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The most modern warehouse 
under the Caribbean sun... 


ce 


new aluminum building in San Juan 


Aluminum protects your goods. The roof and sides of 
this new warehouse are made entirely of light, bright, 
durable Alcoa aluminum. That means an interior as 
much as 15 degrees cooler to protect cargoes from heat. 
And the structure meets U.S. Navy Class “A” specifi- 
cations—will withstand winds in excess of 140 MPH. 


Handling facilities increased. Your goods move fast 
through this new warehouse—even in peak load sea- 
sons. Eighteen “drive-in” doors help maintain a smooth 
flow of cargoin and out, while a minimum ofsupporting 
columns facilitates movement within the warehouse. 


Entire terminal safeguarded. A new, maximum se- 
curity fence has been erected all around the new ware- 
house (and existing facilities as well). Not even a cat 
could squeeze through. And a guard at every gate 
keeps unauthorized people away from warehouse and 
farm areas. 


Smooth trucking access. All aprons and lead-in roads 
have been concrete paved for smooth, jar-proof truck- 
ing. And since Alcoa’s terminal is in the new Santurce 
section of San Juan, truckers have fast access to ex- 
press highways. 


ALCOA STEAMSHIP COMPANY, INC. 


Serving the Caribbean for nearly forty years 


17 BATTERY PLACE, NEW YORK 4, N. Y. « ONE CANAL STREET, NEW ORLEANS 12, LA. © Offices in principal cities of the U. S. and the Caribbeal 
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Shake hands with Service. That is what happens 
when a Pilot transportation representative 


comes calling. He is your contact with a vast 

organization that excels in Service because 

its people think service. No matter how large 

or small your shipment, the Pilot attitude is 

fixed on Service. That is why we say, a Rr 
“Service is our Frame of Mind.” UA 
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Pilot Freight Carriers 
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GENERAL OFFICES — WINSTON-SALEM, N. C. 
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TO PARIS, MILAN, ROME 
AND LONDON! 


Starting May 30, Alitalia adds frequent non-stop London flights to its 
extensive European routes. Now four main Alitalia arteries provide you 
with one-carrier Air Cargo service between New York, Boston, and European, 
African, Middle and Far East cities. This is only a segment of Alitalia’s 
extensive network. 


AIRLINES | 


For flight schedules and maps showing all cities served by Alitalia flights, contact your Freight For- 
warder or local Alitalia office. Or write Alitalia Airfreight, 666 Fifth Avenue, New York, New York. 
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He’s on the Rock Island payroll, but... 


Bill Wells works for you! 


Forty years of Rock Island experience as baggageman, 
fireman, brakeman and freight conductor... this wide ex- 
perience gives Bill Wells the know-how to get your freight 
to its destination on time. As a conductor, he’s the boss of 
the train . . . just like the skipper of a ship. Overseeing the 
train from his caboose, a rolling “office,” Bill’s dependable 
judgment helps assure that your shipment moves to its 
destination swiftly and safely. 

Bill is responsible for the observance of all safety rules 
and train order instructions ...he sees that “meets” with 
other trains are made on time and at the points designated. 
He and his crew keep a close watch on their train and they 
inspect all passing trains. These are just a few of the prac- 
tices that Bill carries out to insure that your shipment is 
protected and expedited every mile of the way. 


To help Bill in these important duties, the Rock Island 
provides him with the most modern equipment. Two-way 
radio enables Bill to contact his engine crew, other trains, 
the dispatcher and terminal supervisors. This ideal com- 
bination of experienced personnel and modern facilities 
means fast, dependable freight handling... good reasons 


for shipping “Rock Island.” We respect and welcome your 
business. 


if you have any comments, pro or con, regarding our rates or services, 
we invite you to discuss them with your Rock Island Traffic Representative. 


ROCK ISLAND LINES 


The railroad of planned progress 
... geared to the nation’s future 


Tae 
Island 





If it flows, it goes via 


RYDER TANK LINE 


NEBRASKA 


KANSAS 


FLORIDA 


RYDER’s service and equipment are engineered 
for the type of bulk product you need shipped. 
A highly diversified fleet includes both 
refrigerated and heated tanks, even special 
compartmented tanks for transporting up to five 
different products on one haul. For dependable 
bulk products handling, call RYDER...now! 


RYDER TANK LINE 


P.O. Box 457, GREENSBORO, NORTH CAROLINA 


COMMON CARRIER DIVISION 
of RYDER SYSTEM, Inc. 
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Editorial 


Comes Now a New Chance for ‘Travel Tax’ Repeal 


AST YEAR, when there was agitation by shippers and 
[; carriers for repeal of the federal tax on transportation 
of property, those members of the Senate and House in 
Congress who opposed the repeal move indicated they were 
fearful that the loss of revenue that would result from elimi- 
mation of the tax would aggravate the federal budget deficit. 
Repeal of that tax, and of the tax on transportation of oil by 
pipeline, was accomplished, however. The fears of the legis- 
lators who sought to preserve those levies have since proved 
to be unwarranted. 

The people interested in for-hire transportation service 
who fought for deletion of the so-called freight taxes 
remember well that the coup de grace which brought their 
ampaign to a successful conclusion was engineered by 
Senator Smathers, of Florida. The House committee on ways 
and means declined to include a freight-tax repealer in the 
bill it drew up to extend and revise certain federal excise 
taxes, and the Senate committee on finance likewise chose 
not to include such a provision in the bill after it had been 
passed by the House and sent to the Senate. However, 
when the bill came up for consideration in the Senate, 
Senator Smathers offered an amendment to knock out the 
transportation taxes, and by that time the demands from 
organizations of shippers, carriers, and other groups con- 
cerned with removal of shackles from the providers of pub- 
lic transportation service had become so strong and insistent 
that, by a vote of 59 to 25, the Senate adopted that part of 
the Smathers amendment which proposed to “X out’ the 
freight taxes, and then, by a vote of 50 to 35, agreed also 
to the part of the amendment that would do away with the 
tax on transportation of persons. The House-Senate con- 
ferees on the bill accepted the freight-tax repeal provision, 
but not the provision for repeal of the so-called travel tax, 
in the Smathers amendment. The amended bill became law 
when President Eisenhower signed it, June 30, 1958. The 
freight tax produced revenue of about $450 million a year; 
the oil-by-pipeline tax, about $35 million. The travel tax 
has yielded about $225 million annually. 


NEWS article in this issue conveys the information that 

Senator Smathers contemplates—by use of the same 
“strategy” that he employed last year—the making of another 
attack on the travel tax when, some time before June 30, 
another federal excise tax revision and extension bill comes 
up for consideration on the Senate floor. Prospects for 
agreement by the Senate to an amendment to repeal the tax 
on transportation of persons appear to be good. If the bill 
is so amended, it will, in the normal course of events, be 
sent to a conference committee of the Senate and House. 
Who will be the conferees? The possibility that eight of 
them could be the same individuals as those who con- 
stituted the 10-man conference committee on last year's 
excise tax revision bill isn’t remote. Two (a House member 
and a senator) are no longer in the Congress. Though in 
their conference last year they did agree to repeal of the 
freight taxes, most of the remaining eight conferees—Rep- 
fesentatives Mills, of Arkansas (chairman of the House ways 
and means committee) ; King, of California; Forand, of 
Rhode Island, and Simpson, of Pennsylvania, and Senators 
Byrd, of Virginia (chairman of the Senate finance com- 
mittee); Kerr, of Oklahoma; Williams, of Delaware,‘ and 


Smathers—were previously hostile to the transportation tax 
repeal idea. 

It's evident, therefore, that all who want to see repeal 
of the tax on transportation of persons had better ‘‘rally 
round the banner” now and muster all possible support for 
the cause in Congress. They have the advantage, this year, 
of being able to show that worry about increasing the federal 
government deficit by repeal of the tax is unnecessary. 
Senator Smathers observes that the deficit this year, after 
repeal of the freight tax, won't be as large as it was last year. 

The freight tax was patently iniquitous. Its repeal was 
a case of ‘‘good riddance.” The 10 per cent tax on amounts 
paid for transportation of persons likewise has in its favor 
only the point that it creates some revenue. Far outweighing 
that consideration are the arguments in support of the as- 
sertion, made in a circular distributed by the Association of 
American Railroads, that this tax is “discriminatory, in- 
flationary, economically unsound, and is undermining the 
public carriers that are vital to our commerce and defense.” 


HE competition which the public carriers of passengers 

encounter from private automobiles is severe enough, 
without the imposition on their passengers of what may be 
termed a 10 per cent penalty for use of public transporta- 
tion services. To the person who has no other means of 
conveyance from one place to another and who finds it 
necessary to make a trip that costs, say, $150, the $15 
federal excise tax that’s added to that amount is no mere 
trifle. To people who travel “on expense account” the 
travel tax may be no burden, but it’s a sure thing that in 
a company which spends substantial amounts—perhaps hun- 
dreds of thousands of dollars a year—for business trips by 
its personnel, the tax on travel inflates the company’s cost of 
doing business and is reflected in the prices charged for its 
products or services. 

Since it applies only to domestic.travel, the travel tax 
obviously discriminates unfairly against the domestic carriers, 
which, by the way, incur considerable expense in porforming 
the bookkeeping and accounting incident to their operations 
as tax collectors. To all the affected carriers—the railroads, 
the airlines, the bus lines, and domestic water carriers that 
transport passengers—the travel tax is a burden; to the 
railroads, with a passenger deficit that has approximated 
$700 million a year, it’s insufferable. 

Where in the United States is there a body of men bet- 
ter qualified than the Interstate Commerce Commission to 
discuss the effect of the travel tax on the public carriers? 


. Congress must not ignore these words by the Commission 


in the report it now has issued on its investigation of the 
railroad passenger train deficit: 

“Without repeating all of the reasons advanced for 
repeal of the transportation tax, we wish to emphasize that 
it is having a serious effect upon the passenger-train service 
of the railroads . . . In strongly urging that the Congress 
take action to repeal the tax outright, we are . . . con- 
vinced that any possible loss of revenue would be more 
than offset by the public interest in strengthening and 
preserving a transportation system capable of meeting 
adequately the country’s need for service both in peacetime 
and during emergencies in conformity with the national 
transportation policy as declared by Congress.” 





Another saving for Shippers 


ALASKA STEAM 
RATES INCLUDE 


CARGO INSURANCE 


Alaska Steamship Company 
provides all-physical-risk 
cargo insurance beginning 
June 1... automatically .. . 
with no increase in rates. 


All Alaska Line shipments are 
included except southbound 
canned salmon. This new in- 
surance coverage applies be- 
tween Seattle and any Alaska 
point and between points in 
Alaska served by Alaska 
Steamship Company directly 
or in connection with any 
other common carrier in 
Alaska. 


Described as the broadest 
form of all-physical-risk ma- 
rine and war risk cargo insur- 
ance, this Alaska Line cover- 
age, developed after months 
of study, brings another sub- 
stantial saving. 


In providing this revolution- 
ary new insurance program, 
The Alaska Line takes an- 
other stride forward in its 
traditional role — pioneering 
new concepts of progressive 
transportation service to all 
Alaska. 


For complete information 
write to Alaska Steamship 
Company, Pier 42, Seattle 4, 
Washington. 


Regular, Responsible, 
Reliable Service 


ALASKA 
STEAMSHIP CO. 


Pier 42, Seattle 4 
MAin 2-4530 +» TWX SE 688 





Questions 


TRAFFIC Worip 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Liability of Initial Carrier— 


Where Delivering Carrier Fails 
To Remit Amount of C.O.D. 


Question—Indiana 


We would appreciate your opinion and 
reference to decisions of the courts or 
reports of the Commission as to our lia- 
bility to the shipper, as the originating 
carrier, in the following situation. 


We transported a shipment from a 
point in Indiana, destined to a point in 
Wisconsin, and intercharged it with car- 
rier “X” at a point in Illinois. This ship- 
ment was tendered to us on a bill of 
lading and shipping order with the ship- 
per’s instructions to route it via carrier 
“X,” and also carried a sizeable shipper’s 
C.O.D. Upon delivery, carrier “X” col- 
lected the shipper’s C.0.D. amount from 
the consignee and deposited it in his 
bank funds. Before remittance could be 
made to the shipper, creditors filed bank- 
ruptcy proceedings and secured a court 
order, freezing carrier “X’s” funds and 
stopping all payments, including un- 
remitted C.0.Ds. The shipment was sub- 
ject to Central States Motor Freight 
Bureau tariff No. 216-D, MF-I.C.C. No. 
670, and National Motor Freight Classifi- 
cation No. 14. Carrier “X” was the col- 
lecting carrier, and section 11(a) of Rule 
31 of National Motor Freight Classifica- 
tion No. 14 charges the collecting carrier 
to remit each C.O.D. collection directly 
to the consignor, or other person desig- 
nated by the consignor as the payee. The 
shipper is now demanding that we pay 
the C.O.D. amount. 


Answer 


Section 1l(a) of Rule 31 of National 
Motor Freight Classification No. 14 pro- 
vides that “upon collection of a C.OD. 
bill, carrier collecting same shall remit 
each C.O.D. collection directly to the 
consignor or other person designated by 
the consignor as payee, promptly and 
within ten (10) days after delivery of 
the C.O.D. shipment to the consignee. 
If the C.O.D. shipment moved in inter- 
line service, the delivering carrier shall, 
at the time of remittance of the C.O0.D. 
collection to the consignor or payee, 
notify the originating carrier of such 
remittance.” Item 2160 of tariff No. 216- 
D, which is an exception to this rule, 
reads the same. 


This portion of Rule 31 appears to be 
the end result of the Commission’s in- 


vestigation in Handling of C.O.D. Ship- 
ments, 51 M.C.C. 5. Although this re- 
port brings out that there are known 
cases where, on interline traffic, the de- 
livering carrier had collected, but failed 
to remit to the consignor, it did not 
delve into the liability of the initia] 
carrier to the consignor, except in the 
following language: 


“Some of the respondents opposing 
direct remittance by the delivering car- 
rier would favor that practice if these 
regulations specifically relieved the origi- 
nating carrier of any liability for losses 
incurred by failure of the delivering car- 
rier to collect and remit C.0.D. monies. 
This the Commission cannot do, assum- 
ing that such liability exists. It is well 
settled that the liability of carriers for 
loss or damage rests upon definite } 
principles, the enforcement of which 
in the courts. Loss or Damaged Freight 
Replacement, 43 I.C.C. 257.” 


We can locate no cases in which the 
question of the initial carrier’s liability 
has been established when the delivering 
carrier fails to remit the C.O.D. amount. 
However, Rule 31 places the responsibil- 
ity for collection and remittance on the 
delivering carrier, but does not clarify 
whether or not the delivering carrier is 
acting as agent of the initial carrier. 


We prefer the theory that the origin 
carrier is liable to the shipper when the 
delivering carrier fails to remit the 
C.O.D. funds to the consignor, because 
the delivering carrier is acting as an 
agent of the initial carrier. 


Tariff Interpretation— 


Minimum Charges on 
Less-Carload Shipments 


Question—Illinois 


Your answer to our inquiry, as pub- 
lished on page 12 of the May 2, 1959, is- 
sue of TRAFFIC WorRLD, under the above 
caption, did not fully answer our ques- 
tion. This may have been our error, 
and we would like to put the question to 
you in another way. 


An upholstered chair, S.U., which 
weighs 85 pounds, is shipped from 
North Carolina to the west coast. There 
is a commodity rate of $14.19 per hun- 
dred pounds published in Trans-Conti- 
nental Freight Bureau westbound com- 
modity tariff No. 1-G, which alternates 
with the class 175 rate of $19.89 pel 


In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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It knows how to handle your perishables and 
freezables when the going is hot or frigid 


Fish, fowl, meat or produce, whatever the shipment, 
count on Eastern Express, Inc. . . . for the finest 
mechanically heated or refrigerated trailers . . . care- 
ful drivers . .. modern communications. . . trouble- 
free, on-schedule deliveries. 


* g0-how —a combination of advantages to shippers: 


e Direct dock-to-door deliveries | © Special handling equipment 

e Lowest cost per mile, TLor LTL e Versatile fleets 

* Careful preliminary planning — Latest between-terminal and over- 
e Award-winning claim prevention — the-road communications system 


program e Major trading route and 
e Large modern terminals “Gateway” centers 


—yours when 
you ship 


EXPRESS, INC. 


“‘The motor carrier with more go-how”’ 
™ 


General Offices: 1450 Wabash Avenue, Terre Haute, Indiana 


Connecting the Eastern Seaboard with the Industrial Midwest: Akron « Baltimore 
Bethlehem e Bridgeport « Chicago « Cincinnati « Cleveland e Columbus « Dayton 
Evansville e Ft. Wayne e Harrisburg » Indianapolis « Jersey City « Metuchen 
New York City « Philadelphia « Pittsburgh « St. Louis « Trenton « Zanesville 
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hundred pounds, published in Trans- 
Continental Freight Bureau class tariff 
No. 1015. The class 100 rate published 
in the latter tariff is $11.36 per hun- 
dred pounds. 

Is it correct to assess the commodity 





In this particular case, the commodity 
rate, at actual weight, can be applied, 
since the total charge thereunder is 
greater than the minimum charge to 
which the shipment must be subjected. 
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sidered under Rule 2, section B-1, under 
the terminology “cars held .. . on 
orders of consignor.” Under this rule, 
the average agreement time is broken 
by Rule 9, section E. We further con- 
tend that the local intraterminal switch 
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rate of $14.19 per hundred pounds on charge on the switch traffic contains gg We ©? 
the actual weight of the shipment, giv- cost factor which allows for loading time § P2'. but 
ing @ charge of $12.06 ($14.19 x 85 equals Demurrage— and 24 hours additional, which, under § ™5°'0" “ 
$12.06), or is the minimum charge ap- the circumstances, is not unreasonable § °°: ©°» 
plicable? In other words, can a — Cars Held for Shipping Instructions in relation to the cost. On the road ner 
modity rate be on the actua . sons haul traffic, the switching is absorbed. » 
ewe when the shipment weighs less Question—Michigan Siete we een enn te ter any eo the carrie 
than one hundred pounds? Our outbound loads are covered by <imijar to the circumstances related 
average agreement demurrage. A sit- here, we would appreciate any reports 
Answer uation has developed where we load cars o¢ the Commission or decisions of the Delivery- 
Using the figures given in your com- im our plant and find that the com- courts you can find which will clarif Y 
ments, one should first compute the signee, for various reasons, can not take the problem y Teleph 
charges at the commodity rate of $14.19 delivery of the cars as expected. Since . Arrival 
per hundred pounds, and at the class We do not have the facilities to hold Answer Question 
rate of $19.89. By doing this, the charge the cars ourselves, we return the cars, Section B of Rule 2, provides, in effect 
at the commodity rate will be $14.19 x loaded, to the rail carrier, with billing 4+ 94 hours free time will be allowed) VO. 
85, or $12.06, and at the class rate of consigned to the local freight agent. held f carload o 
$19.89 x .85, or $16.91. This includes cars which, ultimately, are ee a: oS eel delivery, 
or r aul service via this carrier, , ’ d publ 
Fema moe ee — as well as local switch traffic. transit on orders of the consignor, con- cae 
cable, the commodity rate charge of The carrier contends that Rule 3, sec- Signee or owner; (2) when cars destined § once. V 
$12.06 is the regular applicable charge. tion E, applies—the last line of which for delivery to or forwarding via com § jo, as to 
Now that the regular charge has been reads: “Cars returned loaded will not necting carriers are held for surrende ment of ¢ 
established, one should turn to the be recorded released until necessary bill- f bill of lading or payment of freight ublic 
minimum charge rule. Under this rule, ing instructions are furnished.” He fur- Charges; (3) on cars containing freight 6 ig coo 
one should compute the charge on 100 ther contends that the cars remain on 0 bond; and (4) cars held in transit by teleph 
pounds at the first class rate, in this case, the average demurrage in the interim because of any condition attributable to than ordi 
$11.36, and on 100 pounds at the appli- and that the agent’s billing is not for- Consignor, consignee or owner. The r 
cable commodity rate, in this case, $14.19, warding directions, under the definition The cars under discussion are being notificati 
the lower, $11.36, being the minimum of loading, in Rule 2, section A-i. held for receipt of the original shipping many ye 
charge, to which the shipment should The cars so handled are being charged ‘™Structions, which subject is covered by § have bee! 
be subjected. the intraterminal switch from our plant ©) above. Therefore, in our opinias tracks, w 
Next, the regular charge of $12.06 this portion of Rule 2 has a bearing on § able for 
should be compared with the minimum to the hold track on the cars which are the cars under discussion. destinati 
charge of $11.36, the higher, $12.06, being °t for road haul service, plus the regu- — Rue 2, section A-1 provides that load- § scompli 
the charge which should be applied to a ar switch charge, which we do not con- ng includes the furnishing of forward- § © mark 
shipment consisting of one 85-pound test. ing directions on outbound cars. It, § have bee 
chair. We feel that these cars should be con-_ therefore, appears that billing to the a 
q 
to whet 
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Extends “Rail-Van” Freight to ation on heavy traffic lines in Minnesota,. Wisconsin Crane ¢ 
Duluth-Superior from Saw. ded forther 
. sas : is expan service will s i i 
Twin Cities and Chicago with Soo Line’s many Someeed oe . wa 
Tre Soo Line Railroad on Monday, June 1, 1959 Piggy-Back shipments to and from the East, West, South that a 
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auguration in 1956. and its worldwide transportation of Freight by Water. placeme 
This Fast Modern Transportation of Freight, in As tc 
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jocal agent does not constitute comple- 
tion of loading, as defined in this rule 
and that the carrier is correct in his 
contention that the last sentence of 
Rule 3, section E, is applicable. 


We can not locate a case exactly in 
point, but we did find where the Com- 
mission said, in McCormick v. Southern 
Pac. Co., 272 I.C.C. 115, that “demurrage 
gccrues until proper forwarding direc- 
tions are furnished by the shipper to 
the carrier.” 


Delivery— 
Telephone Call Constitutes 
Arrival Notice 


Question—New York 


We understand that placement of a 
carload on a private siding constitutes 
delivery, whereas, placement on a rail- 
road public delivery team track must be 
accompanied by notification to the con- 
signee. We would appreciate your opin- 
ion as to whether notification of place- 
ment of carloads of perishable freight on 
a public delivery team track should be 
by telephone, or expedited service, rather 
than ordinary mail. 


The railroads have made telephone 
notification on perishable carloads for 
many years, immediately after the cars 
have been placed on public delivery team 
tracks, which made the shipment avail- 
able for early morning market at 
destination, and enabled the carriers to 
accomplish their advertised schedules as 
to market deliveries, which might not 
have been done if the telephone notices 
had not been given. However, the 
question has been raised, recently, as 
to whether a tariff, or other regula- 
tion, exists regarding such telephone 
notifications. 


Answer 


Perhaps the most authoritative source 
for the answer is the national demur- 
rage tariff, which provides, in Rule 4, 
section C, that “delivery of cars upon 
other than public delivery tracks or upon 
industrial interchange tracks .. . will 
constitute notification to consignee.” See 
the reports in Albers Bros. Milling Co. 
vy. Southern Pac. Co., 179 I.C.C. 415, 
Crane Co. Terminal Services, 210 I.C.C. 
210, Madsen Construction Co. v. Great 
Northern Ry., 231 I.C.C. 283, and Field- 
ing & Shepley, Inc. v. Chicago, B. & Q. 
R.R. 292 I.C.C. 673, upholding the fact 
that actual placement of a car on a 
private track constitutes delivery re- 
quiring that no notice of arrival or 
placement need be given. 


As to cars placed on public delivery 
tracks, Rule 4, section A, of the national 
demurrage tariff requires that “. . . no- 
tice of arrival shall be sent or given 
consignee . . in writing, or in lieu 
thereof, as otherwise agreed to in writ- 
ing by the railroad and consignee... .” 
The Commisison, in Newton Oil Mill v. 
Director General, 74 I.C.C. 113, Camp- 
bell Construction Co. v. La Crosse & 
8. E. Ry. Co., 95 1.C.C. 603, Milne Lum- 
ber Co. v. New York Cent, R.R., 167 
IC.C. 743, and McCormick v. Southern 
Pac. Co., 272 I.C.C. 115, ruled, in effect, 
that, if there was a written agreement 
between the carrier and the consignee, a 
telephone call would constitute valid 
notice of arrival. In the absence of an 


agreement, a telephone call would not 
suffice. 


From Our Readers 


Motor Carriers and Containers 


Rocky River 16, O. 
Nearly a year ago The Western Ex- 
press Co. applied to the ICC, in MC- 
8902, Sub-12, for amendment of its mo- 
tor common carrier certificate (covering 
transportation of general commodities, 
with the usual exceptions) so as to in- 
clude commodities in Sealdtanks or other 
similar containers, owned either by car- 
rier or shipper. We have contended that 
we now have authority to perform such a 
service. The examiner, upholding our 
contention, recommended dismissal of 
our application. We regarded his rec- 
ommended report as a big victory for 
the common carriers. 


However, in MC-64112, Sub-8, North- 
eastern Trucking Co. Extension—Seald- 
tanks, another ICC examiner has held 
exactly the opposite from the examiner 
in our case. The examiner in the North- 
eastern case found that “a Sealdtank or 
other tank of similar construction, used 
as a medium of transportation in the 
manner proposed by applicant, consti- 
tutes the unit when so used a tank 
vehicle.” 


“It is well settled,” he continued, “that 
@ tank vehicle is ‘special equipment’ ir- 
respective of the ownership of the tank 
(Transport Motor Express, Inc.— Lac- 
quers and Paints, 53 MCC 267) and 
therefore without the scope of appli- 
cant’s present authority.” 


Thus, common carriers of general com- 
modities do not, in this examiner’s view, 
hold authority to handle Sealdtanks or 
other large containers even if they are 
owned by the shipper. This, of course, 
means that as technological changes in 
shipping come about, the common car- 
riers automatically would be frozen out 
of traffic and would end up by handling 
only that which other special groups of 
carriers did not care to handle. 

In MC-30250, Houston & North Texas 
Motor Freight Lines, Inc., division 1 of 
the Commission has held that a motor 
common carrier cannot even furnish a 
tractor and driver to pull the trailer 
furnished by the Navy for hauling 
“Regulus” guided missiles, and that the 
furnishing of the driver and tractor only, 
without special equipment of any kind, 
is covered by the heavy haulers’ author- 
ity but not by that of common carriers. 


In the April 25 issue of TrAFFIc WoRLD, 
page 19, is reported an ICC interpreta- 
tion of common carrier and heavy haul- 
er certificates. It could be more danger- 
ous to the general commodity carriers 
than some people think it is. The dan- 
ger is that in this and other cases per- 
taining to the scope of general-commod- 
ity certificates there may be adopted a 
regulatory philosophy that could lead us 
to the “point of no return.” 

Recently the Commission instituted an 
investigation in Ex Parte MC-55, Motor 
Common Carriers of Property—Routes— 
Service. By indicating to irregular-route 
carriers that the Commission would not 
“look with disfavor” on their efforts to 
institute regular-route service, the Com- 
mission’s order instituting the investiga- 
tion reduces.still further the value of a 


common carrier certificate. These cases 
indicate the trend, adverse to common 
carriers which has been developing. In- 
dustry should take a close look at what 
is happening and attempt to do some- 
thing about it. 


The Sealdtank case of Western Ex- 
press has been reopened to allow fur- 
ther hearing and introduction of further 
evidence and has been set for rehearing 
June 9. The Regular Common Carrier 
Conference and the Common Carrier 
Conference—Irregular Route are on our 
side and the tank truck carriers’ con- 
ference has intervened in opposition. The 
Class I railroads have also asked leave 
to intervene. Applications similar to that 
of Western Express in MC-8902, Sub-12, 
have been filed by several other common 
carriers with requests that those appli- 
cations be heard with ours on June 9. 


The manufacturing and shipping in- 
dustry does have a tremendous stake in 
these cases. As traffic of common car- 
riers is diverted to private, contract and 
special carriers, rates on the traffic that 
is left for the common carriers become 
higher. 


If adopted by the Commission, the in- 
terpretation by the examiner in the 
Northeastern case would make it nec- 
essary for a motor common carrier of 
general commodities, when requested by 
a shipper to spot a 35-foot trailer at the 
shipper’s dock, to ask these questions: 
(a) What commodity is going to be 
shipped? (b) Will it be in barrels, in 
drums, or in a rubber container? (c) 
What is the size of the container? (d) 
Will the container be filled before or 
after it is placed on the trailer? (e) If 
a Sealdtank or other similar container 
is used, will the commodity be shipped 
in one 3,000-gallon container or two 
1,500-gallon containers? (f) Does the 
container need to be fastened down 
with clamps, bands or other means? 


Sealdtanks will not be a threat to tank 
carriers on _ high-volume, short-haul 
movements. Such containers will enable 
shippers to ship more economically 
small-volume movements which are not 
sufficient for tank car or tank truck lots. 
The common carrier has, or should have, 
an economic advantage in its ability to 
balance movements in different direc- 
tions. It is not practical to expect spe- 
cialized carriers to be able to balance 
movements. 


Several large shippers with whom I 
have discussed the matter have agreed 
that this is an important case but have 
usually said they want to leave support 
of our case to the National Industrial 
Traffic League. At this writing I do not 
know whether the League will partici- 
pate in the case; but it appears to me 
that something must be done to awaken 
the self-interest of shippers generally 
and to cause them to realize that this 
basic problem of possible exclusion of 
Sealdtanks or similar containers from 
general-commodity authority of common 
carriers would affect the shippers’ ability 
to improve shipping systems and to com- 
pete in their respective markets—F. S. 
Tuompson, 22370 Blossom Drive (Vice- 
President, Traffic, of The Western Ex- 
press Co., Cleveland, O.) 
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Carloadings Totaled 685,745 
In Week Ended May 23; Up 
20.2% From Same ‘58 Week 


Loadings of revenue freight for 
the week ended May 23 totaled 
685,745 cars, the Association of 
American Railroads has announced. 
This was an increase of 115,320 cars, 
or 20.2 per cent, above the corre- 
sponding week in 1958, it said, but a 
decrease of 37,158 cars, or 5.1 per 
cent, below the corresponding week 
in 1957. 


Loadings in the week of May 23 were 
8,635 cars, or 1.2 per cent, below the 
preceding week. The total of cumulative 
carloadings for 1959 through May 23, the 
AAR noted, was 12.1 per cent greater 
than the total for the corresponding 
period of 1958. 

Coal loading amounted to 109,987 cars, 
an increase of 11,953 cars above the cor- 
responding week a year ago, and an in- 
crease of 281 cars above the preceding 
week this year, said the AAR, adding: 


Miscellaneous freight loading totaled 350,- 
754 cars, an increase of 54,277 cars above the 
corresponding week last year, but a decrease 
of 4,281 cars below the preceding week. 

Loading of merchandise less than carload 
freight totaled 41,372 cars, a decrease of 3,240 
cars below the corresponding week in 1958, 
and a decrease of 356 cars below a week 
ago. 

Grain and grain products loadings totaled 
48,846 cars, an increase of 2,386 cars above 
the corresponding week in 1958, and an in- 
crease of 27 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of May 23 totaled 32,691 cars, an increase of 
3,144 cars above the corresponding 1958 week, 
and an increase of 41 cars above the preced- 
ing week. 

Livestock loading amounted to 4,954 cars, 
an increase of 105 cars above the corre- 
sponding week in 1958, but a decrease of 318 
cars below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of May 23 totaled 3,899 
cars, an increase of 252 cars above the cor- 
responding week a year ago, but a decrease 
of 261 cars below the preceding week. 

Forest products loadings totaled 41,061 
cars, an increase of 6,365 cars above a year 
ago, and an increase of 364 cars above a 
week ago. 

Ore loading amounted to 77,930 cars, an 
increase of 37,897 cars above last year, but 
a decrease of 3,691 cars below last week. 


Coke loading amounted to 10,841 cars, an 
increase of 5,577 cars above a year ago, but 
a decrease of 661 cars below a week ago. 


All districts reported increases compared 
with the corresponding week in 1958. All 
reported decreases compared with the cor- 
responding week in 1957, except the Central 
Western and Southwestern. 

Cumulative Carloadings 

1959 1958 
Five weeks of Jan. 2,742,226 2,716,597 
Four weeks of Feb. 2,291,295 2,111,693 
Four weeks of Mar. 2,398,165 2,148,771 
Four weeks of Apr. 2,489,320 2,105,765 
Weex of May 2 674,123 533,205 
Week of May 9 677 ,398 535,579 
Week of May 16 694,380 561,040 
Week of May 23 570,425 


12,652,652 11,283,075 14,210,255 


1957 
3,212,953 
2,671,830 
2,742,347 
2,695,775 

718,986 

723,317 

722,144 


Total 
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Erpf Would Divest Rail Holdings Before 
Heading Transport Study, Allen Asserts 


Under Secretary Tells Senators That Reported Choice to Lead Probe 
By Commerce Dep't Would Be Valuable Because of Financial Knowledge. 
Says Divestment of Stocks Would Preclude Any Conflict of Interest. 


John J. Allen, Jr., appearing May 
28 before the Senate interstate and 
foreign commerce committee for 
hearing on his nomination as 
Under Secretary of Commerce for 
Transportation, in which post he is 
now serving under a recess appoint- 
ment, defended the reported selec- 
tion of a New York investment 
banker—who holds some railroad 
stocks and is a director of a rail- 
road—to head an over-all transpor- 
tation study which the President 
directed the Department of Com- 
merce to conduct. 


The committee chairman, Senator 
Magnuson, of Washington, along with 
Senator Smathers, of Florida, referred 
to recent printed reports that Secretary 
of Commerce Strauss, who is also serving 
under a recess appointment, had selected 
Armand G. Erpf, a partner in the New 
York firm of Carl M. Loeb, Rhoades & 
Co., to head the study (T.W., May 23, p. 
57). 

Mr. Allen said, as had Secretary Strauss 
several weeks ago in hearings on his 
nomination, that Mr. Erpf had not been 
formally appointed, that the appointment 
was being held in abeyance until actual 
confirmation of Mr. Strauss. 


Some Steps Taken 


Mr. Allen said that initial steps al- 
ready were under way at the Depart- 
ment of Commerce by staff members on 
the study and he said Mr. Erpf had not 
been contacted since February either 
about his appointment or the study it- 
self. 

Asked directly whether Mr. Erpf ac- 
tually had already been appointed, as 
some newspaper accounts indicated, Mr. 
Allen said: 

“No, I think not. He was consulted. 
I talked with him and Mr. Strauss may- 
be three or four months ago. My recol- 
lection is that we will leave it in abey- 
ance until Mr. Strauss’ confirmation. In 
February it would have been correct to 
say that he was the one picked to con- 
duct the study.” 


The possible conflict of interest was 
raised by Senator Smathers, who said 
Mr. Erpf reportedly had large railroad 
holdings and was a member of the exe- 
cutive committee and a director of ‘he 
Seaboard Air Line Railroad Co. 


“Do you think,” Senator Smathers 
oskei, “that you ought to have a man 


with $22 million in railroad sto 
running a study of all transportation? 
Is that a good idea?” 

“It’s hard to answer that,” Mr. Allen 
said. “One of the considerations dis 
cussed was that he should be diveste 
of any interests to handle this study. 

“We want a man who is objective. We 
concluded we couldn’t get men out 
industry or government agencies, . 
cause they would have fixed opinions. So 
we decided to get people from the ac; 
demic field.” 

Asked whether Mr. Erpf was from thi 
academic field, Mr. Allen said “No, 
don’t,” but he went on to point out th 
Dr. Ernest W. Williams, Jr., profess 
of transportation in the graduate schoo! 
of business at Columbia University, w 
doing some initial work on the study. 

Again asked about newspaper 
counts that Mr. Erpf was definitely 
ready appointed, Mr. Allen flatly den 
the reports. 

“I am quite sure he has no presen 
functions at all,” Mr. Allen said. 

“Do you think he could make an ob 
jective study?” Senator Smathers aske 
“I make no judgment,” Mr. Allen sg 

“He knows the financial side. And 
my mind one of the difficulties in tran 
portation is on the financial side. T 
would think his information and kno 
edge would have a place in the infe 
mation I would want to have.” ; 

“Well, it’s evident that he has a grea! 
interest in the railroad industry,” Sen 
tor Smathers continued. “I just wonde 
if it’s wise to put some man so hea’ 
in the railroad industry as head of &m 
over-all transportation study. You saj 
he would divest his interests?” q 

“Certainly,” Mr. Allen said. “If there 
Was any personal conflict he couldn 
take the job.” ] 

Senator Morse, of Oregon, took th 
Senate floor May 28 to raise much fh 
same question about Mr. Erpf’s railroac 
holdings and possible conflict of interés 
should he head the study. The senato 
based his observations on a newspaper 
story printed that day. 

Why No Superliners? 

Another matter aired in the hearin 
was the fact that the Commerce De 
partment has taken no action to imple 
ment a congressional directive for & 
construction of two superliners. Sena 0 
Magnuson expressed his unhappin 
that although Congress had passed s 
legislation two years ago the liners h 
not been built. And, he said it wo 
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take three years to build them, which 
would make their construction five years 
after the legislation were they begun at 
present. 


“Does the department have any plans 
to ask for money this year?” he asked 
Mr. Allen. 


“I think they would not,” Mr. Allen 
replied. 

“What held this up?” Senator Scoep- 
pel, of Kansas, asked. 

“I think it was primarily budgetary,” 
Mr. Allen said. 

“I think the Defense Department, in 
giving priorities, backed up on this,” 
Senator Magnuson said, then adding to 
Mr. Allen: 

“I was hoping you would use down 
there some of your persuasiveness and 
your experience to get this going or to 
get someone down there to push it. In 
the last two years every maritime nation 
in the world has laid keels for these 
kind of ships. This was a specific bill at 
the insistence of Secretary Weeks and 
Mr. Rothschild, your predecessor.” 

Next mentioning the Commerce appro- 
priation bill for fiscal 1960, as introduced 
May 25 in the House, Senator Magnu- 
son noted that funds would be allotted 
for construction of 14 ships under the 
replacement program. Saying that Clar- 
ence G. Morse, chairman of the Federal 
Maritime Board, had testified in favor of 
a minimum of 20 ships, Senator Magnu- 
son asked Mr. Allen: 

“Do you agree with Morse? Is 20 the 
minimum we should have?” 

“T think 14 will keep things in good 
shape,” Mr. Allen said. 

“Well, I don’t know,” Senator Magnu- 
son said. “I think this [merchant ma- 
rine] has slipped badly in the last eight 
months. The deterioration in the last 16 
months is alarming. I hope you will use 
all your enthusiasm and knowledge down 
there to help our merchant marine.” 

At the end of the hour-long hearing, 
Representatives Tollefson, of Washing- 
ton, and Mailliard, of California, both 
members of the House merchant marine 
and fisheries committee, praised Mr. 
Allen’s service on that committee before 
being defeated for reelection last No- 
vember. Also made part of the record 
were letters of endorsement from the 
two California senators, Kuchel and 
Engle. 

Mr. Allen, 60, was in the House as a 
congressman from California from 1946 
through last year. He has been serving 
as Under Secretary since December 20 
unless a recess appointment. He suc- 
ceeds Louis S. Rothschild, who resigned 
to return to private business. 


BLFE Announces Intention 


To Demand Wage Increases 


(From Chicago Bureau of Traffic World) 

Improved rates of pay for 60,000 mem- 
bers of the Brotherhood of Locomotive 
Firemen and Enginemen will be sought 
in notices the union will serve on 300 
railroads, about June 15, H. E. Gilbert, 
president of the Brotherhood, has an- 
nounced. 

The announcement came after more 
than 200 general chairmen of the union 
concluded three days of meetings, May 
25 through 27, at Chicago. Mr. Gilbert 
said that details of the new demands 
could not be released until general com- 
mittees on each railroad were polled on 
their desire to become part of the wage 
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movement. He added that demands under 
consideration were “economic,” and that 
changes in work rules had not been dis- 


cussed. 

Mr. Gilbert asserted that the railroads 
were presently “enjoying the most pros- 
perous period in their history.” Wage 
rates, he charged, had not kept pace 
with the “increasing productivity” of rail 
workers and with the “mounting rail- 
road profits.” 


Rail Official Says Unions 
‘Drag Their Heels’ on Plan 
For ‘Featherbedding’ Study 


The rail brotherhoods were criti- 
cized by Graham E. Getty, of the 
Association of American Railroads, 
in a speech in Washington, D.C., 
May 27, for their delay in respond- 
ing to a proposal by management 
for creation of an impartial com- 
mission to investigate the workrules 
which led to “featherbedding.” 


He said the railroad industry had 
made detailed studies to back up its 
plea to labor to end “featherbedding” 
and that management was prepared to 
submit the facts to an impartial panel 
for independent appraisal. 

“If labor has nothing to hide,” he 
said, “I cannot see why it is dragging 
its heels on this proposal which is so 
clearly in the public interest.” 

Mr. Getty, who is assistant vice-presi- 
dent—economics, of the AAR, made the 
statement in a speech at a dinner 
meeting of the Industrial Relations Re- 
search Association. He urged the rail- 
road brotherhoods to join management 
in requesting President Eisenhower to 
name a special commission to go to work 
at once on the rules problem. 

Failure of rail management and labor 
to reach an agreement on the rules be- 
fore expiration next fall of a three-year 
postponement in work-rule changes 
could lead to a transportation tie-up 
and economic disruption, he said. He 
added that the result would be appoint- 
ment of a Presidential emergency board 
“which would have to go to work on 
short notice and under the table- 
pounding heat of last-minute negotia- 
tions and threats of walk-out.” 

Last February 11, Daniel P. Loomis, 
president of the AAR, on behalf of rail 
management, dispatched a letter to the 
leaders of the rail operating employe 
unions asking them to join management 
in requesting President Eisenhower to 
appoint a special commission to study 
“the wasteful and burdensome work rules, 
commonly known as ‘featherbedding’” 
(T.W., Feb. 14, p. 19). 

Mr. Getty, in his speech in Washington, 
said the purpose of such an impartial 
commission would be to assist labor and 
management in modernizing and up- 
dating the existing work rules. 


No Word From Labor 


“There the matter stands at this mo- 
ment,” he said, “without word as to 
whether or not the brotherhoods rep- 
resenting the operating employes will 
accept the railroads’ proposal.” 

He said that, in essence, what manage- 
ment was asking of labor was “simply 
to join us in seeking an objective in- 
vestigation of the ‘featherbedding’ prob- 
lem well in advance of crisis.” 


TRAFFIC Wortp 


“No amount of red-herring charges 
and diversionary tactics by labor can ob- 
scure the fact that railroads, and yl. 
timately the American people, must pay 
out more than $500 million a year in 
pay for work not done and services not 
performed,” Mr. Getty said. 


He emphasized that the industry’s 
financial condition was such that “no 
stone can be left unturned if the rajl- 
roads are to survive as private enter- 
prises.” He added that the carriers and 
their employes could no longer tolerate 
the “dead-weight of ‘featherbedding’.” 

The burden was aggravated, he said, 
by the fact that employment costs con- 
sumed 53 cents out of each revenue dol- 
lar. 


Mr. Getty said that major rules that 
led to “make-work” practices included 
the following: (1) The 40-year-old sys- 
tem of paying train employes which 
provided that most crew members would 
receive a basic day’s pay for covering 
100 miles; (2) jurisdictional work sepa- 


rations which led to two or three men - 


doing one job or double or triple pay 
for single-time work, and (3) require 
ments for unnecessary positions such as 
a third brakeman on freight trains and 
firemen on diesel freight and switch en- 
gines. 

Dual Pay Basis 


The rail official gave an illustration of 
the dual basis of pay under the basic 
day rule, which, in through passenger 
service, he said, provided a basis of pay 
for one day at five hours or 100 miles for 
engineers and firemen. 

“The engineer who pilots a passenger 
train between New York City and Wash- 
ington collects 2% basic days’ pay for a 
run of about four hours over 225 miles 
of track,” he said. “Not only that, but 
after a lay-over of a few hours in Wash- 
ington he brings a train back to New 
York on the same day, thereby collecting 
4% basic days’ pay for a total time spread 
of about 14 hours but only a little over 
eight hours in actual train operation.” 


New Plan Made to Combine 


Chicago Passenger Stations 


(From Chicago Bureau of Traffic World) 


A third proposal for consolidation of 
railroad passenger terminals at Chicago 
has been drafted by the Rock Island, 
New York Central, and the Baltimore 
and Ohio railroads. 

The latest plan in the 50-year effort 
to combine passenger stations at Chicago 
and release valuable downtown land 
would eliminate Dearborn Station, and 
thus clear about 75 acres. Under the 
proposal, passenger operations of the 
Erie, Grand Trunk Western, Chicago 
and Eastern Illinois, and the Monon 
would be moved to the LaSalle Street 
and Grand Central Station, and opera- 
tions of the Santa Fe and Wabash 
would be switched to Union Station. The 
plan is to be presented to the mayor of 
Chicago June 12, according to railroad 
spokesmen. 


The new plan is in addition to two 
other current proposals to consolidate 
all of Chicago’s South Side terminals 
One would place all operations at Union 
Station; the other would divide opera- 
tions between Union Station and the 
Twelfth Street Station of the Illinois 
Central. Railroad officials assert that 
those two plans would cost many mik 
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Because their production was of a continuous cycle nature, the 
»mbine general manager maintained a large inventory . . . so large that it 
ations adversely affected profits. Consultation with his traffic manager, 
sect however, brought about the more frequent use of fast-moving 
idation of boxcars as “warehouses on wheels”. Inventory was lowered and 
tt Chicago profits responded favorably. 
= More and more companies today are recognizing the big savings 
Baltimore 
that strong traffic management can make possible. 

In a continuing effort to reduce shipping costs, Norfolk and 
Western freight traffic Sales and Service representatives are working 
Inder the closely with traffic managers. These experienced railroaders are 
is of the located in 39 key cities across the nation and are available at any 
ca —_— time for assistance or consultation. They will welcome the 
lle Street opportunity to serve you. Call on them. 


ear effort 
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lions of dollars, but that the latest pro- 
posal could be put into effect “overnight” 
at a much lower cost. 


Seaway Competitive Grain 
Rates of Rails Protested 
By Chicago Port Interests 


Chicago ports interests have asked 
the Commission to suspend and in- 
vestigate a tariff supplement filed 
by Central Territory railroads nam- 
ing reduced export rates on grain 
from the midwest to Atlantic ports 
effective June 9, for the announced 
purpose of meeting competition 
arising from the opening of the St. 
Lawrence Seaway (T.W., May 16, 
p.. 20). 


Early May 28, the last day for filing 
protests, petitions for suspension and 
investigation of the rates had been re- 
ceived by the ICC from the Chicago 
Regional Port District, an Illinois state 
corporation established to promote har- 
bor facilities at Chicago, and from the 
Rice Grain Corp., of Chicago, an organ- 
ization enraged in buyine and selling 
grain for the domestic and export mar- 
ket and owner and operator of terminal 
elevators for storage and transfer of 
grain. 

The protests were directed against 
supplement No. 133 to Central Territory 
Railroads Tariff Bureau freight tariff 
245-H, ICC No. 4403, Agent Hinsch se- 
ries. For illustration of the amount of 
the reductions, the protestants said that 
the present proportional rate on grain, 
other than soy beans, from Chicago to 
Baltimore, for export, was 33.5 cents a 
100 pounds, whereas the proposed re- 
duced rate was 29 cents. From Kanka- 
kee, Ill., they said, the proposed new 
rate was 11 cents under the present rate 
of 46 cents. Protestants said that on 
wheat, for export, as another example, 
the present rates from Kankakee to Chi- 
cago and from Kankakee to Baltimore 
now resulted in a difference of six cents 
a 100 pounds in favor of Baltimore but 
that the proposed rates would increase 
the difference in favor of Baltimore to 
12.5 cents a 100 pounds. 

The Chicago Port District said that 
the proposed rates and tariff provisions 
would have the effect of diverting from 
American-flag ocean carriers, operating 
on the St. Lawrence Seaway, large ton- 
nages of grain which otherwise would 
be available to them for transportation 
from the port and port district of Chi- 
cago and other ports on the Great Lakes 
to overseas destinations, thereby reduc- 
ing their ability and opportunity to re- 
pay to the United States subsidies 
granted in connection with establishing 
service to the Great Lakes. 


“Such a result would be clearly con- 
trary to public policy and to the interests 
of the United States in the use and de- 
velopment of the St. Lawrence Seaway 
and in the utilization of that facility by 
American Flag lines,” the petitioner said. 


Termed ‘Drastic Reductions’ 


It said that a comparison of through 
charges on grain revealed that the pres- 
ent export rates to the Atlantic ports 
were more than sufficiently low to move 
the grain traffic from the origin terri- 
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tory involved to the Atlantic ports for 
export and that the proposed drastically 
reduced rates were unreasonably low, 
in violation of section 1 of the interstate 
commerce act. 

“The rates and other tariff provisions 
here in issue clearly constitute restric- 
tions upon and impediments to the free 
movement of export grain through as 
many available ports as the governing 
circumstances will reasonably permit and 
the same are therefore unreasonable and 
unlawful in violation of the public policy 
. . - and in violation of section 1 and 
section 3 of the interstate commerce act,” 
the port district said. 


The Rice Grain Corp., said that it 
believed that the purpose of the rail 
carriers was to “destroy the usefulness 
of the Great Lakes St. Lawrence Seaway 
route to Europe and the usefulness in 
conjunction with such route of the ports, 
port distances and port facilities estab- 
lished at numerous points throughout 
the region of the Great Lakes. 

This protestant said further that it 
was the purpose of the rail carriers to 
achieve the result by establishing dras- 
tically reduced rail rates to Atlantic sea- 
board ports from origin territories con- 
tiguous to and naturally tributary to 
the ports of the Great Lakes region 
without making corresponding reductions 
from the same origin territories to the 
ports of the Great Lakes. 

“Numerous proceedings before the 
Commission have developed an appro- 
priate accommodation and relationship 
among the various primary and second- 
ary markets for grain for the purpose of 
insuring the maximum utilization of all 
facilities for the storage, handling and 
marketing of grain in an orderly manner 
for the benefit of the producers, the 
public and all interested parties, peti- 
tioner said. 


“The proposed rates and other tariff 
provisions including the restriction on 
transit under the proposed rates to one 
transit only between country origin and 
the Atlantic ports, and the failure of 
the respondent carriers to apply the 
proposed reduced rates via all routes 
available under the present export rates 
to the Atlantic seaboard will have the 
effect of destroying well established and 
satisfactory relationships to the preju- 
dice of your petitioner and others simi- 
larly situated, in violation of section 3 of 
the interstate commerce act.” 


‘Pennsy’ May Discontinue 
‘Ghost Trains’, Says PUC 


The Pennsylvania Public Utility Com- 
mission on May 26 authorized the Penn- 
sylvania Railroad to discontinue four 
passenger trains running between Pitts- 
burgh and Philadelphia. The railroad is 
to give five days’ notice of the elimina- 
tion of the trains, which were put into 
cperation under an order of the Supreme 
Court of Pennsylvania. 

The railroad on February 22 had con- 
solidated certain of its interstate trains 
but the state supreme court required it 
to run the four “passenger extra trains” 
in order to furnish service which had 
been available prior to February 22 on 
the through interstate trains. (T.W., 
April 23, p. 131). 

The railroad had appealed the basic 
rule of the PUC which required com- 
mission authorization for removal, elimi- 
nation or substantial changes in train 
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service. The Pennsylvania Supreng 
Court refused to consider the appeal of 
the ground that the rule could not & 
attacked unless there was a “justiciabk 
controversy” caused by its applicatiog 
(T.W., May 23, p. 125). 

Following the court’s ruling, the PU 
said it found no sound reason to requir 
continued operation of the four traip 
saying: } 

“It is obvious, whether considered fro 
the standpoint of demand for servic 
economics, available remaining service q@ 
any other yardstick, there is no 
reason for requiring the railroad to me 
tain operation of the four trains he 
at issue.” 


The trains have been referred to 
“ghost trains” because they were n 
listed in time tables when they were fir 
put on at the order of the state’s hi 
court. : 

The PUC ruling was made in conne 
tion with complaints of Pittsburgh 
Philadelphia against elimination of t 
trains. The PUC said sufficient trai 
remained to serve riders adequately bo’ 
ways between the two cities. 


Teamsters’ Local, Business | 


Agent, Members Indicted | 


Attorney General William P. Rog 
announced on May 27 that a Teamster 
Union local and four individuals Bam 
been indicted in Los Angeles for con 
spiracy to restrain foreign commerce g 
yellow grease. He said that a compan 
civil suit was filed to enjoin continuat#t 
of the alleged unlawful practices. P 

The union indicted was the Los Angé 
Meat and Provision Drivers Union, 
626, International Brotherhood of Tea 
sters, Chauffeurs, Warehousemen 
Helpers. The individuals indicted w 
Meyer Singer, business agent for the 
ion, and Lee Taylor, Hubert Brandt 


Yellow grease is made from wast 
grease produced in the kitchens 
restaurants, hotels and institutions al 
is bought by “grease peddlers” who 
sell it to processors, largely for the mak 
ing of soap. 

The indictment charged, among 0 
things, that the defendants conspired 
suppress competition in the gathe 
purchase and resale of the resta 
grease and the production of yello¥ 
grease, by requiring peddlers to be mene 
bers of the union and by compelling 
processors, by strikes and picketing, and 
by threats of strikes and picketing, # 
accept the allocations of peddlers by th? 
union and to boycott non-union peddlers. 
It was alleged that one of the effects 
of the conspiracy was to restrict the 
quantities of yellow grease produced for 
shipment to foreign nations. 


Intercity Truck Tonnage 


Intercity truck tonnage in the weet 
ended May 23, based on a survey of # 
metropolitan areas, was 18.3 per cell 
ahead of the corresponding week @ 
1958, the American Trucking Assovié 
tions, Inc., has announced. It said truck 
tonnage was virtually unchanged from 
the previous week of this year, up 01 
per cent. The report reflects tonnage 
handled at more than 400 truck term 
nals of common carriers of genral freight 
throughout the United States. . 
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Air Express never leaves a bride waiting 


This June bride’s gown arrives AIR EXPRESS! And she’s relaxed. So is Priscilla of Boston— bridal 
outfitters. They take those last-minute changes in stride. The bride may suddenly order another 
bridesmaid’s dress... but Priscilla never panics. Every day AIR EXPRESS delivers dozens of Priscilla 

the weet creations on time... right to the store. Cost of this amazing shipping service that assumes all respon- 


urvey of # sibility? A 20-lb. shipment, for example, Boston to Dallas (1565 air-miles) is only $11.90! Other 
: oo rates similarly low. So whatever you market, it pays to. . . think FAST. . . think AIR EXPRESS first! 
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& CALL AIR EXPRESS, DIVISION OF RAILWAY EXPRESS AGENCY + GETS THERE FIRST VIA U. S. SCHEDULED AIRLINES 
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The Week in Transportation 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Number of Revenue Cars 
Undelivered as of May 1 
Highest Since March of ‘58 


Revenue freight cars on order and 
undelivered on May 1 increased to 
45,783, which was higher than at 
any time since March 1, 1958, ac- 
cording to the monthly report on 
the national transportation system 
issued by R. E. Clark, chairman of 
the car service division of the Asso- 
ciation of American Railroads. 


On May 1, Mr. Clark said, the Class 
I roads owned 1,707,280 revenue freight 
cars and their controlled refrigerator 
lines owned 74,033, compared with 1,717,- 
113 and 74,324 a month earlier. The re- 
port was dated May 20. 


Turning to the supply of various types 
of equipment, Mr. Clark reported that 
stock and auto cars were in generally 
adequate supply. Scattered shortages 
were reported for covered hoppers, open- 
top hoppers and gondolas. Heavy de- 
mands for flat cars were reported. 


The demand for refrigerator cars, Mr. 
Clark said, was moderately heavy in 
April and early May, with weekly load- 
ing volume showing an increase over last 
year in nearly all important shipping 
districts. 


In April 17.90 per cent of all freight 
cars checked at destinations were de- 
tained beyond the free time of 48 hours. 
This compared with 17.00 per cent in 
April of 1958 and 20.86 per cent for 1957. 

The Class I lines and their controlled 
refrigerator lines placed 3,306 revenue 
freight cars in service in April, of which 
2672 were new and 634 were rebuilt. New 
cars ordered in the month totaled 3,517. 


Mr. Clark said the drop in ownership 
to 1,707,280 this May 1 from 1,717,113 last 
May 1 was due largely to retirement of 
substantial numbers of old cars whose 
condition was such that repairs were no 
longer economically practical. 


“There was an accompanying reduc- 
tion in the number of cars held bad or- 
der and on May 1, 1959, Class I roads 
reported 141,020 cars, or 83 per cent 
of their fleet unserviceable compared 
with 150,759 cars, or 8.8 per cent bad 
order, one month earlier,” Mr. Clark 
said. 

The Class I serviceable fleet totaled 
1566,260 on May 1, or 94 fewer than 
&month earlier. Given heavy repairs in 
April were 24.808 cars, which Mr. Clark 
Said was the highest number for any 
month since January of 1957. 


For February, the Class I roads moved 
360 million net ton-miles of freight, 
With an average of 1,714,050 serviceable 
freight cars on line daily. This was a 
rate of 945 net ton-miles of freight per 
Serviceable car day and compares with 
894 in the previous month. 
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Smathers Considering New Move in Senate 
For Repeal of Federal ‘Travel Tax’ 


Senator Says He Is Weighing Possibility of Using Same Maneuver 
He Employed Last Year in Getting Freight Tax Repealed. Various 
Senate, House Members Line Up in Favor of Ending Passenger Levy. 


By STANLEY HAMILTON 


Senator Smathers, of Florida, the 
prime mover last year in getting the 
federal tax on transportation of 
freight stricken from the statutes, 
is “seriously considering” a move in 
Congress in the next few weeks to 
renew his drive to win repeal, too, 
of the tax on transportation of pas- 
sengers. 


The senator told Trarric WorRLD on 
May 27 that he was weighing the pos- 
sibility of employing the same gambit he 
used last year in getting the freight 
transportation tax repealed—by tacking 
his proposal on the annual bill to extend 
various corporate and excise taxes for the 
usual one-year period. This bill must be 
passed by June 30, current expiration 
date of these levies. 

“We are in an even-better position this 
year to repeal this passenger tax,” Sen- 
ator Smathers said, “because the deficit 
in the budget won’t be as big as last 
year. It won’t be as far out of balance, 
and cutting this tax off won’t work to 
any great detriment.” 


‘Industry Not as Vocal’ 


However, he said that the transporta- 
tion industry itself had not been as 
helpful or as vocal this year as last year, 
when the freight tax repeal won by a 
Senate vote of 59 to 25 and the pas- 
senger tax repeal was favored 50 to 35 
but was lost in conference (T.W., June 
28, 1958, p. 25). 

“Last year the industry was particu- 
larly helpful,” the senator said. “But 
this year I haven’t seen any evidence of 
this. 

“Last year there was lots more steam 
and pressure behind it. It’s down this 
year for the simple reason that most 
transportation outfits are in better fi- 
nancial condition this year. We don’t 
have quite the pressing climate this year. 

“In the final analysis, repeal will de- 
pend on the climate, the atmosphere, the 
pressure built up for it at the time the 
excise bill comes to us.” 

Senator Smathers did indicate that he 
believed the Senate would vote favor- 


See Late News, Pages 12, 14 
and 16, for other transporta- 
tion news developments. 


ably for the repeal when the vote is 
called. 

A look at the roll call on the passenger 
tax repeal in the Senate last year (it 
didn’t come to a vote in the House) adds 
weight to Senator Smathers’ belief that 
the vote would be favorable this year. 


Of the 50 senators who voted for re- 
peal, 40 still are members of the Senate. 
But, one who didn’t vote last year, Sen- 
ator Murray, of Montana, has a bill in 
now calling for the repeal. And, Senators 
McCarthy, of Minnesota, and Cannon, of 
Nevada—just elected this year—also have 
bills to repeal the tax. 

So if the original 40 again vote for re- 
peal, along with these other three, it 
would take but seven votes for a bare 
majority in the rare case that every 
senator voted. Senator Smathers said 
the remaining required votes should be 
easily obtainable. 

The Interstate Commerce Commission 
as well as the Senate interstate and 
foreign commerce committee have ad- 
vocated abandonment of the tax. The 
ICC, in its report in the Passenger Train 
Deficit proceeding, “strongly urged” re- 
peal. The Senate committee, while not 
unanimously, recently adopted a resolu- 
tion favoring the repeal (T.W., May 16, 


p. 52). 

In all, there are five bills before the 
Senate to repeal the tax. In the House 
the total stands at 23. There also are 
six House bills which would pare the 
tax rate to 5 per cent. This would fol- 
low the action by Congress in 1954 when 
it cut the tax from 15 to 10 per cent. 


Opposition Is Noted 


But there is high-placed opposition. 

President Eisenhower has _ indicated 
several times that he is opposed to cut- 
ting or repealing any taxes in the near 
future. 

Representative Mills, of Arkansas, 
chairman of the powerful House ways 
and means committee, stated in Feb- 
ruary that he did not favor any tax 
reductions this year until possible budget 
surpluses could be foreseen. It was he 
who led the House conference delega- 
tion last year which would not accept the 
passenger tax repeal. But he has an- 
nounced plans to give the country’s en- 
tire tax structure a thorough going- 
over, starting in November. 

Just what does the tax produce in 
revenue for the government? 

The Internal Revenue Service has 
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just reported that its collections of the 
passenger travel tax added up to $59,- 
655,000 for the quarter ended March 
31, compared with $54,968,000 for the 
same period of 1958. For fiscal 1959 
through March 31, the tax amounted to 
$173,370,000. 

In a report released May 20 by the 
staff of the joint congressional economic 
committee, no breakdown is given for 
the passenger tax, but under the title 
“all other’—which includes about 15 
other taxes as well—the total is only 8.8 
per cent of all the federal excise taxes 
collected. 

“In summary,” the committee staff 
concludes, “it is contended that consid- 
erations of equity, of economic stabili- 
zation and of providing a high level of 
consumption to assure continued expan- 
sion of the economy require a continuing 
de-emphasis of most, if not all, excises 
and eventually complete elimination as 
a federal tax device.” 


Industry Is United 


But to return to actual maneuverings 
to gain repeal, the most-active proponent 
is the National Conference for Repeal 
of Taxes on Transportation. It began 
battling against the freight and passen- 
ger transportation taxes when it was 
created in 1954. Afer the freight tax re- 
peal last year, the executive director of 
this group, Leif Gilstad, said all the 
modes had pledged to continue to work 
for the passenger tax repeal. 

What repeal of the levy might accom- 
plish has been indicated already by 
Western Air Lines. Commenting on its 
experience since school and church 
groups were exempted from payment of 
the tax as of January 1, Western said 
it was getting much more student, facul- 
ty and school administrative travel busi- 
ness. The carrier credited its gains largely 
to this exemption. 

The Air Transport Association of 
America has brought up another angle. 
In a folder entitled “Why Pay 10% 
Extra?” the association says the 10 per 
cent tax not only discourages domestic 
travel but discriminates against the 
US. tourist industry because foreign 
travel is tax-free. 


Current Senate bills to repeal the 
tax, and the sponsors, are S. 5 (Smath- 
ers); S. 534 (Bible and Cannon, Ne- 
vada), S. 592 (Langer, North Dakota). 
S. 742 (McCarthy) and S. 1888 (Murray 
and Mansfield, Montana). 

In the House they are H.R. 388 and 
5177 (Lesinski, Michigan), H.R. 479 
(Collier, Illinois), H.R. 666 (Thomson. 
Wyoming), HR. 1364 (Van Zandt, 
Pennsylvania), H.R. 1832 (Knox, Michi- 
gan), H.R. 1909 (Dollinger, New York). 
H.R. 2758 (Fascell, Florida), H.R. 3350 
(Poff, Virginia), H.R. 3396 (Whitener, 
North Carolina), H.R. 3983 (Osmers, New 
Jersey), H.R. 4396 (Morrison, Louisiana), 
H.R, 4512 (McDonough, California), H.R. 
4806 and 6256 (Multer, New York), H.R 
6366 (Herlong, Florida), H.R. 6586 (Met- 
calf, Montana), H.R. 6874 (Rogers, 
Colorado), H.R. 7026 (Montoya, New 
Mexico), H.R. 7231 (Buckley, New York). 
H.R. 7328 (Loser, Tennessee), H.R. 
7338 (Moore, West Virginia) and H.R. 
7350 (Anderson, Montana). More are 
being introduced. 

There are still other measures hav- 
ing to do with the tax. Among them 
are bills to allow a deduction for income 


tax purposes for expenses incurred by 
persons for transportation to and from 
work and one to exempt all members 
of the armed forces from the tax. These 
bills have been scattered, though, and 
do not have wide support on Capitol 
Hill. 


Ryder Truck Rental Buys 
Truck-Leasing Assets of 


Company in San Francisco 


Ryder Truck Rental, Inc., of 
Miami, Fla., has announced that it 
has purchased, for approximately 
$1,800,000, the truck-leasing assets 
of Barrett Garages, Inc., of San 
Francisco. The purchase was termed 
Ryder Truck Rentals’ first on the 
Pacific coast. The announcement 
included the following: 


“Ryder Truck Rental, a subsidiary of 
Ryder System, Inc., will acquire Barrett’s 
fleet of 500 trucks which in 1958 ac- 
counted for about $1 million of the $5 
million revenues of the California com- 
pany. It also will obtain related ve- 
hicle parts, equipment and supplies. Ef- 
fective June 1, Ryder will provide 
complete services to the present Barrett 
truck leasing customers. 

“The Florida firm will operate from 
Barrett truck leasing facilities in San 
Francisco and Oakland, which it is leas- 
ing from Barrett. 


“The purchase will bring to almost 
18,000 vehicles those operated by Ryder 
System subsidiaries and its pending ac- 
quisitions in the truck leasing and motor 
carrier fields ... 

“Barrett Garages is one of San Fran- 
cisco’s largest operators of parking 
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garages, rental cars and taxi and limou- 
sine services. The company was organ- 
ized in 1946 and in 1951 entered the 
truck-leasing field. Presently about 309 
of the Barrett trucks are under long- 
term lease, while 200 are in transient 
rental service. ... 

“Ryder’s Common Carrier Division is 
one of the nation’s top 10 truck line 
operations. It consists of Great South- 
ern Trucking Co., Jacksonville, Fia.; 
TS.C. Motor Freight Lines, Inc., Hous- 
ton, Tex.; and Ryder Tank Line, Inc, 
Greensboro, N.C. Applications for au- 
thority to acquire seven additional car- 
riers by Ryder System are pending be- 
fore the Interstate Commerce Commis- 
sion. They are: 


“York Companies, Houston, Tex. 
Southern-Plaza Express, Inc., Dallas; 
Cooper Motor Lines, Inc., Greenville 
S.C.; Loo-Mac Freight Lines, Inc., Mem- 
phis, Tenn.; Emmott-Valley Transporta- 
tion Co., Inc., Uxbridge, Mass.; Huni 
Truck Lines, Inc., Tampa, Fla., ané 
Moffett Transit Line, Macon, Ga.” 


Newspaper Safety Writing 
Contest Announced by ATA 


The American Trucking Associations 
announced on May 25 that it was of- 
fering, for the fifth consecutive year, 
$2,700 in cash awards in its annual con- 
test to recognize the efforts of news- 
paper writers in promoting highway 
safety. 

Goley D. Sontheimer, director a 
safety for the ATA, said that the con- 
test, known as the ATA Newspaper 
Safety Writing Competition, was spon- 
sored by the ATA because of the truck- 
ing industry’s “deep, abiding interest in 
improving highway safety.” 

The prize money, according to the 





Good Year Seen by Milwaukee Road Officials 


The four top men in the traffic department of the Milwaukee Road react happily as they discu® 


prospects for the future at the road’s general staff meeting, held May 19 in Chicago. 


About 28 


officers and supervisors fram all departments, including 80 traffic representatives from on-line am 
off-line offices, attended. Left to right are W. D. Sunter, general freight traffic manager—sales and 
service; W. W. Kremer, vice-president—traffic; H. Sengstacken, passenger traffic manager, 
G. M. Ryan, general freight traffic manager—rates and divisions. Mr. Kremer told those assem! 
that ‘the attitude, thinking and actions of railroad people toward providing a more-efficient 


dependable service’ had shown great improvement in the last three or four years. 4 
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announcement, is divided into three 
categories—series of stories, single 
stories, and editorials. In each category, 
the prizes will be $500 for first place, 
$300 for second place and $100 for third 
place 

Engraved plaques will be presented to 
the mewspapers or wire services em- 
poying the winning writers, and each 
winner will receive a framed certificate 
in addition to the cash award. 


foundation for Blind Honors 
U.S. Railroads at Luncheon; 
Albert Beatty Is Speaker 


American railroads received a Cer- 
tificate of Merit from the American 
Foundation for the Blind, May 17, in 
New York City, in recognition of 
their efforts “to promote a more 
realistic attitude toward blindness.” 


The award, presented to the Associa- 
tion of American Railroads at a lunch- 
eon in the Governor Clinton hotel, was 
for assistance given by railroads to blind 
travelers, such as the privilege whereby 
ablind person may travel with a sighted 
companion for a single fare, or permis- 
sion for trained guide dogs to accom- 
pany their blind masters free of charge. 

The presentation was made by M. 
Robert Barnett, executive director of 
the Foundation, and was accepted by 
Albert R. Beatty, assistant vice presi- 
dent of the railroad association. 


In a talk he made as he accepted 
the award for the AAR, Mr. Beatty said 
that the “concession” with respect to 
passenger fares for the blind had been 
made possible by an amendment to the 
interstate commerce act in 1927, but 
that this was not all that the railroads, 
over the years, had done and were doing 
to help blind people. The industry and 
its employes, he said, were constantly 
looking for opportunities to be of as- 
sistance. On many dining cars, menus 
in Braille were available, he stated. He 
spoke of “the story of railroad employes 
Who have willed their eyes at time of 
déath to local eye banks to provide sight 
for the blind,” adding that on one rail- 
road in a recent month move than 75 
employes had completed such agreement. 


In discussion of the railroads’ role in 
the nation’s economy, he said: 
“Let me give you some idea of what 
railroads are doing for you and for 
# America just during the time that 
Weare lunching today. During this two- 
hour period, about 2,000 freight and pas- 
Siger trains will start on their runs 
allover the United States, and an equal 
number will pull into terminals. The 
freight trains during this time will turn 
MAbout 150 million ton-miles of trans- 
Doftation service. . . . The passenger 
tains during this time ‘will perform 
about five million passenger-miles of 
Wahsportation service. ... At the same 
time, these trains will carry thousands 
a express packages and move tons upon 
tons of letter mail and parcel post. 


“Although the most important con- 
tribution that the railroads make to the 
nation is the provision of mass trans- 
portation, they mean still more to the 
country. They mean jobs, taxes and 
purchases. During the time we are to- 
gether this noon, the railroads will pay 
$1,140,000 in wages to their employes; 


more than $225,000 in taxes for the sup- 
port of the various functions of govern- 
ment, and about $525,000 for fuel, ma- 
terials and new plant and equipment. 
This money, directly or indirectly, will 
flow into practically every community. 
“These facts about railroad perform- 
ance and the railroads’ other major con- 
tributions to our economy show clearly 
how much the nation continues to use 
its vast network of rails. America will 
always have and will always need rail- 
roads. It will need railroads because 
they are the only complete common 
carrier which undertakes to haul any- 
thing, for anybody, in any quantity, in 
any season of the year, to and from any 
part of the country. And they can per- 
form mass transportation service with 
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far greater economy and conservation of 
manpower, fuel and materials than any 
other carrier. As has been clearly dem- 
onstrated, this economy, important at 
all times, becomes vital in times of na- 
tional emergency. 


“Moreover, without railroads, the 
existence and operation of other forms 
of transportation on the scale on which 
we have them would simply be im- 
possible. Modern transportation began 
with railroads, today’s transportation de- 
pends on railroads, and tomorrow the 
railroads will still be the backbone of the 
transportation system... .” 


Cooperation Among Carriers Would End 
Trend to Private Carriage, Says Arpaia 


In Attempts to Meet Needs of Commerce, Public Carriers ‘Have 
Apparently Flunked,’ ICC Member Avers. Says Joint Routes and Rates, 
With Containerization, Would Knock ‘Waste’ With One Fell Swoop. 


By substituting inter-carrier co- 
operation for inter-carrier competi- 
tion, disruption of rate relationships, 
which are continually driving more 
and more shippers to self service, 
would end, Commissioner Arpaia said 
in a speech on “The National Trans- 
portation Scene,” at the annual 
convention of the Mountain-Pacific 
States Conference of Public Service 
Commissions in San Francisco, Calif., 
May 25. 


Commissioner Arpaia made the state- 
ment after discussing shipper participa- 
tion in private carriage. He said that for 
a large number of shippers, public trans- 
portation was a second choice. “There is 
something fundamentally wrong,” the 
commissioner said. 


Commissioner Arpaia said that public 
interest was not the same as it was before 
shippers found out that in some in- 
stances they could transport their own 
goods more conveniently and at less 
cost than the charges paid to public 
carriers. 


“In the face of technological develop- 
ments, the spreading out of population, 
dispersal of commercial and industrial 
centers, and the development of high- 
ways, rivers and air transport and other 
means of transport, it is obvious that 
the former rigid and inflexible pattern 
of transport operations have become 
antiquated,” he said. 

Discussing whether public interest was 
being served by the present form of reg- 
ulations, particularly the regulation of 
interstate transportation which, he said, 
“emphasizes and tends to perpetuate the 
separateness of each form of transporta- 
tion and to foster a form of apartheid in 
transportation,” Commissioner Arpaia 
said that basically Congress had an over- 
all justification for regulating transpor- 
tation which was a national transporta- 
tion system adequate to meet the needs 
of commerce, the postal service and the 
national defense. 


As to the needs of commerce, he said 


that it should be clear by now that com- 
merce in this country was becoming less 
and less reliant on public transportation. 


Public Carriers ‘Flunked’ 


“In effectively meeting the needs of 
commerce public carriers have apparent- 
ly flunked,” he said. “For a large number 
of shippers, public transportation is a 
second choice. There is something funda- 
mentally wrong. To the extent that pub- 
lic transportation is required, it is vital. 
How then can the trend be reversed and 
public transportation be preserved? By 
more law? I doubt it.” 

As to the postal service, Commissioner 
Arpaia said that keeping each form of 
transportation in a separate compart- 
ment would appear to be a hinderance 
rather than a help in promoting effii- 
cient, low cost, postal service. As to na- 
tional defense, the commissioner said 
that to serve the nation adequately and 
efficiently in an emergency, carriers must 
change their tactics and learn to work 
together. 


In its own words, Congress demanded 
as the end result of regulation, the “de- 
veloping, coordinating and preserving a 
national transportation system by water, 
highway and rail as well as other means, 
Commissioner Ariaia said. 


‘System’ of Transportation 


He said that the first standard dic- 
tionary definition of “system” was the 
“orderly combination or arrangement, as 
of particulars, parts, or elements, into a 
whole; especially, such combination ac- 
cording to some rational principle or 
organic idea giving it unity and com- 
pleteness.” 

“Our present transportation service 
falls short of meeting the objective of 
Congress in this respect,” Commissioner 
Arpaia said. 

“The present style of competition be- 
tween carriers, although violent and bit- 
ter, is, nevertheless, unproductive, use- 
less and wasteful. It does not serve their 
welfare or that of the public. Recently, 
in a speech I said that public carriers 
should meet the revolution in our econ- 
omy and transport habits with a counter 
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revolution. Upon my return to the of- 
fice several callers expressed interest. 
They asked, in effect, ‘how?’ Briefly, 
here’s what I told them: 

“The entire concept of competition 
should be overhauled. The kind of com- 
petition which should be tried can be ac- 
complished only by bold, brave noncon- 
formists—but it can be done. The fetish 
of separateness—and it is a fetish—in 
transport operations must be broken. 
The present theory of competition is not 
dynamic; it is torpid and senseless. The 
results show this. 


Joint Routes and Rates 


“Several motor carriers in combination 
with railroads and river and coastal car- 
riers could start by establishing joint 
routes and rates, with containerization, 
to cover the needs of any shipper any 
place in the United States or its terri- 
tories or new states. In fact, the vistas 
of such service could be extended to al- 
most any place in the world if the effort 
were made. 


“If this were pioneered by progressive- 
minded carriers others would be com- 
pelled to follow suit. This service would 
eliminate a substantial portion of rail 
terminal yards and switching. With 
side unloading and loading of contain- 
ers, only rail cars consigned to plants 
with side tracks would be shunted into 
congested cities. Containers could be 
dropped off out in the open country to be 
delivered within an area of wide radius 
by motor carrier. Valuable railroad 
property could be sold and removed from 
the tax burden. Water-rail and water- 
motor combinations could offer equally 
effective service. Service would become 
fast and cheap and all the participants 
in the joint rates would get their share 
of the revenues on high-rated commodi- 
ties. 


Elimination of Waste 


“This type of change would be realistic, 
significant and productive. It would 
knock into a cocked hat all the waste in 
transportation in almost one fell swoop. 
The advantages would accrue without 
delay, and new traffic would be generated 
for public transportation. Because of 
reductions in cost factors, such as ter- 
minal expenses, handling, switching, 
maintenance, taxes, and others too many 
to enumerate, as well as the availability 
of a superior service, few could afford 
the luxury of carrying their own goods. 
Contrast this with the present exhaust- 
ing and stupid competition which can 
lead to nothing except eventual ruina- 
tion, 

“When I outlined to my callers the 
potentialities of such a plan, I was told 
that if some railroads went into a deal 
like this the others would buck them 
every inch of the way. This would be an 
unfortunate and emotional reaction. By 
spreading out the service in combination, 
railroads who would join in such a plan 
would not necessarily be taking traffic 
away from other railroads, since the op- 
erations of the motor and water carrier 
components in such a plan are there now. 

“All of the carriers would merely be 
sharing in a larger amount of traffic and 
providing an improved service which 
would attract more traffic because the 
service would be superior and less costly 
than a shipper could provide for him- 
self or secure elsewhere. By substituting 
inter-carrier cooperation for inter-carrier 


competition disruption of rate relation- 
ships, which are continually driving more 
and more shippers to self service, would 
end. 


‘Department Store’ Transport 


“One of my callers also said railroads 
won’t go into this sort of arrangement 
because they are hoping to be able to 
get a ‘department store package’ from 
Congress. All I can say is that, even if 
such legislation were passed (and it 
might be a long time), it would not bring 
about the benefits the rails expect and 
which the public should enjoy. No new 
traffic of consequence would be generated. 
The public and shippers would oppose 
it out of fear of renewed monopoly. 
Other railroads would oppose the inva- 
sion of their territory by the extension 
of motor service or water service by an- 
other railroad and, because there are so 
many railroads so close to each other, 
the protests to such extensions would 
make the situation hopeless. 


“Single ownership of all forms of 
transportation may work when you are 
starting from scratch in an undeveloped 
country with a few railroad lines radiat- 
ing between the larger centers. Or, it 
might even have worked to a limited 
extent back in the late 20’s and early 
30’s. But with the multitude of estab- 
lished carriers now it would be impossi- 
ble. Vertical ownership and operation 
could lead to further stagnation, while 
horizontal expansion and utilization of 
all the facilities of transport could en- 
courage improvement and progress by 
each. And, those which would be left 
would be better able to satisfy the needs 
of commerce, the postal service and the 
national defense because they would pro- 
vide the flexibility, efficiency and econ- 
omy of a working system of transporta- 
tion. There would be the added advant- 
age of avoiding a high concentration of 
rail and other transport facilities in large 
centers of population and congested 


West Coast Honors Allen 


John J. Allen, Under Secretary of Commerce 
for Transportation, who delivered the principal 
address at the National Defense Transportation 
dinner at the Presidio, San Francisco, Calif., re- 
ceives a certificate of appreciation from the 
San Francisco Bay Area chapter of the Na- 
tional Defense Transportation Association, which 
sponsored the dinner (T.W., May 23, p. 56). 
Mr. Allen holds the certificate. At his left is 
Joseph Murphy, president of the NDTA chapter. 


TRAFFIC Wort 


areas, where it is not only most expen 
sive but most vulnerable. 

“Another reaction to this plan wa 
that motor carriers are ambitious. Som» 
of them want to extend their operation 
coast to coast; they wouldn’t go int 
such a deal. My answer is there an 
many motor carriers. Some of them wij 
gladly join in. The effort should & 
made. To unfreeze the illogical ang 
rigid pattern of operations and fully 
capitalize on the capabilities of all forny 
of transportation and the technologica 
developments which have taken place 
each should participate in that part @ 
a common job which it is best equippe/ 
to do. In so doing each form of calTiag 
would profit and the public and th 
Nation would benefit. 

“I will admit that some carriers migh 
be hurt, but the public advantage 5 
paramount. It may be that the sever 
forms of transportation will be adamat 
and persist in their philosophy of op 
erating in isolation. 

“However, there will have to be a prun- 
ing process—perhaps a drastic one—f 
the public transportation tree is to pik 
up strength and be able to produce som 
fruit for itself and the public. In 4 
democracy it should not be done 
compulsion; it should be accomplished 
by allowing the natural economic forces 
to have a greater measure of free play” 


Delta Signs for Three Ships 
Of New Cargo-Hatch Design 


A $30 million contract for constructi@ 
of three new freight ships of unig 
cargo-hatch design was signed May 8, 
it was announced by Clarence G. Morse, 
chairman of the Federal Maritime Boam 
and Maritime Administrator. 


The contract was signed by the Dela 
Line and the FMB with Avondale Ma 
rine Ways, of New Orleans. 


The board will pay a construction- 
differential subsidy which will be th 
difference between the cost of the com- 
mercial vessel as built in this country 
and $4,990,000, the estimated cost of this 
vessel constructed in Japan. 


The freighters—of the C3-S-43a type— 
are the first to be ordered by Delta in 
20-year, 14-ship replacement program, 
according to the FMB, which says they 
will be operated on U.S. Essential Trade 
Route 14, between U.S. Gulf ports ani 
West Africa. 


The ships have a triple-hatch layott, 
replacing the conventional single opening 
over the “square” of the hatch with les 
free access to the covered “wings” # 
either side. The connecting hatches 
which open almost completely to the af 
when automatic patent hatch-coves 
have been rolled back, permit five five-t@ 
rotating cranes to “spot” cargo at alma 
any point, eliminating manual shiftig 
of cargo within the holds. A pair @ 
10-ton conventional booms will be pit 
vided, also, for emergency use, togethe 
with the 60-ton Stuelcken heavl-lift m™ 


Lackawanna Officers Moved 


The Lackawanna Railroad has @& 
nounced the opening of its new tra 
bureau, located on the second floor oo 
course of the passenger station at 
boken. The railroad said that the 
fices of the passenger traffic depa 
formerly situated at 140 Cedar 
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and the travel bureau, formerly at 500 
Fifth Avenue, New York City, had been 
relocated in Hoboken. 

The travel bureau will specialize in 
arranging railroad-sponsored tours and 
tours for groups traveling together for 
yacation, sight-seeing and convention 
purposes, according to the announce- 
ment. 


AEC Asked for Enlarged 
Atomic Wastes Handling 
Rights by Trucking Firm 

The Atomic Energy Commission 
has issued notice of a public hearing 
to be held in New Britain, Conn., on 
June 3, in connection with a request 
for an amendment to a license from 
the AEC for handling atomic wastes 


held by the Walker Trucking Co., 
of New Britain. 


The AEC said the hearing concerned 
an amendment to authorize the use of 
an additional site located on about 10 
ares of land owned by the trucking 
company in New Britain for packaging 
and storing low-level atomic wastes 
‘preliminary to their disposal at sea.” 
The present license held by Walker, the 
AEC announcement said, authorized the 
use of a packaging and storage site at 
Portland, Conn., and the disposal of 
the wastes, contained in weighted steel 
drums, in the Atlantic Ocean at a site 
about 100 miles due east of Montauk 
Point, L.I. 


In a notice in the “Federal Register” 
of May 20, the AEC said that, in the 
absence of good cause shown to the con- 
trary, its staff proposed to recommend 
at the hearing that the AEC issue the 
requested amendment to the license. 


Petitions for leave to intervene must 
be filed with the AEC not later than 
May 29. 


Midwest State Regulatory 


Officials to Meet June 3-5 


The Midwest Association of Railroad 
and Utilities Commissioners will hold its 
spring conference in the Patterson hotel, 
Bismarck, N.D., on June 3, 4, and 5, the 
National Association of Railroad and 
Utilities Commissioners has announced. 


A panel discussion on the transporta- 
tion act of 1958 is among other features 
tentatively scheduled. The participants 
vil be Commissioner Walrath, of the 
Commission, who will deal with analysis 
and interpretation of the law, and 
Thomas Downey, of the Missouri Public 
Service Commission, who will speak 
about the effects of the new law on the 
state commissions. 


Other discussions scheduled include 
the following: “Problems Confronting the 
Motor Carrier Industry Today,” by Rob- 
et J. McBride, of Washington, D.C., di- 
rector of legislative research for the Reg- 
War Common Carrier Conference of the 
American Trucking Associations, Inc.; 
“The Future of the Railroad Industry,” 
by Ben W. Heineman, chairman of the 
board of the Chicago & North Western 

way Co., and “Accounting and Rate- 
Making Problems,” by Ace R. Colbert, 


chief of the accounts and finance divi- 
sion of the Wisconsin Public Service 
Commission. Question-and-answer peri- 
ods will follow the talks and panel dis- 
cussions. 

Other participants in the program will 
be Evan E. Lips, mayor of Bismarck; 
John E. Davis, governor of North Dakota; 
Commissioner E. L. McClintock, of the 
Missouri Commission, president of the 
midwest commissioners’ group; Commis- 
sioner Anson J. Anderson, of the North 
Dakota Public Service Commission secre- 
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tary-treasurer of the group, and Austin 
L. Roberts, Jr., general solicitor of the 
NARUC, Washington, D.C. 


The midwest association includes in its 
membership the members of the regula- 
tory commissions of Arkansas, Iowa, Illi- 
nois, Kansas, Minnesota, Missouri, Ne- 
braska, North Dakota, South Dakota, 
and Wisconsin. 


‘Pennsy’ Official Calls Loan Guaranties 
By Federal Government ‘Most Dangerous’ 


In Remarks Before New York City Security Analysts, Finance Officer 
Of Railroad Sees ‘Symes Plan’ for Leasing of Equipment Preferable. 
Says Road’s Financial Condition Will Make Bond Issue ‘Gilt-Edged’. 


In remarks before the New York 
Society of Security Analysts on May 
22, David C. Bevan, vice-president— 
finance of the Pennsylvania Rail- 
road, recalled that the road’s offi- 
cials did not favor the loan guar- 
anty provision of the transportation 
act of 1958, and said it was his 
opinion that the “Symes plan” for 
the leasing of equipment to rail- 
roads by the government was the 
sounder idea. 


In a review of the “Pennsy’s” finan- 
cial situation, Mr. Bevan said its debt 
was being reduced and that its next 
offering of bonds would be “gilt-edged” 
because of the ratio between indebteness 
and the average earnings of the railroad 
over the last five years. 


Mr. Bevan also asserted that the rail- 
road owned marketable securities which, 
under the worst possible conditions, 
would keep the railroad as a going con- 
cern beyond his lifetime or that of any 
of his listeners. 


After describing 1958 as “one of the 
toughest, if not the most difficult,” year 
in the railroad’s history, and saying that 
the railroad had, nevertheless, emerged 
“very slightly” in the black, Mr. Bevan 
asserted that only once in the “Pennsy’s” 
history had it operated “in the red” and 
that “it was solely on a parent company 
basis for actually in 1946 on a consoli- 
dated basis we reported a profit of 
about $5.7 million.” Mr. Bevan added 
that, in 1958 “on a consolidated basis, 
our profit was almost $12 million.” 


Assets of ‘Pennsy’ 


“I am also happy to say that the 
Pennsylvania Railroad has never op- 
erated at a cash loss in any year in its 
history,” Mr. Bevan continued. “This 
coupled with the fact that the Pennsyl- 
vania Railroad has somewhere between 
three-quarters of a billion and one billion 
dollars worth of marketable securities 
unpledged, certainly casts real doubt on 
the true analytical ability of anyone who 
expresses any fear about the continued 
financial solvency of the Pennsylvania 
Railroad. Actually it borders on the 
ridiculous since if necessary through a 
process of cannibalization, under the 
worst circumstances you can imagine, 


we could forestall any such dire conse- 
quences for years to come, much beyond 
your lifetime or mine.” 


The Record for 1958 


While 1958 was not a good year, Mr. 
Bevan said, he added that he thought 
that “we clearly demonstrated our ability 
to control expenses.” He cited a drop of 
15 per cent in both gross revenues and 
expenses, with personnel cut from 89,000 
at the beginning of 1958 to a low point 
in July of about 178,000 employes, the 
lowest number of workers employed by 
the company as far back as its records 
went—to the beginning of the century. 
Mr. Bevan added: 


“While admittedly we built up a sub- 
stantial amount of deferred mainte- 
nance, at the same time we spent $47 
million for capital expenditures, which 
is only $12 million below the $59 million 
we spent in 1957. We reduced debt by 
$21 million and increased our working 
capital by $11 million, and increased cash 
by $18 million. 

“With respect to our debt, we have 
achieved a reduction of $204 million in 
the last six years, and at the end of 
1958 we had, in my opinion, eliminated 
any maturity problem in 1960 by reduc- 
ing the consolidated 4%’s outstanding 
from an original amount of $49 million 
to $36.3 million. This year these will be 
reduced to $35 million and this amount 
will be refunded through the issuance of 
new bonds by the Pennsylvania Co. next 
year.” 


Next Bond Issue 


As to the refunding operation in 1960, 
Mr. Bevan said that the Pennsylvania 
Co. issue of $35 million of new bonds 
“probably will be debentures with a neg- 
ative pledge clause, making total out- 
standing indebtedness of this company 
$75 million, as compared with total assets 
having a current market or appraised 
value of approximately $400 million, with 
earnings which have averaged about $20 
million over the past five years. This 
new issue will certainly be guilt-edged 
in character and should be readily ab- 
sorbed by the market under almost any 
conditions.” 


Saying floods in the first quarter had 
contributed about $4 million to a deficit 
for the quarter of $63 million, Mr. Bevan 
referred to an announcement by Mr. 
Symes that earnings for April would be 
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about $4 million. Therefore, said Mr. 
Bevan, “it seems clear that we will go 
into the black sometime during the 
month of May.” 


He said operations “between now and 
July 1” should be “at a very satisfac- 
tory level,” but that caution was re- 
quired in thinking about the third quar- 
ter because a prolonged steel strike 
would hurt the railroad badly “since it 
is common knowledge that a steel strike 
affects our results to a greater extent 
even than would a railroad strike.” Also, 
he said, if steel labor obtained increased 
wages, the railroad’s costs could be sub- 
stantially increased and that this would 
not be helpful “as a background for our 
own labor negotiations which are coming 
up November 1.” 


Wage Increases and Rates 

“As you know, the engineers and train- 
men have already asked for increases 
averaging 37 cents per hour,” Mr. Bevan 
said. “One has only to look at the re- 
sults of the railroad industry for last 
year and this year to date to see clearly 
that there is no justification for any in- 
crease in railroad wages based on ability 
to pay, and the granting of any increase 
obviously could not be absorbed but 
would necessitate a rate increase which, 
in turn, would be one additional infla- 
tionary factor in an already inflation- 
ridden economy. 


“In the event there is no steel strike, 
it is still difficult to evaluate the third- 
quarter level of freight traffic. It is al- 
most impossible as of now to estimate 
accurately to what extent we are cur- 
rently borrowing on third-quarter busi- 
ness.” 

Mr. Bevan said operations should be 
on a satisfactory basis in the fourth 
quarter of this year, but that, because 
of uncertainties, “1959 will not be a 
banner year” for the railroad. However, 
he said,, “we are hopeful of showing a 
substantial improvement, earningswise, 
over 1958.” Also, Mr. Bevan said, the 
railroad should show some gain in cash 
and working capital and expected to re- 
duce debt by about $25 million “which 
will bring it under the $900-million mark 
for the first time since 1947.” He said 
it was hoped to reduce total debt to 
$725 million by the end of 1965. 


Equipment Situation 


After referring to the wear on rail- 
road plant resulting from World War II 
and the fact that the industry faced 
“what was tantamount to a revolution 
in railroad motive power,” Mr. Bevan 
said that the Pennsylvania had acquire 
“about $450 million of diesels” in the 
period since World War II, so that 
debted had “soared to an all-time peak 
of $1,116 million in 1952.” Since then, 
said Mr. Bevan, “we can have been in 
the painful, old-fashioned process of 
paying this debt off to reduce it to more 
conservative levels to eliminate maturity 
problems. In this, he added, “we have 
been reasonably successful.” 


As to the freight car situation, Mr. 
Bevan referred to the program an- 
nounced by the company of acquiring 
23,500 additional freight cars having an 
estimated value of $215 million. He said 
he thought this the largest program, 
with respect to “quantity and money” 
ever undertaken by one railroad “in such 
a short period of time.” Mr. Bevan said 


another $10 million of diesels would be 
added to motive power in the fourth 
quarter to match the added freight cars. 

Saying that annual charges of the rail- 
road “in one form or another” would be 
increased on the average about $16 mil- 
lion, Mr. Bevan said that, while it was 
expected that increased revenues and 
profits would offset the charges many 
times, “nevertheless from a financial 
standpoint we are in a very sound posi- 
tion so that the wherewithal to finance 
this program does not have to be based 
on anticipated increased revenues.” Even 
if revenues fell off to a level below that 
of 1958, which he said he did not believe 
would happen, Mr. Bevan declared that 
the new equipment “would allow us to 
realize a sufficient throw-off to service 
this acquisition through reduced main- 
tenance costs and decreased per diem, 
since last year our net debit in this con- 
nection was about $19 million.” There- 
fore, he said, “we sincerely believe our 
financial friends are on sound ground 
irrespective of the future level of busi- 
ness.” 


Need for ‘Symes Plan’ 


Mr. Bevan said he wanted to make it 
clear that consummation of this financ- 
ing program in no way indicated lack of 
need for the so-called “Symes plan” 
which provided for setting up a govern- 
mental agency to lease equipment to 
railroads which needed it. He said that, 
on the contrary, “we are more firmly con- 
vinced than ever that such a plan is 
sorely needed and that the chronic car 
shortage will never be overcome with- 
out it.” 


He said the railroad was opposed in 
principle to the guaranteed loan ar- 
rangement. Referring to fears expressed 
about the “Symes plan”—that it would 
bring about intervention of the govern- 
ment—Mr. Bevan said that “in our opin- 
ion any general use of guaranteed loans 
to help the railroad industry is consider- 
ably more dangerous and actually one of 
the most dangerous things, from the fi- 
nancial standpont, with which the in- 
dustry has been confronted in many 
years.” 


He expressed the view that gradually 
all railroads would be forced-to go to 
Washington for “guaranties for their 
equipment obligations,” adding: 


“If this happens, and remember 
equipment obligations represent the best 
form of security we have to offer, then 
you will find that we will have to do 
likewise to issue new and refunding 
bonds. When that day comes the rail- 
road industry will have lost its access to 
the private market and it will be com- 
pletely dependent on the government for 
the funds it needs. This is virtually true 
of the shipping industry today. We 
certainly do not want to get into that 
position.” 

The advantage of the “Symes plan” 
was that “it more or less isolates the 
needy cases and does not put them into 
direct competition with other com- 
panies,” Mr. Bevan asserted. 


Wage Negotiations 

Referring to wage negotiations in the 
railroad industry, Mr. Bevan repeated 
the often-used estimate that “feather- 
bedding” cost the industry about $500 
million annually, and said that on the 
Pennsylvania it was estimated that “it 
is costing us about $46.5 million per year.” 
He said that “the same decision with 
respect to firemen as was made in Can- 
ada”—an apparent reference to a Royal 
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Commission report that firemen wer 
not needed on diesels in yard and freight 
service—would “mean about $25 milligy 
yearly to our company.” 

After referring to the increased bene 
fits to railroad workers under the a¢ 
recently signed by the President, Mr 
Bevan said that this legislation would 
increase the Pennsylvania’s annual pay. 
roll taxes by more than $90 million, “q 
almost 33 per cent.” 


His final remarks were addressed t 
what he called the collapse of “our so 
called ‘marriage’ with the New York 
Central.” He added: 


“I guess you might say we were th: 
bride-to-be left waiting at the altar. Wy 
were deeply regretful since in our judg. 
ment there was an annual savings po 
tential of $100 million involved... .” 


Mr. Bevan said that, to compete sug 
cessfully, “we believe that over a perigj 
of years we must get down to not mop 
than 10 to 12 operating railroads in th 
United States.” Not only would “tre 
mendous economies” 
said, but it would make “possible greate 
unanimity within the industry, which § 
@ pressing need if we are to get the ne 
cessary legislation we need to put us op 
an equitable footing with other mode 
of transportation. 


NIT League to Participate 


In ‘Guaranteed Rate’ Case 


The executive committee of the Na 
tional Industrial Traffic League has 
voted authorization for the League t 
appear by attorney at a hearing June 1 
in the “guaranteed rate” case in sup 
port of the proposal of the Soo Lin 
and other railroads under suspension in 
I. and S. No. 7151, Guaranteed Rates— 
Sault Ste. Marie, Ont., to Chicago, 
Tll., and fourth section applications Nos 
35284 and 35285, Iron or Steel Pipe @ 
Tubing to Chicago, Il. 


The hearing, to be in Washington, 
D.C., before Examiner W. L. Baum 
gartner, will be on proposals of the 
Soo Line, later adopted by the Westem 
Trunk Line Committee, to offer, unde 
certain conditions, including the ship- 
ment of 90 per cent of a shippers’ traf 
fic, a lower rate for the transportation 
of iron or steel pipe or tubing from 
Sault Ste. Marie, Ont., to Chicago, 
suspended by the entire Commissi@ 
from April 9 to and including Novem- 
ber 9 (T.W., April 11, p. 11; April 4p 
79, and March 14, p. 78). 

The League’s executive committe 
acted in consonance with its endorse 
ment of the principle of freedom of tht 
carriers to exercise managerial discré 
tion in competing for traffic. 


MP Releases Protested Tax 


To Aid Kansas Communities 


The Missouri Pacific Railroad has ar 
nounced that it has ordered release @ 
if protested taxes to 60 counties in Kar 
sas “in order to assist those communit#® 
to meet current obligations.” 

The road had alleged that its propel 
assessed for purposes at 60 9 
cent of actual value, while other pro 
in Kansas was assessed at only 223 
cent of true market value. It said 
Kansas Supreme Court had 
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ynanimously that the railroad had a 

yalid dispute. 

The Missouri Pacific said its officials 

ned concluded that adjustments on a 
duated year-to-year could be worked 

out to correct, in time, the equalization 
stion ruled on by the court, and thus 

not penalize the local taxing districts. 


New Association of Traffic 
Consultants Holds Meeting 


(From Chicago Bureau of Traffic World) 

Freight transportation consultants are 
pending together to set up a “code of 
ethics” for their activities. 

Operators of freight traffic bureaus met 
in Chicago May 22 and 23 in the second 
organizational meeting of the National 
Association of Freight Transportation 
Consultants. One of the aims of the 
organization in addition to that of de- 
yeloping a “code of ethics,” will be to 
publicize the scope of its members’ work 
in the traffic and transportation field, 
according to J. A. Heitzinger, president 
of the Midwest Freight Traffic Bureau, 
Chicago, and provisional president of the 
new association. 

At the Chicago meeting, recommenda- 
tions for items to be included in the 
“ode of ethics” and organizational de- 
tails were received from committee 
chairmen. It was stated that a charter 
fr the group was being drawn. It was 
announced that another meeting be held 
in November, at which time, according 
to present plans, permanent officers 
would be chosen. 

Temporary headquarters of the new 
oganization is The Midwest Freight 
Traffic Bureau, 1030 West Chicago Ave- 
me, Chicago. 


Shipper-Motor Carrier Group 
Plans Fort Wayne Meeting 


Truck-rail “coordination” is among the 
subjects to be discussed at a regular 
meeting of the Central Area Shipper- 
Motor Carrier Conference, June 10 and 
_ the Van Orman hotel, Fort Wayne, 


In an announcement of its meeting 
program, the conference said that all 
reports would be presented in an open 
forum style to permit “free discussion 
by all present.” These committee reports, 
chairmen and subjects to be featured, 
were listed: 

Presentation of the classification, rate 
and tariff committee, headed by F. S. 
Thompson, vice-president, Western Ex- 
press Co., Cleveland, will include an 
illustrated discussion by R. Schmalle, of 
Consolidated Freightways, Inc., on the 
subject of “Simplified Billing and Col- 
lecting.”” 

Tracing, routing and LTL service com- 
mittee chairman W. R. Douglass, district 
trafic manager, Hercules Powder Co., 
Chicago, has listed as subjects for his 
group ex parte MC ‘55, routing via cart- 
a companies, and truck-rail coordina- 


Freight claims, loss and damage com- 

mittee chairman D. H. Schwartz, vice- 
Marion Trucking Co., Inc., 

Ind., will present Leonard 

Timmer, traffic manager, Fort Wayne 
Corrugated Paper Co., who will appear 
% chairman of the National Safe Trans- 


it Committee and display an exhibit of 
proper shipping labels. 

Legislative and defense transportation 
committee chairman William J. Hirsch, 
transportation counsel, Lincoln Electric 
Co., Cleveland, will review legislation of 
interest to people in transportation. De- 
fense transportation will be discussed by 
Colonel E. D. K. Hoehne, commanding 
officer, headquarters central traffic re- 
gion, Military Traffic Management 
Agency, St. Louis. 


Included in the first day’s schedule 
will be separate meetings of shipper and 
carrier representatives. The executive 
committee will meet the evening of June 
9, and its activities will be reported by 
T. A. Boint, general traffic manager, Na- 
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tional Lock Co., Rockford, Ill., at the 
conference session June 11. Also on the 
latter date, reports will be presented by 
the shipper and carrier contact commit- 
tees 


The conference will be concluded by a 
luncheon, at which Herbert Qualls, di- 
rector, Bureau of Motor Carriers, Inter- 
state Commerce Commission, will be the 
principal speaker. 

Local arrangements are being handled 
by R. E. Scranton, plant traffic manager, 
Indiana Rod and Wire division of 
Phelps-Dodge Co., and Grahame Somer- 
ville, traffic manager of Essex Wire Corp. 


Freas Sees Possible ‘Irresistible Pressure’ 
For Consolidations or Mergers of Rails 


In Speech to New York Security Analysts, ICC Member Says Increased 
Interest in Subject May Provide Greatest Promise for Economies. 
States Need for Greater Investor Confidence in Industry's Future. 


Commissioner Freas, of the ICC, 
in a speech prepared for delivery to 
a group of security analysts in New 
York on May 29, said that an “irre- 
sistable pressure” for consolidations 
and mergers of railroads as a means 
of effecting economies could be ex- 
pected. 

“I am convinved,” he said, “that the 
possibilities of economies are such and 
the probable benefits to the shipping 
public and the security holders of the 
carriers so great that the pressure for 
meritorious consolidations and mergers 
will be irresistable.” 

Mr. Freas spoke at a meeting of the 
New York Society of Security Analysts 
on the subject, “The Cloud With a Silver 
Lining.” He explained that the “cloud” 
signified the recent economic recession 
viewed from the standpoint of the 
transportation industry, particularly the 
railroads. His speech included, however, 
a discussion of motor carrier securities. 

He asserted that the transportation 
act of 1958 represented the most exten- 
sive single revision of transportation law 
since 1940, but that the benefits that 
might be expected to flow from the 
amendments to the interstate commerce 
act provided by this law “probably will 
not be fully apparent for many months, 
or perhaps years.” 


Interest in Consolidations 


Increased interest in the consolidation 
or merger of railroads, he said, probably 
provided the greatest promise for effect- 
— of economies in that industry, he 
said. 

“There are many situations,” he con- 
tinued, “where consolidation or merger 
would enable railroads to reduce ex- 
cessive plant, eliminate duplicative facil- 
ities, and otherwise eliminate waste, 
thus enabling them to realize substan- 
tially more net profit on the same gross 
revenues. In many instances, not only 
would great economies be realized, but 
there would be substantial improvements 
in service to the public, and the car- 
riers involved would be able to attract 
more traffic to their lines. 


“Presently, studies are underway in 
various parts of the country looking 
toward possible merger of certain rail- 
roads. Before any such mergers can be 
effected it will be necessary that they 
be approved by the Interstate Com- 
merce Commission. For this reason it 
would not be proper for me to indicate 
at this time, in advance of an applica- 
tion, how I feel about any particular 
proposal. However, it may be pointed out 
that section 5 of the interstate commerce 
act was intended to encourage the ac- 
complishment of mergers which are 
found to be consistent with the public 
interests. Consolidations and mergers 
approved by the Commission are ex- 
empted from the anti-trust laws. 

“In a communication to Congress last 
year the Commission took the position 
that where consolidations of railroads 
would produce substantial economies 
without sacrificing service to shippers 
or otherwise affecting the public interest 
adversely, such consolidations should be 
encouraged. We expressed the view, how- 
ever, that such proposals should be in- 
itiated by the railroads voluntarily.” 


Only One Application 


Pointing out that since World War II, 
there had been few significant proposals 
for the consolidation or merger of in- 
dependently controlled railroads, Mr. 
Freas said that only one, a very recent 
application, had been presented to the 
Commission for its approval. He did not 
identify this application. 

On April 6, however, the Norfolk & 
Western Railway Co., and the Virginian 
Railway Co., filed with the Commission 
an application seeking approval of a 
merger of the properties and franchises 
of the Virginian into the N & W (T.W., 
March 28, p. 188; April 11, p. 89, and May 
23, pp. 22 and 98). 


Commissioner Freas asserted that in 
view of the serious problems which must 
be surmounted to effectuate consolida- 
tion of large railroads, and an alleged 
resistance of some managements to tak- 
ing a subordinate position, some observ- 
ers doubted that important results could 
be obtained from voluntary efforts of the 
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carriers. He said he did not agree with 
this view. 

Consolidations by no means offered the 
only incentive for accomplishing sub- 
stantial economies, he said, and cited 
railroad progress in technological im- 
provements. 


Technological Improvements 


“Many of these improvements,” he 
continued, “will require relatively heavy 
capital expenditures, and many railroads 
find it impracticable to obtain the nec- 
essary financing upon reasonable terms. 
Possibly some railroads will be able to 
make advantageous use of the guaranty- 
loan provisions of the transportation act 
of 1958 to effect some of these needed 
improvements.” 


The commissioner said one of the most 
important capital improvements made 
under today’s conditions was the installa- 
tion of automatic classification yards. 
He also said that use of new machines 
and methods was reducing substantially 
the labor costs incident to track main- 
tenance and that new signal and com- 
munications developments also had cut 
down operating costs. Another oppor- 
tunity for cost reduction was provided 
by centralized traffic control, he said. 

Observing that most of these improve- 
ments cost money in substantial 
amounts, Mr. Freas said the railroads 
had been “plowing back into their plants 
a large proportion of their net earnings— 
approximately 50 per cent in the 11 
years ended December 31, 1957.” In that 
period, he continued, the rails’ net in- 
vestment had increased by approximate- 
ly $5 billion, although their funded debt 
had gone up by only a small fraction 
of that amount. 


Confidence of Investors 


Needed additional capital, he said, 
would come from private sources if there 
was generated greater confidence by the 
investing public in the future of the in- 
dustry. 


“Railroad managements’ themselves 
may do much along this line,” the com- 
missioner said. “The conclusions of 
members of your profession will play a 
great, if not leading, part in determin- 
ing the attitude of the investing pub- 
lic. This in turn will materially influence 
the future welfare of the railroad in- 
dustry, and indirectly that of the na- 
tion’s over-all economy. Your verdict. 
of course, must be based upon hard 
facts, and I make no plea for favored 
treatment of one industry over another. 
I urge, however, that you carefully con- 
sider the many factors mentioned, and 
others which are working in favor of 
the railroad industry and which, in my 
opinion, give indication of substantial 
growth and greater prosperity for the 
future.” 


Railroad securities today generally re- 
ceived considerably less favorable pub- 
lic acceptance than formerly, he said. 
This was due partly to the additional 
competition afforded by securities of 
many new expanding industries and 
partly to the relatively low rate of re- 
turn, over-all, which, with exceptions, 
the railroads had been able to earn 
since the 1920’s, he said. There pres- 
ently existed, however, he said, “ele- 
ments of strength in the railroad in- 
dustry which, in my opinion, are en- 
titled to equal, if not greater considera- 


tion” than some of the past unfavorable 
factors. The capital structures of the 
railroads today were on a much sounder 
basis than they were in the 1920's, he 
said. 


‘Perennial Passenger Deficit’ 


Although the railroads’ troubles were 
compounded by the “perennial passenger 
deficit,” he said, many roads, in the face 
of declining revenues, showed unex- 
pected strength in their ability to con- 
trol expenses to a greater extent than 
was anticipated. 

The recession doubtless contributed 
to the welfare of the rails by, among 
other things, producing a greater aware- 
ness of their problems on the part of 
the public generally, the commissioner 
said. He added that probably the most 
tangible evidence of this was Congress’ 
enactment of the transportation act of 
1958, and its repeal of the excise taxes 
on the transportation of freight. 

Some transportation observers, he said, 
considered the 1958 act to be an excel- 
lent start toward solving some of the 
problems besetting the railroads and 
other public carriers, but contended that 
more must be done. He said Senator 
Smathers’ subcommitte on surface trans- 
portation, by obtaining authority to 
make an extensive study of current 


ASTT ‘Exams’ Analyzed by Georgia Chapter 








TRAFFIC Wor 


transport problems, laid the groundwor 
for future action. 

In discussing the passenger deficit 
one railroad problem Mr. Freas referrg 
to preliminary figures for 1958 indicatin 
that the deficit absorbed 44.5 per cent ¢ 
the freight net railway operating incom 
(T.W., May 2, pp. 55-56). (See elsewhen 
in this issue article on the ICC’s repor 
on the passenger deficit). 

“There are reasons to believe that thi 
trend can be stopped and reversed,” th 
commissioner continued. “The indica 
tions are that public officials, railroa 
management and labor, are becoming in, 
creasingly concerned about the plight q 
the passenger-train business. What} 
more important, something is being dom 
Recent enactments of the legislatures ¢ 
New York and Massachusetts, as well s 
action taken by the City of Philadelphi 
are evidence of this.” 


Motor Carrier Securities 


The securities of a few of the rep 
ulated motor carriers of freight and pa. 
sengers were listed on the national @- 
changes, Mr. Freas said, and added: 


“Securities of motor carriers placed @ 
the public market have consisted alma 
entirely of equity issues. The fixed plant 
of carriers of this class generally is com- 
prised mainly of motor vehicles with 


A panel discussion based on questions used in the January examinations of the American Sociély 
of Traffic and Transportation (T.W., May 23, p. 47) was held by the Georgia state chapter # 
the Society, the evening of May 21 in the offices of the Southern Motor Carriers Rate Conferens, 
Atlanta. The purpose of the presentation, according to the chapter, was to assist registrants o 
the Society in preparing for the June examinations. In the picture at top, left, W. H. Beam, 
standing, freight traffic manager, of the Southern Railway System, the program chairman, prepalt 
to introduce panel members, flanked by P. P. Watkins, commerce attorney for the Georgia-Alabame 
Textile Traffic Association. One section of the panel is shown at top right, from left: R. G. Crimm 
attorney, Southern Motor Carriers Rate Conference; G. W. Leyhe, traffic manager, Armour Ferti- 
lizer Works, and Mr. Watkins. The balance of the panel is shown at bottom left, from let 
J. G. Kerr, retired chairman of the Southern Freight Association; Dr. K. U. Flood, professor of 
traffic and transportation, Georgia State College of Business Administration, and B. C. Kinney 
vice-president and traffic manager, Terminal Transport Co. At bottom right, G. E. Boulineau, lett, 
retired freight traffic manager of the Atlanta & West Point Railroad, a director of the Socel) 
talks with Prof. Flood, who is also a regional vice-president of the Society. 
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rlatively short life as compared to the 
properties of railroads, and the financing 
gf the acquisition of such equipment us- 
wally is made through arrangements with 
the builders or by private placement with 
fnancing institutions of conditional-sales 
grangements or chattel mortgages. 

“It is problematical whether there is 
ikelihood in the near future of any wide 
public marketing of debt securities of 
motor carriers, but it is likely that you 
will be concerned to an increasing ex- 
tent with public offerings of their com- 
mon and preferred stocks. Also, an in- 
qgeasing number of banks have shown 
interest in the financing of equipment 
acquisitions by truck lines. 

“It was recently predicted by a com- 
petent financial observer that within five 
years the trucking industry and bank- 
ing world will be living with a form of 
commercial paper in the field of truck 
financing, and that at least a variation 
of the equipment-trust method will be 
in extensive use.” 

Mr. Freas said that although it was 
dificult to make any general character- 
izations, it was safe to say that, based 
on the past and on present indications, 
the trucking industry as a whole pos- 
sessed great potential for further growth. 


American Airlines Moves 


To Increase Cargo Business 


Optimism about the future growth of 

the air freight business has been ex- 
pressed by C. R. Smith, president of 
American Airlines, Inc. 


Speaking May 19 at the annual stock- 
holders’ meeting in Wilmington, Del., 
Mr. Smith said the first of 10 DC-7 
planes being converted for air freight 
service would be put in service in Sep- 
tember. He said the business recovery 
had stimulated a substantial increase in 
demand for air freight service and that 
American anticipated further growth and 
would be prepared to provide the neces- 
sary transportation services. 


It was reported that American had a 
net loss of $1,977,000, exclusive of gain 
m the sale of property, for the first 
quarter of 1959. Mr. Smith said there 
was a gain of $1,129,000 from the sale 
of property, reducing the total net loss 
to $848,000. 


Santa Fe Hauls Container 


Shipment From New State 


An experimental container shipment 
of canned pineapple from Honolulu to 
Hammond, Ind., arrived at Santa Fe 
ways Corwith yards, Chicago, May 

The weight of the shipment in the 
coordinated sea and land movement, the 
railroad said, totaled 40 tons, the freight 
was shipped in two aluminum con- 
tainers, and the cross-country rail trip 
was made on a flat car equipped by 
Pullman-Standard with a special hy- 
draulic cushioning device to reduce the 
Possibility of damage to the merchandise 
€n route. The containers arrived in the 
United States at Alameda, Calif., where 
they were lifted directly from ship to 
the special car, it was stated. The two 
%-foot-long containers in the experi- 
Mental shipment were a new type, 


designed for side door loading, it was 
Stated 


Events of National Transportation Week 


NTEN,,, 


RAILROAD FAIR 
MAY 16-17 


a ARO le * 





Top: Poster advertising railroad fair at the East Carson Street team tracks of the Pittsburgh & 
Lake Erie Railroad Co., in Pittsburgh. Middle: Baltimore & Ohio’s ‘William Mason’ locomotive, 
sent to Pittsburgh to aid in celebration of National Transportation Week ‘comes through’ the 
poster. Bottom: View from rear end of train in which nearly 500 business executives and trans- 
portation people and newspaper editors toured the Greater Cumberland, Md., area. The tour, 
part of the observance of ‘NTW,’ was sponsored by the Tri-State Traffic Club of Cumberland in 
cooperation with the Cumberland Chamber of Commerce and the Railroad Community Committee 
of Baltimore (T.W., May 23, p. 42). 
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New England Traffic League 
Acts on Rate Matters, Elects 


Officers, in Boston Meeting 


In its annual meeting, May 20 and 
21, in the University Club, Boston, 
the New England Industrial Traffic 
League voted to continue opposition 
to the so-called “constant charge” 
plan proposed by the Middle Atlantic 
Conference for application to LTL 
shipments, reaffirmed support of a 





Springfield, Vt., who was elected chair- 
man of the executive committee and 
board of directors. Mr. Stuart has been 
vice-president of the league for two 
years and has served as chairman of its 
legislative committee. He was the first 
president of the New England Shipper- 
Motor Carrier Conference (1955-56) and 
the first president of the Connecticut 
Quarter Century Traffic Club (1946-47). 
He is presently chairman of the legisla- 
tive committee of the New England 
Shippers Advisory Board. 

Other officers elected by the New Eng- 
land league at its meeting in Boston 
are: John P. Hogan, district traffic 
agent for American Sugar Refining Co., 
Boston, first vice-president; Paul K. 
Lambert, manager, transportation de- 
partment, Greater Boston Chamber of 
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safety on the Pacific coast for 1958 by 
the accident prevention bureau of the 
Pacific Maritime Association. The com- 
mission says 15 of 72 stevedoring and 
terminal companies reporting to PMA 
went through the year with no disabling 
injuries, and that because of the size 
of its operation it took first place. 


SMCRC Official Reviews 
Efforts of Motor Carriers 


On Small Shipment Problem 


The history of 15 years of attempts 
by motor carriers to solve the small 
shipment problem through rate ad- 
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rail all-commodity rate proposal, Commerce, second vice-president; W. C. justments and the Commission’s as =! the 
and elected officers for its new fiscal Hocker, general traffic manager of Gil- rulings on those attempts in “I. and = 
year. Seen ateen tema oma 8.” cases was reviewed by W. M. Mil- § sdoption 
The rail rate proposal which the arnold, of Somerset, Mass., executive Jer, executive vice-president of the § of handl 
league decided to continue to support secretary, and Robert L. Travis, traffic Southern Motor Carriers Rate Con- § “#ove ® 
was identified as one which the New manager of the S. D. Warren Co.,Cum- ference, at a recent meeting of the § % * § 
Haven Railroad had published, for ap-  berland Mills, Me., vice-chairman of Carolina chapter of the Interstate § _™. M! 
plication to box car shipments, and executive committee and board of di- : ae would of 
which the Commission had suspended rectors. Commerce Commission Practitioners not reqt 
in I. and S. No. 7131 (T.W., March 31, By a unanimous vote the league Association held in Winston-Salem, of the ti 
. granted honorary life membership to = 5 ” and smé 
. George P. Baker, professor of William H. Day, New England repre- oa — re extent 
transportation in the Harvard Graduate sentative of the Transportation Associa- traffic department of Cannon Mills shipment 
School of Business Administration and tion of America and, prior to his retire- Kannapolis, N.C., said that more than He as 
president of the Transportation Associa- ment, manager of the transportation 100 members and guests attended the that to 
tion of America, was a speaker at the department of the Boston Chamber of meeting held in the Hotel Robert E system 
meeting. He reviewed legislative pro- Commerce. Mr. Day has participated in [ee 7 must be: 
posals in the transportation field noW the New England league’s activities over After discussing the cases before the | portatior 
pending in Congress and discussed the period of 40 years. Commission, Mr. Miller referred to the § try, in | 
outlook for action on those proposals. formation of the Transportation Com- § still atte 
James M. Stuart, general manager of mittee on Practices and Procedures by § and the 
traffic of The Stanley Works, New Brit- Portland Dock Safety Award the Regular Common Carrier Confer- § concerni 
ain, Conn., was elected president of the ence and the Common Carrier Confer- § the Rail 
league, succeeding Stephen B. Williams, The Portland (Ore.) Commission of ence—Irregular Route. of American increase 
assistant secretary and traffic manager Public Docks has announced that it has Trucking Associations, Inc., and the Na- “we | 
of the Jones & Lamson Machine Co., been awarded first place in waterfront jong) Traffic Committee, to study prac- feel that 
tices and procedures employed in han- to affort 
dling small shipments. both le 
He recalled that the committee had shipmen 
engaged a management consulting firm all traff 
to make an engineering survey of the “With 
handling and transporting of less-than- standing 
volume shipments, which resulted in a carriers 
report with findings and recommenda- fected. 
tions by the engineers, published in four a desire 
volumes. profit tl 
Shipper-Endorsed Practices 
Just recently, said Mr. Miller, mem- 
bers of the Western Traffic Conference, South 
a shippers’ organization, had requested 
@ meeting with the committee to discuss Inters 
the small shipment problem. As a Tre- 
sult of the meeting, he said, a joint Harry 
announcement was made that the ship- Souther 
per committee had endorsed 12 prac that th 
tices designed to expedite pick-up and agreeme 
delivery trips and to reduce the dock Co., an 
time at shippers’ freight platforms. railroad 
“Among the findings,” said Mr. Mil- Rica 
ler, “was the statement that the com- Sieutes 
mittee recognized the problems attend- > on 
ant in the handling of shipments up 0 Gantry 
500 pounds, but more particularly those serve it 
ae shipments of less aon 300 pounds wae electric 
. . ag . for approximately 73 per cen , : 
Pictured here with the principal speaker at the annual meeting of the New England Industrial account : lines, a1 
Traffic League, May 20 and 21, in Boston, are the officers elected by the league for its new fiscal =o shipments handled by motor car ~ 
year. Seated, from left: James M. Stuart, of New Britain, Conn., president; Dr. George P. Baker, ty z Teasing 
president of the Transportation Association of America, the speaker, and Stephen B. Williams, of ee i — ae sirable 
Springfield, Vt., retiring president and newly elected chairman of the executive committee and e crea oth, a “a A nd another 
board of directors. Standing, from left: Paul K. Lambert, of Boston, second vice-president; John freight bill: (2) a be t t freight Unde: 
B. Hedges, traffic and export manager of the Manufacturers Association of Connecticut, West ae "this ee . Aaa - and acquire 
Hartford, retiring chairman of the executive committee and board of directors; John P. Hogan, s) teat the eames aa simple of Phils 
of Boston, first vice-president, and Harold D. Arnold, of Somerset, Mass., executive secretary. Not fied f eo es to ‘i > I all out: 
present when the photograph was taken were W. C. Hocker, of West Springfield, Mass., treasurer, shi ae charges apply exchang 
and R. L. Travis, of Cumberland Mills, Me., vice-chairman of the executive committee and board pmen stock ti 


of directors. 


Mr. Miller said that meetings were #@ 9 jo), 
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pe arranged shortly with other shipper 
organizations in other areas to explore 
further the three recommendations. 

In his diagnosis of the small shipment 
problem, Mr. Miller said he had tried 
dearly to establish certain facts: That 
the number of small shipments handled 
by motor carriers is increasing daily; 
that at least on certain of these ship- 
ments, carriers are not recovering ship- 
ment costs; that costs of handling small 
shipments are increasing, and that to 
date no clear-cut definition of what 
constitutes a small shipment has been 
developed.” 


Steps Toward a ‘Cure’ 


The speaker said that, in his opinion, 
to effect a cure there must be agreement 
as to the definition of a small shipment: 
development of costs to be recovered 
by charges for handling such shipments; 
adoption of uniform, simplified methods 
af handling, billing and collecting, and 
“above all,” acceptance of those ideas 
by all shippers, receivers and carriers. 

Mr. Miller asserted that not one truck 
would operate if American business did 
not require and demand the services 
of the trucking industry, and that “big 
and small business depend to a large 
extent on prompt handling of small 
shipments.” 

He asserted that economics proved 
that to have a sound transportation 
system “each segment of traffic handled 
must bear its fair share of the trans- 
portation burden.” He said the indus- 
try, in order to serve the public, was 
sill attempting “to make up our minds,” 
and then referred to published stories 
concerning “the possible dissolution of 
the Railway Express and the need for 
increased parcel post rates,” adding: 

“We in the motor carrier industry 
feel that we are obligated to the public 
to afford all shippers and receivers of 
both less-than-truckload and volume 
shipments fast, economical service on 
all traffic. 


“With cooperation and mutual under- 
standing among shippers, receivers and 
carriers the necessary cure can be ef- 
fected. The small shipment will become 
a desired shipment and everyone will 
profit through better living.” 


Southern Moves to Acquire 


Interstate Railroad Co. 


Harry A. DeButts, president of the 
Southern Railway System, announces 
that the Southern has concluded an 
agreement to buy the Interstate Railroad 
Co, an 87-mile bituminous coal-hauling 
railroad in western Virginia. 


“Acquisition of the Interstate,” Mr. 
DeButts said, “will extend our service 
into one of the finest coal fields in the 
country and enable Southern to better 
serve the South. With 47 coal-burning 
electric power plants already along our 
lines, and with the consumption of bi- 
tuminous coal for power generation in- 
creasing by leaps and bounds, it is de- 
sirable for Southern to have access to 
another good source of supply.” 


Under the agreement, Southern would 
‘quire from Virginia Coal & Iron Co., 
of Philadelphia, owner of the Interstate, 
all outstanding stock of Interstate in 
exchange for Southern Railway common 
ox to be issued to Virginia Coal & 

n. 


The purchase is subject to approval by 
the Interstate Commerce Commission 
and stockholders of the Southern and 
Virginia Coal & Iron. Mr. DeButts said 
that an application would be filed with 
the ICC as soon as it could be prepared. 

Announcement of acceptance of 
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Southern’s offer for the Interstate was 
made by Ralph H. Knode, president of 
Virginia Coal & Iron. 


26th National Maritime Day Marked 
By Displays and Special Programs 


Displays of Signal Flags, Dressing of Ships in Ports, Parades of 
Ships Through Harbors, Lifeboat Races, Special Club Meetings and 
Speeches by Government and Industry Officials Salute Annual Day. 


The twenty-sixth National Mari- 
time Day, May 22, proclaimed by 
the President, was observed through- 
out the country with displays of 
signal flags, dressing of ships in 
port, parades of ships through har- 
bors, lifeboat races, dinners, speeches 
and ceremonies in honor of the US. 
merchant marine. 


In Great Lakes ports, special obser- 
vances marked the opening of the St. 
Lawrence Seaway to deep-draught ocean 
shipping to all ports of the world. 

All mail trucks and post offices 
throughout the country exhibited colorful 
Maritime Day posters designed by Patrick 
Bruce Saturday, 18, a high school senior 
of Michigan City, Ind. He was the winner 
among 8,000 entrants in the third annual 
poster contest for high school students. 


All three members of the Federal Mari- 
time Board—Clarence G. Morse, chair- 
man, and Ben H. Guill and Thomas E. 
Stakem—spoke at special events, as did 
Rear Admiral Walter C. Ford (US. 
Navy, retired), deputy maritime admin- 
istrator, and Charles R. Denison, co- 
ordinator of research for the board and 
the Maritime Administration. 

Among others making special speeches 
were Alexander Purdon, executive di- 
rector of the Committee of American 
Steamship Lines; William L. Kohler, as- 
sistant to the president of the American 
Waterways Operators, Inc.; Senator Le- 
verett Saltonstall, of Massachusetts, and 
Ralph E. Casey, president of the Amer- 
ican Merchant Marine Institute, Inc. 


Navy Secretary on Merchant Marine 

Thomas S. Gates, Jr., Secretary of the 
Navy, in a message to Lewis L. Strauss, 
Secretary of Commerce, said the United 
States needed both a strong merchant 
marine and a strong Navy. In com- 
memoration of National Maritime Day. 
Mr. Gates wrote Mr. Strauss: 


“The United States Navy salutes the 
merchant marine on this National Mari- 
time Day. With 70 per cent of the 
earth’s surface covered by oceans and 
over 99 per cent of our trade carried 
on these waters, it behooves us to have 
both a strong merchant marine and a 
strong Navy. Our Navy maintains the 
freedom of the sea lanes through which 
our merchant ships must travel. To- 
gether, we will strive to preserve the 
proud traditions of our country’s mari- 
time history.” 


It was before the Propeller Club in 
the Port of Honolulu that Mr. Morse 


spoke. Speaking about the transporta- 
tion industry with regard to its high 
competitiveness, Mr. Morse said: 

“Competition is itself a potent regula- 
tor, sometimes self-destructive, and the 
principal reason why the transportation 
industry is a regulated industry. Com- 
petition often has a beneficial effect on 
freight rates and leads to improvements 
in service, but overdone, it may destroy 
the very services on which trade de- 
pends—may result in monopolies, the 
perpetuation of inferior services and 
may lead to discriminatory and unfair 
practices, often to the disadvantage of 
the smaller shipper. 


“Our problem is to retain the desirable 
features that stem from competition 
while at the same time recognizing and 
endeavoring to overcome those features 
which are harmful and handicap the 
conduct of trade. 


Low Rates the Goal 


“To the best of our ability we will as- 
sure the lowest level of freight rates to 
and from the mainland consistent with 
fair profits and an assurance of ade- 
quate service. We will encourage palleti- 
zation and containerization of cargoes 
and improved methods of loading and 
unloading cargoes to assure cheaper 
rates and improve service. 


“You in the islands are fortunate in 
having several of the most-progressive 
steamship operators providing service to 
you. I am certain that with the advent 
of container movement and lift-on, lift- 
off operations you have already started 
to achieve cheaper ocean freight rates. 
To the extent that improved productiv- 
ity results in rate economies, such sav- 
ings should be shared equitably by the 
public, labor and management.” 

Mr. Guill spoke at a luncheon spon- 
sored by the Propeller Club of the Port 
of San Diego and the local chamber of 
commerce. He warned his audience of 
run-away demands of labor, saying that 
excessive demands were forcing this 
country out of the markets but still 
seeking shorter hours, more pay, less 
production. 

“The aims of organized labor move- 
ments in the United States,” he said, 
“include not only higher wages but 
steadily diminishing hours of work. I 
want to make this clear. Up to a point 
these aims are commendable. 

“It is fitting that advances in ma- 
chinery and automation and production 
should be beneficial to the nation’s 
workers, but there comes—and I think 
has come—a point when these goals of 
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organized labor have become a menace 
to the health of the national economy 
and indeed to our freedom. 

“T read on the ticker last Wednesday, 
May 13, that Mr. Harry Bridges had 
stated that he was going to refuse to 
work ships bound to Japan from the 
west coast unless the Japanese govern- 
ment cut their dock-working forces from 
100,000 people to 20,000 people. In ef- 
fect, what Mr. Bridges is telling the 
Japanese government is ‘don’t put so 
many men on the docks to do the work— 
slow down and you will get higher pay.’ 

“It is exactly what Mr. Bridges and 
his organization have effectively done in 
the Los Angeles area—short gangs, lack 
of production—and to an extent some 
shipping companies by-pass Los An- 
geles. Who suffers? The entire com- 
munity!” 

Mr. Stakem went into the area of 
greater coordination of the various 
modes of transportation. He told those 
at the Propeller Club’s East-Gulf Re- 
gional Convention at Mobile, Ala.: 

“One suggested approach has been 
the creation of an over-all Transporta- 
tion Department with different and dis- 
tinct branches for land, sea and air with 
the top management charged with the 
duty of seeing that the services of all 
three branches are coordinated to estab- 
lish through routes and rates in which 
all forms would cooperate fairly and 
equally. 

“Another suggestion . would be 
the establishment of a joint board con- 
sisting of an equal number of repre- 
sentatives from the three agencies deal- 
ing with land, sea and air transportation. 
. .. Under such a joint board it should 
be possible for a shipper to obtain a 
single bill of lading and a single through 
rate which conceivably could cover con- 
tinuous movement by a variety of car- 
riers and a variety of modes of trans- 
ps... . 

(Admiral Ford was the speaker at a 
luncheon meeting of the Propeller Club 
of the Port of Buffalo (N.Y.). He 
mentioned that a study had shown that 
an average of 50 million short tons of 
cargo would be the potential annual 
traffic of the Seaway by 1970, and he 
went on: 

“The studies of the trade routes divi- 
sion of the Maritime Administration 
lead to more-encouraging predictions. 
The word that comes to us from Grace 
Line and from American Export Lines 
who have entered the Seaway trade un- 
der the American flag is most encourag- 
ing. We feel that it is not impossible, 
in the next few years, for St. Lawrence 
Seaway cargo to attain a volume of be- 
tween 35 million to 50 million tons per 


ES. eis 

“Although I do not profess to be a 
rate expert, I believe that the Seaway 
rate is reasonable from the shipping 
point of view, and if this new competi- 
tion causes lower rail rates this will re- 
sult in benefit to this area, both in im- 
port and export costs and have a healthy 
result on the economy.” 

Members of the Propeller Club of the 
Port of Portland (Me.) heard the talk 
by Mr. Denison, who dealt with a new 
type of vessel—a so-called levitating ship 
“which moves just above the water on an 
air cushion and takes advantage of the 
so-called ground effect phenomenon.” 

“Models of these vehicles which have 


been made,” he said, “can rise on the 
land, move over the land, mud, marsh 
and take off over the water with the 
greatest of ease, and, strangely enough, 
with the use of only a comparatively 
small amount of power. There is no 
limit to their size. One might even make 
a hovering airfield by this method. 

“They operate better over ice than 
over water. Therefore, if one had an ice 
condition such as might be encountered 
with a ferry boat crossing Lake Ontario, 
for instance, he might build one of these 
air-cushion ferry boats which would 
operate frictionlessly over the water in 
the summer time and even more effec- 
tively over the ice in the winter. The 
thickness of the ice would have little or 
no effect on its operation.” 

Mr. Purdon, speaking at a luncheon 
held by the Port of Los Angeles Propeller 
Club, mentioned that 14 western Euro- 
pean countries had requested a meeting 
with the Department of State in June 


In the course of the dinner pro- 
gram sponsored by the Propeller Club 
of the Port of Washington, D.C., on 
the night of May 21, William A. Stigler, 
acting deputy administrator of the 
Maritime Administration, presented to 
Braxton B. Carr, president of The 
American Waterways Operators, Inc., a 
miniature replica of a modern Federal 
Barge lines towboat, the “Lachlan 
Macleay,” named after a champion of 
inland waterway transportation and 
former president of the Mississippi Val- 
ley Association who died in 1952. Mr. 
Stigler said the presentation was made 
on behalf of the U.S. Merchant Marine 
Academy at Kings Point, Long Island, 
N.Y. 


to “explain their views on our maritime 
policy.” 

“I believe that the European countries 
are deliberately seeking to inffuence the 
character of the presidential review,” he 
said, adding that foreign ships “are al- 
ready carrying 83 per cent of our foreign 
commerce.” 

“Tt is inconceivable, indeed irrational,” 
he said, “for other nations to criticize our 
objectives or the policies by which we 
seek to maintain our own merchant ma- 
rine when the cold truth is that we have 
fallen far short of our goals.” 

Mr. Kohler addressed the Propeller 
Club of St. Louis, asserting that the im- 
position of tolls on inland waterways 
would seriously hamper the nation’s eco- 
nomic growth by depriving the public of 
the benefits of low-cost barge transporta- 
tion and by restraining development of 
hundreds of river ports. 

He said the levying of such tolls would 
unquestionably adversely affect industrial 
development along water routes. Also, 
he discussed areas expected to be covered 
in a transportation study to be conducted 
by the Senate interstate and foreign com- 
merce committee. 

About 300 members of the Propeller 
Club of Washington, D.C., heard Senator 
Saltonstall at a Maritime Day dinner 
meeting say that “dramatic improvement 
in the speed of surface vessels is es- 
sential to keep America abreast of her 
world leadership responsibilities.” 

“Time is our new frontier,” he said. 
“If ocean commerce is to remain vital 
and strong, competition demands that 
ocean vessels achieve faster improved 
speeds. For speed is the key to both 
economical operation and the quick serv- 
ice which today’s world demands.” 
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The senator praised “far-sighted of- 
ficials of the Maritime Administration” 
who last year undertook a hydrofoil re- 
search program, And, likening the plight 
of the US. maritime fleet to the railroad 
industry, he said that “immediate action 
is essential if the US.-flag vessels are 
to continue as the leaders of world com- 
merce.” 

The Baltimore Propeller Club heard 
Mr. Casey on the subject of the upcoming 
State Department conference, too. 

“American shipping,” he said, “intends 
to fight for every ton of cargo that is 
rightfully ours. We do not intend to 
concede one inch of ground to this at- 
tempt to hack away at the cargo pref- 
erence principal. .. . The Europeans 
have called our 50-50 law ‘flag discrimina- 
tion.’ I suggest it more appropriately 


should be called ‘flag salvation.’ ” 


AWO Surveys First-Quarter 
Plant Facility Construction 
Activity on Waterside Sites 


Construction or expansion work 
was started on 77 industrial plant 
facilities on waterside sites in the 
first quarter of 1959, according to 
The American Waterways Operators, 
Inc., of Washington, D.C. 

“The majority of these proiects con- 
sist of new docking and loading facil- 
ities to take advantage of low-cost barge 
transportation,” the AWO said. “This 
is the largest number of barge handling 
facilities for any quarter since AWO 
began conducting the survey in 1952.” 

“Many of the plants that are building 
the new dock facilities are adding barge 
facilities for the first time,” said Brax- 
ton B. Carr, president of AWO, in an- 
nouncing the results of the survey. 

Plant development on waterside sites 
in the first quarter of this year totaled 
about half that of the comparable period 
last year, when 151 plants were con- 
structed or expanded, Mr. Carr said. 

“The severe economic effects of last 
year’s recession,” he said, “are now being 
felt in plant construction along the in- 
land waterways as reflected in this sharp 
drop in new starts and expansions for 
the first quarter of 1959. 

Decrease in Construction Rate 

“The total annual rate of industrial 
construction in the first quarter of 1959 
fell 34 per cent below last year’s rate 
for the same period.” 

However. he stated, government esti- 
mates for new plant and equipment ex- 
penditures indicated that manufacturing 
industries in the second quarter of this 
year would increase their outlays by 
about 16 per cent above “the low point 
hit in the last three months of 1958.” 

“These estimates from the Securities 
and Exchange Commission and the De- 
partment of Commerce expect capital 
outlays by manufacturing industries te 
increase sharply later this year,” he said 

Mr. Carr added that because of last 
year’s recession, waterside plant develop- 
ment in 1959 was expected to fall below 
last year’s high level, when 488 water 
side industrial plants or facilities were 
built or expanded. Last year was second 
only to the record set in 1956, when 565 
waterside plants were developed, he 
commented. 

“Chemical and petroleum industries” 
he reported, “led the list of those 


May 30, 


panding 
the first 
ing ma 
close be 
projects 
facilities 
bares. 
“The 
has beer 
projects 
Gulf cos 
along th 
and Illi 
Mr. ( 
and effi 
expandi 
dustry | 
post-wa 
gions. 


Lockh 
That 
Attai 


Two- 
liners ° 
will cor 
new “ 
air con 
liners t 
transit 
says R 
of the 
heed A 
in a tré 
he ha: 


In @ 
study, 
ported 
that “‘ 
volumil 
an ent 
five ba 
move t 
and fr« 
followil 

“Lon: 
airline) 
and fri 
restrict 
vehicle 
wings 
motori: 

“1 
surface 
We m 
million 
thorou 
lights, 
ioned 


Lock 


bringit 
that t 
operat 

“3. f 
crease: 



































































IC Wort 


thted of- 
istration” 
rofoil re- 
he plight 
> railroad 
te action 
ssels are 
orld com- 


ub heard 
upcoming 
0. 

, “intends 
o that is 
ntend to 
) this at- 
rgo pref- 
buropeans 
scrimina- 
ropriately 


jarter 
ction 
Sites 


mn work 
al plant 
; in the 
rding to 
perators, 


ects con- 
ing facil- 


now being 
ig the in- 
this sharp 
nsions for 


Rate 
industrial 
er of 1959 
ear’s rate 


nent esti- 
pment ex- 
ufacturing 
er of this 
utlays by 
low point 
f 1958.” 
Securities 
d the De- 
ct capital 
lustries to 
.” he said. 
se of last 
t_ develop- 
fall below 
88 water- 
ities were 
vas 
when 565 
loped, he 


ndustries,” 
those ¢% 


May 30, 1959 


panding waterside plant facilities during 
the first quarter of this year, while build- 
ing materials manufacturers followed 
close behind. A large number of these 
projects 
facilities for 
bares. 


included terminals and dock 
loading and unloading 


“The general trend of plant location 


has been continued, and most of the new 
projects are being constructed on the 
Gulf coast and the mid-continent areas 
along the routes of the Mississippi, Ohio 
and Illinois rivers.” 


Mr. Carr maintained that “reliable 


and efficient service” provided by the 
expanding barge and towing vessel in- 
dustry had done much to step up the 
post-war industrialization of these re- 
gions. 


Lockheed Engineer Predicts 
That Airliners in ‘65 Will 


Attain Speed of 2,000 MPH 


Two-thousand-mile-an-hour air- 


liners will be “possible” by 1965 and 
will combine with monorail airtrains, 


new “limocopters,” vertical-takeoff 
air commuters and fast regional air- 


liners to revolutionize larger the mass 
transit systems of cities in the 1960s, 


says Robert A. Bailey, chief engineer 
of the California division of Lock- 
heed Aircraft Corp., Burbank, Calif., 
in a transportation engineering study 
he has made for Lockheed. 


In an announcement concerning the 
study, the Lockheed corporation re- 
ported that Mr. Bailey had predicted 
that “tomorrow’s travel” would be so 
yoluminous and so keyed to speed that 
an entirely fresh approach, involving 
five basic vehicles, would be needed to 
move the masses of people “to, within 
and from” modern cities. It quoted the 
following from the study: 

“Long-trip travelers using supersonic 
airliners will demand a way to get to 
and from airports free of surface traffic 
restriction. The faster, off-the-ground 
vehicles for this purpose can also give 
wings to today’s straphanger, lone-wolf 
motorist and car-pool rider. 


“It is time to junk our piston-age, 
surface-tied concepts of public transit. 
We must prepare to airlift the many 
millions who in a few years will be 
thoroughly frustrated by stop-and-go 
lights, clogged highways and old-fash- 


ioned rolling vehicles.” 
‘Reasons’ for New Vehicles 


Lockheed said that Mr. Bailey listed 
these “prime reasons” why cities must 
“look skyward” and use five basic ve- 
hicle types for public transit in the 


sixties: 


“1. It will be ‘ridiculous’ to spend two 
to four hours getting to and from a 
triple-sonic airliner that crosses the na- 
tion in 80 minutes or spans the Atlantic 


in two hours. 


“2. Recent technological strides are 
bringing closer the day when aircraft 
that take off and land vertically can 


Operate into the heart of a city. 


“3. Any travel improvement always in- 


creases travel volume. 


“4. Faster, more modern vehicles, some 
requiring only a rooftop or vacant lot 


as a base, must be integrated with feeder 
systems such as monorails or helicopters. 


“5. As cities spread out and subur- 


banism grows, more persons must travel 
farther 
ground traffic congestion. 


and longer—with increasing 


“Cities can solve ther traffic dilemmas 


by lifting transit systems off the ground 
and utilizing new vehicles already avail- 
able or soon to materialize. We have to 
get up to go. 


“Today’s streets are nothing but long 


obstacle courses—and freeways or ex- 
pressways often are little better.” 


Need for Modernization 
Mr. Bailey said that the 2000-m.p.h. 


airliner will make the present support- 


ing transit systems so obsolete that, 
“starting perhaps by 1965,” the need for 
modernization would be “dramatically 
apparent.” 

Carrying about 80 passengers and pow- 
ered by chemically-fueled jet engines, 
such supersonic transports would be eco- 
nomical on routes of 1,500 up to 3,500 
miles, said Mr. Bailey. He stated that 
models had been wind-tunnel tested and 
that designs were being presented pri- 
vately to both airlines and military 
agencies. 

Second in the five-vehicle complex, he 
said, would be a 475-m.p.h. prop-jet 
airliner that would link small and medi- 


um cities with metropolitan centers and 
It would 
fill flight needs up to 1,500 miles, yet 
could provide unmatched economy and 
speed on mass-haul routes of 200 to 


carry up to 100 passengers. 


500 miles, he said. 


muter,” 
straight up and land straight down or 
use a runway as short as 500 feet, said 
Mr. Bailey. He added that its capacity 
would be 40 to 50 passengers, its speed 
would be 300 to 350 miles an hour, and 
its range would be 25 to 200 miles. 
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Third would be a so-called “aircom- 
designed either to take off 


The fourth basic vehicle, he said, would 


be a limousine-type helicopter, or limo- 


copter, for trips within large cities, to 
nearby suburbs, or to transit terminals. 
It would carry about 10 persons and 
would be more economical than heli- 
copters now flying because of simplified 
mechanical techniques recently devel- 
oped, he asserted. 


The fifth “and probably the most 
widely used” vehicle he envisioned would 
be a new type monorail, similar to the 
system Lockheed was planning to build 
at Seattle to run from a downtown shop- 
ping area to the Century 21 Exposition 
scheduled for 1961. 


This system would be best for heavy- 
volume metropolitan travel routes and 
would utilize multi-car airtrains riding 
atop supported rails 16 feet above ground, 
said Mr. Bailey. Such trains could move 
200 or more passengers per train at 60 to 
75 miles an hour in densely populated 
regions or connect population centers 
with major business and shopping dis- 
tricts, airports, sports arenas and recrea- 
tion areas, according to his report. 


Educator Sees National Application 
Of ‘Shipper-Lease’ TOFC Operation 


Walter Little Says Success of Chicago-Pacific Northwest Arrangement 
Would ‘Almost Inevitably’ Encourage Its Extension Throughout National 
Railroad System. In Article, He Points to Savings to Rails and Shippers. 


Any reduction in transportation 
“in- 
elastic demand” promises an oppor- 
tunity for a greater volume of ship- 
ment between Chicago and the Pa- 
cific northwest, and a_ successful 
growth through application of the 
trailer-on-flat-car 
plan “would almost inevitably en- 
courage the extension of its applica- 
tion throughout the national rail- 
road system,” in the opinion of Wal- 


rates on commodities not of 


shipper -lease 


lace I, Little. 


Mr. Little, associate professor of trans- 
in the college of business 
administration at the University of 
Washington, makes his views known in 
an article in the ‘April issue of the Uni- 
versity of Washington Business Review. 
“Shipper-Lease 


portation 


His article is entitled 
Trailer-on-Flat-Car Service.” 


He says any application of the TOFC 
arrangement would require a greater 
equalization in the balance of traffic in 
order to insure round-trip full loading, 


and he adds: 


“If the combined incentives of lower 
rates and demand for greater volume 
for empty backhaul west to east should 


result in greater production in the Pa- 
cific Northwest area, the result might 
be the greatest blessing resulting from 
a successful shipper-lease TOFC ar- 
rangement. 


Lower Rates Seen 


“It would not be unreasonably wishful 
thinking to believe that a substantial 
lowering of rates would result in a 
greater volume of shipment in both 
directions. And, a growth of total freight 
traffic movement might do more to re- 
lieve the financial ills of the railroad 
industry than ex parte increases or 
government-guaranteed loans.” 


Mr. Little mentions that TOFC service 
between Chicago and the northwest was 
to have become effective last October 
15 but that it was suspended. Since his 
writing, however, such service has been 
begun, effective May 15 and later, after 
expiration of suspension periods ordered 
by the Interstate Commerce Commission 
(T.W., May 23, p. 55). 

Mr. Little says the most distinctive 
feature of the shipper-lease TOFC sys- 
tem is that rail carriers transport ship- 
per-owned or shipper-leased trailers. He 
goes on: 

“The precise nature of shipper-lease 
TOFC may be illustrated by presenting 
the specific features of the shipper- 


32 


Transportation Week 


lease TOFC arrangement as originally 
proposed between Chicago and the Pa- 
cific Northwest. 

“(a) Not over 30,000 pounds of one 
commodity was to be loaded on one 
TOFC shipper-lease flat car. 

“(b) There could not be any en route 
partial loading or unloading; however; 
it was to be premissible to start or stop 
at a point intermediate to the points 
on which the rate is quoted, but the 
entire loading or unloading was to be 
performed at the intermediate point. 

“(c) The railroads quoted a rate of 
$924 for hauling 60,000 pounds of any 
kind of freight (except livestock, ex- 
plosives, etc.) between Chicago and the 
Pacific Northwest cities of Seattle, Ta- 
coma and Portland. 

“(d) All shipment weight over 60,000 
pounds and under 80,000 pounds was to 
be assessed a rate of $1.54 per hundred- 
weight. 

“(e) A maximum of 80,000 pounds per 
TOFC shipper-lease flat car was estab- 
lished 


“It may be noted that the rate of $1.54 
per hundredweight for shipments which 
exceed 60,000 pounds and do not exceed 
80,000 pounds amounts to the same rate 
per hundredweight as would the rate of 
$924 for a 60,000-pound shipment. 

“Any shipment weight on a shipper- 
least TOFC arrangement which was un- 
der 60,000 pounds would be assessed a 
rate in excess of $1.54 per hundred- 
weight.” 


Credit for Forgash 


Mr. Little noted that much credit for 
originating the plan was due Morris 
Forgash, president of the U.S. Freight Co. 

“A nationally operating freight for- 
warder organization such as United 
States Freight,” Mr. Little said “had 
much to gain by sponsoring a shipper- 
lease ‘piggyback’ form of operation which 
could drastically reduce rail carrier rates 
to shipping organizations. 

“The incentive to the rail carriers for 
granting reductions in rates under the 
shipper-lease TOFC plan evolved from 
the savings in costs to the rail carriers by 
the shippers’ assumption of the following 
costly operations formerly handled by the 
rail carrier under conventional rail 
freight carriage: 

“(1) The shipper would assume the 
costs of assembling less-than-carload 
freight and of loading it on the trailer. 

“(2) The shipper would assume the 
costly responsibility of keeping the leased 
or owned motor trailer and rail car 
loaded and in movement with sufficient 
consistency to justify the fixed costs of 
leasing or ownership under the shipper- 
lease TOFC plan. 

“It is apparent that the freight for- 
warders had more to gain from such a 
program as shipper-lease TOFC than 
owner-shippers, since the formers’ func- 
tions included assembling and loading of 
less-than-carload freight even under con- 
ventional rail shipment methods. 

“Only very large shippers, shipper as- 
sociations or freight forwarders would 
be likely consistently to ship less-than- 
carload freight in sufficient volume to 
justify implementation of the shipper- 
lease TOFC plan. The plan was indeed 
a ‘natural’ to Morris Forgash and United 
States Freight, but it offered much in- 
centive for saving to other shippers as 
well.” 

It was on the matter of savings that 


Mr. Little gave a brief resume and then 
a breakdown. This is what he says: 
“The question might arise as to what 
is the added incentive to the shipper and 
rail carrier to promote the shipper-lease 
TOFC option that was not present under 
the other two ‘piggyback’ arrangements— 
rail carriage of rail-owned trailers and 
rail carriage of motor-owned trailers. 


Profits Are Greater 


“Presumably, through rail carriers have 
much reason for promoting TOFC ship- 
ments of any form since it has been 
estimated that such service yields up to 
400 per cent more net profit than similar 
equipment in conventional rail carriage. 

“Part of this greater return eventuates 
from the fact that a trailer-hauling flat 
car can make three to four times as many 
trips per month as an ordinary freight 
car because of the time saved in loading 
and unloading. It requires approxi- 
mately two and a half hours to load 
completely a whole train of TOFC flat 
cars. These advantages, when combined 
with smaller loading and unloading costs 
and the assumption of trailer and flat car 
fixed costs by the shipper, provide sub- 
stantial incentive to rail carriers. 

“Shipper-lease TOFC offers an oppor- 
tunity for substantial savings to the 
shipper, as well. It has been estimated 
that the average loading of 35-foot trail- 
ers is about 25,000 pounds. Two such 
trailers, carrying a total of 50,000 pounds 
of cargo and completing two round trips 
per month from Chicago to the Pacific 
Northwest, would be assessed $4,245.92. 
This would be a rate of $2.12 per hun- 
dredweight, which compares very favor- 
ably with the average westbound rate on 
average cargo shipments of $3.62 per 
hundredweight. 

“If the trailers were loaded consist- 
ently with weights of 30,000 pounds or 
more apiece, the cost per hundredweight 
would amount to $1.77. 

“It is quite apparent that the cost per 
hundredweight under the TOFC shipper- 
lease plan would vary with the average 
weight carried per trailer. If the weight 
carried per trailer were as little as 17,500 
pounds, cost under the shipper-lease plan 
would be over $3 per hundredweight, and 
if it were as little as 15,000 pounds, cost 
would be over $3.50 per hundredweight. 

“Obviously the benefit of the plan 
would depend upon the extent to which 
full loading of trailers could consistently 
be maintained, as well as upon the spec- 
ific commodities being shipped and com- 
parison of rates under the shipper-lease 
TOFC plan with rates which would apply 
to such commodities if shipped in the 
conventional manner.” 


Air Safety Improving, 


Aviation Survey Shows 


Although the volume of air traffic and 
the speeds of planes have increased 
greatly, airline safety has shown notable 
improvement in recent years, it is said 
in the ninth annual: “Survey of Re- 
search Projects in Aviation Safety,” re- 
leased by the Cornell-Guggenheim Avia- 
tion Safety Center. 


US. domestic and international lines 
carried more than 48 million passengers 
in 1958 and flew more than 32.1 million 
passenger-miles with a loss of 124 lives 
in six fatal accidents—one fatality per 
half-million passengers, or 0.40 per 100 
million passenger-miles, according to the 
survey. 
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“While this was somewhat higher than 
the 1957 record of 0.10 per hundred 
million passenger-miles,” the survey 


Says, “it was over 20 per cent better 
than the 1955-57 average of 0.53.” 


Head of N & W Says Merger 


Will Not Bring Layoffs 


The president of the Norfolk & West- 
ern Railway said on May 21 that there 
was “absolutely no foundation” for 
charges made by the Railway Labor Ex- 
ecutives’ Association that the proposed 
merger of the N & W and the Virginian 
Railway would bring wholesale layoffs 
and bad service. 

The N & W president, Stuart T. Saun- 
ders, said the merger would not only 
benefit employment and improve pres- 
ent services but would increase indus- 
trial job opportunities in the area. 

The merger has been approved by 
stockholders of both railroads, and the 


next step is the opening of hearings | 


June 15 by the Interstate Commerce 

Commission (T.W., May 23, p. 98). The 

RLEA has called on communities and 

industries along the routes of the two 

railroads to join with it in opposition 

to the merger (T.W., May 23, p. 22). 
(See story on page 94.) 


Neuberger Again Protests 
Southern Pacific Cutbacks 


Senator Neuberger, of Oregon, has 
again stated his dissatisfaction with a 
recent Interstate Commerce Commission 
decision allowing the Southern Pacific 
Railroad to curtail its “Shasta Daylight” 
streamliner service between San Fran- 
cisco and Portland, Ore. 

In a Senate speech May 22, he said the 
move was unwise because: 

“(1) It came at a time when the 
Southern Pacific has just increased its 
net revenues for the first quarter of 
1959 to $18,182,062, as contrasted with 
a during the first quarter of 

“(2) It curtails a basically popular 
passenger train which has been carrying 
an average of more than 200 men, women 
and children on each trip. 

“(3) It is a blow to the tourist trade 
and general transportation services of 
northern California and the Pacific 
Northwest, and it adds to unemployment 
in the railroad industry. 

“(4) It confirms such backward South- 
ern Pacific practices as moving ticket 
offices to sixth-floor locations in office 
buildings, in an obvious effort to dis- 
courage passenger traffic. 

“(5) In the long run, it will be adverse 
to the railroad industry itself, because 
passenger service is the only genuine 
contact between the industry and the 
American public.” 

The senator said he feared that many 
railroads “are committing hari-kari in 
their campaign to get out of the passen- 
ger business, and to become only freight 
lines, with little or no personal contact 
with most American citizens.” 

It was in February that Senator Neu- 
berger first spoke out against the cut 
backs (T.W., Feb. 21, p. 49). Shortly be 
fore that, the two California senators, 
Kuchel and Engle, had asked that the 
ICC fully consider the case before per 
mitting the cutbacks (T.W., Jan. 
p. 71). 
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Enrollees at Houston transportation conference listen attentively to speakers in the opening session of the gathering. 


Forecasts as to Future of Carriers Made 


At Transportation ‘Roundup’ in Houston 


Plowman, of U.S. Steel, Says Railroads Must ‘Rationalize’ to Avoid 


Nationalization. Other Speakers Discuss Air and Ocean Transport 


Operations, Costs and Labor Problems of Various Types of Carriers. 


Current and prospective innova- 
tions in equipment and services of 
for-hire carriers were described and 
struggles by such carriers to hold 
down their operating costs and 
thereby to remain in a competitive 
position while labor unions were ex- 
erting upward pressures on such 
costs were outlined in a two-day 
conference, billed as a Southwestern 
Transportation Roundup, held in 
Oberholtzer Hall at the University 
of Houston (Tex.). 


This was the second annual transpor- 
tation conference or “roundup” spon- 
sored by the Houston chapter (No. 36) 
of the Delta Nu Alpha Transportation 
Fraternity and the Traffic Club of Hous- 
ton in cooperation with the department 
of transportation, geography and for- 
eign trade of the College of Business 
Administration, University of Houston. 
Enrollees for the conference sessions 
totaled 88. “Frontiers in Transporta- 
tion” was the conference theme. 


Speakers in the sessions on May 18 
were: Dr. E. G. Plowman, of Pittsburgh, 
Pa., vice-president—traffic of the United 
States Steel Corp., who delivered the 
keynote address, on “Transportation in 
1999”; M. R. McEvoy, of Newark, N.W., 
Manager of advertising and sales pro- 
motion for Pan Atlantic Steamship 
Corp., whose subject was “Economies 
Through Modern Containerization”; 
A. W. Barkson, field manager of applied 
Science for the International Business 
Machines Corp. at Dallas, and Robert B. 
Grant, manager of operations in the 
analysis division of the computing de- 
partment of the Phillips Petroleum Co., 
Bartlesville, Okla., whose talks dealt with 
“Operations Research” as related to 
Wansportation and traffic management; 
and J. E. Davies, vice-president of States 
Marine-Isthmian Agency, Inc., Houston, 
and D. R. Taylor, sales manager for 


Pan American World Airways at Hous- 
ton, who discussed “International Trans- 
portation” from the viewpoints of ocean 
carriers and airlines, respectively. 


Variety of Subjects 

The conference program on May 19 
began with a talk on “Incentive Rates 
and Agreed Charges” by E. A. Olson, 
vice-president, traffic, of the Chicago & 
North Western Railway, Chicago. The 
next speaker, Dr. J. Edwin Becht, asso- 
ciate professor of transportation, geog- 
raphy and foreign trade at the Univer- 
sity of Houston, demonstrated the 
employment of “Operations Research” 
techniques in solution of a problem of 
selection of a site for a new manu- 
facturing plant by a company which was 
operating two plants and four ware- 
houses at widely separated locations. 
This and other problems of greater com- 
plexity could be solved quickly by means 
of one or another of the modern elec- 
tronic computers, into which the basic 
data might be “fed”, and it was incum- 
bent on industrial traffic managers to 
take over the function of obtaining and 
assembling the basic data needed for 
solution of such problems and thereby 
to attain or retain prestige for their 
traffic departments in their respective 
companies, he maintained. 


An article about “Operations 
Research” and the prospective 
role of the industrial traffic de- 
partment in use of “OR” tech- 
niques, including preparation of 
data for processing by electronic 
computers, had been planned for 
publication in this issue of Traffic 
World. Necessarily delayed, the 
article will appear in a future 
issue. 


Shown with moderator of panel discussion of 
‘Labor and the Competitive Position of Transpor- 
tation,’ Harrison J. Luhn (right), vice-president of 
Gulf Atlantic Warehouse Co., are two of the 
panelists—i. J. Saccomanno (left), Houston at- 
torney, and George J. Peterkin, Jr., of Houston, 
president of Dixie Carriers, Inc. 


Constituting the entire afternoon pro- 
gram on May 19 was a panel discussion 
of “Labor and the Competitive Position 
of Transportation.” Rail, truck, steam- 
ship and barge carriers were represented, 
respectively, on the panel by: Fred J. 
Meyer, of Chicago, director of personnel 
for the Chicago, Rock Island & Pacific 
Railroad Co.; I. J. Saccomanno, of the 
Houston law firm of Holman, Graves & 
Saccomanno; Lewis Homburg, vice- 
president of the Strachan Shipping Co., 
Houston, and George Peterkin, Jr., 
president of Dixie Carriers, Inc., Houston. 

The “roundup” was concluded at a 
banquet in the Shamrock-Hilton hotel, 
the night of May 19, at which Joseph C. 
Scheleen, of Washington, D.C., editor of 
TRAFFIC WORLD, spoke on “Transporta- 
tion Companies of the Future.” 

Opening Session 

Dr. Philip Hoffman, vice-president of 
the University of Houston, welcomed the 
conferees at the opening of the morning 
session on May 18, and Edwin A. Steb- 
bins, of Pasadena, Tex., general chair- 
man of the conference and regional 
transportation manager for the Phillips 
Petroleum Co., responded. Harold Ward, 
manager of the traffic department of the 
Humble Oil & Refining Co., Houston, 
served as moderator during the presenta- 
tions by Dr. Plowman and Mr. McEvoy 
and during the question-and-answer 
session that followed. The moderator for 
the afternoon program on May 18, in 
which Messrs. Barkson, Grant, Davies 
and Taylor were the speakers, was G. 
Harris Emig, of Houston, comptroller 





34 


Transportation Week 


ee @eeeeee#eee#eeeese#se#e# 
and secretary of American Commercial 
Barge Line Co. Mr. Emig appeared in 
place of J. W. Hershey, president of 
American Commercial Barge, who be- 
cause of out-of-town business was un- 
able to attend the conference. 

J. J. Dee, general traffic manager of 
Anderson, Clayton & Co., Houston, and 
Harrison J. Luhn, vice-president of Gulf 
Atlantic Warehouse Co., Houston, were 
moderators for the morning and after- 
noon sessions, respectively, on May 19. 

Mr, Stebbins presided during the ban- 
quet, the night of May 19, which was 
attended by about 120 persons, and 
Grant Calhoun, general agent of the 
Roscoe, Snyder & Pacific Railway Co.. 
Houston, served as toastmaster. One of 
the guests at the head table was Miss 
Wendell Hayes, who in the preceding 
week (National Transportation Week) 
had been elected as “Miss Transporta- 
tion” of Houston. 


‘Rationalization’ of Railroads 


“Railroads must be rationalized to 
avoid being nationalized, if they are to 
do their freight carrying work effectively 
in the future,” said Dr. Plowman, in his 
keynote speech. 

Prior to the World War I period of 
federal control and operation, he said, 
rail freight lines in the United States 
were “in balance” and were well adapted 
to the nation’s needs, but since that 
time they had gradually become “more 
maladjusted and more obsolete when 
viewed as a national system and not as 
individual railroads.” 

Dr. Plowman said that the existing 
“imbalance” had been created by three 
major factors: (1) A relative shift of 
population and industry away from the 
northeastern states; (2) the “impact” of 
competitive modes of transportation 
throughout the United States, and (3) 
“the financial problem of adjusting par- 
ticular railroads built for both passenger 
and freight service to the decline or 
disappearance of passenger trains.” 

Throughout the United States, he said, 
rail managements now must deal with a 
gradual increase in effectiveness of re- 
sistance against change. He asserted that 
this “trend away from progress” had be- 
come a serious problem in the railroad 
industry.” 

“For instance,” he said, “if car inter- 
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Program leaders and speakers at Houston transportation conference, from left: Edwin A. Stebbins, 

of Houston, general chairman of conference; F. J. Meyer, of Chicago; Lewis Homburg, of Strachan 

Shipping Co., Houston; J. J. Dee, of Anderson, Clayton & Co., Houston; E. A. Olson, of Chicago & 
North Western Railway, Chicago, and Dr. J. Edwin Becht, of University of Houston faculty. 


change or rental rules are the issue, the 
majority of the freight cars can be ex- 
pected to be voted in favor of low per 
diem charges between railroads that dis- 
courage construction of new freight cars 
and thus help to bring about continued 
interchange of ‘jalopy’ freight cars. An- 
other example is that if merger proposals 
to save millions of dollars are suggested, 
the familiar cry of stockholders, bond- 
holders, union leaders and community 
agencies will be heard that ‘we are in 
favor of mergers, except this one.’ There 
is ample evidence that, if state and local 
government agencies are asked to reduce 
railroad taxes or to permit discontinu- 
ance of unprofitable railroad service, 
their characteristic reply is to create in- 
definite delays in the courts or before 
regulatory agencies. 

“Small wonder that labor unions also 
act in the same way, striving to obtain 
railway labor board decisions that give 
a day’s pay for a few minutes of a dif- 
ferent class of work, or insisting on con- 
tinuance of labor-management contract 
clauses that perpetuate what is no longer 
a fair day’s work long after installation 
of better and safer devices. 


“To rearrange and improve the rail- 
roads, that is, to rationalize them so that 
they will continue to be a major mode of 
transportation, requires planning for fu- 
ture needs, followed by accomplishment. 
My forecast is that by 1999 both these 
steps in the rationalization process will 
have been accomplished. 


Participants in opening session of Southwestern Transportation Roundup at Houston (left to right): 

Robert B. Grant, of Phillips Petroleum Co., Bartlesville, Okla.; Dr. E. G. Plowman, vice-president, 

traffic, United States Steel Corp., Pittsburgh, Pa.; Dr. Philip Hoffman, vice-president of University of 

Houston; Fred J. Meyer, of Rock Island Lines, Chicago, and M. R. McEvoy, of Pan Atlantic Steam- 
ship Corp., Newark, N.J. 


“The immediate problem is to get the 
planning phase started as a voluntary 
rather than a government effort. Un.- 
derlying the planning there must bk 
research. It is encouraging that 4 
start in this direction has been made ip 
one of the important areas that mus 
be rationalized, namely, freight rate. 
Research committees with competent 
personnel are now attached to the ma- 
jor rate-making bureaus. This is 4 
bond change, since some of these com- 
mittees have operated without benefit 
of thorough and careful research for 
70 or more years. 

“The main research objective is to 
find out what kinds of freight rates 
attract and retain desirable traffic. The 
current interest on the part of the rail- 
roads in contract-type freight rates, 
the so-called ‘agreed rates’ used i 
Europe and Canada, is an example a 
this new viewpoint.” 


Need for ‘National Approach’ 


Dr. Plowman asserted that solution 
of national problems required a national 
approach. 

“If rationalization is not accomplished, 
then compulsory nationalization of ow 
railroads will become inevitable,” 
said. “Nationalization is the costly sé 
cialistic way to force nationwide solutiaa 
of the railroad problem and it does @ 
by destroying private enterprise. 
tionalization must be avoided and 
be avoided only by rationalization | 
American railroads to modernize 
and bring them into economic 
with tomorrow’s transportation n 


In his discussion of highway t 
portation, Dr. Plowman said: tj 
“Forty years from now .. . high 

congestion will have forced the 
truck partnership called ‘piggyback’ 
‘trailer-on-flat-car’ to develop to 
economic maximum .. . Common 4i@ 
contract truckers will offer, at distances 
over about 300 miles, the advantage 
origin -to-destination movement. Dm 
will load their trailers on a rail flat ca 
for part or all of the distance, excluding 
as minimum only the metropolitan ares 
trip over city streets. at each end. # 
is my forecast that the use of ‘piggy- 
back’ will result in gradual decline @ 
intensity of competition between rail 
and trucks. as each finds its own bes 
economic sphere . . . Thus my forecast 
for 1999 for common and contract cal 
riage of freight by truck is that mue@ 
rationalization will have been accom 
plished. 
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“Forty years from now the domestic 
water carriers by barge and vessel will 
have developed and further effectuated 
their own rationalization . . . There wil] 
be even greater and more efficient use 
@ navigation channels. The question 
af user charges will by 1999 have lost 
its political overtones and will have been 
gttled. Settlement, even if it means 
partial or complete reimbursement of 
federal expenditures on behalf of navi- 
gation, will not lessen or greatly retard 
the growth of freight transportation 
by barge or vessel in competition with 
milroads and highways. 

“The number of miles of pipeline and 
the variety of materials carried will 
continue to increase. The pipeline will 
continue to be the only mode of trans- 
port that moves in only one direction 

. [with] no rationalization problem, 
dther now or 40 years from now. 

“Commercial aviation in the United 
States, in its 30 years of existence .. - 
has never been rationally in economic 
balance . . . Failure to rationalize will 
inevitably lead to nationalization by the 
federal government ... 

“In 1999, commercial aviation 
common and contract carriers will have 
accomplished voluntary rationalization 
and thus will have averted the undesir- 
able socialistic alternative, nationaliza- 
tion. Aviation will have come of age.. . 

“Although by no means as yet of 
major importance, the sixth mode of 
transportation, namely, growing use of 
cableways and belt conveyors, should 
not be overlooked . . . Because local in 
present-day application, there is as yet 
no federal regulation. Outside of some 
defense interest, there has been no fed- 
eral activity. Hence these devices are 
making their way solely for rational 
economic reasons. In 1999, this rational 
development will have continued, largely 
as desirable supplementation but alse 
to some extent as a competitive mode of 
transport.” 


In discussion, then, of the seventh 


Members of the planning committee for the second annual Southwestern Transportation Roundup at 


Houston are shown here. 


mode of transport on his list—freight 
forwarding—Dr. Plowman said that the 
distinguishing feature of the forwarder 
was its use of common or contract car- 
riage supplied by others “in any com- 
bination and to whatever extent de- 
sired.” 

“To this distinguishing characteristic,” 
he continued, “there has recently been 
added improved containers that are in- 
terchangeable between different modes 
of transportation... . ; 

“... From the standpoint of the ship- 
per and receiver the container becomes 
the vehicle for transportation. Forty 
years from now, in 1999, forwarder trans- 
portation using carrier-furnished con- 
tainers will be available from anywhere 
to anywhere. This new mode of trans- 
portation will develop because it fills an 
economic need. To the extent that it 
does, it obviously is rationalized; that is, 
it is and will continue to be in economic 
balance. 

“By 1999, government-furnished trans- 
portation will be recognized as an eighth 
and distinct mode of transport... . 

“Government in local areas already 
is operating streetcars, buses and sub- 
way trains, and also is providing subsidy 
assistance to some railroad commuter 
services. The school bus is becoming 
universal . . . The municipal airport is 
a transportation device similar to the 
privately-owned rail or bus terminal. 
Another local area activity is federal op- 
eration of a large fleet of trucks to han- 
dle mail and parcel post. 

“For defense reasons, the federal gov- 
ernment now operates a railroad in 
Alaska. Throughout the world extend 
the regular routes of Military Air Trans- 
portation Service and the Military Sea 
Transportation Service. Passenger auto- 
mobiles, buses and trucks are supplied 
for military use in and near military 
bases. ... 


Danger to Private Enterprise 


“Both local transportation and de- 
fense transportation have become logical 


Seated, from left: Ralph R. Luddecke, Jr., of Fort Worth & Denver Rail- 


road; Vernon L. Engberg, chairman of the department of transportation, geography and foreign 
trade, University of Houston; Edwin A. Stebbins, of Phillips Petroleum Co., general chairman of con- 
ference; Dean Eugene H. Hughes, of College of Business Administration, University of Houston; 
Harry E. Colwell, of Texaco, Inc., President of Houston Delta Nu Alpha chapter, and Grant Calhoun, 


of Roscoe, Snyder & Pacific Railway Co. 


Standing, from left: Ernest N. Hensen, traffic consultant; 


Allen Brown, of Rock Island Railroad; J. L. Whittredge, of Anderson, Clayton & Co.; Richard A. 


Mason, of Texas Freight Co., Inc.; Gordon Carlisle, of John 1. Hay Co.; Dr. J. Edwin Becht, of Uni- 


versity of Houston faculty; William D. Welch, of Huble Oil & Refining Co., and A. T. Leigh, of Pan 
Atlantic Steamship Corp. 
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areas for limited governmental activities, 
the former because of the minority sta- 
tus of train or bus transportation as 
compared to the private automobile, the 
latter because of the specialized nature 
of military support transportation. In 
both areas, the danger to our private 
enterprise lies in possible unfairness by 
government agencies rather than in 
their performance of their limited trans- 
portation activities. . .. If a government- 
operated subway gives a 25-cent ride for 
15 cents, the private-enterprise bus line 
or railroad offering commuter service in 
the same area may not be able to charge 
an adequate fare for its services... . If 
a military airplane or steamship takes all 
of the most desirable cargo, the private 
enterprise steamship or air operator 
may find his operation unprofitable for 
lack of sufficient traffic. 

“... In the area of government trans- 
portation my forecast is that (by 1999) 
local transportation will be almost ex- 
clusively performed by appropriate gov- 
ernment agencies with the exceptions 
of the private automobile and private 
truck. Defense transportation, however, 
will not have become a government 
monopoly. Instead it will have reached 
a situation of rational balance, with 
government providing a nucleus or 
‘hard core’ of service, and encouraging 
private enterprise to supply the rest. 

“The ninth mode is private trans- 
portation. Like forwarder and govern- 
ment transport, this mode .. . uses all 
kinds of transportation as required. The 
private automobile now dominates pas- 
senger transportation and will continue 
to do so. The private truck now domi- 
nates local freight transportation and it 
will continue to do so... By 1999... 
the use of private means of transport 
will be greater than ever. Wherever 
sufficient volume of freight exists, a 
private railroad, or truck operation, or 
pipeline. or barge or vessel operation 
may become appropriate. Many such 
private transportation activities will 
come into existence. This is another 
way of saying that private transporta- 
tion of freight will compete wherever 
possible with common or contract car- 
riers. From the standpoint of the es- 
tablished carrier for hire, private trans- 
portation will continue to skim the 
cream, that is, the most desirable 
freight. 


“However, rationalization must be- 
come the rule in this area also. We 
know that increasing population will 
result in congestion of available high- 
ways, railroads, waterways and airways. 
Additional routes are becoming more 
difficult to create. Hence the great 
future opportunity for expansion of pri- 
vate transportation is not in built-up 
communities but in sparsely settled 
areas. 


“Already it is obvious that private 
transportation must do much of the 
economic pioneering in undeveloped or 
underdeveloped areas, for example, 
Alaska. It follows that, though poten- 
tially competitive with all the estab- 
lished modes of transportation, private 
carriage of freight over long distances 
will tend more to supplementation than 
to competition with other modes.” 

Dr. Plowman said that the term “na- 
tionalization” would have to be sub- 
stituted for “rationalization” in his pre- 
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dictions “if during the next 40 years the 
trend continues to be toward socialism.” 
He observed that transportation, par- 
ticularly common carriage, was now 
regulated by the federal government, 
and said that “it would be a short step 
for the socialists, if in power, to change 
from regulation to ownership and oper- 
ation.” 


“Nationalization,” he asserted, “can be 
made to happen and will happen in the 
event of capture of our federal govern- 
ment by the socialists. It likewise fol- 
lows that the opposite possibility of ra- 
tionalization of each of the nine modes 
of transportation will not happen with- 
out effort. Like nationalization, ration- 
alization must be made to come about.... 
Rationalization of railroads, commercial 
airlines, and the other modes of trans- 
portation can only be accomplished if 
private enterprise develops within it- 
self the ability to plan for economic ad- 
justment on a national and industry- 
wide basis. 


“The example of municipal zoning is 
an apt one because zoning combines 
community-wide voluntary acceptance 
by land owners of a plan for efficient 
land use backed to the necessary extent 
by the police power of the government. 
There is no reason that I know of, other 
than the larger size of the problem, to 
prevent these same zoning type prin- 
ciples from being applied to railroad 
and other transportation problems on a 
nationwide basis. 


Steps in ‘Rationalization’ 


“The steps involved are, first employ- 
ment by the private enterprises con- 
cerned of expert researchers to prepare 
the necessary plans, for example, for a 
rational nationwide railroad system to be 
operated as at present by numerous in- 
dependent common carriers. Assuming 
such a plan to be in existence, the next 
step, as in municipal zoning, would be to 
secure majority approval and acceptance 
of such a plan. The final step would be 
to implement the plan through voluntary 
means, backed and supported by the 
necessary governmental instructions and 
requirements. .. . 


“...I stand firm in the belief that 40 
years from now ... tr rtation in the 
United States will still be in the hands of 
efficient and profitable enterprises. It 
will be well adjusted to the needs of a 
very much larger nation, populationwise 
and industrywise, than at present. But 
achievement of this goal will not occur 
without, as Winston Churchill used to 
tell the British people during World War 
II, ‘blood, sweat and tears.’” 


Upsurge of Containerization 


Mr. McEvoy, of Pan Atlantic Steamship 
Corp., said that at the present time 
transportation, “with a sudden surge,” 
was catching up with other industry with 
its time-saving techniques of container- 
ization. Entry into this field, he said, re- 
quired “a great deal of money,” as in- 
stanced by the investment of more than 
$50 million into “a new concept of land- 
sea-land transportation to engineer and 
construct equipment, build terminals and 
bring the service to a point where you 
can say, ‘We’re ready to sell it.” He 
mentioned and discussed freight con- 
tainerization advantages — more ship 
“turnarounds” per year, more fiexible 
service to the shipper, lower handling 
costs, minimizing of damage and pilfer- 


age, and reduced labor costs—but added 
that “containerization does not always 
cut labor costs.” He explained that “the 
cost saving is there,” but that “it can be 
realized only if the concept is a full one,” 
involving efficient methods of loading and 
unloading. 

“Containerization, in the full and ideal 
sense,” he said, “produces a scene new 
to the waterfront. There is a safety 
factor there never before known. The 
conventional gear with falling cartons of 
canned goods, slingloads crashing to the 
dock, lines falling, is gone. A new lifting 
device is in its place—a device more 
modern and more efficient. 

“The dangers of slipping, falling or 
being struck by something are elimi- 
nated with the lifting of a container by 
a modern crane. Since the scene is safer, 
the dock workers is more diligent. Nor 
is he bothered by weather as before. 
Previously, a rainstorm would bring 
about lost time. Severe cold would stop 
work altogether, perhaps even for days... 
Using modern techniques of lifting and 
stowing, the dock worker has only the 
simplest chores to perform. He dons 
rain gear and bundles up in heavy wool- 
ens, and the operation continues through 
severe weather. Several times last win- 
ter, ours was the only vessel in the en- 
tire port of New York to work and sail 
without delay. Modern methods bring 
this important development and enhance 
the value of containerization .. .” 


Difficulty of Control 


One difficulty in management of con- 
tanerized freight operations, Mr. McEvoy 
said, was the contro] that must be ex- 
ercised over the containers. Each con- 
tainer had to be “guarded and guided,” 
and each had to be “constantly at work,” 
he said. 

“Containerization and the marriage of 
two or three modes of transportation,” 
he said, “allow the filing of rates from 
shipper’s loading platform to the con- 
signee’s counter : The container 
goes its merry way via truck, train, 
barge, ship or aircraft to the place of 
delivery. With the job done, one bill is 
delivered and it is paid, simple and 
clean. ... 

“Containerization is not the answer to 
the problems of transportation . . . nor 
the end of the search. It is but the 
beginning of a new day—a day for 
searching, trying and trying again to do 
a better job. It has its economies, but, 
best of all, containerization is something 
of a salvation. Transportation people 
are on their feet these days battling for 
the business. It’s a wonderful sign for any 
industry when you can hardly find a 
man who is willing to relax and say, ‘I’m 
happy if I get my share.’” 

Activities in the field of “Operations 
Research,” involving use of electronic 
computers in solution of complex prob- 
lems which would require much time 
and effort if solved by ordinary mathe- 
matical processes, were discussed, with 
reference to their value in industrial 
traffic departments and in transporta- 
tion companies, by Mr. Barkson, of the 
IBM Corp., and Mr. Grant, of the 
Phillips Petroleum Co., in the afternoon 
session of the conference on May 18. 
Their presentation will be review in a 
separate article on the subject of Op- 
eratons Research, to be published later 
in TRAFFIC WORLD. 

In the session on “International 
Transportation,” which concluded the 
May 18 conference program, Mr. Davies, 
of the States Marine-Isthmian Agency, 
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presented some highlights of U.S. mer- 
chant marine history before discussing 
some of the present-day problems of 
US.-flag ocean carriers. 

“Before the War Between the States,” 
he said, “. . . the United States, stil] 
tied to the economy and greatly depend- 
ent on Europe and the rest of the world 
for much of our manufactured goods, 
built and operated the famous Clipper 
sailing ships . . . the finest and fastest 
in the world . . . They carried such 
names as ‘Flying Cloud,’ ‘Soverign of the 
Seas,’ ‘Westward Ho.’ ‘Lightning’ and 
‘Young America.’ Some of these fine 
sailing ships traveled faster than many 
of our present-day steamers. The 
‘Sovereign of the Seas’ sailed 410 miles in 
24 hours at an average speed of 17% 
knots. The ship named ‘Lightning’ dis- 
tinguished herself by sailing 3,722 miles 
= re days at an average speed of 15% 

ots. 


Features of Nuclear Ship 

“In 1819, the first steamship to cross 
the Atlantic Ocean was built in the 
United States . . . This was the ‘Savan- 
nah,’ named for the port from which 
she sailed ... Today .. . we have under 
construction in the United States the 
new ‘Savannah,’ the world’s first nuclear- 
powered merchant vessel. She is now 
being built in Camden, N.J., under the 
auspices of the Federal Maritime Board 
and the Atomic Energy Commission . .. 
Her launching has been set for July 
21. She is expected to be completed and 
commissioned in 1960. It was with a 
great deal of personal pride that I 
learned that my firm, States Marine 
Lines, was selected by the U.S. Maritime 
Administration to operate the ‘Savan- 
nah.’ The new ‘Savannah’ is a com- 
bination cargo-passenger vessel, 595 
feet long, 78 feet wide, and will be able 
to carry 60 passengers and 9,500 tons 
of cargo at a speed of over 20 knots, 
She will be able to operate over threee 
years on her initial fuel supply. The 
cost of this vessel will be about $31 
million.” 

Mr. Davies said that in 1946. Ameri- 
can ships carried 66 per cent of this 
country’s foreign commerce, and that 
“today, only a dozen years later, we 
carry less than 20 per cent.” 


U.S. Ocean Carrier Costs 


“The American merchant marine to- 
day,” he said, “consists of about 1,200 
ships of various types, operating in the 
foreign trade, of which only 304 or 
one-fourth, receive subsidy ... The 
food bill on American ships—purchased 
from American companies—amounts to 
$75 million yearly. Another $75 million 
is spent each year for ships’ supplies. 
Oil companies furnish $168 million in fuel 
oil and other petroleum products. Ship- 
yards receive nearly $100 million for 
repairs each year. American insurance 
companies enjoy a $72 million premium 
paid by American shipping.” 

In discussion of government subsidies 
to offset the disadvantages of higher 
ship operating costs and higher ship 
construction costs under which the US- 
flag ship operators in foreign trade la- 
bored, as compared with foreign-fiag 
operators, Mr. Davies said a check of 
the wages paid to a US.-flag ship crew 
on a 60-day round voyage between Gulf 
ports and European ports showed that 
the first mate earned a total of $1,9%, 
a seaman was paid a total of $1,190, the 
master earned $2,400, and the lowest 
man on the ship around $843. This, 
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said, was in addition to their social se- 
qrity, pension and welfare payments, 
and during the two-month voyage they 
were housed and fed. He said the total 
monthly wages of a crew on an Ameri- 
can ship—“not counting overtime, which, 
by the way, increases the cost about 46 
per cent”—was $28,000, as against $8,000 
under the British flag for “exactly the 
same ship.” 

“In order for private, American steam- 
ship companies to build new vessels in 
American shipyards for operation un- 
der the American flag,” he said, “it is 
absolutely necessary for the government 
to pay the extra cost, if this country 
yishes to maintain an adequate mer- 
chant marine so essential to our econ- 
omy and safety...” 


Jet Planes and Travel 


Mr. Taylor, of Pan American World 
Airways, said that the “jet age” had 
brought “a greater single impetus to air 
travel than any form of travel that has 
ever occurred.” Characteristics of the jet 
transport plane that often were forgot- 
ten, because they were “so eclipsed by the 
speed element,” he said, were “the re- 
duced cost of operation and the added 
lift >ffered by this new concept in flight.” 
He added that one jet aircraft could re- 
place four piston aircraft and do it 
cheaper. 


“Cities, governments and all the fa- 
cilities have not kept pace with the air 
age,” he said. “Clearance formalities be- 
tween countries are so outmoded that 
they must be changed or the air age 
can’t flex its muscles. Ground handling 
facilities to guide the aircraft, to handle 
the passengers, to load the cargo are 
woefully inadequate. We can fly you in 
perfect safety to Chicago in two hours, 
but can’t handle the ground problems 
in the same period. 


“We must now think in terms of masses 
and adjust our procedures accordingly. 
Nations must agree that outmoded regu- 
lations that made everyone a smuggler 
must be replaced by a simplified policing 
system that doesn’t make one suffer for 
the habits of so few. You can’t justify 
flying a passenger 1,000 miles in an hour 
and a half and keep him in customs 
for the same period. You can’t expect 
three customs inspectors to be able to 
handle a planeload of 150 people. You 
can’t expect a 600-mile-an-hour jet to 
circle an airport for an hour waiting its 
turn to land... . If you are looking 
toward transportation as a career, you 
will quickly recognize that the jet age 
offers men with new ideas and solutions 
to these problems a bright future, to say 
the least. 


“, ..Whether you like it or not, you are 
only a day’s daylight hours away from 
your enemies, and vice versa. I submit 
that such a situation dictates that you 
take more than a casual interest in world 
affairs to keep the peace. I further sub- 
mit that a good deterrent to world con- 
flict is travel now made possible to every- 
one by low air fares, short journeys and 
secure travel. That’s what international 
air transportation offers you now—and 


there is no telling where it will go in the 
future.” 


Volume Rates, Agreed Charges 

Mr. Olson, of the C & N W, the first 
speaker on the May 19 conference pro- 
gram, said that among shippers and car- 
riers there were differences of opinion as 
to the desirability of any of the three 
pricing methods volume rates, 
charges, and incentive rates—currently 


receiving attention in the railroad in- 
dustry as means of combating eroision 
of rail traffic to other modes of trans- 
port. 

“We feel, however,” Mr. Olson said, 
“that there is a definite place in rate 
making for all three methods. We also 
feel very definitely that each situation 
merits study to determine the best 
method of rate making to fit the particu- 
lar situation.” 

That rate increases of the past had 
driven desirable traffic away from the 
railroads, Mr. Olson said, was evidenced 
by “the fact that if the American rail- 
roads had carried in 1957 their 1950 
portion of the total intercity freight 
available in 1957, their operating reve- 
nues in 1957 would have been nearly a 
billion dollars greater than they were. 

Volume rates, designated also an mul- 
tiple-car rates, Mr. Olson said, had their 
inception in 1939 when the Commission 
approved such a rate in the “Blacktrap 
Molasses Case,” 235 ICC 485. He recalled 
that ICC approval of a multiple-car 
rate in that case was predicated on its 


Grant Calhoun Miss Wendy Hayes * 


findings that: (1) The proposed rate was 
designed to meet competition from other 
modes of transport (in this case, private 
barge) whose unit of transportation was 
not limited to a single carload; (2) a de- 
tailed cost study by the railroads had 
established that multiple-car shipments 
could be handled at a lower unit cost 
that a single-car shipment; (3) the rate 
approved bore a just and reasonable re- 
lationship to the single carload rate, and 
(4) the shipment would move on one 
bill of lading from one consignor to one 
consignee at one destination. 


Mr. Olson said that the Commission 
usually had approved minimum rates for 
multiple-car movements which reflected, 
generally, not less than 85 per cent of 
the single-car basis. 


‘Suggestion’ to ICC 


“When considering the fact that in 
many instances the single-car rate is 
actually unproductive of traffic because 
it is at a high level due to recurring Ex 
Parte increases,” he said, “the prescrip- 
tion of such an adjustment merely pre- 
vents us from meeting competition when 
rates by other forms of transportation 
are even lower than any such relation- 
ship between multiple-car rates and 
single-car rates. We feel that the Com- 
mission should recognize the competi- 
tion with which the rail carriers are con- 
fronted and permit them to make real- 
istic rates in multiple-car quantities 
which will meet their competition, pro- 
vided such rates are compensatory, but 
without regard to single-car rates which 
produce no traffic... .” 


After making the contention that “it 
is in the best interest of the consumer 
and public that the railroads be put in 
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the same position as all other industry 
when it comes to rate or price making,” 
Mr. Olson said: 

“Where railroads seek to reduce rates, 
we cannot conceive of any legitimate 
purpose in placing the burden initially 
on the railroads to justify such rate re- 
ductions. This, it seems to me, must be 
considered as within the scope of man- 
agerial discretion.” 

The type of rate making known as 
“agreed charges” had been introduced in 
Great Britain in 1931, and had been in 
effect on railroads in Canada “for quite 
some time,” said Mr. Olson. He added 
that in his former role as a commercial 
traffic manager he had the personal ex- 
perience of using agreed charges in the 
company’s Canadian operations. 


Questions and Explanations 

“There has been some question,” he 
said, “as to the large shippers using re- 
duced rates which would be detrimental 
to those shipping a like commodity in 
lesser quantities. This is not contem- 
plated under agreed charges, for in the 
event of an agreement on a particular 
commodity, based on a percentage of an 
industry’s total traffic, that same per- 
centage relationship and same measure 
of rate reduction would be offered to the 
industries shipping a like commodity in 
lesser quantities. 

“There has been some question also as 
to whether or not agreed charges would 
be confiined to one line or railroad. 
That is not contemplated, as all rail- 
roads serving origin or destination, and 
even joint routes, would participate to 
the same extent and be parties to such 
an agreement. On this basis there seems 
to be no problem with respect to dis- 
crimination, one railroad versus another 
or one industry versus another; it merely 
establishes a discount basis on freight 
costs predicated on securing the maxi- 
mum volume of an industry’s traffic via 
rail in return for the lower rail rates. 
This is a time-honored American busi- 
ness practice .. . 


“We have on our railroad considered 
that any agreed charge basis should be 
applied to a particular commodity and 
not confined point to point ... 

“There is some question, of course, as 
to the legality of agreed charges .. . 
The proposals now before the Commis- 
sion should clear up these matters .. .” 

Mr. Olson said it was “significant” that 
no industrial firms had intervened in 
the “guaranteed rate” suspension case 
(I. and S. No. 7151) now pending before 
the Commission and scheduled for hear- 
ing June 8. 


‘Incentive Rate’ Methods 


He described the “incentive rate” 
method of pricing as one that was of 
benefit to shippers as well as to the 
carriers. 


“There are various methods of pro- 
viding incentive rates,” he said. “Some 
require a certain rate for a set minimum 
weight. Anything loaded over and above 
the minimum weight secures a lower 
rate, and usually a third minimum 
weight is specified which provides a still 
lower rate on the amount loaded over 
and above the next-to-highest mini- 
mum. Again, there are incentive loading 
arrangements that provide one rate at a 
minimum weight, and in the event the 
car is loaded over and above the mini- 
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mum to some other minimum weight, 
the shipper receives the benefit of the 
lower rate on the entire carload. 

“We think this is particularly good 
for the railroad industry as it encourages 
full loading, increases our earnings per 
car, and reduces the amount of equip- 
ment necessary to handle the same 
amount of tonnage. ... At the same 
time the shipper benefits by securing 
lower transportation charges. ... 


“Steps must be taken to fully utilize 
the physical plant of our railroads. As I 
am sure you know, our incremental costs 
decreases as we increase our volume... . 
The railroads of America .. . want more 
than just the right to meet our competi- 
tion wherever it exists. No less than any 
other private enterprise in this country 
today, we want to make competition as 
well.” 


Dr. Becht, of department of transpor- 
tation, geography and foreign trade of 
the University of Houston, then pre- 
sented, as noted earlier herein, his dis- 
cussion of “Traffic Management Re- 
sponsibilities in Plant Location—1965” 
and showed, by means of a problem 
which, he said, had been “selected for its 
simplicity,” and by means of the answer 
to the problem, distributed in mimeo- 
graphed form to the members of his audi- 
ence, why in the next few years knowl- 
edge of “Operations Research” 


techniques would be needed and should 
be acquired by industrial traffic men. 
The problem he submitted for discus- 
sion, and the method of solving it which 
he presented will be included in a sep- 


arate article on the interest of traffic 
management in “Operations Research” 
which, as hereinbefore indicated, will ap- 
pear later in TraFric Wort. 


Teamsters and ‘Hot Cargo’ 


The first speaker in the panel dis- 
cussion of “Labor and the Competitive 
Position of Transporation,” the after- 
noon of May 19, during which Mr. Luhn, 
of Gulf Atlantic Warehouse Co., pre- 
sided, was Mr. Saccomanno, attorney 
for Desmond Barry, president of Gal- 
veston Truck Lines, of Houston, in Mr. 
Barry’s campaign at the Interstate 
Commerce Commission, in the federal 
courts and in Congress to outlaw the 
so-called “hot cargo” clause embodied 
in contracts between motor carriers, on 
the one hand, and, on the other, motor 
carrier employes represented by the 
International Brotherhood of Teamsters, 
etc. 


Mr. Saccomanno reviewed at some 
length federal labor laws that had been 
enacted within the last 30 years, giving 
special attention to the legislative his- 
tory of the secondary-boycott prohibi- 
tion contained in the Taft-Hartley act. 

He described the Teamsters’ Union as 
“the most powerful organizing weapon 
that the other unions have.” He said 
that the Teamsters had been thrown 
out of the AFL-CIO, but that “sub- 
rosa, every Teamster has been advised 
that he may assist any other unions.” 

“It is not the fact that the Team- 
sters Union has 1,800,000 members that 
makes it powerful, but the fact that it 
has the power to stop deliveries to 
others,” said Mr. Saccomanno. 

At the Kohler plant in Wisconsin, 
he said, there had been a boycott, but 
because of personal animosity between 


Walter Reuther, head of the United 
Automobile Workers’ union, and the 
Teamster Union leaders (Dave Beck, 
former president, and James Hoffa, cur- 
rently the president of the Teamsters), 
the Teamsters had never failed to pick 
up or deliver shipments from or to the 
Kohler plant. 


‘Weapon’ for Teamsters 


Evidence that the secondary boycott 
was, to the Teamsters, an important 
weapon, Mr. Saccomanno said, was con- 
tained in the Teamster Union’s inter- 
vention petition in a Galveston Truck 
Lines complaint at the ICC, in which the 
union said that if the complainant was 
successful in obtaining the relief desired 
(and thus nullifying the boycott effort), 
the result would be to outlaw the “hot 
cargo” clause. To circumvent the sec- 
ondary-boycott prohibition of the Taft- 
Hartley act, he said, the Teamsters’ 
Union had a “protection of rights” pro- 
vision written into its contracts with 
motor carrier employers, whereby par- 
ticipation in secondary boycott activities 
by motor carrier employes was declared 
not to be a cause for discharge of such 
employes. 


Mr. Saccomano quoted from some Na- 
tional Labor Relations Board decisions, 
written a number of years ago, various 
determinations to the effect that “hot 
cargo” practices of the Teamsters were 
not contrary to law. He commented that 
“you can’t read those cases with any 
degree or rationality.” He then discussed 
ruling by the NLRB in 1957 in the so- 
called Genuine Parts case to the effect 
that “hot cargo” practices of the Team- 
sters were unlawful, and the decision of 
the ICC in the Galveston Truck Lines 
complaint case that a common carrier 
might not “bargain away its statutory 
obligations to the public and thereby 
relieve itself of such obligations.” He 
noted, also, that the Supreme Court of 
the United States had dealt with the “hot 
cargo” issue in two cases decided by it 
in June, 1958, but that the court there 
held that “hot cargo” clauses were not 
entirely valid nor entirely invalid. Under 
terms of this decision, he said, Employer 
A might enter into a contract contain- 
ing a “hot cargo” clause with local union 
Y, but, though it could not go the em- 
ployer and say, “Don’t handle So-and- 
So’s goods,” the union could go to the 
employer and remind him of the con- 
tract, and if the employer acquiesced 
in action taken by the employes under 
the “hot cargo” clause, then “hot cargo” 
was legal. 


Federal Grand Jury Inquiries 


One federal grand jury had convened 
recently in the federal district court in 
Houston, and another federal grand jury 
had convened in the district court in 
Omaha, to examine the possibility of 
existence of such a “combination” of the 
Teamsters Union and certain truck lines 
as would have the effect of increasing 
the cost of transportation to the public, 
Mr. Saccomanno said. 


If the evils of “hot cargo” were not 
cured by remedial legislation, or by a 
Supreme Court decision, or by prose- 
cution and conviction under the anti- 
trust laws, a possible cure might be 
found through the institution at the 
Commission of a proceeding such as the 
one, now pending before the ICC, in 
which Galveston Truck Lines sought a 
permanent certificate of public conven- 
ience and necessity to serve the terri- 
tory into which, after the secondary boy- 
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cott against it by connecting lines at 
Oklahoma City, it had obtained tempo- 
rary authority to serve, said Mr. Sac- 
comanno. On brief in that case, he 
said, Galveston Truck Lines maintained 
that existing facilities to provide the 
service it sought authority to provide 
were inadequate because a substantia] 
number of carriers now holding operat- 
ing rights in the considered territory 
were unwilling to provide service be- 
cause of the “hot cargo” clause, and that 
“service which is only conditionally 
available may hardly be said to be ade- 
quate.” 

Mr. Saccomanno indicated he was 
deeply disappointed by failure of numer- 
ous shippers, who had indicated they 
would testify in support of the Galves- 
ton Truck Lines application, to appear 
at the hearing. Some of those shippers, 
he said, had “talked it over” and had 
decided that it would not be “good 
policy” for them to testify. Had they 
testified, he said, “we would not today 
be worried about ‘hot cargo.’” 


Barge Lines and Labor 

Mr. Peterkin, of Dixie Carriers, Inc., 
outlined labor problems of the barge 
lines. He stated that although—some- 
times unavoidably—there was much un- 
productive or idle time of towboat crew 
members (with certain exceptions) for 
which wages were paid, total labor pro- 
ductivity on the inland waterways had 
increased considerably in the last 2% 
years. This, he said, had been brought 
about mostly by new equipment ac- 
quired at the expense of the owners, 
The new equipment and improvements 
in design, he said, enabled an efficient 
barge tow to operate constantly, night 
and day, with frequently less than seven 
days a year “down time” for mainte- 
nance and repair delays. 


Comparing labor costs of different 
types of carriers in terms of percentage 
of total operating expense, Mr. Peterkin 
said that the labor cost was 62 per cent 
in the case of railroads, 48 per cent in 
the case of Class I motor freight car- 
riers, 47 per cent for domestic air car- 
riers, and 35 per cent for barge lines, 
Thus, he said, it could readily be seen 
that a 20 per cent increase in wages for 
a Class I railroad might be far more 
damaging than the same 20 per cent 
increase for a barge line. However, he 
added, all the carriers eventually passed 
on all wages and wage increases to the 
customer. He added that the differences 
between carriers in labor expenses might 
easily contribute in the future to redis- 
tribution of cargo among the various 
modes. 


Employe Output—Barge v. Rail 

On the railroads, Mr. Peterkin said, 
the operating employes handled 3,500,- 
000 ton-miles per year per freight train 
operating employe, but on the common 
carrier barge lines, 11,000,000 ton-miles 
per year per line crew member were 
handled. He added that this was re 
flected in the average rate of both 
modes—about 14 mills a ton-mile for 
the railroads and 4 mills a ton-mile for 
the common carrier barge line. 


Though there was a minimum o 
featherbedding within the barge indus- 
try, and though most towboat crew 
members were “a breed of men apart, 
who are willing to spend as many #® 
50 consecutive days aboard a boat @ 
order to obtain good wages and an aver* 
age of one-half day ashore for 
day worked,” Mr. Peterkin said, 
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parge lines also had their labor prob- 
jems. One of the biggest problems he 
said, was the “gap” between barge cor- 
porate objectives and barge labor ob- 
jectives. The problem of communica- 
tion between management and labor 
was accentuated, in the barge industry, 
by the physical distance between the 
ews and shore staff, he said. He 
stated that the barge lines needed more 
jongevity and more steady employes, 
particularly among their wheelhousemen 
and engineers. Still another problem, 
he stated, was a lack of educational 
advantages among many barge line em- 
ployes. He said that it was not unusual 
for the captain of a towboat to earn 
over $10,000 a year, and that the edu- 
cational background of such men needed 
to be strengthened in keeping with their 
economic status. Concluding, he said 
that “these labor problems are receiving 
our increasing attention” and that “we 
hope that over a period of time our labor 
and management will work closer and 
doser together in their pursuit of com- 
mon goals.” 


Labor Costs on Railroads 


Mr. Meyer, of the Rock Island, ex- 
pressed the view that rising railroad 
labor cost had been responsible to the 
largest extent for increased rates to 
shippers, ultimately resulting in some 
decrease in rail traffic, abandonment of 
marginal line operation, and “perhaps” 
additional curtailment of service in 
other operations. The bulk of wage in- 
creases, he said, had been to the dis- 
tinct advantage of train and engine 
crew members who, he said, were paid 
under an antiquated system of wage 
payment that had not been revised 
since World War I. 

Three areas of excessive employe costs 
in train operation, he said, were: (1) 
An antiquated dual mileage-day basis 
of paying train crews; (2) jurisdictional 
work separations. created by rules that 
banned road crews from working in 
yards, and vice versa. and banned train 
crews from crossing district and senior- 
ity boundaries. and (3) unnecessary 
freman jobs and other unnecessary 
train positions. 

Mr. Meyer gave illustrations to show 
that the average number of straight 
time hours required to earn a basic 
day’s pay had declined sharply for op- 
erating employes in road service. He 
said that in other industries, workers 
usually continued to work the standard 
day when changes were made in pro- 
duction techniques, but that on the 
railroads train and engine employes 


earned more per day but worked fewer 
hours. 


Splitting of rail operations into 100- 
and 150-mile-long divisions, with crews 
within each division claiming the right 
to run all trains therein, no longer made 
sense, said Mr. Meyer. For example, he 
said, on a 1,363-mile, 26%-hour run be- 
tween Minneapolis and Houston, the 
Rock Island must use 11 different en- 
gine crews, paying each engineer and 
freman the equivalent of 13% basic 
days’ wages for the trip consuming 
little more than 24 hours. 


Cost of Rail Pensions 


_If the Rock Island were a truck line 
instead of a railroad, he said, the com- 
pany last year would have paid $167.88 
less per employe in railroad retirement 
taxes than it actually paid, and if it 
Were under social security, each em- 
Ploye would have paid $167.88 less also. 


The Rock Island, he said, had about 
17,000 employes. 

In the last fiscal year alone, said Mr. 
Meyer, 10,200 railroad employes who were 
discharged or suspended for just cause 
drew $6 million in unemployment bene- 
fits under the rail unemployment in- 
surance act. He discussed at some length 
what he described as other “inequities” 
under that act. 


Mr. Meyer said he felt that in future 
round of wage increases in the rail- 
roads, the “entire business community 
must concern itself with the effect the 
outcome of the negotiations would have 
on the entire economy, and specially 
on the cost of rail transportation to their 
operations. Outside industry, too, he said, 
must be helpful to the railroads “in the 
political arena” to exert influence to sus- 
tain the railroads in keeping labor costs 
from rising so as to imperil rail service. 


Wages of Longshoremen 


Mr. Homburg, of Strachen Shipping 
Co., confined his discussion to labor prob- 
lems involving longshoremen. Hourly 
wages of such workers, he said, had in- 
creased from 70 or 80 cents an hour 30 
years ago to $2.74 at the present time. 
Generally, 20 per cent of a steamship 
line’s gross revenue had to be spent for 
cargo handling, he said. 


The cost of handling cargo in the 
deep sea trade at the ports from Lake 
Charles, La., to Brownsville, Tex., he 
said, amounted to more than $20 mil- 
lion a year. The deep sea carriers were 
fortunate at this time to obtain a rate 
of $6 a ton on grain from the Gulf to 
the United Kingdom or continental 
Europe, he said. Thus, he continued, a 
ship on a present-day voyage carrying 
10,000 tons of grain would earn a gross 
freight of only $60,000 on the voyage; 
300 such voyages would produce $18 mil- 
lion, and accordingly the gross revenue 
from more than 300 voyages would have 
to be devoted to the liquidation of the 
cost of labor for handling cargo in one 
year in the West Gulf. The present con- 
tract with the longshoremen would ex- 
pire Setpember 30, he said, adding that 
it was “all too evident” that there would 
be no room for an advance in wages 
or other increases in labor costs. 


“I seriously doubt,” he said, “that there 
are very many people in the ranks of 
management today who fail to recognize 
that labor is a valuable part of our 
population, and that the gains they have 
made in recent years have in turn con- 
tributed to our economic well-being. 
Nevertheless, the things they want and 
the methods they use to attain these 
things should be carefully measured in 
the light of present circumstances, and 
they should proceed toward their goal 
with consideration for those who must 
contrive to earn the money to pay them 
in the long run.” 


New Methods of Propulsion 

At the banquet the night of May 19, 
in the Shamrock-Hilton hotel, Mr. Sche- 
leen, of TraFric Wor.p, referred to cur- 
rent experiments in the transportation 
field, including nuclear propulsion and 
the development of wheel-less vehicles 
supported and propelled by jet streams of 
air, as indicators of things to come in 
the field of transportation. 


Dealing with the question whether 
companies offering diversified transporta- 
tion services would be in existence 25 
years from now, he said his answer 
would be “yes.” He said he believed that 
shippers ultimately would insist on get- 
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ting the kind of service that so-called 
“department store” carriers could pro- 
vide; that undoubtedly there would be 
more coordination of service of different 
types of carriers in the years immediately 
ahead, but that he believed that shippers 
eventually would insist on the greater 
centralization of responsibility that would 
be attainable only through common own- 
ership of the different modes of carriage. 
He said he anticipated that such “de- 
partment store” carriers would not be 
railroad-dominated or railroad-control- 
led; that their managements would con- 
sist of all the carriers of different types 
that had combined to form the diversified 
transport company, and that the man at 
the top in each instance would be an 
individual concerned, not with preserva- 
tion of advantage for a railroad opera- 
tion, a truck operation or a water carrier 
operation, but with the giving to the 
customer of the best possible service that 
a combination of these and other kinds 
of haulage could make available. 


Soo to Spend $18 Million 
On Repairs, Cars, in ‘59; 
Merger Studies Continue 


Expenditures of more than $18 
million in 1959 for maintenance of 
track and structures, locomotive re- 
pairs, car repairs and acquisition of 
200 various units of equipment are 
included in the budget of the Soo 
Line Railroad, its stockholders were 
told May 19 by G. A. MacNamara, 
president. 


He told those at the annual share- 
holders’ meeting that the maintenance- 
of-way and maintenance-of-equipment 
budgets anticipated a 1959 expenditure 
of $17 million, broken down to $9.4 mil- 
lion for maintenance of track and 
structures, $1.5 million for locomotive re- 
pairs, $3.6 million for car repairs, and 
$1.7 million for depreciation of all equip- 
ment and $800,000 for other accounts 
pertaining to maintenance. 

Of the car repair program, Mr. Mac- 
Namara said it was hoped the $3.6 mil- 
lion “will reduce our percentage of bad- 
order cars from the present amount of 
8 per cent to somewhat less than 5 per 
cent.” 


For new equipment, he said $1,643,000 
was budgeted. It would include ac- 
quisition of 100 box cars, 50 gondolas, 25 
flat cars and 25 covered hoppers to be 
built and completed in the Fond du Lac 
shops by August. 

“Eighty per cent of the cost of this 
equipment will be financed,” he said. 
“An amount of $152,000 is also included 
for the purchase of miscellaneous equip- 
ment and various improvement items.” 


Proposed Merger 
At another point, Mr. MacNamara 
mentioned favorable legislation enacted 
last year in North Dakota and the pro- 
posed merger of the Soo, the Wisconsin 
Central Railroad and the Duluth, South 
Shore & Atlantic Railroad. He said: 


“I am happy to report that the rail- 
roads operating in North Dakota were 
successful in securing legislation to re- 
move the requirement that a _ third 
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WHY PEEK? 

GET YOUR OWN COPY 
OF OUR NEW 
MERCHANDISE 

CAR DIRECTORY! 


OF COURSE you should have a copy of Southern’s 
new MERCHANDISE CAR DIRECTORY for your very 
own! It contains helpful, complete information 
about our merchandise car operations—including 
routes, transit time, transfer points, and an 


alphabetical listing of points to and from which 
this service is offered. 


We have tried to make it a convenient reference 
book and would like to send you a copy if you 
haven’t already received one. Just write to J. R. 
Formby, Assistant to Vice President, Southern 
Railway System, Chattanooga 2, Tenn. Or if it is 
more convenient for you, ask our freight traffic 
representative for one. 


SOUTHERN RAILWAY 
SYSTEM KP 


CY 
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brakeman shall be part of the crew on 
all trains of more than 40 cars. How- 
ever, under North Dakota law this 
legislation is subject to repeal by 
referendum. 

“It is much too early to be able to 
give any definite information on the pro- 
posed merger ... except to say that 
studies are being made to determine 
what advantages and economies would 
result if a merger were consummated. 

“Our latest estimate for the year 
1959 anticipates an increase in gross 
revenues of about 5 per cent.” 


39 Shippers-Receivers, 73 
‘Truckers’ Attend Atlanta 
Claim Prevention Meeting 


(Special Correspondence to Traffic World) 


Thirty-nine shippers and receivers 
and 73 motor carrier representatives 
met in the Southern Motor Carriers 
Rate Conference building, Atlanta, 
Ga., on May 19, to discuss claims 
and claim prevention at the ninth 
annual shipper-motor carrier re- 
ceiver meeting sponsored by the 
Freight Claim Committee of the 
Southern Motor Carriers Rate Con- 
ference. 

Those present were welcomed by W. M. 
Miller, executive vice-president of the 
SMCRC. He said he knew that much had 
been accomplished by this group in pro- 
moting better relations between motor 
carriers and the people who paid the bill. 

The chairman of the group, Ross H. 
Prater, traffic manager of Atlantic Steel 
Co., Atlanta, for the shippers-receivers, 
and J. L. Boies, vice-president—claims of 
the Carolina Freight Carriers Corp., 
Cherryville, N.C., introduced the mem- 
bers of the panel. 

The first speaker on the panel, Paul 
Y. Hughes, traffic manager of the Mead 


Packing Inc., Atlanta, discussed the ship- 
per’s viewpoint on present packing trends 
and their pertinence to loss or damage 
claims. He said his company had the 
proper equipment for pre-testing pack- 
ages to determine if they would meet the 
minimum requirements of the carriers’ 
classification. There was a trend toward 
a lighter package, and this created a 
growing demand for corrugated fiber- 
board box and fiber drums, he said. 


He outlined three specific steps, name- 
ly: (1) Use of containers that would re- 
duce cost of packing, yet protect the 
contents while transported; (2) reduction 
of weight of package so as to cut down 
transportation cost, and possibly reduce, 
also, the handling cost; (3) making the 
package attractive without impairing its 
ability to withstand the normal hazards 
of transportation, thereby assuring de- 
livery of the merchandise to the final 
customer in such condition that it would 
be accepted and could be immediately 
used. 


Packaging and Freight Damage 


W. A. Miles, director of claims for the 
Atlanta-New Orleans Motor Freight Co., 
Atlanta, presented the motor carrier’s 
viewpoint on present packaging trends as 
they pertained to loss or damage claims. 
Many years ago, he said, the use of paper 
bags, corrugated boxes and fiber drums 
as shipping containers was rare, and 
freight was shipped in a wooden box or 
a steel drum with inner containers of 
metal or glass. He made specific refer- 
ence to one national shipper of apparel 
for men, who used a telescope-type of 
corrugated box which was not sealed, 
thereby inviting theft and contamina- 
tion. In the case of a shipper of salad 
dressing in glass, there was damage to 
each shipment, and a shipper of clothing 
used sealing tape that was not adequate 
or properly applied, he said. 

Mr. Miles mentioned also the case of 
a shipper of petroleum oil in a five-gal- 
lon container, the spout of which was 
3% inches higher than the rest of the 
container. The screw cap on the spout 
was generally loose, and hence damage 
Was caused by spilling on, and impregna- 
tion of, other freight on the same 
vehicle, he stated. These shippers 
apparently had not pre-tested their pack- 


Pictured above are participants in the program at the ninth annual shipper-motor carrier-receiver 
meeting conducted by the Freight Claim Committee of the Southern Motor Carriers Rate Conference, 
Atlanta, Ga., May 19. They are, from left: Max Cooke, vice-president, claims investigation, McLean 
Trucking Co., Winston-Salem, N.C.; Martin J. Neary, assistant traffic manager—service, J. C. Penney 
Co., New York City; J. L. Hopkins, claim agent, Akers Motor Lines, Inc., Gastonia, N.C.; George M. 
Cole, claim investigator, Westinghouse Supply Co., Atlanta; J. L. Boies, vice-president—claims, 
Carolina Freight Carriers Corp., Cherryville, N.C., and Ross H. Prater, traffic manager, Atlantic 
Steel Co., Atlanta. 
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ages and were attempting to use pack- 
ages that would not withstand the nor- 
mal hazards of transportation, Mr. Miles 
said. 


Praise for Inspection Bureaus 

The work done by the weighing, in- 
spection and research bureaus through- 
out the country was termed “excellent” 
by Mr. Miles. Those bureaus, he said, 
urged all shippers to use only adequate 
containers that were properly marked, to 
help the motor carriers deliver the 
freight in a condition satisfactory to 
their customers. 

R. B. Eason, of Rich’s Incorporated, 
Atlanta, discussed, from the shipper’s 
standpoint, the question whether im- 
proper packing was a major claim factor. 
He stated that his company might han- 
dle “anything from a needle to a piano” 
and that if it found that a package was 
not adequate, it took up the matter 
with the manufacturer, who, he said, 
was always cooperative. 


H. S. Gerregano, general freight 
claim agent for Hoover Motor Express 
Co., Nashville, Tenn., discussed that 
same question from the carrier’s view- 
point. According to the statistics re- 
ported to the National Freight Claim 
Council, he said, 21 per cent of all claims 
filed during the first six months of 195% 
were for concealed damage. Not all the 
concealed damage was the result of ine 
proper packing, but a considerable por 
tion of it was caused by improper pack 
ing, interior or exterior, he said. Ba 
manufacturers stamped their boxes #@ 
show how much they would hold, but & 
seemed that some shippers did not hed 
those markings, he said. He maintaind 
that motor carriers should refuse to ac 
cept shipments where improper packing 
was apparent. 


Shippers’ Suggestions Invited 
J. L. Hopkins, claim agent for Akers 
Motor Lines, Inc., Gastonia, N.C., re- 
ported what motor carriers were doing t¢ 
prevent claims. With the use of slides 
and a projector, he described an em- 
ploye training program. He said 4 
claim prevention program was for thé 
benefit of all—shipper, motor carrier an¢ 
receiver. Trucks had handled manj 
large and expensive articles withoui 
damage, because of specific study of th? 
article transported, he said. He addei 
that “we cannot give specific study # 
each and every article, but we do giv 
@ general study by our claim preventi@ 
meetings in the terminal, and we invilé 
suggestions from shippers and receiv: 
for our claim prevention program.” 


G. M. Cole, of Westinghouse Elect 
Supply Co., Atlanta, outlined t 
shipper-receiver claim prevention p 
gram. He introduced R. F. Bisbee, 
eral chairman of the National 
Transit Committee. Mr. Bisbee descril 
activities of the National Safe 
Committee and called attention to a 
of manufacturers and shippers ce 
by the NST Committee as having pro 
laboratories for pre-testing a shipm 
He said the National Safe Transit C 
mittee was assisting 15 universities 
were teaching packaging. 


Talk by J. C. Colquitt 

J. C. Colquitt, past chairman of 
National Classification Board of 
American Trucking Associations, 
spoke to the group on “Proper Packs 
ing.” Weighing and inspection b' 
he said, were just as necessary aS 
bureaus, shippers’ associations, 
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trade associations. He asserted that the 
yeighing, inspection and research bu- 
reaus should be given more money and 
more men, to enable them to increase 
their usefulness in reducing loss and 
damage claims caused by faulty packing. 
The shipper should see to it that his 
goods were properly packed, and the 
carrier should refuse freight improperly 
packed, he said. His remarks included 
the following: 

“The law imposes upon shippers the 
duty of ascertaining rates and condi- 
tions under which they ship. So long 
as proper and suitable equipment is 
furnished by the carrier, it is the duty 
of the shipper to so pack his goods as 
to admit of their safe transportation. 
As damage claims increase, the expense 
of carriage increases and thus affects 
the rate. It is reasonable and to the 
interest of the general shipping public, 
as well as the carriers, to discourage 
shipping methods that are lacking in 
safety. 

“Carriers are not liable for claims 
which are direct results of inadequate 
packing . . . It cannot be categorically 
stated that one package or container is 
better than the other. We have to know 
the exact nature of the package or con- 
tainer and the exact nature of the com- 
modity to be shipped therein. Marking 
and describing shipments is an impor- 
tant consideration. The classification 
deals explicitly with these matters. Any 
shipment not marked in accordance with 
the rules of the classification is not in 
proper form for acceptance. 

“Marking is just as important as pack- 
ing. Improper or inadequate marking 
leads to astrays, over, shorts, and loss, 
with all the resulting confusion, expense 
and general dissatisfaction. It is the 
duty of the shipper to mark his goods 
properly, and it is the duty of the car- 
rier to refuse shipments that are not 
properly marked. Descriptions on bills 
of lading are highly important. In the 
rush of business, shippers and carriers 
alike are prone to overlook the rules of 
the classifications. The rule warns every- 
one that to insure the assessment of cor- 
rect freight charges, and to avoid in- 
fractions of federal and state laws, 
shippers should acquaint themselves 
with the descriptions of articles in the 
tariffs under which they ship. 


“A container may be well constructed, 
but it may be altogether unsuitable for 
what is packed in it. Lack of inner 


packing or improper inner packing is as 
bad as inferior outer packing. After a 
commodity has been repeatedly subject 
to normal handling in transit, and 
damage persists, something is wrong. 
The shipper who does not properly pack, 
respects not the carrier, himself nor his 
customer. The carrier who accepts any- 
thing that comes along, handles it in- 
differently or even carelessly, respects 
not himself, his customer or the public. 
... A good container is not enough. It 
must be supplemented with proper in- 
terior packing devices—separators, pads, 
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fillers. Again, a container is only as 
good as its closure. Use the best of 
both. Don’t overlook precautionary 
markings.” 


Subjects discussed in an open forum 
session included damage to containers, 
payment of small claims by the termi- 
nal manager, and consignee reports to 
the shippers about their claim expe- 
rience. 


More ‘Coordination’ by Truckers, Rails 
Urged at Shipper-Motor Carrier Meeting 


Members of Middlewest Conference Told ‘Coordinated Service’ Between 
Motor and Rail Lines Is Needed to Strengthen Competitive Position 
Of Small Truckers. Ex Parte MC-55, Agreed Charges, Co-ops Discussed. 


By E. L. SCHROEDER 


That “coordination” between the 
two major modes of land common 
carriage eventually would become 
a necessity was an opinion voiced 
by a truck line president at the 
twenty-fourth regular meeting of 
the Middlewest Shipper-Motor Car- 
rier Conference, May 19 and 20, in 
the Blackhawk hotel at Daven- 
port, Ia. 

Conference members were told by 
M. E. Holt, president of Interstate Dis- 
patch, Inc., Chicago, that eventually 
land transport in the United States 
would be a “coordinated type of service” 
between railroads and motor carriers. 
Truck lines, he noted, were “going into 
the rail business” through the medium 
of the forwarder. 

One big push toward “coordination,” 
he implied, might come from short-haul 
truckers, to whom joint rates with rail 
carriers were becoming “imperative” if 
they were to avoid being relegated to 
local carriage by long-haul motor car- 
riers. There would “always be a place,” 


he added, for the short-haul carrier who 
could provide a “sound and reliable” 
transportation service. 

Other developments in the conference 
meeting, which was marked by active 
participation of members, were: 

—A decision to arrange for a panel 
discussion of the rail proposal for “one- 
package transportation” by representa- 
tives of all modes of transport at the 
next meeting of the conference, in Sep- 
tember, at St. Louis. 


Experience With ‘Agreed Charges’ 


—A statement, by an American shipper 
who had contracted with a Canadian 
railroad on an “agreed charge” basis, 
that such contracts were the “coming 
thing” in rate making; and an assertion, 
by a Canadian motor carrier, that this 
form of rate making in Canada had 
“taken much traffic away from trucks.” 


—Condemnation of allegedly illegal 
transportation activities by farmers’ co- 
operatives, which were described as a 
“threat to common carriage.” 

—Approval of a resolution to request 
the ICC to conduct a public hearing in 
its recently-instituted investigation in Ex 


Active participation from the floor marked the Davenport meeting of the Middlewest Shipper-Motor Carrier Conference. From left: M. E. Holt, president, 
Interstate Dispatch, Inc., Chicago, emphasizes a point as he makes a plea for ‘coordination’ between the two major modes of land common carriage. 
Agreed charge’ rate making is taking ‘much business’ away from Canadian truckers, Frank E. Fairbairn, traffic manager, SOO-Security Motorways, 
lid., Winnipeg, Manitoba, Can., tells conference members. Paul E. Gans, assistant general traffic manager of Deere & Co., Moline, Ill., thoughtfully urges 


free consideration of ‘various views’ in suggesting study of the railroads’ ‘one-package transportation’ proposal. 


M. T. Northey, assistant secretary and 


general traffic manager of Minneapolis Honeywell Regulator Co., Minneapolis, asks conference to request ICC to hold public hearing on Ex Parte MC-55. 
|. E. Chenoweth, transportation commissioner for the Chamber of Commerce, Tulsa, Okla., expresses his views on the same subject. 
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Parte MC-55, Motor Carriers of Property 
—Routes—Services. It was stated that 
one of the proposals into which inquiry 
would be made in that case was to allow 
irregular-route truckers to take the 
shortest distances between points they 
were certificated to serve. Such a provi- 
sion, it was asserted by regular-route 
carriers, would create “chaotic condi- 


tions” in the motor transportation indus- 


—A vote to support S. 1555, a rewritten 
version of a bill introduced by Senator 
Kennedy, of Massachusetts, and others, 
described as a “clean” labor-management 
reform bill; and action which tabled 
consideration of legislation relating to 
authority of the Post Office Department 
to deal with motor carriers on a tariff 
rather than on a bid basis. 

—Announcement of a plan for a meet- 
ing of representatives of all shipper- 
motor carrier conferences, in September, 
to progress plans for formation of a na- 
tional association of such conferences. 


Discussion of ‘Coordination’ 


The discussion on “coordination” came 
up under Item 6 on the agenda of the 
classification, rate and tariff committee, 
with H. C. Ahlberg, vice-president of 
Briggs ‘Transportation Co., St. Paul, 
Minn., the committee chairman, at the 
rostrum. The question was whether the 
conference should “promote coordination 
between motor carriers and railroads in 
setting up joint through rates and routes, 
with appropriate safeguards.” 

From the floor, Mr. Holt declared that 
he was a “firm believer that eventually 
the land transportation in this United 
States of ours will be a coordinated type 
of transportation.” 


Motor carrier companies such as his 
which had relatively short-haul opera- 
tions, he said, were fast becoming 
“bridge” carriers. Their territories, he 
said, were “becoming covered by prac- 
tically all of the long-haul carriers.” 


“So,” he asserted, “it becomes im- 
perative that we (short-haul carriers) 
eventually enter into rate agreements, 
joint rates, with the railroads, or even- 
tually we are going to be strictly local 
carriers.” 

After commenting that there would 
“always be a place” for the short-haul 
carrier who could provide a “sound and 
reliable transportation service,” Mr. Holt 
went on to describe how competition 
from larger carriers was affecting his 
company. Much of his traffic, he said, 
had moved to carriers that had pur- 
chased rights into his territory, and 
who now were “taking away the long- 
haul freight that we would interchange, 
and incidentally, was in many instances 
our most profitable traffic.” 


‘Coordination’ Seen on the Way 


“I firmly believe,” he repeated, “that 
the transportation picture will eventu- 
ally, of necessity, have to be a coordi- 
nated type of service between the rail- 
roads and motor carriers. 

“In fact, we are fast approaching that 
now in the use of ‘piggyback.’ While 
the long-haul carriers, in my opinion, 
are much more vulnerable to ‘piggyback’ 
than we in short-haul, we are feeling 
its effect. 

“I think that we might as well take 
a page out of time and realize that it’s 


going to happen. I think it is an ad- 
vantage for the shipper to be able to 
select a route, whether it be by truck or 
a coordinated type of service. 


Truck Lines ‘in Rail Business’ 


“While it will cause many complica- 
tions in the field of transportation, the 
handwriting is on the wall. The truck 
lines are going into the rail business 
through the medium of the forwarder. 
The rails are in the motor carrier busi- 
ness by virtue of owning truck lines. 
‘Piggyback’ and ‘rail trailer’ are already 
coordinating many of their services. 

“So why not open the field and allow 
publication of rates on a through basis? 
For one, I firmly believe that it is a 
coming thing, and we may just as well 
face it and prepare for it at this time.” 

Cooperation between motor carriers 
and railroads was also urged by H. A. 
Archambo, director of traffic of the 
Minneapolis Traffic Association. He told 
the truckers that by such action they 
could “develop tonnage both ways and 
benefit both types of carriage.” 

That, added Mr. Holt, might even- 
tually “be the answer to your ‘one- 
package’ type of transportation” and 
was “one way motor carriers can avoid 
being over-run.” 

The subject, the conference members 
agreed, was one which should be actively 
considered at future meetings. Earlier it 
had been decided to conduct a panel 
discussion on the proposal by railroads 
for “one-package” transportation. This 
had come after an explanation from the 
floor by Paul E. Gans, assistant general 
traffic manager of Deere & Co., Moline, 
Ill., of his distribution at the meeting 
of a pamphlet on the subject published 
by the Association of American Rail- 
roads. 

Plea for Fair Hearing 

He was not taking a position, stated 
Mr. Gans, but was “well pleased” with 
the way in which the pamphlet had 
been prepared. The AAR, he com- 
mented, did a “good selling job.” He 
continued: 

“We as a conference should always 
freely consider various views. We should 
always give the other side time to pre- 
sent their views.” 


Mr. Gans recommended that all con- 
ference members study the AAR pam- 
phlet. It was here that programming of 
@ panel presentation was suggested by 
M. T. Northey, assistant secretary and 
general traffic manager of Minneapolis 
Honeywell Regulator Co., Minneapolis. 

One question for the panel was sug- 
gested in advance by William J. Kazmer, 
traffic manager of Snap-On Tools Corp., 
Kenosha, Wis. What, he wanted to 
know, was the difference between the 
railroads’ desire for unrestricted motor 
carrier rights and the “trend of truck 
lines to buy forwarding companies?” 


‘Agreed Charge’ Discussion 
In the session of the classification, 
rates and tariff committee the “agreed 
charge” principle of computing charges 
for transport services also came up for 
discussion: Neither shippers nor motor 
carriers could “overlook the potential 
of this form of rate making,” suggested 
Mr. Ahlberg 
Robelt L. Henderson, traffic manager 
of Simoniz Co., Chicago, said that a 
contract by his company with a Cana- 
dian railroad provided that 85 per cent 
of applicable traffic move by rail. 


“I believe,” he said, “that agreed 
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charges are the coming thing in rates, 
We like it in Canada and think it wil] 
be here.” 

Replying to questions, Mr. Henderson 
said that the contract had been entered 
into “with the understanding that com- 
modity rates would not be eliminated,” 
but conceded that they had been can- 
celed “right after negotiations.” 

Asked how he would handle his traffic 
under the agreement if the railroads 
“could not perform” from a car supply 
standpoint, he said that provision was 
made for this in the contract. 

Mr. Henderson also expressed the be- 
lief that the “agreed charge” method of 
rate making in Canada would “hasten 
regulation of motor carriage” in that 
country “more than anything else.” 


View of Canadian Trucker 


“Agreed charges” had “taken away 
much traffic” from Canadian motor car- 
riers, Frank E. Fairbairn, traffic man- 
ager of SOO-Security Motorways, Ltd, 
Winnipeg, Manitoba, Can., told the con- 
ference members. He said that Canadian 
railroads were “making more agreed 
charges every day.” 

“We (Canadian truckers),” he said 
“are fighting it as much as we can, but 
we don’t have too much appeal before 
the Board of Transport Commissioners; 

Rail forwarding companies were alg 
allowed to use “agreed charges,” le 
stated, adding that they based sud 
charges on the rail carload rate ply 
cartage. Therefore, he said, the truckes 
were “being hit” on LTL freight in aé 
dition to long-haul traffic. 

Asked if truckers in Canada couldnt 
fight back as an industry, he said th 
could not, “because one large truck con 
pany is owned by the railroad, anothe 
by a large steamship company.” 

The subject was closed with Mz 
Ahlberg’s statement that, while “no ac 
tion could now be taken,” it was of such 
importance that it should be carried for 
ward on the docket for periodic reports 


Conference members also were told by 
Mr. Fairbairn about a new tariff naming 
through rates on motor carrier traffk 
between the United States and Wester 
Canada (T.W., May 23, p. 24). 


Transport by Co-ops Scored 

Lack of clarity in the interstate com 
merce act as to farmers’ cooperatives ani 
the unregulated transportation in whid 
they could engage was described as @ 
threat to common carriage by Keiih 
Cecil, general manager of Central Tram 
fer Co., Peoria, Ill. 


Reporting as chairman of the legisl- 
tive and defense transportation commit- 
tee, he charged that “obscured in the 
vastness” of many thousands of worts 
contained in the interstate commen 
act lay 44 words which held “the seeds 
of destruction” of the “entire fibre and 
intent of the act to transportation as We 
know it”—of “a reversion to the jungle, 
to a negation of authority control and 
ultimately to the attrition and destrit- 
tion of those regulated carriers who stand 
charged with the responsibility of p0- 
viding transportation for the Amerifan 
shipper.” 

He was referring, he said, to a por 
tion of section 203(b)(5) of part Il of 
the act which exempts from economit 
regulation “motor vehicles controlled 
and operated by a cooperative assod- 
ation as defined in the agricultuml 
marketing act, approved June 15, 19%, 
as amended, or by a federation of su@ 
cooperative associations, if such feder® 
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tion possesses no greater powers or pur- 
pose than cooperative associations so de- 
fined.” 

Having qualified his remarks as being 
made from a personal view, as not 
representing the views of his committee, 
and as having been developed from his 
own personal investigation, Mr. Cecil 
went on to question what a “farmers’ 
goperative” really was. “Key words” 
which defined members as “producers 
of agricultural products,” he contended, 
“ets most anyone become a member of 
any farmers’ cooperative.” He also noted 
provisions that allowed cooperatives to 
deal with non-members if the total 
amount of such business did not exceed 
the value of similar services transacted 
for members. 

A decision against the Commission in 
ICC v. Jamestown Farmers had resulted 
in a rapid growth of cooperative trans- 
portation services performed for non- 
members, he asserted. 


“The only way we can begin to elimi- 
nate this unfair competition is through 
legislation and cases such as the James- 
town case, with a favorable decision to 
the ICC,” he said. 


A Case in Point 


There were many cooperatives that op- 
erated “strictly as the law intended,” he 
said. But, he added, there were “many 
springing up that do not operate in this 
manner.” The “most prominent” of the 
latter in the midwest area, he asserted, 
was the Agricultural Commodities Serv- 
ice, of Bloomington, Til. 

“This organization,” he explained, “was 
formed about three years ago by joining 
together a few farmers that owned and 
operated livestock trucks, and getting 
them to sign up various business men 
dealing in agricultural products. As far 
as I can find out, there are now over 
1000 members in this one organization. 
And, by the fact that they can do as 
much for non-members as they can for 
members. they have at least 2,000 choice 
accounts.” 


It was his understanding, he said, that 
the organization had over $1 million in 
revenues in 1958 and that the scope of its 
operations covered 30 states from the 
eastern seaboard to the west coast and 
into the southwest. 


“The momentum of this movement is 
gaining rapidly,” he continued. “In the 
past year several new cooperatives have 
sprung up in Iowa, North and South 
Dakota and Wisconsin. These are in our 
own backyards, and with one acting as 
agent for another they certainly are a 
threat to regulated transportation and 
the public in general... . 


“All of this is caused by a lack of 
clarity in the law. And the key words 
to the magnitude of businesses taking 
this advantage from regulation are 
‘producers of agricultural products.’” 


The Indiana commission had taken 
steps to bring the Bloomington coopera- 
tive into court for alleged illegal opera- 
tions, he said. 

“Until such time as the findings 
handed down in the Jamestown case are 
over-shadowed by more favorable find- 
ings and the necessary legislation is 
passed to clarify them, our hands are 
more or less tied,” he concluded. 


Views on Ex Parte MC-555 
Regular-route motor common carriers 
at the legislative session attacked the 


institution by the Commission of 
the investigation in Ex Parte No. MC- 


55, asserting that in this proceeding the 
Commission apparently contemplated 
the giving of authority to irregular- 
route motor carriers to take the shortest 
distances between points they were cer- 
tificated to serve, and that thereby 
“chaotic conditions” would be created 
in the motor transport industry. 

“Common carriers,” asserted Mr. Holt, 
“must definitely take a stand against 
the proposal. You would have chaotic 
conditions in the motor transportation 
industry not even paralleling conditions 
existent before regulation.” 

After stating that motor common car- 
riers had “spent their money and their 
hearts” to maintain their rights since 
1935, E. W. Harlan, president, Bruce Mo- 
tor Freight, Inc., Des Moines, queried: 
“Now, by interpretation, are we to lose 
those rights?” 

Subsequently, conference members, by 
resolution, decided to request a public 
hearing in Ex Parte MC-55. 


Also at the legislative session, it was 
voted to support S. 1555, the Kennedy 
labor-management reform bill, and to 
table consideration of legislation relating 
to authority for the Post Office Depart- 
ment to deal with motor carriers on a 
tariff rather than on a bid basis. Re- 
ferring to S. 1555, Mr. Holt stated that, 
while he was in favor of the bill gen- 
erally, he did not like provisions which 
would “force an employe into a union 
within seven days before either he or 
management knew what they wanted.” 


Mr. Holt also spoke of the legislative 
value to his industry of groups such as 
the conference. He noted that a ton- 
mile tax in Illinois had been defeated 
by a slim margin after many industry 
organizations had expressed their op- 
position. 

“Such groups can do much in keeping 
bad legislation from the floor,” he added. 
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“Conferences such as this are very effec- 
tive in diverting bad legislation.” 


A decision to plan for a meeting of one 
shipper and one motor carrier repre- 
sentative from each of the presently 
existent shipper-motor carrier confer- 
ences for consideration of “organiza- 
tional possibilities’ of a national 
association of the conferences had been 
decided on in the executive committee 
meeting, it was announced. All but one 
of the conferences, it was stated, had 
shown itself to be in favor of such an 
association, in replies to a request for ex- 
pressions of their views. The planned 
meeting, it was reported, would be held 
in September of this year. 


The tracing, routing and LTL service 
committee, under the chairmanship of 
Robert B. Sanders, vice-president of 
Mercury Motor Freight Lines, Inc., St. 
Paul, Minn., presented a “standard 
tracing form” which it had developed. 
Mr. Sanders stated that a copy of the 
form would be sent to the American 
Trucking Associations, and to the Mon- 
roe Business Forms Co., for quantity 
prices, and that further information 
would be presented at the next meeting. 

In discussion of the question whether 
terminal delays on LTL freight were be- 
coming “so prevalent as to be indica- 
tive of LCL service,” Mr. Kazmer com- 
plained that when truckload billing was 
lost by a motor carrier the billing was 
“forced” and delivery accomplished, but 
that a lost LTL bill meant that the 
shipment “sits at the station.” He 
wanted to know whether motor carriers 
“value use of their equipment more 
than service to customers.” 


He was told by one motor carrier that 


Robert B. Sanders, top left, vice-president of Mercury Motor Freight Lines, Inc., St. Paul, Minn., 
chairman of the tracing, routing and LTL service committee, enters into discussion of the question 
whether LTL service is becoming ‘so prevalent as to be indicative of LCL service.’ H. C. Ahlberg, 
top right, vice-president of Briggs Transportation Co., St. Paul, classification, rate and tariff com- 
mittee chairman, listens to discussion from floor relative to Ex Parte MC-55, and ICC-instituted inves- 
tigation into the propriety of giving motor common carriers of property ‘more freedom’ as to 


routes. 


Bottom left, Keith Cecil (left), general manager of Central Transfer Co., Peoria, Ill., chairman 


of the legislative and defense transportation committee, condemns allegedly illegal transport 
activities of farmers’ cooperatives, while Grant L. Moran, general traffic manager, Western Auto 


Supply Co., Kansas City, Mo., the conference president watches for member reaction. 


Glen Jacob, 


bottom right, general claim managtr for Be-Mac Transport Co., Inc., St. Louis, chairman of the 
freight claims, loss and damage committee, reports for his group. 
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this was what happened “when the 
terminal manager pays no attention to 
his O S & D department.” Terminal 
managers were advised that if they 
checked their docks daily this wouldn’t 
happen. 

Shippers were also critical of alleged 
failure of motor carriers to serve all 
points to which they were certificated. 
Mr. Kazmer related a case from his ex- 
perience in which a trucker had ac- 
cepted and delivered a shipment one 
day, but on the next day had refused a 
similar shipment to the same destina- 
tion, saying he did not serve that point. 

“If carriers headline a point,” declared 
Mr. Kazmer, “they should serve it every 
day, not just when they want to.” 


Other Committee Reports 

Glen Jacob, general claim agent of 
Be-Mac Transport Co., St. Louis, re- 
porting as chairman of the freight 
claims, loss and damage committee, dis- 
cussed the “15-day inspection period” 
and the handling of rayon, rayon piece 
goods and allied commodities. A ques- 
tion of the feasibility of a claim preven- 
tion program for “educating freight 
handling employes,” to be sponsored by 
the conference, was carried over to the 
next meeting. 

Frank J. Stopka, traffic manager of 
Munsingwear, Inc., Minneapolis, re- 
ported for the shipper contact commit- 
tee, and suggested that motor carriers 
allow greater use of their teletype fa- 
cilities for tracing of shipments. 

Cecil Baker, director of public rela- 
tions for Buckingham Transportation, 
Inc., Des Moines, Ia., reporting for the 
carrier contact committee, declared that 
LTL shipments were getting “more vol- 
uminous and smaller.” He complained 
that motor carriers handling LTL were 
more and more becoming “standby car- 
riers for truckload operators and private 
carriage.” 


Gail H. Crawford, executive vice- 
president and general manager of Rings- 
by Truck Lines, Inc., Denver, executive 
committee chairman, reported for that 
group. Grant L. Moran, general traffic 
manager of Western Auto Supply Co., 
Kansas City, Mo., the conference presi- 
dent, presided during the meeting. 


Principal speaker at the luncheon 
which concluded the meeting was Andre 
Mouton, Chicago executive general agent 
for the Board of Commissioners of the 
Port of New Orleans. 


Military, Industry Examine 
Spare Parts Interchanging 


Representatives of the armed forces 
and private industry, in an effort to 
standardize materials-handling equip- 
ment, have agreed to initiate action to 
determine the feasibility of spare parts 
interchangeability in three priority areas, 
it is reported by the technical informa- 
tion division of the Bureau of Supplies 
and Accounts in the Department of the 
Navy. 

Reporting on a recent two-day meet- 
ing in Washington, D.C., the division said 
the Joint Materials Handling Equipment 
Advisory Committee assigned study proj- 
ects covering wheel mountings to the 
Army and hydraulic systems and engines 
to the Navy. 


The studies are to be presented by the 
two services to the Industry Advisory 
Committee at its next meeting Novem- 
ber 7. 

In addition, the committee assigned a 
project to private industry members to 
advise on the practicability of providing 
the military services a common mount- 
ing for fork carriages, the announcement 
said 


Members of the Industry Advisory 
Committee are Oswald S. Carliss, of the 
Yale & Towne Mfg. Co.; Robert L. 
Tompkins, of the Clark Equipment Co.; 
Edward Curtis, of the Towmotor Corp.; 
Fred C. Schuster, of the Allis-Chalmers 
Mfg. Co.; Chester H. Poweres, of Baker 
Industrial Trucks, and Paul Brainard, 
of the Hyster Co. 


Effect of Private Carrier 
On Motor Common Carriage 


Discussed by Webb at Akron 


Before a shipper enters into pri- 
vate carriage, the anticipated sav- 
ings should be so substantial and 
so permanent in nature that failure 
to achieve them would be convinc- 
ing proof of managerial incompet- 
ence, Commissioner Webb, of the 
ICC, said in a speech delivered at 
a luncheon meeting of the Ohio 
Shipper-Motor Carrier Conference 
May 26 in Akron, O. 


The commissioner opened his speech 
with the observation that shippers in the 
nation had never had available a greater 
quantity or variety of transportation 
services, and had never been less de- 
pendent on any single mode of trans- 
portation. 

“And, with the growth of truck rental 
firms and the vast improvement in our 
highway network, shippers have never 
found it quite so easy to engage in their 
own private carriage,” he said. 


‘Loss of Cake’ 


“To say that private carriers and com- 
mon carriers are engaged in a cold war 
may be an exaggeration,” he continiied, 
“However, the relationship between the 
two does appear to be one of uneasy co- 
existence. The tension stems from the 
fact that the private carrier is handling 
traffic, often the cream of the traffic, 
which would otherwise be handled by 
common carriers. The latter are dis- 
mayed to see private carriers lick the 
icing from their cake. Nor is that all. 
They fear the loss of the cake itself and 
dread the prospect of subsisting on the 
crumbs. 

“The steady erosion of traffic and rev- 
enues of common carriers is a matter of 
grave concern to the Interstate Com- 
merce Commission. Common carriers 
are the backbone of the nation’s economy 
and its defense establishment.” 

Commissioner Webb emphasized that 
he had no antipathy toward private 
carriage, but noted that the ICC’s obli- 
gation with respect to such operations 
was purely negative. 

He said it was doubtful that a “slight 
roll-back” of the agricultural commodity 
exemption in the transportation act of 
1858, or recent trip-leasing restrictions, 
would be a significant deterrent to the 
growth of private carriage. 


Quoting a speech by A. L. McArthur, 
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Jr., director of transportation of Bur- 
lington Industries, Inc., Mr. Webb noted 
that the two chief factors influencing 
a shift to private carriage were service 
and cost considerations. He said the 
growth of private carriage, however, had 
been due in part to the ability of some 
private carriers to avoid “certain in- 
herent disadvantages of that form of 
transportation, notably those connected 
with the return-load problem.” 

Commissioner Webb said that, from 
the beginning of motor carrier regula- 
tion, the ICC had been aware of the 
problem, and had refused to issue cer- 
tificates or permits for the purpose of 
balancing one-way private carriage op- 
eration. He said, however, that the 
handicap of one-way movements might 
be lawfully overcome by the return 
haul of exempt commodities, such as 
agricultural products. 


‘Buy-and-Sell’ Device 


“Another device used for solving the 
return load problem is the so-called 
‘buy-and-sell’ arrangement,” the com: 
missioner said. “This, is, of course, 4 
phony operation. It is condemned not 
only by the common carriers but by 
bona fide private carriers as well. . .. 
For many years, the Commission ha 
been engaged in a running battle agains 
‘buy-and-sell’ and other pseudo privat 
carriage operations.” 

Commissioner Webb said that a nun 
ber of other schemes had been devisd 
in an effort to obtain the advantages ¢ 
private carriage without assuming ary 
managerial burdens. 

He said that the growth of privar 
carriage was also stimulated by th 
federal excise tax on for-hire transpor 
tation of property. 

“The effect of this wartime revenw 
measure was to discriminate against al 
for-hire carriers,” he said. “When tht 
tax was repealed last year, the advant- 
ages of private carriage, cost-wise, wert 
reduced by 3 per cent. Whether thi 
action by the Congress will reverse tht 
trend to private carriage remains to bt 
seen. Bona fide private carriers do né@ 
need to rely on, and in fact have opposed 
questionable leasing practices, phon! 
buy-and-sell arrangements, discrimina 
tory taxation, and for-hire transporte 
tion disguised as private carriage. Th@ 
weigh the comparative value of privat 
versus for-hire carriage on the legit- 
mate scales of cost and service.” 


Carriers on Toes 


The commissioner said that whether # 
not private carriage would result in® 
pronounced improvement in service & 
pended first on the unique distributin 
problems of the individual shipper. 


“One salutary effect of increased avall- 
ability of private carriage is that is keq@s 
common carriers on their toes,” Coir 
missioner Webb stated. “As I see it, the 
service advantages of private carriage 
are not ordinarily so great as to divert 
traffic from common carriers who méke 
an all-out effort to satisfy the needs @ 
their customers. .. . Too many common 
carriers, I suspect, are wedded to a rigid 
and inflexible single standard of servite 
which may satisfy the average shipp? 
but not those having exceptional neds 
In reversing the trend to private ca 
riage, common carriers have a servit 
ace in the hole which they have be@ 
strangely reluctant to use... . TE 
growth of private carriage ought to im 
pel every common carrier to make a 
tinuing and searching reappraisal of 
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service. It is prebably good business in 
the long run to honor even unreasonable 
demands for service. The notion that 
the customer is always right’ must be 
regarded by common carriers, not as a 
pious platitude, but as the first law of 
survival.” 


Dual Ownership Would Hurt 
Public Most, Trucker Says 


Common ownership of other forms of 
transport by the railroads would be the 
biggest setback the public could suffer 
in the field of distribution, Welby M. 
Frantz, first vice-president of the Ameri- 
can Trucking Associations, Inc., said 
May 25 at the annual meeting of the 
Washington Motor Transport Associa- 
tion in the Hotel Vancouver, Vancouver, 
BC. 

Referring to railroad desires to own 
trucking companies, he said: 

“We want them to stay out .. . not 
merely because they probably would run 
us out of the picture with rate wars if 
they ever got into our business. Such 
common ownership would be the biggest 
setback which the public could suffer in 
the whole field of distribution .. . 

“Don’t anyone anywhere try to tell 
me that if the railroads were the king- 
pins in truck transportation through 
ownership and operation we would have 
the kind of laws, regulations or vehicles 
which make efficient motor transport 
possible. 

“Right now they have more than $27 
billion invested in plant and equipment 
and I can’t see them—as truck operators 
—doing anything but attempting to 
protect that rail investment by every 
means possible... 

“I would like to think that the rail- 
roads are showing a complete and 
unselfish public interest in their effort 
to move into other modes of transport 
—but I just can’t make myself believe 
it. And nothing in their history of com- 
petition with us makes that unselfish 
theory acceptable.” 


AMMI Head Urges Airing 
Of Merchant Marine Status 


The president of the American Mer- 
chant Marine Institute, Inc., saying that 
the American merchant marine “cannot 
be written off as a defense facility,” has 
called on the government to bring the 
entire question of ships versus airplanes 
and missiles into the open. 

The AMMI president, Ralph E. Casey, 
made the statements May 25 in a speech 
at Virginia Beach, Va., to the Middle- 
Atlantic Regional Propeller Club Con- 
ference. 

“Why,” he asked, “do you think the 
budget has called for a slow-down in 
the merchant ship-replacement pro- 
gram? Why do you think there is an 
creasing talk of extending the statu- 
tory life of vessels from 20 to 25 years? 
Why do you think the Administration 
has delayed funds for the construction 
of two superliner passenger vessels? 

“In simple terms, these actions may be 
laid at the door of those in Washington 
Who now feel that justification for an 
American merchant marine must be 
based upon commercial and economic 
grounds alone. 


“I think this concept is as wrong as 
it can be. 


“But, right or wrong, let it be brought 
out in the open and discussed on the 
merits. There must be an end to the 
kind of maneuver that has been going 
on now for several years where the ax 
is being applied to essential fund pro- 
ry before they ever reach Capitol 
Hil 7 


Mr. Casey said that many high de- 
fense sources maintained the merchant 
marine to be the “fourth arm of de- 
fense,” but he said: 


“However, we must not be deluded 
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into thinking that the views of these 
men coincide with the ideas or even the 
planning of others in Washington who 
have a great influence over the future 
of our merchant marine. 


“Make no mistake about this. There 
is considerable thinking behind the 
scenes in Washington that in a future 
war a merchant marine will be useless.” 


Inconclusive Debate on ‘Rate-Making 
Amendment’ Heard at TAA Institute 


Speakers at St. Louis Meeting, Representing Different Modes of 
Carriage, Agree That It’s Too Early to Determine Effect of 1958 
Law on Competitive Pricing, Disagree on Several Other Topics. 


By E. L. SCHROEDER 


How much users, investors and 
carriers had benefited from 1958 
legislation in the transportation field 
was a question that remained un- 
answered at the close of the Mid- 
Continent Transportation Institute, 
conducted by the Transportation 
Association of America, May 26, in 
the Sheraton-Jefferson hotel, St. 
Louis. 


A. C. Ingersoll, Jr., president of the 
Federal Barge Lines, Inc., said the 
“change in the rule of rate-making” 
was the “most hotly debated” section of 
the transportation act of 1958. Speaking 
for water carriers, he commented that 
this section of the act had been evalu- 
ated differently by different carriers. 
But, he added, evaluation by the ICC 
and in the courts—‘where it counted”— 
had not yet taken place, “so it is too 
soon to say what the result of this leg- 
islation will be.” 


Clair M. Roddewig, president of the 
‘Association of Western Railways, also 
stated that the amendment to the in- 
terstate commerce act “dealing with 
competitive rate-making” the “subject 
of controversial interpretation.” He 
expressed the opinion that considerable 
time would elapse before “the full im- 
pact of this amendment on the com- 
petitive pricing of transportation” would 
become known. 


Disagreement on Other Subjects 


Agreement between the spokesmen for 
water and rail carriers ended with their 
views that transport legislation was in- 
deed controversial. They, and repre- 
sentatives for other modes, went on to 
express the opposing positions of their 
particular industries with respect to 
integration by common ownership and 
coordination of transport modes, com- 
petitive rate-making practices, and the 
future of transportation generally. 
Speakers also called for cooperation 
among common carriers to cut the “ever- 
increasing growth of private and un- 
regulated transport.” 

Representing motor carriers on the 
TAA panel of speakers was J. Robert 
Cooper, president of the American 


Trucking Associations. William H. Lit- 
tlewood, vice-president of [American Air- 
lines, Inc., spoke for the airline industry, 
and Phelan H. Hunter, president of 
Interstate Oil Pipe Line Co., expressed 
the views of his industry. 

After their prepared talks, the speak- 
ers were questioned by a _ two-panel 
“quiz team,” and also answered queries 
from the floor. Questioning speakers 
in the morning were: Frank C. Becht, 
general traffic manager of Falstaff Brew- 
ing Co.; W. J. Edmonds, general traffic 
manager of Granite City Steel Corp.; 
John Longmire, Sr., partner in the firm 
of I. M. Simon & Co., and Lee K. 
Mathews, traffic manager of the Mis- 
souri Portland Cement Co. 

Members of the afternoon “quiz” panel 
were: T. R. Atchison, director of traffic 
of Ralston Purina Co.; John Fox, sen- 
ior vice-president of Mercantile Trust 
Co.; Irby L. O’Brien, assistant general 
traffic manager of Monsanto Chemical 
Co., and Noel S. Worrell, vice-president, 
traffic, of American Zinc, Lead & Smelt- 
ing Co. 

General chairman of the institute was 
Sidney Maestre, of the Mercantile Trust 
Co., St. Louis. Harold F. Hammond, 
executive vice-president of the TAA 
presided. 


Waterway Views on Rate-Making 


Mr. Ingersoll asserted, in his prepared 
talk, that the “most critical issue” in 
rate-making was that of “destructive 
competition, forbidden by the national 
transportation policy, which was specif- 
ically written into the new rate-making 
rule in the 1958 act.” 

“The railroad interpretation of this 
new rule recently voiced by Jervis 
Langdon,” he said, “is that diversion of 
traffic from one carrier to another can- 
not be ‘destructive competition’ so long 
as the latter’s rate is compensatory 
(.. . defined elsewhere as above out-of- 
pocket cost).” 

Mr. Ingersoll. said that this doctrine 
had been quoted in a recent Trarric 
Woritp editorial, which added: “‘If 
there is a strong rebuttal argument 
against that proposition we haven’t 
been able to find it!’” He commented: 

“.. To the editor of Trarric Worz, 
I can only say: The rebuttal to Mr. 
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Participants in the TAA-sponsored Mid-Continent Transportation Institute, held in St. Lovis, May 26, are shown in this group of pictures. In the 
panel at top, left, are the morning speakers, from left: Phelan H. Hunter, president of Interstate Oil Pipe Line Co., Shreveport, La.; J. Robert 
Cooper, president of the American Trucking Associations and president of Red Star Transit Co., Detroit, and William H. Littlewood, vice-president 
of American Airlines, Inc., Washington, D.C. Members of the panel that quizzed the morning speakers is shown at center, from left: W. J 
Edmonds, general traffic manager of the Granite City Steel Co.; Frank C. Becht, general traffic manager of Falstaff Brewing Corp.; Lee K 
Mathews, traffic manager of the Missouri Portland Cement Co., and John Longmire, Sr., partner in |. M. Simon & Co. Sidney Maestre (seated 
in picture at top right), of the Mercantile Trust Co., St. Louis, was general chairman of the institute; Harold F. Hammond, right, executive vice 
president of the TAA, presided. Members of the afternoon ‘quiz panel’ are shown at the left in the bottom panel, from left: Noel S. Worrell 
vice-president, traffic, of the American Zinc, Lead & Smelting Co.; Irby L. O’Brien, assistant general traffic manager of Monsanto Chemical Co; 
T. R. Atchison, director of traffic of Ralston Purina Co., and John Fox, senior vice-president of Mercantile Trust Co. In the photograph at right is 
lower panel are A. C. Ingersoll, Jr. (left), president of Federal Barge Lines, Inc., St. Louis, and Clair M. Roddewig, president of the Associatios 


Langdon’s argument is that discrimina- 
tion between customers to meet com- 
petition—discrimination which would be 
undue and unreasonable in the absence 
of competition—can only be justified 
if it does no more than meet the com- 
petition. If a carrier, like an industry, 
wants to indulge in the luxury of driving 
out the competition, then he must treat 
all customers alike and purge himself 
of discrimination.” 


‘Investigation’ of Section 4 


Earlier in his talk, Mr. Ingersoll had 
referred to transportation issues which 
he said the Senate was preparing to 
investigate. One item on the agenda, 
he noted, was an investigation of the 
“fourth section” of the interstate com- 
merce act. 

“The water carriers,” he said, “will 
watch the development of this phase 
of the investigation with great interest. 
To us the question of railroads charging 
less for a long haul to meet our compe- 
tition than is charged at non-competitive 
intermediate points is not different in 
equity and logic from the practice of 
the railroads charging a lower rate to 
a water-competitive point, while main- 
taining higher rates at non-competitive 
inland points. We think these two 
kinds of discrimination are industin- 
guishable and ought to be controlled by 
the same rules.” 


Mr. Ingersoll also commented on in- 
tegration in these words: 


“It has been said that integration of 
the different forms’ of transportation 
under common ownership will come as 
a matter of course and without any 
significant controversy after the differ- 
ent modes have learned to freely co- 
ordinate their services without prejudice 
under separate ownership. .. .” 

Questioned whether he thought the 
railroads should not be allowed to meet 
barge competition, Mr. Ingersoll replied: 
“... The railroads should not be allowed 


of Western Railways, Chicago. 


to make rates lower than necessary to 
meet competition.” 

Another questioner wanted to know 
how barge lines managed today to retain 
the “same towage charges per ton-mile 
that they had 10 years ago.” 

“You are witnessing a real, modern, 
twentieth century miracle,” replied Mr. 
Ingersoll. “In fact, our costs are rising 
faster than those of any other form of 
transportation.” 

Mr. Roddewig termed as “the most im- 
portant” 1958 legislation the amendment 
of section 15a of the interstate commerce 
act dealing with “competitive rate- 
making.” 

“The railroads feel,” he said, “that 
Congress has finally opened the door to 
competitive free enterprise in the pricing 
of transportation service. This intent of 
Congress is yet to be made fully effec- 
tive.” 

He went on to attribute to Commis- 
sioner Arpaia, of the ICC, the statement 
that “ ‘the extent to which public carriers 
are unable to meet the present standards 
of cost and service of private carriage 
is the real root of the present plight of 
public transportation.’ ” 


After expressing concurrence with that 
statement, he asserted that it was not 
private carriage alone which was “at the 
root of our problem,” but all unregulated 
carriage. 

“Growth of private and unregulated 
transportation,” he continued, has been 
phenomenal since the end of the war. 
Within a relatively short time—probably 
sooner than we think, unless government 
policy is changed—the traffic of un- 
regulated and private carriers will exceed 
that of regulated carriers. The govern- 
ment then will have lost its control over 
transportation. 


Regulation a ‘Futile Gesture’ 


“Best available statistics indicate that 
nation’s total traffic is being moved today 
somewhere around 35 per cent of the 
by unregulated carriers. Once that figure 


reaches half the total traffic, regulatiot 
will have become little more than 4 
futile gesture, and those carriers bour# 
by it will begin to fall by the waysidé 
Apparently, only an aroused public opir- 
ion can convince Congress as to what & 
happening, and force the adoption d 
realistic, modern-day, common senst 
transportation policies. 


“I would like to direct Commissionet 
Arpaia’s attention to the recent refusal 
of division 2 of the ICC to allow the 
Burlington Railroad to establish rate 
which would have gained business for tht 
railroad by hauling privately-owned truct 
trailers ‘piggyback’ between Chicago ané 
the twin cities of St. Paul and Min 
neapolis. 

“The Burlington proposed a round: 
trip charge of $220 each on the shipper- 
owned trailers, loaded or empty, between 
Chicago and the Twin Cities. The rail 
road would provide only the line hau, 
with the shipper providing all termina 
services. The purpose of the proposil 
was to attract traffic moving in privale 
carriage. It involved four trailers eath 
Way each day. 

“The only protestants were representa- 
tives of motor carrier freight bureaus. 

“The Commission’s division 2 stated 
that the objective of the proposal, the 
recapture of tonnage lost to private cal- 
riage, ‘is highly desirable’ but added that 
‘the proposal would threaten a just and 
reasonable rate structure and constitule 
a destructive competitive practice.’ 

“It is difficult to reconcile these stale 
ments. 


Questions Presented 


“How can a rate structure be deemed 
just and reasonable if it prevents a pub 
lic carrier from establishing a rate & 
inaugurating a service that will attrat 
the business of shippers who are pref 
ently supplying their own transportatior!? 

“How can the railroads ever compet 
for the private carriage business unles 
they do it by hauling the traffic as cheap 
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jy and satisfactorily as the shipper can 
do it himself? 

“The railroads are confident that, given 
the opportunity, they can—at least to a 
large extent—do precisely what Commis- 
soner Arpaia said it was necessary for 
public carriers to do in order to stop the 
jproads of private carriage and to regain 
gme of the lost business, namely, ‘to 
meet the present standards of cost and 
grvice of private carriage.’ 

“What we need from government, and 
what we are trying to get from govern- 
ment, is the opportunity to price our own 
srvices and the opportunity to provide 
the kind of transportation shippers want, 
whether it be by railroad, highway, or 
water, or any combination of these modes 
of transport. 


Danger From Unregulated Transport 


“All of us public carriers represented 
here have, or should have, a very live 
interest in the ever-increasing growth 
of private and unregulated transport. 
Should we not keep in mind what is 
happening while we battle each other 
over what the level of rates should be— 
that the private and unregulated carriers 
are taking business from us in ever-in- 
creasing volume? .. .” 

The effect of unregulated transport on 
the competitive picture in the transporta- 
tion industry was also discussed by Dr. 
George P. Baker, president of the TAA 
and professor of transportation at the 
Harvard Graduate School of Business 
administration. 

Speaking at a luncheon in the course of 
the institute, he called attention to the 
“tendency of shipper to use unregulated 
kinds of carriage,” and the need for 
regulated carriers finding out more about 
why shippers in increasing numbers are 
deciding to ‘make’ their own transporta- 
tion rather than buy it.” He called for: 
() Business men to join together vol- 
untarily to give better service at less 
cost; (2) maintenance of a for-hire car- 
rier system which did a large enough 
part of the business so as not to be used 
only by the relatively small shipper, and 
(3) maintenance of such a system under 
private ownership. 

To do this, he said, would require: (1) 
Aggressive transport management “un- 
hampered by traditional thinking,” (2) 
imaginative and flexible thinking by both 
management and regulators, and (3) 
amendment to laws to bring them in tune 
with the changing times. 

He added, however, that management 
must be sure that it did not seek changes 
in the laws in attempts to cure ills which 
actually arose from the “inability of 
Management to be thoroughly modern- 
minded.” 


‘Less Tension’ Seen by Trucker 


Tensions between the railroads and the 
trucking industry were “subsiding swift- 
ly,” said Mr. Cooper. He added that “we 
are on the verge of far more widespread 
coordination between independent rail- 
roads and trucks than ever before in our 
joint history.” 

However, he said, presently there was 
& “sharp difference of opinion” between 
trucks and railroads as to the “under- 
lying policy” which coordination between 
the two modes could be based. This 
difference, he said, was “not necessarily 
acomplete contradiction of philosophies.” 
Common carrier truck lines and railroads, 
he commented, were working together 
on joint rate and service arrangements, 
a were barges and railroads “in a few 
cases.” He continued: 

“Piggy-back, for example, another type 
of coordination, does have a common 


carrier plus a common carrier relation- 
ship via Plan I. It also has another 
type of coordination in the other three 
plans. 

“Most railroad management is per- 
suaded, at this time at least, that the 
best way to add flexibility to rail service, 
so far as trucks are concerned, is to 
permit them to enter common carrier 
truck service on their own motion. 

“It is no secret that we don’t agree 
with this thinking. We believe that ship- 
pers won’t agree either, if they think 
the matter through to its logical con- 
clusion. 


No Monopoly Feared 

“Now we don’t argue that rail-owned 
common carriers will re-create a trans- 
portation monopoly. There are too many 
private carriers around to justify any 
such fears. But we do believe that it 
wouldn’t be too difficult to establish a 
reasonably effective monopoly situation 
in the common carrier field, if they came 
in freely. 

“Railroads, in their arguments, say 
that there is no danger of this since they 
would have to show public convenience 
and necessity in order to start a com- 
mon carrier truck line. That’s true. But 
what about purchase, if the laws were 
changed? That doesn’t require anything 
but finance approval, no showing of pub- 
lic convenience or necessity. 

“Most of all we believe that only the 
existence of the independent truck op- 
erator has made truck transportation 
what it is today. The independent, and 
principally the common motor carrier, 
must be credited with successfully tack- 
ling the enormous job of destroying the 
horse-and-buggy conditions under which 
the industry started out. The preposter- 
ous size and weight regulations and lack 
of reciprocity between states, for ex- 
ample... . 

“So, every shipper who owns his own 
trucks or tractor-trailer units and who 
uses motor truck service owes the effici- 


Omaha Crowns Its ‘Queen’ 


The crowning of ‘Miss Transportation’ high- 
lighted the celebration of National Transporta- 
tion Week in Omaha. Miss Loretta J. Frost is 
crowned by Fred P. Curtis, left, president of 
the Omaha Chamber of Commerce, while John 
J. Chapuran, general traffic manager, Tidy 
House Products Co., Omaha, and general chair- 
man for the celebration, looks on. The event 
took place at the annual dinner of the Omaha 
Women’s Traffic Club. A downtown parade, 
which included bands and floats, and special 
window displays were parts of the week-long 
observance, May 10 through 16. 
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ency and economy of those units to the 
independent industry. It should be 
difficult for anyone to believe that it 
would be very healthy for one form of 
transport to be invaded by a competitor 
who not only had so little faith in it as 
to stay out when he could have got in, 
but who also waged unremitting warfare 
against the development of the competi- 
tive form. .. .” 

Mr. Cooper drew a round of laughter 
during the question and answer period, 
when, after having stated that “piggy- 
back” was one field in which rails and 
trucks could work harmoniously, he 
added: “We in the trucking industry feel 
there is a definite place for the railroads 
in this country.” He continued: 

“If we can work closely with the rail- 
roads and help them, rather than have 
common ownership, that is our goal.” 

Asked for an opinion on the difference 
between the “rails’ desire for unrestricted 
motor carrier rights and the trend to- 
ward ownership of freight forwarding 
companies, steamship lines, and railroad 
car leasing companies,” Mr. Cooper re- 
plied that he didn’t know whether he 
was “qualified” to answer the question 
“at this time.” He added: 

“TI personally believe that what is good 
for one is good for another, but the ques- 
tion will have to be determined by the 
law in the long run.” 

Abandonment of reservation systems 
soon by airlines on flights between cen- 
ters of high density travel was predicted 
by Mr. Littlewood. He said that “10 to 
15 years” was a “good figure” to place 
against supersonic speeds in commercial 
flight. 

He also asserted that subsidy was a 
“throttling kind of control” and that his 
airline wanted to “get off it completely” 
as soon as possible. 

Calling for repeal of the 10 per cent tax 
on passenger travel, he said that his com- 
pany would oppose any increase in user 
charges for airways until the levy was 
eliminated. Queried later, he conceded 
that repeal of the tax was a “minimal 
requirement” insofar as agreeing to in- 
creased user charges was concerned. 


Mr. Hunter related that the aggregate 
valuation of common carrier pipelines 
regulated by the ICC now stood at $2.5 
billion. Pipelines, he said, had delivered 
to U.S. refineries last year over two bil- 
lion barrels of crude oil, or almost three- 
fourths the total volume received. as 
compared with one-fourth delivered by 
boat and about 1.3 per cent by tank car 
and truck. The tonnage of freight moved 
by crude oil and products pipe lines in 
this country amounted to about 17 per 
cent of total intercity freight movements, 
he added. 

Mr. Hunter said that some of the 
“regulatory problems” of the common 
carrier pipeline industry grew out of the 
“failure of some people in government 
and elsewhere to appreciate the non-dis- 
criminatory character of the common 
carrier service which these transporters 
perform.” 


“From time to time in legislative halls 
and elsewhere,” he said, “the suggestion 
is made that common carrier oil pipe- 
lines be divorced from their shipper 
owners. We in the pipeline industry are 
convinced that such a drastic move dis- 
rupting the long existing relationships in 
the industry is not justified and would 
not be in the public interest... .” 
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Burlington Commemorates Era of Streamliners 




























A new era in transportation was introduced 25 years ago when the Burlington Railroad’s ‘Pioneer 
Zephyr,’ above, said to have been America’s first diesel-powered streamlined train, made a record- 
breaking dawn-to-dusk speed run from Denver to Chicago. The three-car, articulated stainless-steel 
train reached speeds as high as 112.5 miles an hour to cover the 1,015 miles in 13 hours, 5 minutes, 
averaging 77.6 miles an hour, the railroad said.’The Pioneer Zephyr’s dawn-to-dusk run was 
of considerable historical significance in railroading, because it initiated the use of modern 
streamlined passenger equipment as the most promising means of attracting the public to train 
travel, and the use of diesel power in both passenger and freight service,’ H. C. Murphy, president 
of the Burlington, said at a luncheon commemorating the train's twenty-fifth anniversary, May 26, 


at Chicago. 


He noted that after a quarter century, the train was still in operation, making a 


daily round trip between Lincoln, Neb., and St. Joseph, Mo., and that it had traveled a total 

distance of more than 3 million miles. The ‘Pioneer Zephyr,’ he added, was the forerunner of 

+he Burlington’s present Zephyr fleet of modern passenger trains serving major western cities. 

‘The newest train of this type is the Vista-Dome Denver Zephyr, below, which went into service 
October 28, 1956, with the first ‘Slumbercoaches’ used on any railroad. 


Gulf Canal Lines Acquired 
By Federal Barge Lines 


Federal Barge Lines has announced 
that it has acquired control of Gulf 
Canal Lines, operating on the Intra- 
coastal Canal along the Gulf of Mexico 
from Brownsville, Tex., to Fort Myers, 
Fla. 

“The combined operations of Federal 
Barge Lines and Gulf Canal Lines,” 
FBL said, “extend over 5,300 miles of 
rivers, canals and coastal waterways, of- 
fering the most-extensive common car- 
rier barge service in the United States, 
linking St. Louis and Chicago; Minne- 
apolis; Sioux City; New Orleans; Hous- 
ton; Brownsville; Mobile; Port Birming- 
ham; Pensacola; Tampa; Fort Myers, 
and intermediate points.” 

FBL said Gulf Canal Lines would be 
operated as a wholly owned subsidiary 
of FBL, with headquarters continuing 
in Houston. 

Officers elected are: 


Chester D. Bintliff, chairman of the 
board; A. C. Ingersoll, Jr., president; 
N. C. Parsonage, vice-president—treas- 
urer; D. L. Steele, vice-president—opera- 


tions; Peter Fanchi, Jr., vice-president— 
traffic; C. McClure Bintliff and E. L. 
Attebery, vice-presidents; H. W. Brune, 
secretary, and C. H. Reily, assistant sec- 
retary and assistant treasurer. 


Ruling on Past Motor Rates 
Affects Few GAO Claims 


The ruling of the Supreme Court of 
the United States that shippers have no 
way left under the present state of the 
law to claim refunds under past motor 
carrier shipments which moved under 
allegedly unreasonable rates will not 
affect a large number of claims nor in- 
volve a substantial amount. of money 
where government shipments are con- 
cerned, according to a spokesman for 
the General Accounting Office (T.W., 
May 23, p. 123). 

After the court ruled that there could 
be no recovery in two cases in which the 
GAO had required motor carriers to 
make refunds—in each case of small 
amounts—on the ground that rates 
charged on government shipments in 
the past had been unreasonable, inquiry 
was made at the GAO as to the effect 


of the decision on claims which might 
be pending against motor carriers. 

The GAO spokesman said that by fa 
the greater number of refund claims, in. 
volving more substantial amounts 
money, were based on charges that rate 
applied against government shipments 
were inapplicable because of failure ts 
apply the proper classification or de. 
scription to the commodities which were 
shipped. 
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Consolidated Plans to Buy 
Smith’s Transfer, Subsidiary 


A stock exchange proposal by which 
Consolidated Freightways, Inc., is offer. 
ing to acquire the outstanding stock of 
Smith’s Transfer Corp., has been an. 
nounced by J. L. Snead, Jr., presiden 
of Consolidated, and R. R. Smith, presi. 
dent of the other company. 

Under the plan, Consolidated woul 
acquire Smith’s and its wholly owneg 
subsidiary, H. T. Smith Express Co., Ing 
Smith’s has its headquarters in Staun 
— Consolidated in Menlo Park 

alif. 


The share-for-share proposal is sub 
ject to acceptance by holders of ® 
per cent of the 172,000 shares of Smith 


stock and to ICC and state regulatay 
approval. 
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Wabash System Directors 


Meet on New Car Ferry 


Members of the boards of directim 
of the Wabash Railroad System met 
May 21 aboard the new Ann Arbor Ral- 
road car ferry “Arthur K. Atkinsa’ 
while under way between Frankfat 
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The Wabash said the meeting mark § "@°hed 
the inauguration of the first diesé eignifica: 
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ATA Head Says Tensions —— 
Between Modes Is on Wane | ® the « 

Tensions between railroads and the § nature 
trucking industry “are subsiding swiftly’ § changes. 
in the opinion of J. Robert Cooper,§ that an 
president of the American Truckitg§ significa 
Associations, Inc. the Wisc 

Speaking May 26 in St. Louis ata “For, | 
meeting of the Transportation As- § benefits 
ciation of America, he said that "we§ of large: 
are on the verge of far more widespread § sin port 
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js to permit them to enter common car- 
rier truck service on their own motion.” 

What would happen if the railroads 
were allowed to own motor common car- 
rier truck service on their own motion.” 
a “transportation monopoly.” 

He explained: 

“There are too many private carriers 
ground to justify any such fears. But 
we do believe that it wouldn’t be too 
difficult to establish a reasonably effec- 
tive monopoly situation in the common 
arrier field—if they [the railroads] 
came in freely. 

“Railroads, in their arguments, say 
that there is no danger of this since they 
would have to show public convenience 
and necessity in order to start a com- 
mon carrier truck line. 

“That’s true. But what about pur- 
chase of truck lines, if the laws were 
changed? That doesn’t require any- 
thing but finance approval—no showing 
of public convenience and necessity.” 


Importance of St. Lawrence 
Seaway to Wisconsin Is 
Subject of Economic Study 


Wisconsin ports must in the next 
few years evaluate their commercial 
prospects and develop facilities and 
traffic programs to take advantage 
of the St. Lawrence Seaway in view 
of the fact that the full effect of the 
Seaway will not be felt for about 
five years—the time in which the 
Great Lakes connecting channels 
and harbor improvements to handle 
larger ships will be completed. 


This is one of several conclusions 
reached in a study of “The Economic 
Significance of the St. Lawrence Sea- 
way to Wisconsin,” made by the Wis- 
consin Business Research Council. The 
study was published by the Bureau of 
Business Research and Service of the 
University of Wisconsin, in cooperation 
with the Committee for Economic De- 
velopment. 

The introductory paragraph to the 
66-page study Says: 

“A transportation development as 
substantial as the construction of the 
St. Lawrence Seaway project and the 
deepening of the Great Lakes connect- 
ing channels inevitably brings changes 
in the commerce and trade of the region 
affected. Only time will reveal the exact 
nature and scope of these economic 
changes. Nevertheless, it is important 
that an attempt be made to outline the 
significance of such a development to 
the Wisconsin economy. 


“For, in a large measure, the economic 
benefits to be gained by the movement 
of larger ocean-going vessels to Wiscon- 
sin ports rests upon the ability to iden- 
tify and develop the latent assets of 
those ports.” 


Tonnages Indicated 


In the earlier part of the study it 
Was shown that the 132,203 tons of 
overseas tonnage passing through Wis- 
consin’s 14 ports in 1956 was divided 
61557 tons of exports and 70,646 tons of 
imports. It was also shown that Mil- 
Waukee, wth 83,939 tons of exports and 
imports, and Green Bay with 29,188 tons 
of such traffic accounted for about 112,- 
000 tons of the total. The study also ob- 


serves that “at present, Milwaukee is 
the only regularly scheduled port of call 
for overseas shipping lines.” 

In summarizing the nature of traffic 
volume, the study said it was concen- 
trated in a relatively few large concerns 
with specialized needs or output. Export 
tonnage, according to the report “is con- 
centrated in primary metals, machinery, 
and food products,” while export tonnage 
“is concentrated in the movement of 
bulky, low-unit value products.” 

Seventy-seven concerns were asked by 
mail to indicate reasons for their use 
of the Seaway. Of those firms, 70 gave 
as their major reason “savings incom- 
bined inland-ocean freight charges.” 
The next most important reason given 
was “better control over shipments,” 
named by 28 concerns, while 25 concerns 
gave “customer specified routing” as the 
third reason for using the Seaway. In 
the questionnaire, the companies were 
asked to “rank the most important” 
reasons. 


In the “summary and conclusions” 
section of the report, aside from the con- 
clusion that it would take five years for 
the full effect of the Seaway to be felt 
in Wisconsin, it was also said that the 
Great Lakes water route improvements 
would have practically no effect on the 
problem created by the closed-shipping 
season—the four-month “winter freeze.” 
Therefore, the report said, Wisconsin 
shippers would need to maintain rela- 
tionships with alternative transportation 
routes and agencies. 


It was also concluded that overseas 
traffic through Wisconsin ports would 
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continue to increase in tonnage and 
value and that current trends lead to 
the conclusion that traffic increases 
would be “roughly, 10 per cent per year.” 

Further, it was concluded that export- 
ers and importers of the state would have 
a more economical mode of transporta- 
tion for commodities suitable for water 
transportation, and that Wisconsin Sea- 
way traffic had originated and would 
continue to originate primarily from the 
large manufacturing organizations. 

Another conclusion was that Wiscon- 
sin sites would become relatively more 
attractive for industries utilizing water 
transportation “either in purchasing raw 
materials or shipping furnished prod- 
ucts.” 

The final conclusion reads as follows: 

“In summary, while the immediate 
significance of the St. Lawrence Seaway 
to Wisconsin may be slight, the long- 
range implications for the state and its 
port cities are much more promising. 
The promising future, however, will be- 
come a reality only if sound plans are 
made and actively carried out since other 
ports and states have equal possibilities 
of developing industries oriented to 
Seaway transportation.” 

The study said that there were a num- 
ber of important areas for further study, 
citing “same examples” as: 

“The most economic level for tolls and 
rates; how the Seaway improvements 
will affect the rates and services of com- 
peting carriers; the extent to which new 


Transport Convocation Leaders at Penn State 


Among individuals who participated in the program presented at the third annual Transportation 
Convocation on The Pennsylvania State University campus, University Park, May 16, under the 
direction of Penn State University Chapter No. 59 of the Delta Nu Alpha Transportation Fraternity, 
were the men shown in this photograph. They are (left to right): Bernard Ways, of Baltimore, 
national secretary-treasurer of the fraternity; James F. Holtzer, of Hamburg, Pa., national presi- 
dent of the fraternity; Ossian MacKenzie, dean of the College of Business Administration at 
the university; Donald Womeldorf, recipient of a Delta Nu Alpha key as the outstanding senior 
student in transportation at the university, and Robert Tissot, of New York City, national recorder 
of records of Delta Nu Alpha. The program theme was ‘Transportation Decisions—The Case Study 
Approach.’ Groups of six to eight were formed to discuss the case problem, a motor rate reduction 
to meet competition. Prof. R. Hadley Waters served as moderator. Dean MacKenzie welcomed 
the group at a luncheon. A replica of the university mascot, the ‘Nittany Lion,’ was presented to 
Mr. Holtzer in appreciation of support given to the Penn State transportation curriculum in the 
last six years. At the annual banquet of the Penn State chapter the night of May 16, the Rev. 
Luther Harshbarger, university chaplain, spoke on ‘Business Ethics,’ and Tom Valego, of Williamsport, 
Pa., was installed as new president of the chapter. 
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New ‘Official Family’ of Chain Store Traffic League Enlarges Service of Adley | Sine to 


L. M. Adley, president of the Adley | “i” of 
Express Co., has announced that in- § © result 
creased motor transport facilities and (3) Th 
business for the Atlantic seaboard, in- — economi 
cluding Canada, will result from ap- § portatio1 
proval by the Interstate Commerce Com- (4) W 
mission of the purchase of Lavigne’s Red § railway 
Wing Express by the Adley company. and ear 

The acquisition, Mr. Adley says, add § business 
137 vehicles to the Adley fleet, bringing § railways 
it to 1,250 units. Estimated freight vol- 9 in estat 
ume for the entire system is put at more 6) SI 
than 1% billion pounds for this year. commis: 

Mr. Adley says the company now Will § ayant ¢ 
provide direct, single-line service be § of the j 
tween all terminal points along a 1,100- 
mile stretch from Quebec, Canada, 


Norfolk, Va. As tc 
anusietietents Trates—r 

5 said th 
Atkinson to Step Down apr 
As President of Wabash — 
“We i 


Arthur K. Atkinson was elected chal § ig conc, 

man of the board and president of the § iz « 

A. G. Milligan (seated, right), traffic manager of The Sperry & Hutchinson Co., New York City, Wabash Railroad Co. May 21 at ® & winiste 

holds his newly acquired ‘symbol of office’ after his election as president of the Chain Store meeting of the board. It was announced 

Traffic League, at the league’s twentieth annual meeting in Boston (T.W., May 16, p. 33). He that he would resign as president July Chevrie 

succeeded Grant L. Moran (standing, right), general traffic manager of Western Auto Supply Co., 1 while continuing to be chairman. he beli 
Kansas City, Mo., who became chairman of the executive committee. Other new officers elected He will be succeeded as poesia 


In ot! 


an 
at the meeting are (seated from left): O. C. Lindecamp, traffic manager of the G. C. Murphy Co., Herman H. Pevler, now vice-presid =. 
McKeesport, Pa., secretary, and H. E. Chapman, traffic manager of the S. S. Kresge Co., Detroit, and regional manager of the northwest Transp 
eastern vice-president; (standing, from left) R. A. Berry, traffic manager of Morgan-lindsay, Inc. ern region of the Pennsylvania Railroal that if 


Jasper, Tex., southwestern vice-president, and G. O. Wilson, general traffic manager of Gamble- at Chicago. ; kind of 
Skogmo, Inc., Minneapolis, western vice-president. At the same time, it was announcel o 
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that John L. Davidson, Jr., general coun- 
gi, and John W. Ebert, comptroller, 
yere elected vice-president and general 
qunsel and vice-president and comp- 
toller, respectively, effective immedi- 
ately. 


Commission Will Investigate 
Canada’s Railway Problem, 
including Freight Rates 


A seven-member Royal Commis- 
son on railway transportation prob- 
ms and rates (excluding Crow’s 
Nest Pass rates) has been appointed 
by Canadian Prime Minister Die- 
fenbaker. 


Reaction in the Canadian House of 
Commons was generally favorable, al- 
though one member expressed the view 
that the commission was “shackled” be- 
cause its probe was limited to railway 
matters. 


Charles P. McTague, former judge of 
the Ontario Supreme Court, will be 
commission chairman. Other members 
will be Herbert Anscombe, of Victoria, 
BC.: Archibald H. Balch, of Ottawa, 
Ont.: Rene Gobiel, of Quebec City, Que.; 
M. A. McPherson, Sr., of Regina, 
Sask.; Howard A. Mann, of Moncton, 
N.B., and Arnold Platt, of Lethbridge, 
NF. 

Specific problems the commission is 
to study and on which it is to make 
recommendations are: 

(1) Inequities in the freight rate 
structure, their incidence on the various 
regions of Canada and legislative and 
other changes which could and should 
be made, in furtherance of national 
economic policy, to remove or alleviate 
such inequities. 


(2) Obligations and limitations placed 
on railways by law for reasons of public 
policy and what could and should be 
done to insure a more-equitable distribu- 
tion of any burden which may be found 
to result therefrom. 


(3) The possibilities of achieving more 
economical and efficient railway trans- 
portation. 


(4) Whether, and to what extent, the 
railway act should specify what assets 
and earnings of railway companies in 
businesses and investments other than 
railways should be taken into account 
in establishing freight rates. 


(5) Such other related matters as the 
commissioners consider pertinent or rel- 
evant to the specific or general scope 
of the inquiry. 


Crow’s Nest Pass Rates 


As to the Crow’s Nest Pass grain 
tates—rates set by law—Mr. Diefenbaker 
said that those rates were part of a 
bargain made between the government, 
the railways and those who settled the 
western part of Canada. 


“We intend insofar as this government 
is concerned to see to it that this con- 
tract shall not be broken,” the Prime 
Minister said. 

In other comment in the House, Lionel 
Chevrier, a member from Quebec, said 
he believed it would take at least two 
and a half years for completion of the 
study. Mr. Chevrier, former Minister of 
Transport for Canada, said it seemed 
that if the commission were to do the 
kind of job Parliament expected it to do 


“it should take all the time that is nec- 
essary.” 

H. W. Herridge, a member from British 
Columbia, said he was sorry the com- 
mission “has not the power to investigate 
all segments of transportation, including 
air, sea and road, because we believe that 
the evolution of a satisfactory trans- 
portation policy means an investgation 
into all aspects of transportation and 
the tying of them together by one in- 
vestigation, one report and one set of 
recommendations.” 

To that extent, he said, “in our opin- 
ion the Royal Commission has been 
shackled.” 


Packing, Handling Societies 
Break Off Talks of Merger 


Negotiations for a merger of the So- 
ciety of Packaging and Handling En- 
gineers with the American Material Han- 
dling Society have broken off, says John 
Mount, president of the SPHE. 

He said the SPHE board had endorsed 
@ merger recommendation of a special 
joint merger committee but that the 
AMHS board, “while agreeing in prin- 
ciple, could not agree on the details.” 

Mr. Mount said further discussions 
seemed useless at present. 

He said the two groups began discus- 
sions on a possible merger last year when 
he and William Kappler, then president 
of the AMHS, first approached the sub- 
ject. Mr. Mount said that on the local 
level, many of the chapters long have 
held joint meetings. 


Baltimore Shipper-Receiver 
Group Chooses Officers 


The Baltimore Shippers and Receivers 
Cooperative had its ninth annual meet- 
ing at the Park Plaza hotel in Balti- 
more the evening of May 26. 

Officers elected for the coming year 
were John Juelg, traffic manager of Vul- 
can-Hart Manufacturing Co., president; 
Robert T. Smith, of Davison Chemical 
Division, W. R. Grace & Co., first vice- 
president; Fred Stroh, of Cannon Shoe 
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Co., second vice-president; Levin J. 
Canter, of Koppers Co., Inc., secretary- 
treasurer, and J. William Harrell, gen- 
eral agent (reelected). 

The cooperative voted unanimously to 
affiliate with the National Conference 
of Non-Profit Shippers Asociations. 


Pacific Advisory Board 
To Hear Officials of AAR 


Walter J. Little, vice-president of the 
Association of American Railroads, has 
been announced as the principal speaker 
for the one hundred ninth regular meet- 
ing of the Pacific Coast Shippers Ad- 
visory Board, scheduled for June 11 and 
12 in the Lafayette hotel, Long Beach, 
Calif. 

Mr. Little will speak at an open lunch- 
eon the second day on “Current Legisla- 
tive Proposals and Their Effects on In- 
dustry and Transportation.” 

A discussion of the adequacy of na- 
tional railroad transportation will be 
presented by Walter L. Harvey, manager 
of the railroad relations section of the 
AAR. Another official of the association, 
Carl A. Naffziger, director of the freight 
loss and damage prevention section, 
Chicago, will speak at the loss and dam- 
age committee meeting and the general 
board meeting on “Results of Damage 
Prevention Research by Railroads and 
the AAR.” 

Railroads in the board’s area will give 
reports on latest methods planned and 
studied to reduce loss and damage 
claims. 


A highlight will be presentation of a 
new forum on the special equipment car 
program by the chairman and vice-chair- 
man of that committee, respectively, 
Paul J. Wellnitz, traffic manager on the 
Pacific coast for the Union Carbide Co., 
San Francisco, and Leo F. Delventhal, 
Jr., senior transportation engineer in 
the marketing division of the Western 
Pacific Railroad. 

An analysis of the third-quarter fore- 
cast of carloadings will be presented by 





Detroit Clerks See Shipping Procedures First-Hand 


Getting a first-hand view of the railroad shipping industry on a plant siding of the Evans Products 
Co., Plymouth, Mich., are members of the Chief Clerk and Rate Clerks Association of Greater 
Detroit. They are inspecting components of DF loaders, manufactured by Evans and installed in 
box cars to protect commodities. The tour was arranged by Harvey E. Cooper (right fore-ground), 
railroad division sales engineer of Evans and O. M. Provenzano, of the Baltimore & Ohio Railroad. 
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Clark R. Puckett, economist with the 
Federal Reserve Bank of San Fran- 
cisco. He also will discuss what might 
happen should the threatened steel 
workers’ strike come about and he will 
tell in detail of estimated fluctuations of 
each commodity indicated in his loading 
forecast. 


‘Tradition of Sea’ Award 


Capt. Vincent F. Lucas, master of 
tanker “Esso Allentown,” owned by the 
Esso Standard Oil Co., received the “Tra- 
dition of the Sea Award” of the trans- 
portation section of the New York Board 


of Trade, May 23, from Arthur Baylis, 
chairman of the transportation section 
and vice-president of the New York 
Central Railroad, in special Mariner’s 
Day ceremonies at the US. Merchant 
Marine Academy in Kings Point, N.Y. 

The award was made to Capt. Lucas for 
his role in the rescue of 31 crew members 
and the captain’s wife of the Danish 
motorship “Olivia Winther” on May 17, 
1958. The Danish ship was afire in the 
Gulf of Mexico. The ceremony, which was 
followed by luncheon in the academy’s 
cadet dining hall, was the final event of 
this year’s World Trade Week. Approxi- 
mately 40 special guests attended the 
ceremony. 


Legislative News 


House Subcommittee Asserts That ICC 
‘Has Let Pipelines Regulate Themselves’ 


Celler Anti-trust Unit Accuses Industry of Using ICC as Instrument 


For Protection Against Requirements of a Consent Decree to Limit 


Permissible Dividends to Be Paid Shipper-Owners of the Pipelines. 


The oil pipeline industry has been 
accused by an anti-trust subcom- 
mittee of the House judiciary com- 
mittee of using the Interstate Com- 
merce Commission as an instrument 
for protection against requirements 
of a 1941 consent decree entered 
into by the Department of Justice 


and the industry that was to limit 
permissible dividend payments to 
shipper-owners of the pipelines. 


“This situation results,’ the subcom- 
mittee said, “from the application at the 
ICC of a narrow concept of regulatory 
responsibilities. Preoccupation with ad- 
ministrative detail and concentration of 
the ICC staff’s attention on the minutiae 
of problems of regulation, over the years, 
have erected procedures which build in- 
dustry control into the regulatory proc- 
ess itself.” 

A 357-page report of the subcommit- 
tee investiagtion of the anti-trust con- 
sent decree program of the Justice De- 
partment, based on the printed record 
of hearings held in 1957 and 1958, was 
made public May 26 by Representative 
Celler, of New York, chairman of the 
committee and the subcommittee. 


Some Commendation for ICC 


The report, which also commended the 
ICC for having changed some of its in- 
ternal procedures “so as to eliminate the 
use in the Commission’s offices of oil 
pipeline personnel to assist in the pre- 
paration of valuation data,” drew an 
immediate attack from the Committee 
for Oil Pipelines. 

Gordon C. Locke, general counsel for 
the Committee for Oil Pipelines, said: 

“Assaulting a key industry to prove 
any kind of points—political or economic 
—has a smear touch to it unless backed 
with sound knowledge and competent 
investigation, and the Celler committee 
report appears sadly lacking in both.” 


The House committee report charges 
that: 

“Despite the specific provisions of 
the Elkins act in 1903 to prohibit all 
rebate devices, the provisions of the 
Hepburn act in 1906 to make all inter- 
state oil pipelines common carriers and 
the provisions of the 1941 consent decree, 
pipeline transportation in the oil indus- 
try in 1958 continues to be discrimina- 
tory and to be susceptible for use as an 
instrument to monopolize the indus- 
Mn. «tt. % 

“Regulation of oil pipelines by the 
Interstate Commerce Commission graph- 
ically illustrates the tendency of part- 
nership arrangements between govern- 
ment and industry to develop to the 
benefit of the supposedly regulated in- 
dustry and to frustrate government 
policies and objectives. with resultant 
injury to the broader interests of the 
general public. ‘Cooperation’ with the 
government, primarily through the ef- 
forts of the industry trade association, 
the American Petroleum Institute, has 
secured for the oil pipelines nearly com- 
plete industry self-regulation. 

“Over a period of almost 40 years, the 
industry established close working re- 
lationhips with the staff of the Inter- 
state Commerce Commission and its 
commissioners responsible for oil pipe- 
line regulation. 

“This industry-government relation- 
ship was such that oil pipeline personnel 
directiy participated in the government’s 
regulatory operations. Personnel from 
the carriers worked in the ICC offices to 
prepare records and recommendations 
that were essential to ultimate ICC de- 
terminations. 

“Direct industry participation in its 
own regulation and the identification of 
the ICC staff with the industry views, 
aided by serious personnel shortages at 
the ICC and deficiencies in federal regu- 
latory authority, has resulted in the 
erection of a framework wherein the oil 
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pipeline industry is able to determine 
the extent and character of its own 
federal regulation.” 


Full Re-examination Asked 


The committee then commended the 
ICC for changing procedures, saying 
that the “ICC proposed to create its own 
industry advisory committee which 
would operate under the chairmanship 
of an ICC official.” But the House com. 
mittee went on to comment that “there 
is an urgent need for a comprehensive 
re-examination of all phases of federal 
regulation” of the industry. 

“The ICC’s current program to deter- 
mine pipeline valuations annually,” the 
report says, “was arranged by the in- 
dustry for its own purposes in connec- 
tion with the consent decree. Annual 
valuations, apparently, are not needed 
by the ICC to discharge its own regu- 
latory responsibilities. 

“One effect of this program, however, 
is to provide an aura of legitimacy to 
reports the pipeline companies have 
rendered to the Attorney General pur- 
suant to the consent decree. In its re- 
evaluation of oil pipeline regulation, the 
ICC should eliminate from its valuation 
program all activities for which it does 
not have a specific identifiable need in 
its own operations.” 

The committee recommended legisla- 
tion to amend the Elkins act so as to 
prohibit expressly any payment of divi- 
dends by pipelines to their shipper. 
owners derived from _ transportation 
charges paid by the shipper-owner or by 
competitive of the shipper-owner. 

A three-man minority dissented, say- 
ing that such legislation would “fore 
divorcement of oil pipelines from ship- 
per-owners” and that such action should 
not be rushed through until after a thor- 
ough and pertinent study. 

Reply by Locke 

Mr. Locke, meantime, replied in part 
as follows: 

“An implied improper relationship be- 
tween the Commission and the carrier 
in the cooperative establishment of val- 
uation figures for the pipelines is con- 
tained in the report. In so doing, the 
report characterized, in blanket fashion 
as improper the industry assistance given 
the ICC under the requirements of th: 
interstate commerce act and completely 
disregarded the testimony of the chair- 
man of the ICC as well as the law re 
lating to this procedure. 


“The practice whereby carriers furnish 
the ICC data on cost of property and 
equipment devoted to the carriers’ op- 
eration and confer with ICC officials 
upon this date is established by the i- 
terstate commerce act. That the prat- 
tice could be otherwise without casting 
an impossible burden of inventory and 
valuation upon the Commission and its 
personnel is obvious. And that the cat- 
riers should be required to support and 
qualify their data in this process is 
equally obvious. 


“This is a most unfortunate attack 
without the merest shred of evidence 
upon one of the oldest and most-highly 
regarded of all government regulatory 
agencies—an agency which has regulated 
railroads, water and motor carriers, pipe- 
lines and other carriers for many yeals 
with well-known integrity under the si 
pervision of the congressional interstale 
and foreign commerce committees. Mr 
Celler is not a member of these commir 
| 


“Nor is there substance to the arge 
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ment of the report that the mere owner- 
ship of these lines affords shipper-owners 
an advantage. 

“Discrimination involves differences 
either in rates charged to different ship- 
pers or in different treatment in terms 
of services. The interstate commerce act 
provides full powers and complete rem- 
edies in the hands of the ICC to correct 
any such abuses. 

“The Commission may proceed in such 
eases upon complaint or upon its own 
motion. The charge that this circum- 
stance of ownership affords the oppor- 
tunity to discriminate against shippers 
other than owners has no substance. 
Some showing ought to be made of the 
misuse of the alleged power if such a 
charge is to be made.” 


Budget Justifications Given 
For Intracoastal Waterway, 
Harbor at N.Y., Great Lakes 


The printed transcript of testi- 
mony presented late April and early 
May before the public works ap- 
propriations subcommittee of the 
House appropriations committee con- 
cerning fiscal 1960 funds for the 
Gulf Intracoastal Waterway, New 
York Harbor navigation projects and 
Great Lakes connecting channels 
was made public May 26. 


Other segments of the extensive hear- 
ings, held in executive sessions, were 
made public earlier (T.W., May 23, p. 67). 

Speaking about the Gulf Intracoastal 
Waterway and related projects in Louisi- 
ana and Texas was Dale Miller, execu- 
tive vice-president of the Intracoastal 
Canal Association of Louisiana and 
Texas. He said: 

“The Gulf Intracoastal Waterway is 
in many respects the most-remarkable 
artery of transportation in America. 
First authorized by Congress on the ex- 
pectation that it would ultimately de- 
velop approximately 5 million tons of 
commerce a year, it is now moving in 
excess of 48 million tons a year, or 
nearly 10 times the amount that was 
Officially predicted. 

“Furthermore, it has achieved by far 
the highest ratio of benefits to costs of 
any waterway in the United States. An 
official study undertaken by the Corps of 
Engineer disclosed that the Gulf Intra- 
coastal Waterway now returns each year 
$14.80 in savings in transportation costs 
for every dollar expended by the federal 
government in construction, mainte- 
nance and operation ... 

“Navigation improvements are under 
Way in many key areas along the 700- 
mile arc of the Gulf from the Mississippi 
to the Rio Grande, and for those proj- 
ects now under construction the Bureau 
of the Budget has recommended the 
appropriation of funds in various 
amounts.” 


Roger H. Gilman, director of port de- 
velopment for the Port of New York Au- 
thority, told the subcommittee the fol- 
lowing about work at that port: 


“For the past five years there have 
been two major federal channel im- 
provement projects under way in the 
New York-New Jersey port area. These 
are the deepening of the middle section 
of the New York and New Jersey chan- 
nels project from 30 to 35 feet and the 


removal and replacement of a hazardous 
railroad bridge in Arthur Kill... 


“It is also necessary to note that the 
completion of these two projects will 
mark an end to all channel improve- 
ment work in New York Harbor since 
the executive budget has failed to pro- 
vide for resumptions on a number of 
other New York Harbor projects or to 
provide for commencement of naviga- 
tion review studies which are essential 
for future channel developments.” 


The subcommittee was told of the 
Great Lakes channels by N. R. Danielian, 
president of the Great Lakes-St. Law- 
rence Association. 


“I appear before this committee.” he 
said, “to urge your favorable considera- 
tion of an appropriation to continue the 
work on the Great Lakes connecting 
channels. 


“The total estimated cost of this proj- 
ect a year ago was $141 million. How- 
ever, during this past year negotiations 
were completed with Canada and it was 
decided to include a cutoff channel at 
the southeast bend of the St. Clark 
River in lieu of further improvement of 
the existing channels. This cutoff was 
recommended as an alternate plan by 
the Corps of Engineers in its report on 
this project and was included in the 
authorizing legislation approved by Con- 
gress in 1956. 


“The estimated additional cost of this 
cutoff channel is $5.5 million, thus mak- 
ing the total estimated cost of this proj- 
ect at the present time $146.5 million. 
The total amount appropriated through 
fiscal year 1959 amounts to $46,650,000. 
Therefore, the amount of appropriations 
needed to complete, on the basis of the 
revised estimate of total cost, is $99,850,- 
000. 


“In view of the economic importance 
of these deeper channels to the Great 
Lakes region west of Lake Erie, which 
will be deprived of the advantages and 
benefits of the Seaway until this project 
is completed, I respectfully request this 
committee to favorably consider and 
recommend that $29 million be appro- 
priated for continuing work on this proj- 
ect through fiscal year 1960.” 


Government Urged to Help 
Build Civil Plane Fleets 


A call for federal government agen- 
cies to cooperate with private industry 
to build up an American “air merchant 
marine capable of serving the needs of 
the country in both peace and war” has 
been made by Representative Porter, 
of Oregon. 


Representative Porter told the House 
on May 20 that practices of the Mili- 
tary Air Transport Service were doing 
just the opposite of building up a 
capable civil air fleet, and he continued: 

“MATS should be encouraging the 
buildup of the U.S.-flag civil air trans- 
port industry and not competing with it 
in the carriage of peacetime govern- 
ment traffic, because such competition 
hinders the buildup of civil airlift. Why 
should not MATS imitate MSTS and 
book 70 per cent of its traffic on civil 
carriers? 

“It is obvious to me that a transport 
plane, like an ocean vessel, and unlike 
a tank or a bomb or a gun, is something 
that has a regular use in peace as well 
as in war. Therefore, the more transport 
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planes that can be built up by the civil 
industry, the fewer that will have to be 
purchased and operated entirely at the 
taxpayers’ expense. .. . 

“We can get more airlift at less cost 
by building up civil airlift than we can 
by building up government airlines... . 

“MATS has been far too prone to in- 
dulge in luxury passenger planes that 
could not possible carry Army tanks or 
missiles and are difficult to land and take 
off from small, unprepared areas. 


“What is needed is for the government 
to bring about a partnership between 
the military and civil industry in the 
development of a large fleet of cargo 
planes to serve both purposes. 

“If the federal government were to 
move its traffic on civil airlines, then 
these lines could buy more planes and 
the military would have the use of them 
in emergencies.” 


TRANSPORT MEASURES 
INTRODUCED 


MOTOR TRANSPORTATION 


S. 2055, to provide for a transconti- 
nental highway from northern Michigan 
to Everett, Wash., as part of the inter- 
state system. By Senator Magnuson, of 
Washington. 


S. 2056, to provide for an addition to 
the interstate highway system from Seat- 
tle to the Pacific Ocean. By Senator 
Magnuson, of Washington. 


H.R. 17288 and others, to amend the 
highway revenue act to provide for an 
apportionment of not less than $1.4 bil- 
lion annually for the national highway 
system (see story). By Representative 
Becker, of New York, and others. 


WATER TRANSPORTATION 


S. 2013 and H.R. 7376, to amend section 
51l1(h) of the merchant marine act of 
1936 to extend the time for commitment 
of construction reserve funds. By Sena- 
tor Magnuson, of Washington, and Rep- 
resentative Dingell, of Michigan. 


GENERAL TRANSPORTATION 


H.R. 7313, to exempt from the excise 
tax on general telephone service certain 
leased wires used by common carriers, 
among others, in their business. By Rep- 
resentative Harrison, of Virginia. 


H.R. 7343, to make appropriations for 
the Departments of State and Justice 
and the judiciary for fiscal 1960 (see 
story). By Representative Rooney, of 
New York. 


H.R. 7349, to make appropriations for 
the Department of Commerce and re- 
lated agencies (see story). By Represen- 
tative Preston, of Georgia. 


Maritime Construction Reserve 


An amendment of section 511(h) of the 
merchant marine act of 1936 to extend to 
December 31, 1961, the time within which 
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reserve funds for construction of ships 
must be committed is proposed in S. 
2013, introduced by Senator Magnuson, 
of Washington, at request of the Amer- 
ican-Hawaiian Steamship Co. He said 
the bill would extend briefly the period 
in which the company’s construction re- 
serve funds must be committed “to per- 
mit time for finalizing plans for the 
{four] projected trailerships in accord- 
ance with the most-modern shipping 
concepts.” 


Commerce Dep’t Would Get 
$496,092,300 in Fiscal ‘60 
By Terms of House Bill 


Representative Preston, of Geor- 
gia, a member of the House appro- 
priations committee, introduced an 
appropriation bill (H.R. 7349) on 
May 25 to implement recommenda- 
tions made by the committee in a 
report issued the same day with re- 
spect to appropriations for fiscal 
year 1960, for the St. Lawrence Sea- 
way Development Corp., the Panama 
Canal and the Department of Com- 
merce, including its “maritime ac- 
tivities,” the Inland Waterways 
Corp. and the Bureau of Public 
Roads. 


The committee recommended a total 
of $496,092,300 for the Commerce De- 
partment. Of this, $2,500,000 would be 
for salaries and expenses. 


The committee noted that the depart- 
ment requested $2,940,000 for 1960 to 
cover salaries and expenses, and said 
that this was “slightly above the 1959 
level due primarily to the transportation 
study being undertaken pursuant to 
direction of the President.” 


The committee said it also questioned 
the lack of a comparable reduction in 
the appropriation due to the transfer 
out of the department of the old Civil 
Aeronautics Administration because of 
the establishment of the new Federal 
Aviation Agency. 

A large share of the Commerce total, 
$130,250,000, is recommended for the 
ship-construction program, an amount 
$11,225,000 below the current 1959 appro- 
priation but $1,250,000 above the budget 
request. The committee’s explanation 
was this: 

“The amount recommended includes 
(1) $105,000,000 for the construction of 
14 ships under the replacement program; 
(2) $17,500,000 for the acquisition of the 
14 used ships being replaced; (3) 
$3,900,000 for a continuing program of 
research and development, including the 
joint program with the Atomic Energy 
Commission designed to produce nuclear 
propulsion for commercial shipping; (4) 
$2,600,000 for administrative and other 
expenses, and (5) $1,250,000 for the pay- 
ment of costs incurred in the design of 
the superliner passenger vessels.” 

The $1,250,000 in (5) is to be used to 
settle the government’s obligations in 
connection with costs already incurred 
in the design of the two superliners by 
the United States Lines Co. and Ameri- 


can President Lines, Ltd. (T.W., May 23, 
p. 29). 

“The construction of these new ves- 
sels,” the committee said, “is recognized 
as being of the highest importance. De- 
partment of Defense officials have testi- 
fied that these vessels are required for 
defense purposes and the Department of 
the Navy and the Federal Maritime 
Board have approved the defense fea- 
tures incorporated into the designs. 


“In view of the fact that the postpone- 
ment of the construction of these ves- 
sels was due to action by the government 
itself, it is not fair that the full burden 
of these costs should indefinitely be 
borne by the operators, even though 
eventual aljustment would be made after 
construction is actually started. 


“Considerable expense has been in- 
curred by the proposed operators in 
carrying out their responsibilities in pre- 
paration for construction. It is felt that 
the government has a clear obligation to 
reimburse American President Lines,, 
Ltd., and United States Lines Co. as 
promptly as possible for that portion of 
the construction-differential subsidy and 
allowance for national defense features 
which these companies have already in- 
curred for the benefit of the United 
States.” 


Other language in the bill having to 
do with maritime matters rescinds that 
part of the unobligated balance in the 
ship construction account estimated as 
not being required, which totals $6,361, 
541, and includes $127,500,000 for the 
payment of operating-differential sub- 
sidies in 1960—the same level as at pre- 
sent. 


As for the Inland Waterways Corp., 
the committee recommends authorization 
to use $2,500 for administrative expenses 
covering policing of operations of Federal 
Barge Lines, Inc., and other incidental 
items. 


Federal-Aid Highway Program 


Then, concerning the federal-aid high- 
way program, the committee says: 


“The committee recommends approval 
of the budget estimate of $2,840,000,000 
to be derived from the trust fund. This 
is an increase of $490,000,000 over the 
1959 appropriation from the highway 
trust fund. 

“The major portion of the increase, 
$488,208,000, is for the program, ‘Grants 
for construction,’ due principally to the 
progress being made by the states in ad- 
vancing the program in fiscal 1951 at 
such a rate as to require increased funds 
for payment to the states in fiscal year 
1960. The remainder of the increase 
is for personal services under the pro- 
gram, “Administration and research.’” 

Recommended for operating expenses 
of the Panama Canal was $18,900,000. 
While on this subject, the committee 
made the following comment: 

“The committee considers that further 
economies to the government can be ef- 
fected by eliminating the duplication of 
service to the Canal Zone presently pro- 
vided by the Military Sea Transporta- 
tion Service. It was testified that the 
vessels operated by the Panama Canal 
Co. have ample space for all military 
cargo and passengers between the 
United States and the Canal Zone, ex- 
cept for the mass transportation of 
troops. 

“It would appear that all government 
agencies in the Canal Zone should use 
existing service of the Panama Line with 
resulting savings to the taxpayer.” 
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For the St. Lawrence Seaway Develop- 
ment Corp., the committee recommended 
an administrative expense limitation of 
$414,200 for fiscal 1960. This is the same 
as provided for the current year, but 
$800 below the budget requests. 


Senate Group Sets Hearing 


On Train Discontinuances 


Measures concerned with amending 
section 13a of the interstate commerce 
act to provide more time for handling 
by the ICC of rail passenger train and 
ferry discontinuance cases will be aired 
June 4 and 5 in a hearing before the 
surface transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee. 

Setting of the dates by. the subcom- 
mittee chairman, Senator Smathers, of 
Florida, followed the hearing May 21 
in which members of the Interstate 
Commerce Commission indicated that the 
time schedule imposed on the ICC in 
train discontinuances had been found to 
be rather brief (T.W., May 23, p. 21). 
Chairman Tuggle said then that at the 
coming hearing he would present specific 
recommendations. 


Bills Would Give Alaska 


Status Like Other States 


The House interior and insular affair; 
committee has favorably reported 4 
measure to amend certain laws, including 
some dealing with transportation matters, 
in light of the admittance of Alaska as 4 
state of the Union. The measure, a clean 
bill, is H.R. 7120. 


And, on May 25, the Senate interior 
and insular affairs committee voted to 
report favorably S. 1541, a similar bill. 

One change H.R. 7120 would be an 
amendment to the federal-aid highway 
act to extend to Alaska full participation, 

Another section provides for the trans- 
fer to Alaska of the airports now under 
jurisdiction of the Federal Aviation Au- 
thority, which the House committee said 
was justified because of the large volume 
of military traffic. 

Yet another section would provide a 
perfecting amendment to the 1957 statute 
authorizing loans for the purchase of 
aircraft and equipment. 


House Unit Approves Bill 
To Push Work on Highways 


The House public works committee ha 
favorably reported a bill to suspend the 
pay-as-you-go requirement of the fed 
eral-aid highway program so that col 
struction can be carried on in the scale 
originally planned. 

The bill, H.R. 5950, would increase the 
authorization for the interstate system 
for fiscal 1962 from $2.2 billion to $25 
billion and would make the estimate of 
needs for completing the system the 
basis for apportioning funds to the state. 

The pay-as-you-go provision, the se 
called Byrd amendment, would be suf 
pended for fiscal 1961 and 1962. The bill 
also would provide that the next esth 
mates of cost by the states should includt 
the costs of the additional miles addet 
to the system since passage of the origin@ 
act in 1956. 

In another development, Representa 
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tive Becker, of New York, and several 
gther House members introduced bills 
in the last week which would amend the 
highway revenue act to provide for an 
spportionment of not less than $1.4 bil- 
jon annually for the highway system. 


Oversight Committee Sets 
Procedure Rules, Policy 
for Its Probe of Agencies 


Formal rules of procedure and a 
policy outlining the scope of its 
investigation of independent federal 
regulatory agencies to determine if 
they are properly complying with 
the statutes they were created to 
administer—including the Inter- 
state Commerce Commission, the 
Civil Aeronautics Board and the 
Railroad Retirement Board—were 
announced May 22 by the special 
legislative over-sight subcommittee 
of the House interstate and foreign 
commerce committee. 


The chairman of both the committee 
and the subcommittee, Representative 
Harris, of Arkansas, had previously 
announced that the agencies would be 
called before the subcommitte beginning 
June 15 (T.W., May 23, p. 67). 

The latest announcement of the sub- 
committee follows: 


Purposes 

“To examine the execution of the 
laws by the administrative agencies, ad- 
ministering laws within the legislative 
jurisdiction of the parent committee, to 
see whether or not the law as the Con- 
gress intended in its enactment has 
been and is being carried out or whether 
it has been and is being repealed or re- 
vamped by those who administer it. 

“The subcommittee will conduct in- 
vestigations pertaining to the working 
of these independent regulatory com- 
missions and agencies and pertaining to 
the adequacy of existing commission and 
agency laws and regulations and their 
administration. Such investigations are 
to assist the subcommittee in making 
legislative or other recommendations to 
the Congress and to the administrative 
commissions and agencies, and to ful- 
fill the duty of legislative oversight and 
supervision as provided in the legisla- 
tive reorganization act of 1946. 

“In pursuance of the foregoing, the 
subcommittee will also conduct investi- 
gations and make reports concerning 
matters referred to in the report of the 
Special subcommittee on legislative 
oversight, Eighty-fifth Congress, second 
Session, H. Rept. 2711. 


Agencies to Be Examined 

“(1) Civil Aeronautics Board, Federal 
Aviation Agency, Federal Communica- 
tions Commission, Federal Power Com- 
mission, Federal Trade Commission, 
Food and Drug Administration, Inter- 
state Commerce Commission, Securities 
and Exchange Commission; 

“(2) Bureau of Standards, National 
Institutes of Health, Weather Bureau. 

(3) Foreign Claims Settlement Com- 
mission, Office of Alien Property, Public 
Health Service, Railroad Retirement 
Board, and other agencies within legis- 
lative jurisdiction of the committee. 

Subjects to be considered are: 

“(1) Review and analysis of the laws 


and amendments, and intent of the 
Congress when enacted. 

“(2) Area of the field regulated by 
each law, changing circumstances and 
growth of the field since enactment. 

“(3) Consideration of the legislative 
standards in the law to determine 
whether they can be drafted in more 
precise terms with the view of reducing 
administrative discretion. 

“(4) Consideration of rules and regula- 
tions issued by the agency under the dis- 
cretionary delegations, reconciliation with 
statutory standards and legislative in- 
tent, manner in which rules have been 
applied in practice. 

“(5) Administrative interpretations and 
practices apart from formal rules and 
regulations, public notice of such inter- 
pretations and practices, extent to which 
in fact administration is by internal in- 
terpretations as distinguished from pub- 
lished rules. 

“(6) Judicial decisions on the admin- 
istration of the law by the agency, the 
statutory standards, rules and regula- 
tions, and administrative interpretations, 
enlargement of area of regulation sup- 
ported by the decisions. 

“(7) Enforcement of statute, rules and 
regulations. 

“(8) Organization of agency: 

“(a) Independence and bipartisan- 
ship of commission, as intended in its 
creation; identification of the regu- 
lators with the regulated. 

“(b) Personnel: Experience, relation- 
ship to agency policy, status under 
civil service. 

“(c) Workload, distribution of per- 
sonnel as to statutory duties or on du- 
ties assumed through administrative 
interpretations, coordination with 
State and other regulatory agencies, 
trade or industry enforcement groups. 


Box Car Supply Situation 
Set for Hearing June 8-9 


The freight car shortage subcommit- 
tee of the Senate interstate and foreign 
commerce committee is going to con- 
sider several bills intended to assure a 
more-adequate box car supply in times 
and areas of shortage. 

Senator Magnuson, of Washington, 
chairman of both groups, said hearings 
would be held June 8 and 9 on three 
measures involving Interstate Commerce 
Commission authority over penalty per 
diem and other matters relating to car 
supply. They are S. 1789, 1811 and 1812. 

Senator Schoeppel, of Kansas, con- 
ducted a one-man hearing of the sub- 
committee in April in Kansas City, Kan. 
(T.W., Apr. 11, p. 52). That is the only 
action taken thus far this year by the 
subcommittee. 


Money for Space Agency 


Total appropriations of $480,550,000 for 
the National Aeronautics and Space Ad- 
ministration for fiscal 1960 were voted 
May 20 by the House. Its approval sent 
the enabling bill, H.R. 7007, to the 
Senate. 


Conference on Airport Act 


The first meeting of Senate and House 
conferees, May 26, on S. 1, a bill to ex- 
tend the federal airport act, did not 
produce agreement, and the conferees 
set a second session for June 2. The 


Legislation 


Senate version of the bill would raise 
grants to $465 million through 1963, 
while the House measure would allocate 
$297 million (T.W., Apr. 25, p. 74, and 
Feb. 14, p. 39). 


Air, Rail Organizations 
Included in State Budget 


Funds for State Department partici- 
pation in several international organ- 
izations and for expected completion of 
the Rama Road in Nicaragua have been 
recommended for fiscal 1960 by the 
House appropriations committee. 

The committee has recommended that 
the State Department be appropriated 
$2,386,909 for its obligations of member- 
ship in the International Civil Aviation 
Organization and $5,000 for the Pan 
American Railway Congress Association. 

For the Rama Road, the committee 
recommends $45 million, which the 
committee says it expects will fully com- 
plete the road and completely discharge 
U.S. obligations assumed under the in- 
ternational agreement. 

The committee’s recommendations are 
set forth in its report (H.Rept. 376) on 
H.R. 7343. 


Bill Carrying P.O. Transport 
Funds Reported to Senate 


An appropriation of $524,000,000 for 
transportation requirements of the Post 
Office Department in fiscal 1960 has 
been recommended by the Senate ap- 
propriations committee. The sum is the 
same as already approved by the House 
(T.W., March 28, p. 204). 

In its report (S. Rept. 305) on HR. 
5805, the Treasury, Post Office and Tax 
Court appropriation bill, the Senate com- 
mittee proposes an over-all amount of 
$3,877,558,600 for the Post Office Depart- 
ment, compared with the House figure 
of $3,847,160,000 

The Senate committee also recom- 
mends $1,000,000 to cover the additional 
cost of using foreign air carriers to trans- 
port mail above the cost it said would be 
paid to domestic carriers. This, the com- 
mittee said, “is justified as a reciprocal 
arrangement with foreign countries who 
use U.S. airlines for carrying their mail.” 


Debate on the bill was scheduled to be- 
gin May 28. 


Johnson Says Party Won’‘t 


Make Issue Over Strauss 


Senator Johnson, of Texas, majority 
leader of the Senate, said on May 20 
that he would not make a party issue 
out of the nomination of Lewis L. 
Strauss to be Secretary of Commerce. 


The senator also said he would ar- 
range to bring up the nomination at as 
early a date as possible after printed 
copies of the recent confirmation hear- 
ings before the Senate interstate and 
foreign commerce committee could be 
made available to all members of the 
Senate (T.W., May 23, p. 63). 


Referring to the 9-to-8 vote by which 
the committee ordered the nomination 
reported, Senator Johnson said the 
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Democratic leadership would make no 
move either for or against confirma- 
tion. 

“The confirmation of any man,” the 
senator said, “should be based on each 
senator’s judgment of that man’s 
qualifications. I seek to speak for no 
one but myself.” 


Change in Mail Rates 


H.R. 5212, a bill already passed by the 
House to reduce the minimum charge on 
“odd size or shape” third-class mail, was 
favorably reported to the Senate May 26 
by its post office and civil service com- 
mittee. The report is designated S. Rept. 
328. 


Hearing on Track Motorcars 


The surface transportation subcom- 
mittee of the Senate interstate and 
foreign commerce committee has set 
June 17 for a hearing on a bill to amend 
the interstate commerce act to provide 
for protection of rail employes by regu- 
lating the use of track motorcars. The 
measure is S. 1425. 


Hearings on Marine Bills 


The merchant marine and fisheries 
subcommittee of the Senate interstate 
and foreign commerce committee an- 
nounced on May 28 that it would hold 
hearings June 3 on several maritime 
bills. Among them are S. 107, which 
would amend Title XI of the merchant 
marine act of 1936 to include floating 
drydocks in the definition of “vessel” 
for federal ship mortgage insurance; S. 
990 and S. 1270, to authorize the use of 
Great Lakes vessels on the oceans, 
and S. 2013, to amend section 511(h) of 
the 1936 act to extend the time for 
commitment of vessel construction re- 
serve funds. 


Education 


Initial Steps to Careers 
In Transportation Outlined 
In Booklet for Students 


The importance of at least a broad 
general education of at least high 
school level, coupled with special- 
ized or post-high school training for 
higher-level positions, is emphasized 
in a new booklet directed at persons 
contemplating careers in traffic and 
transportation. 


The 6l-page booklet, “First Steps to 
Careers in Traffic and Transportation,” 
was published by the Milwaukee Traffic 
Club and the Transportation Club of 
Milwaukee with the help of various 
transportation associations. 

The booklet says that a student looking 
toward a career in any of the trans- 
portation modes should strive to under- 
stand the effects of that mode on the 
culture and commerce, on national de- 
fense and on his own living. It points 
out that a high school education is prac- 
tically mandatory, and that further 





formal education is required for higher- 
echelon jobs. 

Here, in brief, are some comments 
offered about various types of jobs: 


THE TRAFFIC MANAGER — “Educa- 
tion must be coupled with practical ex- 
perience. To gain the required ex- 
perience a person who wishes to become 
an industrial traffic manager normally 
begins as a shipping clerk, rate clerk, 
freight bill auditor, freight salesman—to 
mention but a few beginning positions. 
By actual service, he gradually acquires 
a knowledge of freight and passenger 
rates, transportation routes and ship- 
ping rules and regulations. 

“If he shows the necessary aptitudes 
and is willing to put forth the required 
effort, eventually he may step into a 
more responsible position, such as trans- 
portation analyst, division traffic man- 
ager of a transportation company, or 
general traffic manager, or, perhaps, 
vice-president in charge of traffic of an 
industrial firm or carrier. 

“Just as education must be coupled 
with practical experience to make the 
best-qualified traffic man, so must per- 
sonal application be joined to experience 
to provide opportunities for advance- 
ment. The traffic manager himself is 
likely to set the ceiling to his own ad- 
vancement. If he is well trained, seeks 
developmental experiences and applies 
ee well, the ceiling is likely to be 

g hg 


AVIATION—“Today the scheduled 
airlines of the United States stand on 
the threshold of a new era—the Jet 
Age. Jet development represents a revo- 
lutionary step in a long line of re-equip- 
ment and improvement programs that 
mark the progress and growth of sched- 
uled air transportation. Jet-powered air- 
liners use an entirely different method 
of propelling aircraft—a method which 
promises to provide increased speeds, 
efficiency, comfort and capacity to serve 
the public. 


“Although it is a newcomer, air trans- 
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portation seems destined to affect the 
course of human events more signifj- 
cantly than any of the older forms of 
transportation. Its history promises to 
be long and eventful.” 


FREIGHT FORWARDIN G—“The 
freight forwarding industry requires con- 
siderable numbers of trained personne] 
to look after the shipments entrusted to 
its care, and to manage and conduct its 
vast and far-flung enterprises. A wide 
choice of positions is available. These 
range from common laborer to company 
president. The farsighted student who 
wishes to make a career of freight for- 
warding will select the type of work that 
appeals to him and for which he has the 
necessary capacities, and seek to train 
himself accordingly. 


“Job categories include drivers, freight 
checkers, stevedores, clerks, solicitors, 
managers and various foreign agents. 
The higher positions require trained men 
and women. A well-rounded commercial] 
education, which includes typing, ac- 


counting, commercial law and possibly a 


foreign language such as Spanish, Ger- 
man or French is of great help in the 
freight forwarding business.” 


INLAND WATERWAYS—“The rapid 
growth of inland water transportation 
has produced a considerable demand 
for new candidates for employment. The 
industry offers excellent opportunities 
for young graduates. It has little or no 
seniority. 

“Jobs in inland water transportation 
fall into two groups: Jobs afloat and 
jobs ashore. This classification is not 
a firm one. Many men begin their 
career on river tugboats as deckhands 
or oilers and end by working in barge 
line offices ashore. By and large, how- 
ever, the qualifications, working condi- 
tions and promotions are different in the 
two departments. 


“To those planning to pursue further 
education, the barge industry offers ad- 
ditional opportunities. There is a con- 
tinuous demand for men who understand 
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Georgia State College Transport Scholarship Winners 


Miss Josephine Castleberry, one of five students at the Georgia State College of Business Adminit 
tration awarded scholarships in transportation for 1959-60, is congratulated by Dr. J. H. Lemly, 


head of the department of transportation and public utilities. 
Freight Carriers, were presented at the college's recently ‘Honors Night’ banquet. 


The awards, provided by Pilot 
The other 


winners (left to right) are Philip M. Byrd, Donald R. Anderson, Donald Mitcham and Robert C. 
Montgomery. Awarded at the same time was a scholarship from the Transportation Club of 
Atlanta to John R. Staley, Jr. Stipulations for the Pilot scholarships are that the winners be 
engaged either in studying motor carrier transportation principally or industrial traffic management 


in some aspect. 
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emmercial law, tariff legislation and 
the procedures and practices of inter- 
¢ate commerce. . . . The field of in- 
qustrial relations is becoming more and 
nore important. So is an understanding 
a the relationships between a barge 
ine and its competing forms of trans- 
portation—rail and truck.” 


TRUCKING—“Modern motor carriers 
are more than an industry. They are 
an integrated group of responsible men 
and women, working in different capac- 
ities, in metropolitan cities and country 
towns, in large companies and small, 
but united in a common cause—the 
maintenance of a high standard of liv- 
ing. This is the challenge and the serv- 
ice of the people of motor carrier indus- 


= business and home in America 

feels the impact of motor transport. 
Everything we eat, wear or buy comes 
all or part of the way by truck, across 
highways that connect east to west, 
north to south. Here is a strong and 
lusty link that joins the entire nation 
in a network of transportation un- 
equalled in the world.” 


RAILROADS—“V olume of employ- 
ment depends largely on the volume of 
traffic. Before World War II the Class 
Irailroads employed about 1,000,000 per- 
sons. During 1955, employment averaged 
1,056,000, and the annual aggregate pay- 
roll was $4,970,000,000. 

“Railroad workers practically always 
start at the bottom. Advancement is by 
seniority. The general policy is to pro- 
mote such men within a company, but 
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Canadian Carloadings Fall 
In First Seven Days of May 


In the first seven days of May, 75,395 
cars of revenue freight were loaded on 
railway lines in Canada, a drop of 6.0 per 
cent from the 80,175 loaded in the same 
period of 1958, according to the Dominion 
Bureau of Statistics. 

The principal commodities loaded in 
fewer cars were wheat, 5,327 (versus 6,993 
in the 1958 period); “other” grain, 2,245 
(3,388); coal, 3,268 (4,179); non-ferrous 
ores and concentrates, 689 (1.370); gaso- 
line, 2,320 (3258); sand, gravel and 
crushed stone, 3,688 (4,915), and mer- 
chandise, LCL, 11,005 (12,291). Moved in 
more cars were iron ore 4.648 (1,308); 
crude gypsum, 1,477 (508), and miscel- 
— carload commodities, 1,369 
(6,016). 


Cars of revenue freight received from 


connections totaled 27,925, off 1.9 per 
cent from the 1958 figure of 28,460. 


Flat cars loaded in “piggyback” services 
totaled 3,008, of which 2,516 were in the 
eastern division and 492 were in the west. 


Over-all loadings were down 3.4 per 
cent in the east, from 50,645 to 48.947 
cars, and were off 10.4 per cent in the 
west, from 29,530 to 26,448. Receipts 
from connections dropped 2.5 per cent in 
the east, from 24.436 to 23,823 cars, while 
in the west they climbed 1.9 per cent, 
from 4,024 to 4,102. 


Loadings in Canada for the year 
through May 7 came to 1,211,656 cars, 


only those proved competent. Even top 
executive positions are usually filled in 
this manner. 

“Because some railroads centralize 
employment offices in principal cities, 
applicants should inquire at the nearest 
station for the name and address of the 
official to whom they should apply.” 

One to 99 copies of the booklet may 
be obtained for 50 cents each, 100 to 
199 for 47% cents, 200 to 499 for 45 
cents and 500 to $99 for 42% cents. 
Send inquiries or orders to Educational 
Projects Committee, Milwaukee Traffic 
Club, 1315 Majestic Building, 231 West 
Wisconsin Avenue, Milwaukee 3, Wis. 


St. Louis Transport Course 


Forty-seven students in transportation 
courses sponsored by the Traffic Club of 
St. Louis at the Soldan-Bluett School 
were awarded certificates of graduation 
May 26 at a special Education Day din- 
ner in the Ambassador-Kingsway hotel. 
The presentations were made by Frank 
Frawley, president of the club. 


D & R G W Scholarships 


The Denver & Rio Grande Western 
Railroad has announced that it has 
awarded four college scholarships worth 
$1,000 a year each. Recipients are Kent 
L. Robertson, Moab, Utah; A. Dennis 
Schade, Ogden, Utah; Frank A. Reigel, 
Florence, Colo., and William C. Miernyk, 
Durango, Colo. 


up 0.8 per cent from the 1,201,530 in the 
same period last year. Cars received from 
connections fell 3.1 per cent, however, 
from 521,180 to 505,267. 


Philadelphia Claims No. 1 


In Port Commerce in 1958 


James V. Baney, chairman of the Del- 
aware River Port Authority, has an- 
nounced that 45,306,389 short tons of 
foreign waterborne commerce were han- 
dled through the Delaware River port 
in 1958. 

He said this export and import ton- 
nage was the largest for any U.S. port 
and gave the Philadelphia port area the 
distinction of being the nation’s No. 1 
foreign commerce port for the first time 
in more than a century. 

He added: 


“U.S. foreign trade was down con- 
siderably during 1958, and most ports 
suffered a substantial percentage de- 
cline. The 45,306,389 short tons handled 
by the Delaware River port represented 
a 2.9 per cent decrease from the figure 
for 1957. 


“Import tonnage for the local port 
continued its steady increase, reaching 
a new all-time high of 42,075,540 short 
tons, while exports declined from 6,168,- 
696 tons during 1957 to 3,230,849 short 
tons during 1958, a decrease of 47.6 per 
cent. 


“The decrease in export cargo for 
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Philadelphia was largely due to a severe 
drop in the exportation of bulk com- 
modities.” 


Rail Freight Revenue Fell 
Nearly $1 Billion in 1958; 
Expenses $500 Million 


The total operating revenues from 
freight service of Class I line-haul 
railroads amounted to $8,357.6 mil- 
lion 1958, compared with $9,247.6 
million in 1957, a decrease of 9.6 per 
cent. according to a statement in 
the May issue of Transport Econ- 
omics,” the monthly comment pre- 
pared by the Commission’s Bureau 
of Transport Economics and Statis- 
tics. 


The bureau said that total operating 
expenses of freight service decreased 83 
per cent. or from $64343 million in 
1957 to $5.898.2 million in 1958, but that 
the operating ratio increased from 69.6 
ner cent in 1957 to 70.6 per cent in 1958. 
The total of operating expenses, taxes, 
and equipment and joint facilitv rents 
decreased 8.1 per cent between the two 
years, the bureau said. In 1958, those 
expenses absorbed 83.6 per cent of the 
operating revenues, compared with 82.2 
per cent in 1957. The percentages of 
revenues converted into net railway op- 
erating income decreased from 17.8 in 
1957 to 16.4 in 1958. 

“For passengers and allied services 
the total operating revenue decreased 2.9 
per cent from $1,238.1 million in 1957 
to $1,202 million in 1958, the bureau 
said. “Total operating expenses de- 
creased 8.2 per cent and the operating 
ratio fell from 1444 per cent in 1957 
to 136.5 per cent in 1958. In 1958 and 
1957 the combination of operating ex- 
pense, taxes and equipment and joint 
facility rents exceeded the total operat- 
ing revenues by 50.8 per cent and 58.5 
per cent, respectivly.” 


“For passenger service, the operating 
expenses were $1,641.1, in 1958, com- 
pared with $1.788.0 million in 1957, the 
bureau said. 


“In 1958 the operating expenses re- 
lated solely to passenger and allied serv- 
ices amounted to $1,239.6 million or 75.5 
per cent of the total expenses reported 
for such service and 103.1 per cent of 
the operating revenues,” the bureau said. 
“The corresponding percentages in 1957 
were 75.6 and 109.2, respectively. For 
freight service the solely related ex- 
penses in 1958 were 68.5 per cent of the 
total expenses and 48.4 per cent of the 
operating revenues. These percentages 
varid but slightly from those for 1957.” 


Passenger Deficit 


The net railway operating income from 
freight service and passenger and allied 
services of 37 large railroads for the 
year 1958, together with the operating 
ratio for each class of service, and the 
per cent the passenger deficit was of 
freight service net railway operating in- 
come, was shown in a table. 

“Three railroads reported passenger 
deficits in excess of the net railway op- 
erating income from freight service,” 
the bureau said. “The passenger service 
deficit absorbed between 50 per cent and 
100 per cent of the freight service ‘net’ 
for 13 roads; between 25 per cent and 
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50 per cent for 15 roads; and less than 
25 per cent for 5 roads. The Long Island 
was the only one of the large carriers 
reporting a net railway operating in- 
come from passenger service. Only two 
carriers, the Long Island and the New 
Haven reported operating ratios for 
passenger and allied services of less than 
100 per cent. For the other carriers the 
passenger service operating ratios ranged 
from 108.81 per cent for the Texas & 
New Orleans; 112.24 per cent for the New 
York Central; and 113.35 per cent for 
the Pennsylvania to 265.21 per cent for 
the St. Louis Southwestern and 200.11 
per cent for the Northern Pacific. The 
freight service operating ratios ranged 
from a high of 85.04 per cent for the 
Lehigh Valley to a low of 57.23 per cent 
for the Denver & Rio Grande Western.” 


TOFC Traffic 


The May issue of “Transport Eco- 
nomics” also showed that trailer-on-flat 
car traffic for the last four weeks of 
April, 1959, totaled 32,301 cars, com- 
pared with 18,781 cars in the correspond- 
ing period of 1958, an increase of 71.2 
per cent. The number of railroad sys- 
tems now performing the service in- 
creased from 40 during the 1958 period to 
47 at the close of the comparable 1959 
period, the bureau said. 


Barge Revenues, Tonnage 
Up First Quarter From ‘58 


Barge revenues and tonnage of the 
regulated water carriers in the first quar- 
ter of 1959 were up 28 and 16 per cent, 
respectively, over comparable 1958 
figures, Patrick Calhoun, Jr., president 
of the Inland Waterways Common Car- 
riers Association, has reported. 


Gross freight revenues increased from 
$15,704,908 to $20,178,127, while tons 
transported rose from 17,904,407 to 9,157,- 
647, he said. Barges loaded in the three- 
month period totaled 8,868, compared 
with 7,721 in the same quarter of last 
year, a rise of 15 per cent, Mr. Calhoun 
added. 


Carload Waybill Studies 


The Commission has issued two car- 
load waybill studies prepared by its Bu- 
reau of Transport Economics and Sta- 
tistics. Statement TC-3, “Carload Way- 
bill Statistics, 1957, Territorial Distribu- 
tion of Carloads for Each Commodity 
Class by Type of Car,” and statement 
TC-2, “Carload Waybill Statistics, 1957, 
Weight Distribution of Carloads for 
Each Commodity Class by Type of Car,” 
were compiled from a one-per-cent sam- 
ple of carload terminations in 1957. 


IC Acts Annotated Bulletin 


The Commission has issued No. 18 of 
Volume III in its series of “advance 
bulletins” which supplement its pub- 
lication “Interstate Commerce Acts An- 
notated.” The bulletins are issued at 
frequent intervals, according to the ICC, 
to provide annotations covering legis- 
lation, regulations and court and Com- 
mission decisions as currently as pos- 
sible. Volume 17 is the latest bound 


supplement to the basic publication and 
may be ordered (title and Cat. No. IC 
1 act 5/2:17) from the Government 
Printing Office, Washington 25, D.C., for 
$3.25 payable by money order or check 
drawn to the superintendent. of docu- 
ments. 


Rail February Ton-Miles 


Increase From Year Ago 


Ton-miles of revenue freight handled 
by Class I railways, exclusive of switch- 
ing and terminal companies, totaled 
44,248 663,000 in February, as compared 
with 40,066,726,000 in February, 1958, and 
amounted to 90,313,719,000 for the two 
months ended with February, as com- 
pared with 85,040,663,000 for the two 
months ended with February, 1958, ac- 
cording to a compilation by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics of revenue traffic statistics 
of those roads, statement M-220. 

Revenue tons carried in February, 
amounted to 170,375,618, as against 
152,038,444 in February, 1958, and 346,- 
129,667 for the first two months of 1959 
as compared with 326,718,958 for the first 
two months of 1958. Freight revenue 
totaled $637,827,289 in February, as com- 
pared with $589,957,469 in February, 
1958, and $1,298,274,699 in the first two 
months ended with February, as against 
$1,251,208,988 in the months ended with 
February, 1958. 

Revenue passengers carried totaled 
1,566,893,984 and passenger revenue 
amounted to $49,006,023 in February, as 
compared to 1,618,685,959 revenue pas- 
sengers and $48,681,642 in passenger rev- 
enues in February, 1958. For the two 
months ended with February, revenue 
passengers carried totaled 3,490,666,604 
and passenger revenues amounted to 
$106,900,088, as compared with 3,582,- 
393,583 revenue passengers carried and 
$106,397,577 in passenger revenue in the 
first two months of 1958. 

Freight traffic averages for February, 
compared with February, 1958, respec- 
tively, were reported as follows: 

Miles a revenue ton a road, 259.7 and 
263.5; revenue a ton-mile, 1.441 cents and 
1.472 cents; and revenue a ton a road 
$3.74 and $3.88. 

For the two months ended with Feb- 
ruary, compared with the like 1958 pe- 
riod, freight averages were, respectively: 

Miles a revenue ton a road, 260.9 and 
260.3; revenue a ton-mile, 1.483 cents 
and 1.471 cents; and revenue a ton a 
road $3.75 and $3.83. 


Fourth-Quarter Loadings 
3.4% Below Board Estimates 


Actual carloadings in the fourth quar- 
ter of 1958 totaled 6,412,795, or 3.4 per 
cent below the 6,201,229 forecast by the 
13 regional shippers advisory boards, ac- 
cording to Ralph E. Clark, chairman of 
the car service division of the Associa- 
tion of American Railroads. 

There were over-estimates in 16 com- 
modity groups, underestimates in the 
same number. By districts, there were 
over-estimates in four, under-estimates 
in nine. 


Actual loadings in each region, along 
with the percentage above or below the 
predicted number, follow: 


Central Western, 299,400 (7.3 per cent 
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below actual); Pacific Coast, 375,541 (129 
below actual); Pacific Northwest, 249. 
110 (2.5 below actual); Great Lakes, 426. 
334 (1.5 below actual); Ohio Valley, 902. 
821 (11.6 below actual); Midwest, 776,752 
(1.5 above actual); Northwest, 368579 
(3.4 below actual); Trans-Mo-Kansas, 
382,266 (14.5 below actual); Southeast, 
822,197 (2.9 below actual); Southwest, 
490,541 (4.3 below actual); New England, 
90,564 (4.8 above actual); Atlantic States, 
591,501 (3.7 above actual), and Allegheny, 
637,189 (3.1 above actual). 


Active U.S. Merchant Fleet 
Totaled 950 Ships May 1 


There were 950 vessels of 1,000 gross 
tons and over in the active ocean-going 
US. merchant fleet on May 1, accord- 
ing to the “Merchant Marine Data 
Sheet” of the Maritime Administration, 
This was three less than the number 
active on April 1, the MA said, adding: 

“There were 28 government-owned and 
$22 privately owned ships in active serv- 
ice. These figures did not include 
privately owned vessels temporarily in- 
active, or government-owned vessels em- 
ployed in loading grain for storage. They 
also exclude 26 vessels in the custody 
of the Departments of Defense, State 
and Interior. 

“There was a decrease of four active 
vessels and an increase of 10 inactiv 
vessels in the privately owned fleet 
Five freighters, the ‘Valiant Power’ 
‘Eviliz,’ ‘Pacific Tide,’ ‘Valiant Force’ ani 
the ‘Pacific Venture,’ were returned from 
foreign to US. flag. Three tankers, th 
‘Morania Abaco’ (a small liquid asphalk 
carrier), ‘Alaska Standard’ (a smal 
coastal ship) and the ‘Eagle Voyager) 
were delivered into service and two 
tankers, the ‘Wang Forwarder’ ané 
‘Wang Governor,’ were sold foreign. This 
increased the total privately owned fleet 
by a net of 6 to 1,012. 

“Of the 90 privately owned inactive 
vessels, 21 dry-cargo ships and 48 tankers 
were laid up for lack of employment, 
four more than on April 1. The otheri 
were undergoing repair or conversion. 

“The Maritime Administration’s active 
fieet was one more than that of the pre- 
vious month, while its inactive fleet de- 
creased by seven. Eleven Liberty ships 
were sold for scrap. Three freighters ané 
an LST owned by the Navy, and a Coast 
Guard buoy tender were turned over # 
the administration for lay-up in th 
National Defense Reserve Fleet. 
decreased the government fleet by six 
a total of 2,096. Th total merchant fleé 
of 3,108 active and inactive ships w# 
the same as the fleet on April 1. 

“One new oceangoing tanker was dé 
livered to U.S. flag and one passenga 
ship conversion was completed. No ne 
ships were ordered. The total of larg 
merchant ships on order or under col 
struction in U.S. shipyards dropped Wf 
two ships to 80.” 


Supply of Freight Cars 


U.S. railroads reported an average 
daily surplus of 23,367 freight cars am 
an average daily shortage of 2,014 freight 
cars in the week ended May 16, accord 
ing to the car service division of tht 
Association of American Railroads. 2 
the preceding week the figures wert 
22,794 and 1,969, respectively. 


Making up the latest surplus wert 
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11,278 plain box, 12 auto box, 1,312 gon- 
dola, 699 hopper (includes 97 covered), 
3823 stock, 144 flat, 5,065 refrigerator and 
1034 miscellaneous cars. The shortage 
was composed of 1,073 plain box, 264 gon- 
dola, 369 hopper (includes 265 covered), 
27% fiat and 33 miscellaneous cars. 


Oil Pipelines Show Revenue 
increase in First Quarter 


Large oil pipeline companies—carriers 
having annual operating revenues of 
more than $500,000—reported transporta- 
tion revenues totaling $182,869,223 in the 
first quarter of 1959, an increase of 11.1 
per cent over the corresponding 1958 pe- 
riod when they reported revenues of 
$164,553,304, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics of trans- 
portation revenue and traffic of the 
companies (statement Q-600). 

Oil originated on line and received 
from connections totaled 1,158,814,736 
barrels in the first quarter as compared 
with 1.050,359,918 barrels in the like 1958 
quarter. 

The most significant percentage in- 
crease in revenue was reported by the 
Texas Eastern Transmission Corp. on 
behalf of its Little Big Inch division, 
which is primarily engaged in handling 
refined petroleum. Revenue increased 
from $681,692 to $1,700,070, or 149.4 per 
cent, and the traffic volume rose from 
4,736,739 barrels to 8,401,709 barrels. The 
Texas-New Mexico Pipe Line Co., who 
made the next best showing, reported a 
903 per cent increase in revenue, from 


$2,498,102 to $4,754516. Its traffic volume 
rose from 27,486,185 barrels to 36,374 908 
barrels. 


The greatest amount of revenue re- 
ceived by any one company was shown 
for the Service Pipe Line Co., $16,980,852, 
an increase of 9.1 per cent over the first 
quarter of 1958. The traffic volume in- 
creased from 67,729,488 barrels to 72,286,- 
281 barrels, but it was not as great as 
that of the Texas Pipe Line Co. which 
reported 175,681,338 barrels in the first 
quarter of this year as against 63,594,300 
barrels in the corresponding period last 
year. The revenue of Texas Pipe Line, 
however, was $9,464,882 in the latest pe- 
riod, though an increase of 10.2 per cent 
from the figure of $8,587,092 shown in 
the 1958 period. 


Rail Financial Data 


At the end of February, Class I rail- 
roads, exclusive of switching and termi- 
nal companies, had total current assets 
of $3,084,975,803, including $550,973.487 
in cash as compared with $2,820 586,041, 
including cash of $475,613,590, at the 
end of February, 1958, according to a 
statement (M-125) of selected income 
and balance sheet items of those roads, 
prepared by the Commission’s Bureau 
of Transport Economics and Statistics. 

The statement showed that $396,899,773 
of funded debt would mature within 
one year from the end of February, as 
compared with funded debt of $404,437,- 
139 matured in the prior one-year 
period. 


Total current liabilities stood at $1,- 
750,198,895 at the end of February, as 


Statistics 


against $1,776,556,576 at the end of Feb- 
ruary, 1958. Included in the current lia- 
bilities was accrued tax liability of $506,- 
682,356 at the end of February. US. 
Government taxes accounted for $323.- 
605,268 of the accrued tax liability at 
the end of February as compared with 
$372,677,766 at the end of February, 1958. 


Canadian Harbours Board 
Reports Gross Up in 1958 


The National Harbours Board of 
Canada reports that its gross operating 
income from harbor operations in 1958 
totaled $24,076,000, an increase of $772,000 
over the figure for 1957. 


The board’s twenty-third annual re- 
port, presented to Parliament by George 
Hees, Minister of Transport, showed net 
operating income at $9,289,000 and net 
income surplus at $1,072,000 in 1958, 
compared with $9,033,000 and $1,325,000, 
respectively, in the preceding year. Traf- 
fic statistics indicated an over-all in- 
crease of 1 per cent in waterborne cargo 
tonnage at the national ports in 1958 
over 1957. 


Capital expenditures were $29,869,000. 


The report says that major construc- 
tion projects completed or in progress in 
1958 included new or improved wharves 
at Halifax, Quebec, Three Rivers, Mon- 
treal and Vancouver; new transit sheds 
at Halifax, Quebec, Three Rivers and 


Your cross-country shipments get 


cross-country 


In 


SWITCHING CHARGES ABSORBED Bi 


treatment...all the way! 


The finest and fastest line-haul equipment in the world won‘t do you a 


bit of good if your cross-country shipments are side-tracked in a congested 


switching district. That's why it always pays to specify via Peoria Gate- 


way and P. & P. U. Ry., because here you'll find fast and reliable inter- 


change between 15 line-haul carriers spanning the continent . . . assurance 


that your freight will reach its destination safely and on time! 


a 
ETWEEN: Chicago & Illinois Midland Ry.; Chicago & North Western Ry.; Gulf, Mobile & Ohio RR.; Illinois Central RR.; 


Nickel Plate Road; New York Central System; Pennsylvania RR.; Atchison, Topeka & Santa Fe Ry.; Chicago, Burlington & Quincy RR.; Chicago, Rock Island 
& Pacific Ry.; Illinois Terminal RR.; Federal Barge Lines, Inc.; Minneapolis & St. Lovis Ry.; Peoria Terminal RR.; Toledo, Peoria & Western RR. 


Peoria and Pekin Union Railway Company 


L. R. BARNEWOLT, General Agent 


PEORIA, ILLINOIS 
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Montreal, and extensions to transit 
sheds at Saint John. 


Improvements were made to the grain 
elevator systems at Halifax, Saint John, 
Quebec, Montreal and Vancouver. At 
Montreal, the Jacques Cartier Bridge 
roadway was widened and improvements 
to the approaches continued, while piers 
were constructed and fill placed for the 
Champlain Bridge. Various smaller proj- 
ects were undertaken to improve ship- 
ping and traffic facilities at the national 
ports. 


The 1958 capital spending program was 
financed to the extent of $25,600,000 


Services 


from government loans, $1,064,000 from 
the board’s replacement fund and $3,204,- 
000 from board revenue. Payments to the 
government came to $3,945,000, of which 
$3,188,000 was interest on loans and 
$757,000 repayment of loans. The reserve 
funds for replacement, fire and general 
insurance, workmen’s compensation and 
special maintenance were increased by 
$4,164,000. 

Of the nine units administered by the 
board, only four showed gains in oper- 
ating income over the previous years. 
And the two elevators administered by 
the board both showed larger surpluses 
in 1958 than in 1957. 
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A new car liner called ‘Steel-Corr’ is being introduced to shippers and railroads by Ford Carliner 


division of International Paper Co. 


Comprised of three layers of liner board, two corrugated 


mediums with three-fourth-inch steel straps embedded in the material, the product is bonded 
with a special adhesive which the company says ‘adds moisture protection as a bonus.’ Packaged 
in complete car kits, the company states that the liner can be easily installed by two men in less 
than an hour. According to Michael J. Ford, vice-president of the firm, ‘the tremendous expense 
of upgrading bad order cars—and the revenue loss they represent in their present condition, is 
a situation which has been staring at the railroads ever since our last major war stepped up the 


deterioration of freight cars to a pace beyond the ability of roads to replace them.’ 


The new 


product, he asserts, provides a solution to this problem, because ‘now there is no lining in too 
poor condition to upgrade.’ 


New Flexi-Van Terminal 


The New York Central Railroad has 
announced the opening of its first Flexi- 
Van terminal in New York City. the 
second such terminal in the New York 
area. The facility, adjacent to the Cen- 
tral’s main-line tracks, is to handle 
rapidly growing demands for the new 
rail-highway service, the road says. 


Piggyback Extension by Soo 


The Soo Line says that on June 1 it 
will expand “piggyback” freight service 
from Mineapolis and St. Paul to Duluth- 
Superior and from Chicago to Duluth- 
Superior. The extension will speed 
“piggyback” freight interchanged with 
rail connections to and from all direc- 


tions and will “tie in importantly with 
worldwide water transportation via the 
new Great Lakes Seaway,” says R. L. 
Thorfinnson, vice-president—trafiic. 


‘Fashion Show’ by NYC 


Shareholders of the New York Central 
Railroad were treated to a “fashion 
show” of new and special-purpose freight 
cars at the company’s annual meeting 
May 28 in Albany, N.Y. The Central 
said there were half a dozen cars in the 
exhibit, which was shown at the Albany 
passenger station before the stockholders 
boarded their special train back to New 
York City. A feature of the exhibit was 
the new Century green box car. The 
stockholders were asked to indicate 
whether or not they liked the color. 
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Twin-Compartment Trailer 











It said t 
Hearin Tank Lines has placed in operation program 0 
new Delta twin-compartment, neck-down G pack” betw 
tron transport, according to the fabricotimm that the W 
company, Delta Tank Manufacturing Co., tain existil 
Rouge, La. The unit has individual piping fe@ules and 2 
each compartment and is designed to cam@tages to bc 





maximum payloads in all the states. it 5 

mounted on a Trailmobile tandem for prope 

balance. Delta says the unit is suitable f& 

300-pound working pressure and is designal 
to meet ASME and ICC codes. 
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The Pel 
First ‘Piggyback’ for ACL a . 
thica 
The Atlantic Coast Line Railroad hg es ot 
announced that it is beginning “piggp Boars of 52 
back” service between Alexandria, Vi, § pit at Ge 
and Jacksonville, Fla., the first time th § chicago, : 
ACL has used such service. It adds thit § yice-presic 
studies are under way looking to th § sania. 
introduction of similar service betwem® «qt is e 
such places as Birmingham, Atlanta aM § iota) valu 
Jacksonville. mately $1 
be comple 
. lease will 
U.S. Flights to Calgary aus th 
Western Air Lines says it will begn § a additic 
the first US. airline service to Calgayy, Earlier, 
Alberta, June 1 with two special inauguml § that lease 
flights from Los Angeles and Denve § with the 
Guests aboard will be 60 U.S. government § facturing 


with the ( 
300 flat cé 
Mr, Beva! 
of freigh’ 
ordered i 
18,500.” T 
car prog 
Symes, p! 


civic and business leaders representi 
major centers served by the airline in tk 
western states. 


Long-Time Sailing Service 


As a prelude to the summer-long o 
servance of the three hundred fiftieh 
anniversary. of Henry Hudson’s explor 
tion of the river, the Hudson River Dy 
Line has announced that it has resumé 
daily sailings between New York City am 
Poughkeepsie for the one hundm 
thirty-seventh season. 
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New Covered Hopper Barge 


The first of 11 covered hopper barges built for 
Arrow Transportation Co., of Sheffield, Alay® 
shown sliding down the ways at Dravo Corpo 
tion’s shipyard at Neville Island, Pa. The baiges 
are 195 feet leng, 35 feet wide and 11 feet deep 
and will carry 1,400 tons of cargo at an eight 
foot, six-inch draft. Dravo is also delivering 10 
smaller covered hopper barges to Arrow. 

will be 175 feet long, 26 feet wide and 10 fe#t, 
8 inches deep, with a capacity of 950 fons 
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Hexpress Moves ‘Piggyback’ 
BBetween Chicago, St. Louis 


Most Railway Express shipments pre- 


! yiusly moved in express cars in passen- 


trains between Chicago and St. Louis 
githe Wabash Railroad were shifted to 
imilers starting May 25 for daily “piggy- 
pack” train haul in both directions, ac- 
cording to an announcement by the 
Railway Express Agency. 
It said this was part of the agency’s 
ram of selective shifts to “piggy- 
back” between key express terminals, and 
that the Wabash operations would main- 


‘iain existing shipment-handling sched- 


wes and also provide economic advan- 
tages to both the railroad and the REA. 


General American to Build 
1,700 Gondolas for ‘Pennsy’ 


The Pennsylvania Railroad and the 
General American Transportation Corp., 
of Chicago, have reached agreement for 
the lease by the railroad of 1,700 gondola 
cars of 52 feet 6 inches in length, to be 
built at General American’s plant in East 
Chicago, according to David C. Bevan, 
vice-president—finance of the Pennsyl- 
vania. 

“It is estimated,” he said, “that the 
total value of the cars will be approxi- 
mately $16.5 million. Construction will 
be completed this year. The term of the 
lease will be 20 years, with the railroad 
having the option to renew the lease for 
an additional 10 years.” 

Earlier, the Pennsylvania announced 
that lease agreements had been reached 
vith the Pullman-Standard Car Manu- 
facturing Co. for 1,000 hopper cars and 
with the General Steel Castings Corp. for 
300 flat cars. The lease of 1,700 gondolas, 
Mr. Bevan said, “brings the total number 
of freight cars which the railroad has 
ordered in the last several months to 
18,500.” These cars are part of the 23 500 
car program announced by James M. 
Symes, president of the Pennsylvania. 


Dean Van Lines Purchases 
22 New Multi-Purpose Trucks 


Dean Van Lines, Inc., of Long Beach, 
Calif, has announced the purchase of 
2 new multi-purpose vans, a purchase 
the company says is the first in the 
moving industry to develop “the ingen- 
ious features which make possible the 
Wansportation of loads varying from 
temperamental, extra-heavy mechanisms 
© fragile, high-value cargo, container- 
ized house goods shipment, as well as the 
hormal loose household effects. 

The additions, according to Dean, rep- 
fesent more than modifications of ex- 
isting designs, and they embody “the 
creative ingenuity of Dean executives 
and Trailmobile engineers.” 

Nicholas Shishkoff, executive vice- 
President of Dean, says “revolutionary” 
features of the new vans include tandem 
axles with dual wheels; “air ride” sus- 
Pension, which provides for greatly in- 
@eased load capacity and reduces road 
thock; special frameless engineering; 
Mcreased interior capacity to 2,578 cubic 
feet, and walls equipped with General 
Uogistics rails. 

The vans are 35 feet long, 12 feet 6 
Mches high and 8 feet wide. 


Get dependable shipments in any weather? 
(Ship Piggyback on Nickel Plate) 


Ship door to door without unloading and keep track of 
the shipments? (Ship Piggyback on Nickel Plate) 


Get the special handling I need at competitive rates? 
(Ship Piggyback on Nickel Plate) 


Be sure the shipment will be there on time? 
(Ship Piggyback on Nickel Plate) 


Nickel Plate takes full responsibility, picks up and delivers, provides 
truck trailers and special equipment. 43 Nickel Plate traffic offices are 
located in principal cities. All have teletype to speed your requests for 
information and service. Call your local NKP representative today. 


Speed your freight 
ship Nickel Piate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES , , . TERMINAL TOWER, , . CLEVELAND 1, OHIO 



















SHIP FAST! 
SHIP SURE! 
SHIP EASY! 
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Shippers... 
Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! 


We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking . . . just write (on your 
business letterhead) to: 


aU ae eda 


1333-N El Embarcadero P. 0. Box 570 
Long Beach 2, California 


NOW, 
SCHEDULED 
SERVICE 

TO THE 
“SHOW-ME” 
STATE! 


DIRECT SCHEDULED SERVICE TO 


ST. LOUIS * KANSAS CITY 
SPRINGFIELD + JOPLIN 
LAMAR « CARTHAGE *« NEOSHO 


T.LM.E. 


INCORPORATED 
GENERAL OFFICES: P.O. BOX 1120, LUBBOCK, TEXAS 


The scheduled transcontinental motor carrier 



































Hercules Airlift Saves Four Days Flying Time 


This plane-within-a-plane loading saves Royal Australian Air Force almost four days in delivering 
jet fighters to far flung bases in Malaya. A ground crew of the RAAF at Richmond Air Base, nee 
Sydney, Australia, is shown loading Avon-Sabre jet fighter into cavernous cargo compartment ¢ 
a C-130 Hercules for direct flight to RAAF’s seventy-eighth fighter wing at Butterworth, Malay. 
Greater range and airlift capability of C-130 Hercules transported the 17,000-pound jet fight 
to Butterworth in 12 hours with one refueling stop at Darwin. 

over a circuitous 6,000-mile route, taking five days to complete the multi-stage flight. 


Aluminum Truck for Army 





Shown climbing over rugged terrain at Fort 
Bragg, N.C., this eight-wheel-drive aluminum 
truck, designed and built for the Army by 
Chrysler Corp., has a rated capacity of two and 
a half tons, can seat 16 fully-equipped soldiers, 
and can be propelled across water under its own 
power or by an outboard motor, although it is 
basically a land vehicle, says the Dodge Division 
of Chrysler Corp. 


New York-Tokyo Flights 


Northwest Orient Airlines has an- 
nounced that it will begin “Polar Im- 
perial” flights on June 5 from New York 
City to Tokyo, with one stop at An- 
chorage, Alaska. 


‘Milestone’ for Louderback 


Ceremonies marking the sixtieth year 
of operations of the Louderback Trans- 
portation Co. and the opening of two 
new warehouses there were held May 
23 in Philadelphia. 

Lewis Louderback, president, said the 
new facilities—two one-story buildings— 
would bring the company’s storage 
capacity to more than 1 million cubic 
feet. 
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Potato Shippers Will Get — | “o"g0 F 
ecause 
Pre-Cooled Cars on B& A fonnane « 
The Bangor & Aroostook Railroad wil § 7™2S A. 
furnish pre-cooled cars for potatoes ¢ § "OUNCES | 
request of shippers, according to T. } all-cargo 
Clark, vice-president—trafiic. Hans bet 
Juan, Pue 
“Our present pre-cooling program,” ke § service wi 
said, “is a continuation of last yeats § flichts bo’ 
experiment designed to attract late § quires. 
season potato business. We have enougi 
ice stored to service 3,000 cars under th 
plan. The free icing will expire whe § Union F 
our supply is exhausted or on the expir+ 
tion of the tariff July 10.” A new : 
the “Nor 
fleet of tl 
‘ ° ‘ reported | 
Automatic Broker’ System Jf \<". 
. : four whi 
Used by Two Ship Lines six years 
tows bet 


Much paper work for freight forwart- 
ers using the Orlanda Steamship Lilt 
and the Caribbean Line has been elini- 
nated through initiation of an “aul- 
matic brokerage” system, according ® 
American Hemisphere Marine Agen 
Inc., of New York City. The com 
says: 

“Under this new ‘automatic b 
age’ system, freight forwarders using 
two lines will automatically be 
commission due, eliminating the 
for submitting invoices for the brok 
payments due.” 

The company, general agent for 
two lines, put the system into eflet 
May 19. 


leans 





Booklet an Aid for Drivers 


To help professional drivers, the Me 
tional Safety Council has ann 


the issuance by it of a 20-page bookl& B turnham 
“A Professional Code for Defensi® B wide moy 
Driving.” Copies are available from #8 & out with 
National Safety Council, 425 Michig@ @ crimson ;. 


Avenue, Chicago 11, Ill. 
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bruce Trying New System 


Of Centralized Collection 


Bruce Motor Freight, Inc., on May 25 
wgan using IBM accounting machines 
jp a new system for “centralized col- 
etions” to reduce the paperwork re- 
qired in the motor freight industry. 


E. W. Harlan, president, said the 

gstem would be tried at the company’s 
Kansas City terminal on a pilot basis. 
If perfected he said, it would be ex- 
fended to its other terminals. 

At the same time, Mr. Harlan an- 
nounced the company’s recent purchase 
of 19 new tractors and 30 new trailers 
for more than $500,000. 

The announcements came in a speech 
he made May 25 at a safety and oper- 
ations breakfast meeting in Kansas City 
for terminal employes. 


Santa Fe ‘CTC’ Trackage 


Plans for installation of centralized 
traffic control over 66.9 miles of its tracks 
from Barstow to Mojave, Calif., have 
been announced by the Santa Fe Rail- 
way. It says the first part of the oper- 
ation, between Barstow and Hutt, is ex- 
pected to be in operation by September, 
with the entire project for completion 
by Mid-January of 1960. 


Cargo Flights to Puerto Rico 


Because of what it says were ever-in- 
creasing demands for additional service, 
Trans Caribbean Airways, Inc., an- 
nounced that on May 9 it started two 
all-cargo flights week'y in both direc- 
tions between New York City and San 
Juan, Puerto Rico. The airline says the 
service will be stepped up to five weekly 
flights both ways as further demand re- 
auires. 


Union Barge Adds Towboat 


A new 3,200-horsepower diesel towboat, 
the “Northern,” has been added to the 
fleet of the Union Barge Line Corp.., it is 
reported by the builder, the Dravo Corp. 
The towboat—giving Union 11, including 
four which have been built in the last 
six years—will be used to push mixed 
tows between Pittsburgh and New Or- 
leans. 


$8 Million to Be Spent 


In Reading Car Program 


A freight car construction and repair 
program to cost in excess of $8 million 
has been announced by Joseph A. Fisher, 
president of the Reading Railroad. 

Included, he said, would be repairs to 
5,000 hoppers, gondolas and box cars for 
about $4,750,000 and construction of 500 
steel hoppers at a cost of $3,350,000. They 
will be financed under conditional sales 
agreements. 

All new construction will be done at 
the railroad’s car shops at Reading, Pa. 
The repair program will be carried out 
at that and the St. Clark, Pa., shops. 


New BOAC Rates Folder 


British Overseas Airways has an- 
nounced issuance of a new rates folder 
(memorandum tariff No. 6) reflecting re- 
vised general rates which went in effect 
May 1 from New York. Information also 
is supplied on insurance, valuation 
charges, flight schedules, collect ship- 
ments and maximum dimensions of pack- 
ages which can be accepted. 


New Allied Van Terminal 


Allied Van Lines, Inc., has announced 
the dedication of its new southwest ter- 
minal and regional office at Euless, Tex. 
It says the $200,000 facility has a dock 
area of about 6,000 feet, 14 loading doors 
and a covered van-to-van transfer area. 


Associated Transport Additions 


Associated Transport, Inc., has an- 
nounced purchases recently of 125 Frue- 
hauf volume vans, 15 Fruehauf “Jitter- 
bug” or city-delivery trailers, 100 Inter- 
national diesel tractors, 64 General Mo- 
tors diesel tractors and 30 Ford C.OE. 
trucks equipped with 18-foot Fruehauf 
truck bodies. 


Berwick Adds Another Towboat 


The Dravo Corp., of Pittsburgh, reports 
that a fourth Dravo-3200 towboat has 
been purchased by the Berwick Bay Tow- 
ing Co., an affiliate of the Chotin Trans- 
portation Co., New Orleans. Dravo says 
a fifth boat is being constructed and will 
be ready for delivery in August. 


Burnham, Ford Put ‘New Look’ on Highways 
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burnham Van Service, of Columbus, Ga., and Ford Van Lines, of Lincoln, Neb., which offer a nation- 
wide moving service as well as the shipment of household goods to overseas destinations, have come 
out with this new look on their vans and trailers. They are being repainted white with a brilliant | 


coast-to- 
| 
| 


timson rocket shape extending two-thirds of the length. Extending .the full width of the back, is a 
two-foot-high panel of diagonal white and crimson scotchlite stripes for safety. 


De Chicago Trucking Co., Inc. 





Common Carrier 
Symposium — 6 


Robert J. McBride 


Comments on 


The Importance of the Common 


Robert F. McBride, now director of 
legislative research for the Regular 
Common Carrier Conference of 
American Trucking Associations, 
Inc., who was general manager of 
the conference from 1939 to 1956, and 
executive director until he took up 
his present duties this year, made 
a prefatory statement before answer- 
ing the questions that were addressed 
to him in this, the sixth in a series 
of interviews on the preservation of 
the common carrier system in the 
United States. His statement, the 
questions and his answers follow: 


I personally have an abiding faith in 
the men and the organizations who—over 
the years—have developed from obscure 
beginnings the modern motor carrier 
industry. I believe that motor carriers 
are on the ascendancy and will remain 
alert to changes as long as men of this 
type occupy positions of leadership. 


The motor industry has grown and 
developed through adversity. We might 
even fear for ourselves if things get too 
easy; the temptation would be to get 
“soft.” We have developed transporta- 
tion services not obtainable from any 
other mode, and in turn we assist all 
other modes of transportation. 


I sense from events of recent years 
that the time is ripe now for a new 
public awakening to the basic needs of 
common carriers as a whole. The De- 
partment of Defense, among others, is 
well aware of the need for capable, 
tough, resourceful carriers. I am saying 
that the “transportation family” has 
suffered too long from internal strife. 
There are overt signs now not visible a 
few years ago that the public carriers— 
rail, motor, air—on whom the people 
and the Government must rely, in peace 
or war, can adjust their differences and 
coordinate their services. 


For these reasons, among others, I 
do not believe that government owner- 
ship (or nationalization as it is called 


An Interview by 
LEWIS W. BRITTON 


by the British) of railroads, or any other 
common carriers, will occur in the United 
States. The essential condition, of course, 
is that the various modes must learn how 
to adjust their differences. If they do 
not, there may be political solutions 
forced upon them. We do not minimize 
the threat. It happened in Britain. 


1. What needs does the motor common 
carrier system serve which are not 
served by other types of motor carriers, 
or by other modes of carriage? 


Primarily, of course, motor common 
carrier services are designed to meet 
the needs of the shipping public. We 
came into being because we met those 
needs. The ever-changing needs of the 
shippers stem from various causes—de- 
sire to reach new and broader markets; 
employment of new shipping techniques; 
production of newly developed com- 
modities, as well as efforts to improve 
existing competitive situations in gen- 
eral. The different modes of transpor- 
tation find themselves impelled by these 
changes like a chain reaction. 


Change is all-pervasive in the econ- 
omy of a free society like ours; to suc- 
ceed, transportation agencies must be 
able to adjust to changes, or better, to 
anticipate them. Fortunately, as the 
needs of shippers and receivers have 
changed, motor common carriers have 
been able, generally, to adjust quickly 
and to keep in step with the demands of 
the day. We hope this will always be 
true, but we can not be sure of it. A 
hundred years ago the steamboat indus- 
try and the operators on our inland 
rivers and waterways seemed secure 
enough for an indefinite future, but 
along came the steam locomotive con- 
necting the major cities and opening up 
new commercial horizons to supplant, 
within a few years, the old established 
methods. 


This is not to suggest that motor com- 
mon carriers will supplant railroads, for 
there are great contrasts between the 


Carrier System 


inherent characteristics of the base 
transportation means employed by tk 
two modes. It is to suggest that we nw 
have two major modes of transpa 
which are essential to transport. 

First of all, in the field of pickup am 
delivery innovations, I believe we har 
fully met the needs of shippers and & 
ceivers. 

As far back as the early twenties, th 
pioneers of our industry went knockig 
on business doors with promises of “® 
will pick up at the consignor’s shippix 
platform and deliver to the consigness 
receiving platform.” This was at a tim 
when the philosophy was “bring it ® 
us and come and get it.” 

Competition is ever-demanding. Shi 
pers and receivers require fast, depent 
able scheduled transportation: today i 
is being supplied on a nationwide bast 

Truckload and volume shipments a 
loaded at the shipper’s convenience all 
promptly dispatched for early delivey 
to consignees. Much of today’s traf 
requires services of two and three ca- 
riers in a joint undertaking; and to & 
duce transit time—whether shipmeils 
are in truckload quantities or accumu 
tions or consolidations of less-thil 
truckload shipments—the trailers are i 
terchanged between the carriers witha 
unloading or being otherwise delayed 

In the late forties standard ref 
ated trucks were doing a most sa 
tory job; but along came new mM 
distant market horizons seen by i 
rapidly growing frozen food business: 

The existing fieets did not meet ie 
new needs. The motor carrier indusity 
rose to the challenge and initiated @ 
operative efforts with the manufactures 
of trailers and mechanical refrigersld 
units. Expert assistance was contribulel 
by the engineering staff of the Nationa 
Bureau of Standards. After many 
ings of the parties, improvements Wa 
developed. New and improved perfom 
ance standards have been adopted. 
transport has now made the frozen fat 
and citrus industries truly national # 


scope. 1 
Continued active cooperation by & 
carriers, manufacturers and shipping 
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terests coupled with additional experi- 
mentation will, of course, develop further 
improvements. 

Thousands of communities are served 
only by motor common carriers. To meet 
the needs of the merchants and the ordi- 
nary residents scheduled “peddle runs” 
are maintained. 

Trucks can be dispatched at the de- 
mand of the customer. In its simplest 
terms, this is the need above all others 
that the motor common carrier system 
provides to shippers generally: the as- 
surance that any shipment, at any time, 
can be put on wheels to factory, mill, 
market, farm, or whatnot, at the time 
most profitable to the shipper. 

This “freedom to market” is precious 
to shippers, and we do not think them 
likely to give it up for any less freedom. 
We believe it axiomatic that our contin- 
ued growth depends upon our increasing 
ability to give business enterprise gen- 
erally—not just shippers — transporta- 
tion service of the kind and quality 
they themselves need. 


2. Motor carrier rates have been in- 
creased in the post-war period to meet 
advanced wage costs and material and 
supplies costs. Has there been any part 
of that increase made necessary because 
traffic which would normally be trans- 
ported by common motor carriers has 
gone to private or other carriage? 


Undoubtedly the substantial growth of 
private and unregulated transportation 
in the last two decades has had much 
influence on the rates and services and, 
in fact, on the whole economy of the 
regulated common carrier industry. 

While it seems impossible to measure 
the full extent of this influence, cer- 
tainly some “part of rate increases” 
might have been avoided in the absence 
of this influence. 

The reasons for these diversions are 
numerous, and I think well established. 
The number of shippers who have gone 
entirely to private carriage is relatively 
small. Naturally shippers are econom- 
ically selective as to the scope of highway 
operations they undertake. Generally 
the traffic diverted to private operations 
is of those types which normally are the 
most attractive to common carriage and 
which in the past have made substantial 
contributions to the overall economy of 
the for-hire carriers. 


3, Whether or not a portion of the in- 
crease in rates can be pinpointed as 
making up for having service available 
which was not used because of exempt, 
ow other carriage, what will be the effect 
® common carrier service if it is ex- 
pected to maintain a greater “standby” 
fapacity to be used only when private 
and exempt carriage will not suffice? 


Maximum utilization of equipment and 
facilities is among the most important 
keys to profitable operations. Common 
carriers are required to maintain ade- 
quate facilities at all times. 


If the common carrier obligations are 
expanded beyond the existing require- 
ment of “reasonably sufficient facilities” 
to greater “standby” capacity to be used 
only when private and exempt carriage 
will not suffice, then the carriers will 
be called upon to make additional in- 
vestments in highway, pickup and de- 
livery equipment, terminal facilities, etc. 


If the return back to the regulated 
‘arriers is of a permanent nature, the 
additional investments can be handled 
Without any effect on the general level 
of rates. On the other hand, if the re- 


turn is of merely emergency or tempo- 
rary duration, the additional increased 
common carrier costs will have to be 
met in some other manner. 


4. Has some part of the loss of traffic to 
motor common carriers been due to 
their “rate-stopping” lower-rated traffic 
and losing this and, perhaps, higher- 
rated traffic? 


Possibly yes, but I believe only to a 
limited degree. Rate stops came into 
being as a result of cost analyses gen- 
erally by individual carriers not willing 
to burden their general traffic with 
losses growing out of handling of un- 
profitable traffic. 

Not infrequently the whole broad ef- 
fect of rate stops is remedied by the 
publication of point-to-point commodity 
rates. Due probably to the existing 


highly competitive rate situation, the 
employment of rate stops appears to be 
lessening, particularly in certain regions. 


5. Since rate levels for the motor car- 
rier industry are linked to operating 
ratio, is there adequate accounting for 
establishing an accurate operating 
ratio? Assuming that there is, is the 
operating ratio, from the point of view 
of the shipping public, fairly representa- 
tive of the operations under motor car- 
rier rights, or is it distorted by pay- 
ments to affiliated companies which own 
equipment, operate terminals, perform 
maintenance? 


Our industry believes the accounting 
requirements are adequate to reflect ac- 
curate operating ratios. No two com- 
panies can have exactly the same oper- 
ating conditions; hence, the operating 
ratio must be representative of a num- 
ber of carriers. 

In brief, rate levels for the motor car- 
rier industry linked to operating ratio 
are justified by adequate cost account- 
ing, by accurate records, and, in gen- 
eral, are fairly representative of carrier 
operations. 

The affiliate practice is quite common 
in unregulated industries and is generally 
approved by the public and by investors 
as a means of reducing costs. 

Affiliated companies must make equita- 
ble charges comparable to what it would 
cost to buy the product or perform the 
service in any other manner. Often there 
are substantial tax savings to an affiliate 
operation which, of course, in its final 
result benefits the parent operation. 

The Interstate Commerce Commission 
has ample authority to investigate any 
semblance of irregularity in this area of 
motor common carrier operations; it has 
from time to time conducted investi- 
gations and more often than not found 
the financial structure quite acceptable. 


6. What factors do motor common car- 
riers feel restrict their ability to make 
full uSe of the flexibility of motor carrier 
service? 

Many limitations hinder the natural 
flexibility of motor common carrier serv- 
ice. Our industry, very often joined by 
far-seeing public officials, legislators, and 
shippers, has been able to bring the ben- 
efits of improved service to our customers 
by breaking the hold of artificial shackles. 

As a means of transport, the truck is 
useless without the street, road, or high- 
way; hence, the development of motor 
carrier service is wedded to the science of 
road building. The industry’s problem, 
briefly stated, is to seek out, identify, and 
make use of every new technological 
means making highway transportation 
more rapid, more economical, more flex- 
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ible. We must at the same time prevent 
any “freeze” on standards pertaining to 
roads, equipment, or any other element 
which would tie us to the clock and 
prevent future development. 

Let me illustrate. Our modern streets 
and roads, and those highways being 
constructed under the new 41,000-mile 
interstate system are, and will be, ca- 
pable of sustaining greater loads and 
greater lengths than presently permitted 
by law. Therefore such laws must be 
changed or they will “freeze” the indus- 
try. 

Many states realize that present size 
and weight laws unnecessarily limit 
trucking and reduce the revenue poten- 
tial of the interstate highways. For ex- 
ample, tests are being conducted on the 
New York thruway with a view to mov- 
ing greater pay loads. In connection with 
a view to moving greater pay loads. 
In connection with these test runs, 
maximum weight and lengths have been 
extended to permit the use of “double 
bottom” operations. That is, a single 
tractor pulling two trailers. The plan 
contemplates use of “double bottoms” 
traveling on divided highways having 
two or more lanes in each direction, 
with limited access to or from the Thru- 
way, maximum grades of about 3 per- 
cent or less, curves with a very wide 
minimum radius, etc. 

While the lengths would be greater 
than normal, congestion would be less- 
ened, since the number of units would 
be cut in half. 

To date, the results have been gratify- 
ing, but perhaps it is too early to fully 
evaluate the entire experiment. In any 
event, the Thruway officials are alert 
to the needs for change in harmony 
with better road building. 

Some very responsible highway plan- 
ners believe that we are near a “tech- 
nological breakthrough” in the art of 
roadbuilding. Such a breakthrough 
would reduce costs of construction, they 
believe, and might make practical sub- 
stantially higher payloads on commercial 
vehicles. To close the door to such ad- 
vances, whatever they may be, would be 
as foolish as enacting laws to “freeze” 
diesel motive power to railroads. 

A seriously limiting factor not often 
considered is the shipper’s dock or facil- 
ity. Studies made by our industry prove 
that some shippers have built uneconomic 
facilities, without any prior consultation 
with truck operators who could easily 
have given them information as to the 
lay-out desired for maximum truck op- 
eration. After all, the movement of 
freight is from shipping platform over 
streets and roads, or highways, and to 
receiving platforms—it is immaterial 
whether the platform is that of the 
common carrier or the consignee. 

Much of the nation’s commerce is con- 
ducted across numerous state lines, and 
this “one big market” frequently is cited 
in magazine articles as one of the great 
advantages of our economy. The fact 
is that our transportation world lives 
within a maze of Chinese walls. On 
many commercial runs no two of the 
states traversed have identical maximum 
size and maximum weight limitations. 
As a result, the lowest prescribed maxi- 
mum weight and the shortest prescribed 
maximum length of any of the states be- 
come the inflexible overall maxima for 
that operation through all the states 
traversed. 

What can be done? 


1. Highway use taxes should be limited 
to registration fees and fuel taxes, and 
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all such taxes should be marked by law 
for highway uses. If this were done, 
receipts would exceed expenditures. The 
so-called “third structure” taxes are 
punitive and should not be permitted. 

2. The various taxes on interstate 
vehicles should not exceed those assessed 
on comparable intrastate vehicles. 

3. There should be full reciprocity 
among the states as to registration fees 
and permissive tax apportionment on 
commercial vehicles. 

4. Public policy should affirm that 
the purpose of transportation law is to 
encourage economic transportation, and 
that this can not be done by placing 
barriers in the way of technological ad- 
vances. 


7. What are the plans of the motor car- 
rier industry to afford full availability of 
flexibility of service to the public, both in 
terms of service, and in terms of rates? 


The motor common carrier inndustry 
has definite and tangible plans and ac- 
tivities under way not only to maintain 
the present flexibility but also to enlarge 
the future scope of flexibility and to 
pass on to the shipping public many 
new advantages in terms of services and 
rates. 

Through our engineering cooperation 
with manufacturers of equipment, con- 
tinuous progress has been made to 
reduce the weights of vehicles and at 
the same time increase their carrying 
capacity. 

Big investments are being made in 
the construction of new modern termi- 
nals, devoted particularly to prompt 
handling of less-than-volume shipments. 
Old methods are being discarded and 
new time-saving devices have been de- 
veloped. 

Installations of newly developed “tow- 
veyors,” by which loaded wheeled plat- 
form carts are towed around terminal 
platforms are being successfully operat- 
ed. Much manual labor is thereby 
saved, sorting is speeded up, and over- 
all handling substantially reduced, all 
of which of course enables earlier dis- 
patches and contributes to our con- 
tinuing efforts in the reduction of loss 
and damage claims. 


New strides have been taken in our 
pickup and delivery services through 
the installation of two-way radio pick- 
up and delivery systems. The use of 
electronics has been expanded greatly 
through interterminal communications. 
Distant terminals are given earlier ad- 
vance notice of trailers enroute to them, 
thus enabling them to plan for next 
morning arrivals. Also, faster com- 
munications, billing and mechanical ac- 
counting operations are reducing the 
paper workload and resulting in time 
savings within individual terminals. 

For a number of years motor common 
carriers, with the assistance of mate- 
rials handling engineers, have been 
making studies on the handling of less- 
than-volume shipments. Particular 
studies have been made on shipments 
weighing up to 500 pounds, but more 
particularly on those shipments of less 
than 300 pounds, which account for 
approximately 73 per cent of shipments 
handled by the motor common carrier 
industry. 

It is recognized that unfettered move- 
ments of this class of traffic is important 
in both our present-day economy and 
our distribution practices. 

Out of these studies have come plans 
for (1) creation of a “combination bill” 


form to serve as both bill of lading ang 
freight bill; (2) approval in principle of 
prepayment of transportation charges; 
(3) establishment of a simplified form of 
charge to apply on this type of traffig’ 
Shipping interests have indicated: 
willingness to accept, in principle, car.) 
rier-suggested plans along the follow.’ 
ing lines: 

1. Provide carriers a delivery sched. 
ule so that the receiving docks 
will be clear when trucks arrive 

. Set up a shipping and Pickup 
schedule so that carriers will no 
be delayed. 

. Schedule some carriers in for early 
pickup, especially for large ship 
ments. 

. Advise carriers well in advance of 
volume shipments and any special 
equipment needed. 

. Pack shipments in sizes for easy 
handling. 

. Mark packages clearly to simplify 
checking. 

. Assemble shipments for each car 
rier in one area to speed loading 

. Provide carriers with clear, com 
plete copies of billing. 

. Have bills ready when the drive 
calls. 

10. Provide good handling equipmem 
and dockplates. 

11. Load shipments in special #& 
quence if carrier requests. 

12. Give the driver a hand when # 
needs it. 


Much time and study have been & 
voted to the creation of new and s& 
perior plans for the interchange of load 
trailers. The resulting shortening @ 
transit time has enabled common ca 
riers to capture “hot movements” whet 
the saving of one or two hours in d& 
livery time was of importance to t& 
consignee, particularly on sales advé@ 
tised in local newspapers. The economis 
of these efforts are being passed on # 
our customers. 

The new interstate highway systa 
has already led to the creation of n@ 
manufacturing areas which are whol 
dependent upon motor truck servicé 
The common carriers are alert to thet 
new developments and are prepared ® 
meet the needs. This situation is ™ 
unlike those of newly created suburba@ 
shopping areas in which retail m@& 
chants can be served only ‘on rubit 
tires. 

There is much discussion at this tim 
about the use of containers of the pi 
let, cargo and van types. Y 

The motor carriers are actively & 
operating with representatives of otit 
modes of transportation as well @ 
trailer manufacturers, industry and gi 
ernment agencies. 

As an illustration, emergency studs 
are going on, particularly in the field 
standardization of types and sizes i 
coordinated common carrier transpl 
tation services with optimum carrier i 
terchange. 

As a further illustration, it is the hope 
of the parties that there will be pre 
scribed a “family of sizes” of contail- 
ers which can be adopted as standatl 
for use throughout the entire free world 

In the various areas and regions 
loads of traffic are offered at differttl 
seasons of the year. 

Advance purchases of equipment, ca 
pled with expansion of improved main 
nance upkeep during slower periods hat 
enabled carriers to utilize addition 
standby facilities and to have operatil 
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During all these recent years, the Post 
Office Department has lived with growing 
discomfort in the arms of an inflexible 
statute, known as 39 U.S.C. 429, which 
was half a century old before there was 
such a thing as a commercial truck. Its 
purpose was to supplement rail trans- 
portation with highway transport from 
railhead to nearby short-haul points 
where there was no rail service. It never 
contemplated the nation-wide rail com- 
petitive picture which evolution has now 
painted for us. 

Meantime, rail-mail services avail- 
able to the postal service have dimin- 
ished sharply with the accelerated 
abandonment of rail passenger services. 
Finally, in the Spring of 1958, the Post 
Office Department concluded that the 
cumbersome statute in question must be 
amended to permit the use of modern 
common carrier truck services, and other 
for-hire carriers. 

Legislation to bring the motor carriers 
into the mail picture is now before the 
Post Office and Civil Service Committee 
of the House in H.R. 2752, The Motor 
Vehicle Carrier Mail Act of 1959, 
authored by Representative James C. 
Davis of Georgia. The motor carrier 
industry stands on the threshold of a 
new era in mail transport. 


§. What can be done to avoid national- 
ization of transportation? 


Motor common carriers believe that 
strong but selfish groups—whether sup- 
pliers or users of transportation—should 
not be permitted to offset one another. 
On the other hand, means should be 
found to work together for a common 
goal. 

_Motor common carriers believe that 
joint and coordinated transportation is 
sound and desirable when unselfishly 
designed to develop, coordinate and pre- 
serve a national transportation system, 
a system adequate to meet the needs of 
the country, the postal service, and the 
national defense. 

Such a plan can be accomplished 
through interaction of independent 
fms of common carrier transport. It 
should receive the approval and active 
Support of users and suppliers of trans- 
portation services because— 

l. It is sound, desirable and in the 

public interest. 

2. It would be conomical in operation. 
3. Each form of common carrier 
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. has been Moving Freight 
for almost a Century 
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know-how, reliability, safety and 
service. Canal’s largest fleet of 
modern dry cargo barges. Give us 
a try. We'll keep you happy. Serv- 
ing all Canal ports and tributary 
waterways: Carrabelle, Fla. to 
Brownsville, Texas, including the 
Warrior-Tombigbee system. 


Member: American Waterways Operators, 
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BOX 6056 - NEW ORLEAN 





. . . you are interested in knowing in advance about proposals 
to make changes in rates, ruling, regulation, classification, etc., 
regarding the things you ship... 


WRITE TODAY for sample copy of the weekly Traffic Bulietin to find out how you can 
get this information in time to protect the interests of your company. 


The Traffic Service Corp., 815 Washington Bidg., Washington 5, D. C. 
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TRANSFER & WAREHOUSE CO. 
since 1905 


* General merchandise warehousing 
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Look to Lehigh for a com- 
prehensive approach to your 
shipping problems—as more 
and more leading manufac- 
turers do. 

Not only does Lehigh have 
five huge, superbly equipped 
warehouses within a 50-mile 
radius of the metropolitan 
New York area, but it can of- 
fer you service in all phases 
of the complex storage and 
distribution problem. 

For example, Lehigh offers 
a complete stevedoring serv- 
ice. Repacking, reshipping, 
all phases of distribution— 
these, too, are part of Le- 
high's services. Why not de- 
pend on Lehigh's experience 
and efficiency to handle your 
cargo, be it bulk or pack- 
aged, liquid or dry. 
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WAREHOUSE & TRANSPORTATION CO. 
98-108 Frelinghuysen Ave. Newark 5, New Jersev 
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COMPETITION 

AS A FACTOR IN 
COMMON CARRIER 
RATE MAKING 


By J. HADEN ALLDREDGE and CARL F. FISCHER, Ill 


VI. Unfair or Destructive Competitive Practices in Light of the 1958 


Amendment to Section 15a 


N THE CLOSING session of the 

Eighty-fifth Congress, after ex- 
tensive consideration, the interstate 
commerce act was amended in sev- 
eral important particulars by the 
passage of the transportation act of 
1958. 


The purpose of these amendments as 
reflected in the title of the act itself, was 
“to strengthen and improve the national 
transportation system .. .” 

One of the most significant changes 
made in the existing law by this new 
legislation was an amendment to the 
rule of rate making. This change was 
effected by the addition to section 15a 
of the following paragraph, which was 
designed, as the Senate committee on in- 
terstate and foreign commerce explained 
in its report, to “apply to the several 
modes of transportation subject to parts 
I, II, ITI, and IV of the Interstate Com- 
merce Act:” 

“(3) In a proceeding involving com- 
petition between carriers of different 
modes of transportation subject to this 
Act, the Commission, in determining 
whether a rate is lower than a minimum 
reasonable rate, shall consider the facts 
and circumstances attending the move- 
ment of the traffic by the carrier or 
carriers to which the rate is applicable. 
Rates of a carrier shall not be held up to 
a particular level to protect the traffic 
of any other mode of transportation, giv- 
ing due consideration to the objectives 
of the national transportation policy de- 
clared in this Act.”* 

The committees of both Houses of 
Congress which sponsored this legisla- 
tion reported on its intent and purpose. 


Rates and ‘Inherent Advantages’ 


The Senate subcommittee on surface 
transportation, in its report, had given 


1 The first paragraph of section 15a defines 
its scope. It says: 

“When used in this section the term 
‘rates’ means rates, fares, and charges, and 
all classifications, regulations and practices 
relating thereto.” The addition of para- 
graph (3) to this section, with the previous 
definition left unchanged, means that the 
revised rate making rule applies to all forms 
of charges whether for freight, passenger, or 
express service. 


expression to the idea of reflecting 
the rate structures the inherent 
vantages of each mode of transportation 
in the following language which was 
quoted and emphasized by the full com- 
mittee in reviewing the recommené- 
tions of the subcommittee: 2 


“It is the policy of this subcommittee 
and it is believed to be the policy of 
the Congress, that each form of tran- 
portation should have opportunity t 
make rates reflecting the different i- 
herent advantages each has to offer » 
that in every case the public may 
exercise its choice, cost and service both 
considered, in the light of the pa- 
ticular transportation task to be pe- 
formed. The subcommittee believes ani 
the national transportation policy & 
clear, however, that such rate making 
should be regulated by the Commission 
to prevent unfair destructive practice 
on the part of a carrier or group @ 
carriers.” 

The National Transportation Policy, 
since its formal adoption by Congres 
in 1940, had contained in its first clause 
a statement of purpose “to provide for 
fair and impartial regulation of al 
modes of transportation . . . so admin 
istered as to recognize and preserve 
the inherent advantages of each.” It 
third clause declared an intention 
encourage the establishment and m 
tenance of reasonable charges for 
portation services, without ; 
discriminations, undue preferences, 


2 Report No. 1647 of the Senate commil 
on interstate and foreign commerce @ 
3778, June 3, 1958. 


This is the last in the series of 
six articles written by former 
Commissioner Alldredge and Mr. 
Fischer on the factor of compe 
tition in common carrier rate mak 
ing. The first article in the series 
was published in the April 25 
issue of Traffic World. 
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SPECIAL TRAIN FROM CALIFORNIA CARRYING LELAND STANFORD, PRESIDENT OF THE CENTRAL PACIFIC, AND PARTY TO HISTORIC 
LAST SPIKE CEREMONY AT PROMONTORY, UTAH, MAY 10, 1869, PASSES A WESTBOUND “WAGON TRAIN” AT GREAT SALT LAKE. 


THE MOMENT WAS A RARE ONE IN WHICH THE DESTINY OF THE WEST COULD BE PHOTOGRAPHED HAPPENING. 


LONG MAUL TO TAS 


Leland Stanford was one of the “Big Four” who 
pushed Central Pacific’s rails eastward over a de- 
fiant Sierra Nevada, to complete the first trans- 
continental railroad. Southern Pacific, which 
grew out of Central Pacific, today serves more 
Western and Southwestern communities than 
any other, from Portland to New Orleans. This 
broad arc of states (see map) is increasingly the 
most dynamic part of the U.S. 


For go years we've always tried to provide 


FUTURE 


this “Golden Empire” with resourceful, for- 
ward-looking transportation. We'll continue to 
drive hard to meet and anticipate our customers’ 
need for modern equipment and diversified, pro- 
gressive service. 

It’s a long haul to the future of the West be- 
cause that future seems unlimited. Like the West 
itself, Southern Pacific continues to build toward 
the future—in sound preparation for opportuni- 


ties ahead. 


uthern Pacific 


serving the Golden Empire with 
TRAINS * TRUCKS « PIGGYBACK « PIPELINES 








WHY 





ERIE PIGGY-BACK 


combines the best of 
rail and highway for 
dependable service 





DID THE BRIDE 
RELAX? 


See Page 17 
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when you ship U.P.” 


RELIABLE SERVICE BACKED 
BY EXPERIENCED PERSONNEL. 
UP-TO-THE-MINUTE INFORMA- 
TION ON SPOTTING YOUR 
SHIPMENT ENROUTE. 


UNION PACIFIC 
RAILROAD 





advantages, or unfair or destructive com- 
petitive practices.” This declaration of 
policy, however, does not constitute 
substantive law. The law itself is con- 
tained in the body of the Interstate 
Commerce Act. In this 1958 amendment, 
Congress changed a substantive provi- 
sion of the Act, but did not make a 
change in the declaration of policy. 


Two ‘Why’ Questions 


In tracing the history of this change 
in the regulatory law and trying to un- 
derstand its purpor., two questions 
naturally arise. 

The first question is why Congress 
deemed it advisable or necessary to 
change the terms of the basic statute, 
since it already had given positive ex- 
pression. in the deciaration of policy, 
as to how the Jaw should be adminis- 
tered with reference to interagency com- 
petition. as well as other subjects. 

The second question is why all re- 
straints were not removed so that com- 
petition between different modes of 
transportation could have free play to 
bring about the attainment of the ob- 
jectives which Congress had in: mind. 

So far as the first question is con- 
cerned, the ‘Senate committee seems to 
have supplied the answer in its report 
on the bill. After the reiteration of 
policy previously quoted, the Commit- 
tee went on to say: 

“Tt nevertheless anpears that the In- 
terstate Commerce Commission has not 
been consistent in the past in allowing 
one or another of the several modes of 
transportation to assert their inherent 
advantages in the making of rates... .” 


Intent of Congress 


A recommendation was added to the 
foregoing language that the Commis- 
sion consistently follow the principle of 
allowing each mode of transportation to 
assert its inherent advantages, whethey 
they by of service of of cost. The case 
of New Automobiles in Interstate Com- 
merce, 259 ICC 475, was cited as an 
example of the proper construction of 
the intent of Congress. * 





%In this proceeding, the Commission had 
before it the rates of three modes of trans- 
portation—railway, highway, and waterway 
—which were being reduced and re-reduced 
under intense competitive conditions. The 
traffic, although relatively light loading, was 
nevertheless attractive to all types of car- 
riers. Allegations of destructive competi- 
tion constituted one of the issues that had 
been thrust into the case, and the Com- 
mission was asked by some of the parties, 
but not all of them, to prescribe minimum 
reasonable rates in order to stabilize condi- 
tions. Cost studies covering all three modes 
of transportation were presented by mem- 
bers of the Commission’s own staff. The 
effects of the carrier competition were the 
subject of extensive testimony. The rela- 
tive advantages and disadvantages of each 
mode of transportation in moving this traf- 
fic were described in considerable detail. 
Some of them were enumerated and 
evaluated in terms of money by the Com- 
mission; others could not be so evaluated. 
The Commission stated, at p. 482 of its 
report, that the “Differences in service 
among the several modes of transportation 
have an important bearing on the rates 
each must maintain to meet the competi- 
tion of others, because shippers take these 
differences into account in deciding which 
mode to use.” In speaking of its inter- 
pretation of the law as it stood at that 
time, the Commission said, at p. 534 of the 
report: “What constitutes a minimum rea- 
sonable rate is a matter to be determined 
in the light of the facts of record in each 
individual case, avoiding arbitrary action 
and keeping within the statutory and con- 
stitutional limitations, just as in the case 
of maximum reesonable rates. Whether a 
rate is below a reasonable minimum de- 
pends On whether it yields a proper return; 
whether the carrier would be better off 
from a net revenue standpoint with it 
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In seeking an answer to the 
question, it will be informative, if np 
requisite, to look into the history g 
regulation since technological dey only in a q 
ments and general economic 
combined to produce certain new agep 
cies of transportation and to reyip 
some old ones. 

The first time that Congress took gf 
ficial cognizance of one of the new 
of transportation with a view to b 
it into the orbit of regulation was 
it began, through appropriate c 
tees, to give consideration to the regulg. 
tion of motor carriers which eventuate 
in the passage of the Motor Carrier Ag 
of 1935 (now part II of the Intersta) 
Commerce Act). 

One of the facts which emerged fron 
that extensive study and investigatim 
of the transportation situation and th 
problems that had developed was thi 
each different mode of transportatip 
then prevalent and functioning actualy 
possessed some inherent advantages, @- 
though not always clearly identifiahk 
over the others. The problem of ho: 
to translate these advantages into ta. 
gible benefits to the public, which @ 
peared to be desirable, seems naturally 
to have addressed itself to the commit 
tees then considering the motor carte 
legislation, and to Congress itself. 

The objective of extending to the p> 
lic the benefit of advantages possesel 
by each mode of transportation did no 
lose its appeal to the legislative minds 
time progressed, and it came up agi 
in 1940 when Congress took up the si} 
ject of new transportation legislationg 
a broader scale. In enacting a supple 
mentary statute in that year, knowna 
the Transportation Act of 1940, the Gm- 
gress prefaced it which the comprehm- 
sive declaration of national policy pre 
viously mentioned. 


Curtailment of Free Competition 


The Supreme Court of the Unite 
States, in several cases, examined, t 
viewed, and discussed the policy of Cm- 
gress in the regulation of transportatin 
before the passage of the 1958 act mi 
explained how that policy was evol¥éi. 
What the court said in one of tht 
cases (McLean Trucking Co., Inc., aa 
v. United States, et al., 321 US. 67)% 
especially pertinent here. This case i 
volved a relatively large merger of miter 
carrier rights and properties. The cdi 
after reviewing the history of fedenl 
regulation, pointed out why free comp 
tition had not been given full play® 
Congress. 

First, however, the court, at page # 
of its opinion, referred to the fact that 
“the national transportation polig & 
the product of a long history of 
and error by Congress in attemptilg ® 
regulate the nation’s trans 
facilities beginning with the Intemtal 
Commerce Act of 1887.‘ 

Speaking more specifically, the tout 
went on to say, at pages 83 and #@ 
its opinion, that: 

“The history of the development aft 
special national transportation pom 
suggests, quite apart from the exple! 
provision of Section 5(11), that pole 
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of the anti-trust laws determine ‘the 
public interest’ in railroad regulation 
only in a qualified way. And the altered 
emphasis in railroad legislation on 
achieving an adequate, efficient, eco- 
nomical system of transportation 
through close supervision of business 
operations and practices rather than 
through heavy reliance on the enforce- 
ment of free competition in various 

es of the business, cf. New York 
Central Securities Corp. v. United 
States, 287 U.S. 12, has its counterpart 
in motor carrier policy. The premises of 
motor carrier regulation posit some cur- 
taiiment of free and unrestrained com- 
petition. The origins and legislative his- 
tory of the Motor Carrier Act adequately 
disclose that in it Congress recognized 
there may be occasions when ‘competi- 
tion between carriers may result in 
harm to the public as well as benefit; 
and that when a [carrier] inflicts in- 
jury upon its rival, it may be the public 
which ultimately bears the loss.’” 


Course Chosen by Congress 


Starting, in the consideration of the 
1958 legislation, with the established 
premise that each mode of tranportation 
does possess some inherent advantages 
over the others, and which a natural 
desire, as the national policy makers, to 
give the public the fullest possible bene- 
fit of these advantages, Congress was 
confronted with the very serious problem 
of determining how far it should go in 
relying upon interagency competition to 
do the work.’ A risk was involved—the 
risk, if Congress went too far, of letting 
destruction of the transportation system 
itself set in and perhaps get entirely out 
of control, which obviously would not be 
in the public interest. The more con- 
servative course was chosen. 

That seems to supply a reasonably 
satisfactory answer at least to the second 
question previously mentioned. 


Summing up this brief examination of 
the legislative background behind the 
change in the rate making rule which 
Congress included in the 1958 amenda- 
tory act, it seems reasonably clear (1) 
that Congress still adheres to the view 
that each different mode of transporta- 
tion actually possesses some inherent ad- 
vantage, although not always easily 
identifiable or appraisable, over the 
others; (2) that it would be in the public 
interest to translate these advantages 
into tangible benefits to the public; (3) 
that rate making represents one of the 
principal areas in which these ad- 
vantages may be reflected in such a way 
a to enable the shipping and traveling 
public to make an effective choice of 
Wansportation alternatives; (4) that the 
Conversion of these advantages into 
tems of rates and charges should be 
more consistently pursued, and (5) that 
to accomplish these purposes and objec- 
lives some relaxation of the controls 
over rate making procedures as between 
carriers representing different modes of 
Wansportation should be accomplished— 
but not to the extent of encouraging the 
indulgence in unfair or destructive com- 
petitive practices by the carriers. 


—_——. 


“The Commission stated, after reviewing 
the facts of record in the New Automobile 
,, Supra, at p. 488 of its report, that 
the “effect of the relative advantages and 
Gsadvantages of rail versus other modes of 
Sportation is the controlling factor in 
attempts by the carriers to make their rates 
cording to competitive necessity. .. .”: 
again at p. 539 of the report the Com- 
ion said: “. . . Within reasonable limits, 
the public is entitled to the reduced rates 
tought about by competition. . .” 


Having thus modified the transporta- 
tion policy of the country, Congress 
very naturally remitted the problem of 
carrying out the revised policy to the 
established regulatory agency. 


Complex Problem Accentuated 


That an already intricate and com- 
plex rate regulatory problem has been 
accentuated by this change in the 
law can scarcely be doubted. It is one 
that will necessarily require considerable 
administrative skill in guiding and con- 
trolling rate making procedures to ef- 
fectuate the Congressional intent. Not 
all of the inherent advantages residing 
in the several modes of transportation 
have thus far been demonstrated, 
evaluated, or classified, or even iden- 
tified, although some of them have.* 

New emphasis upon two major rate- 
making factors—cost of service and 
value of service or, as it is sometimes 
expressed, what the traffic will bear— 
will almost certainly result from this 
change in the rate-making rule. That 
competition between the different modes 
of transportation will become a factor of 
increasing importance in determining 
the value of service, or what the traffic 
will bear, even though it may be dif- 
ficult of precise measurement in terms 
of money in many instances, cannot be 
successfully denied. 

More than one approach may be nec- 
essary to accomplish the purpose which 
Congress had in mind in establishing the 
national policy with respect to inter- 
agency competition in the transportation 
field. Individual rate cases frequently 
present only fragments of large eco- 
nomic complexes and the records which 
support them may be inadequate prop- 
erly to appraise a relative advantage or 
disadvantage between different modes 
of transportation. Extensive research, 
independent of particular rate proceed- 
ings, may be necessary to discover the 
existence or non-existence of advan- 
tages, one mode versus another, and to 
classify and evaluate them sufficiency 
to be helpful in resolving competitive 
struggles in rate making. The areas 
where these advantages and disadvan- 
tages lie are not altogether black or 
white. Large portions of them are 
gray, and it is too much perhaps to ex- 
pect that there will be many concessions 
made by the carriers against what ap- 
pears to them to be their own inter- 
ests. This, of course, will increase the 
task of the regulating body in trying to 
find the correct answers to the contro- 
versial problems that will inevitably 
arise. 

Whatever the method of approach to 
the task of carrying out the Con- 
gressional purpose as expressed in the 
amendment of section 15a of the Act 
may be, as every student of rate mak- 
ing and rate regulation knows, a reason- 
able degree of stability in the rate 
structure—particularly in the freight- 


®*One of the most obvious examples 
perhaps of the demonstration by actual ex- 
perience of an inherent advantage is in the 
field of household goods transportation. It 
seems to be generally conceded that motor 
trucks specializing in this form of trans- 
portation have demonstrated a decided ad- 
vantage over all others, not, however, in 
the maintenance of lower rates per se, but 
in the totality of advantages in mobility, 
packing requirements, pick-up and delivery, 
etc. The Commission stated in its report in 
the New Automobile case, supra, (p. 554 of 
the report), that “distribution of the auto- 
mobile traffic among the various modes of 
transportation gradually has evolved to a 
point where it seems to reflect the inherent 
service advantages of each agency more than 
it does the rates for the service.” 
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rate segment of it—must be maintained 
if chaotic conditions are to be avoided. 
Progress in this area may well be 
summed up in the familiar expression: 
“The art of progress is to preserve order 
amid change and to preserve change 
amid order.” 

Lastly, the question of harmonizing 
the federal and state policies in the field 
of transportation regulation will deserve 


consideration. Whether the existing 
state laws will permit the working out 
of a common purpose in rate regula- 
tion under the revised rate-making 
rule will have to await further develop- 
ments. Unless a reasonable degree of 
harmony does prevail, the full attain- 
ment of the objective which Congress 
had in mind in changing the federal 
law will become more difficult. <a< 


Personal News 


SHIPPERS 


Peabody Coal Co., of St. Louis, has 
announced that, in a move to expand 
the company’s traffic division, E. W. 
Coffey has been appointed vice-presi- 
dent of traffic. In addition to the duties 
of this office, he will continue to serve 
as vice-president and general manager 
of the St. Louis Coal Sales Co., Inc., 
Ralph Kintz, traffic manager of the 
company, and Edward Wolfsberger, as- 
sistant traffic manager, will continue 
in their present capacities, the Peabody 
company says. 


E. S. Knutson has been appointed di- 
rector of traffic for Ford Motor Co., with 
headquarters in Dearborn, Mich., the 
company has an- 
nounced. Mr. Knut- 
son, who has been 
a member of Ford’s 
central purchasing 
office since April, 
1956, replaces J. A. 
Wallace, who has 
resigned. Mr. Knut- 
son joined the com- 
pany’s Ford Divi- 
sion in 1949. In 
1953, he was ap- 
pointed manager, 
administrative de- 
partment of the di- 
vision’s parts and accessories operation. 
He held that post until joining the cen- 
tral purchasing office as manager, pur- 
chasing research and planning depart- 
ment. In September, 1958, he was named 
procurement analysis manager, the posi- 
tion he held immediately prior to his 
present assignment. Before joining Ford, 
he did auditing and cost work for Mont- 
gomery Ward, U.S. Rubber Co., and Gen- 
eral Motors Corp. 


E. S. Knutson 


James T. Duncan, manager of the 
traffic division of the Florida Fruit and 
Vegetable Association, has been elected 
chairman of the agricultural transporta- 
tion committee of the Southeastern 
State Departments of Agriculture. The 
purpose of the committee is to enable 
interested states to cooperate collec- 
tively in transportation matters affect- 
ing agriculture, such as rate adjust- 
ments, service, proposed legislation, 
packaging and all other phases of trans- 
portation relating to the marketing of 
agricultural commodities. 


C. Clark Smith, veteran of the traffic 
department of Buick Motor Division in 
Flint, Mich., will retire June 30 under 
provisions of the General Motors Corp. 
retirement program, Buick has an- 
nounced. Mr. Smith has been traffic 
director at Buick for 21 years. He will 
leave his post for a one-month vacation 
before retiring officially. He was the 


guest of honor May 28 at a dinner of 
the Flint Traffic Club in the Pick- 
Durant hotel. A native of Canada, 
Mr. Smith came to the United States 
in 1916 shortly after completing a hitch 
with the Royal Canadian Regiment in 
World War I. In addition to his mem- 
bership in the Flint Traffic Club, Mr. 
Smith also is affiliated with the National 
Industrial Traffic League, the Great 
Lakes Regional Advisory Board, the 
Automobile Manufacturers Association, 
the Michigan Traffic Association, and 
the Flint Chamber of Commerce. 


Gordon Evans, district traffic manager 
for Bethlehem Steel Co., in Tulsa, Okla., 
will be given a farewell party by a group 
of his friends the evening of June 1 in 
the “Western Room” of the Tulsa hotel. 
Mr. Evans is being transferred from 
Tulsa. 


CARRIERS 


Rail—— 


Robert B. Curry, comptroller of the 
Southern Railway System, has been 
elected vice-president and comptroller, 
with headquarters in Washington, D.C., 
the Southern has announced. Mr. Curry, 
a native of Ohio, attended Ohio State 
University, took graduate work in eco- 
nomics and finance at several other 
universities. He holds the degrees of 
bachelor of arts and bachelor of laws. 
He has written a number of articles on 
business and research administration 
and business applications of electronic 
computers. 


R. W. McLeay has been appointed man- 
ager of the newly-formed general traffic 
department of The Goodyear Tire & 
Rubber Co. of Canada, Ltd. He is res- 
ponsible for the company’s export, cus- 
toms and transportation services, former- 
ly under separate departments. Mr. 
McLeay joined Goodyear in 1922, and 
served with the New Toronto factory 
traffic department. He then joined the 
head office traffic department, becom- 
ing assistant manager in 1946 and man- 
ager in 1948. Reporting to Mr. McLeay 
are W. D. Coombs, manager of customs 
and exports; H. F. Johnston, manager of 
transportation, and. J. A. Eltherington, 
export consultant. 


The Chicago & North Western Rail- 
way Co. has announced the following 
appointments: Arthur E. Knight as dis- 
trict sales agent at Mason City, Ia., and 
Leland F. Wall, as. general agent at 
Winona, Minn. The North Western also 
made known the following promotions: 
Leonard V. Caverly to general agent at 
Rochester, Minn.; Vincent A. Tumbarello 
to assistant general agent—grain in Chi- 


cago; John G,. Rezab to district 
agent in Chicago; Raymond J. Smit 
city agent in Chicago; Henry J, 
genhemke to general agent in Gr 
Bay, Wis., and Robert E. Ande 
sales agent in Des Moines. 


According to a corrected notice i 
by the Louisville & Nashville Re 
Co., Douglas C. Lanier has been | 
pointed district freight and passey 
agent at Mobile, Ala., instead of fre 
and passenger traffic agent, as prey 
anneuneet by the L & N (T.W., May 
p. ). : 


; 

The Texas & Pacific Railway Co, 
announced the following appointm 
Olon Owens, traveling freight agent 
Dallas, to general agent at Abilene, T 
effective May 16, succeeding H. E. De 
on the latter’s retirement, July 1, 
Richard M. Cramer, commercial agen 
the newly created position of g 
agent in Chicago. The T & P has also 
nounced the assignment of B. Norris 
better as traveling freight agent 
headquarters in Dallas, after six 
service as chief clerk in the gen 
agent’s office in Dallas. 


Effective June 1, the Monon Rail 
has announced the appointments of @ 
Klein as assistant general freight ag 
succeeding R. E. Irons, who has b 
promoted, and of P. G. Nagle as 
sistant to the freight traffic man 
succeeding Mr. Klein. Messrs. Klein 
Nagle will have headquarters in Chics 


The Chesapeake & Ohio Railway 
has announced the promotion of H. 
Orr, formerly division engineer at © 
ton Forge, Va., to the position of 
sistant chief engineer in Detroit. 
has been succeeded by W. M. Dowdy 
Clifton Forge. J. B. Regan, previousy 
trainmaster at Handley, W.Va., has te 
come terminal trainmaster at Columbt, 
O., replacing L, P. Fussinger, who hs 
retired. At Huntington, W.Va., C. B 
Porter, formerly assistant chief engine 
at Detroit, has become assistant gener 
real estate agent. T. J. Hayes and R.L 
Barnett have been appointed represents 
tives for coal traffic and developmett 
at Huntington. R. W. Vawter has bem 
made trainmaster at Handley, W.Va, 
succeeding Mr. Regan, and C. R. Me 
Comas is the new assistant trainmasie 
at Raleigh, W.Va. Mr. McComas has 
been succeeded as assistant trainmasie 
at Gauley, W.Va., by A. W. Dudley, ir, 
formerly track supervisor at Newport 
News, Va. In Lexington, Ky., C. H. Per- 
grem has been appointed general agent 
passenger department, succeeding Bay 
S. Stewart, who retires after 45 years 
of service. 


After 50 years of continuous service 
with a group of six railroads, H 4 
Grance, of Pittsburgh, will retire @ 
May 31, as secretary and treasurer @ 
the Newburgh & South Shore Railway 
Co., the Donora Southern Railroad Co, 
the Lake Terminal Railroad Co., the 
McKeesport Connecting Railroad ©, 
the Northampton & Bath Railroad Co, 
and the Hannibal Connecting Railmad 
Co. 


Five appointments in the freight trafle 
department of the Lehigh Valley 
road Co., effective June 1, have been #& 
nounced as follows: Charles G. Lam 
assistant freight traffic manager, 
freight traffic manager in New York Ci, 
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ance warehouse in Vancouver, Edmonton or Cal- 
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U.S. and Canadian customs regulations, is 
packed with valuable information for any ex- 
porter of merchandise to Canada. A copy is 
yours for the asking. 
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succeeding John J. Connell, deceased; 
John J. Kiernan, division freight agent 
in Newark, N.J., to succeed Mr. Labus 
as assistant freight traffic manager; John 
J. Schmid, superintendent of dining car 
service at Easton, Pa., as division freight 
agent at Newark, N.J.; Henry C. Hoff- 
man, division passenger agent at Ithaca 
N.Y., as commercial agent under the 
jurisdiction of Richard J. Walker, at 
Auburn, N.Y., and Paul B. Carroll, divi- 
sion passenger agent at Buffalo, N.Y.., 
since last November, as commercial agent 
under the jurisdiction of George A. Don- 
levy, assistant freight traffic manager at 
Buffalo. 


Howard P. Toxey has been appointed 
general freight traffic manager of the 
Seaboard Air Line Railroad Co., in charge 
of sales, service, rates and divisions, the 
Seaboard has announced. 


The New York Central Railroad has 
announced the appointment to staff posi- 
tions in its real estate department of five 
assistant directors, as follows: Francis J. 
Gasparini, as general real estate man- 
ager; Delos P. Bassinger as manager of 
property taxes; Joseph M. Ian as man- 
ager of special projects; Mac G. Collins 
aS manager of concessions, and James A. 
Hillary as legal assistant. 


Walter J. Tuohy, president of the Ches- 
apeake & Ohio Railway Co., will be 
awarded an honorary degree of doctor 
of laws bv West Virginia University at its 
graduation exercises in Morgantown on 
June 1, the company has announced. It 
said that the university, in announcing 
the award, designated the C & O execu- 
tive as “one of the country’s most talented 
railroad executives” and as head of a 
railroad “which has long been one of 
West Virginia’s most important public 
carriers.” 


Motor—— 


James F. Holtzer, of Hamburg, Pa., 
national president of the Delta Nu Alpha 
Transportation Fraternity, has been ap- 
pointed as district 
manager for the A 
& P Trucking Corp., 
of North Bergen, 
NJ., for a district 
that comprises the 
area in Pennsyl- 
vania east of the 
Susquehanna River, 
except Philadelphia. 
Mr. Holtzer’s head- 
quarters will be in 
the Reading, Pa., 
terminal of the 
company, an irreg- 
ular route common 
carrier serving points in Connecticut, 
New Jersey, New York and eastern Penn- 
sylvania. Mr. Holtzer became national 
president of Delta Nu Alpha at its an- 
nual meeting last October in Minne- 
apolis, after having served as executive 
vice-president and, earlier, as regional 
vice-president. He is a member of the 
board of control of the Exchange Club 
at Reading, and of the Lancaster, Potts- 
ville, Reading and Lehigh Valley traffic 
clubs. He has many years of experience 
in motor carrier sales work. 





J. F. Holtzer 


Arthur B. Stanley has joined the 
Ryder Truck Rental organization in 
Detroit as assistant in sales to E. L. 
Matheson, vice-president and general 
manager. Mr. Stanley will have charge 
of heavy-duty tractor-trailer equipment 
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rental and leasing, Mr. Matheson Say, 
Mr. Stanley has been with the 
branch of Trailmobile, Inc., for 13 yegy 
Fred T. Moran, for a number of yean 
vice-president of Tennyson Car & 
Rental Co., of Detroit, has joined th 
Ryder organization as administrative @ 
sistant to Mr. Matheson, and will bey 
charge of development of the company; 
automobile leasing operations. 










Water—— 


William 
agent, W ill h 
June 1 in 
Co., the col 
will be assi 
Ralph Keati 
freight and 
the compan; 
service from 
Guatemala 
says James 
as general 
Fruit in Cl 
Ernest H. SI 
assistant fr 








F. Norman Hill, executive vice-prey, 
dent and general manager for Red Arn 
Freight Lines of Texas since 1955, 

resigned to g 
the post of gene, 
manager of {f 
San Antoni 
Transit Syste, 
Before joining Ry 
Arrow he = ser 
as southern diy. 
sions operation 
manager for th 
National City Ling 
with responsibiliy 
for transit system 













Seatrain 
the election 
of directors 
company’s 
president a 
retary. Also 
to the boar 
rectors Wa 
§. Coga 
member of 
inent Bost 
firm and vi 
ident of the 
Fund. Reel 
board me 
were: Get 
Amory, 
Benson, / 
Brittain, | 
Dickinson, 
Milbank, R 
L. Weller. 
chief execu 
Weber was 
accounting 






F. Norman Hill 











Jackson, Miss., 
and Port Arthur, Tex., and Tulsa, Ofh 
He was promoted to general transpori- 
tion manager of the Maryland Trani 
Co., Baltimore, a National City Lite 
property, in 1948, and was presidental 
the Capitol Transit Co., in Little Rak, 
Ark., from 1951 until he joined Re 
Arrow. Laurence Wingerter, president of 
Red Arrow Freight Lines will assim 
active executive management of Ra 
Arrow. 














Wilson Freight Forwarding Co. has 
announced the appointment of W 
Gilliam as its sales representative in 
Nashville, Tenn., area. He had been t- 
minal manager at Nashville for Hoover 
Motor Express. He is a member of te 
Nashville Traffic and Transportation 
Club. 


Charles L. Cummings, former Indii- 
apolis automobile salesman, has tem 
named by Aero Mayflower Transit 0, 
as its district sales manager for an @@ 
including Montana, Nebraska, North De 
kota, and Wyoming. 
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Atlas Van-Lines, Inc., of Chicago, iis 
announced the appointments of Art 
N. Elliston as manager of agency ri 
tions, with headquarters in Chicagt; 
Richard E. Oehser as eastern disttit 
manager in Washington, D.C., and= 
J. Cox as southern district manager ® 
Lake City, Fla. Mr. Cox will sucteed 
Mr. Oehser in the latter post. 


Effective June 1, Robert C. Joy, # 
sistant to the vice-president of Grejya 
Lines, Inc., in Chicago, will be tin 
ferred at his own request to Tamp 
Fla., Greyvan has announced. It sap 
Mr. Joy will be succeeded in Chicago) # 
George E. Lambur, Jr., who has bea 
a national account executive. 
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James Burns, assistant claim aget 
has been promoted to terminal manag® 
at Saginaw, Mich., for Consoli 
Freight Co., the company has anno 


Glen L. Gissing, former state 
representative for Ringsby Truck anes 
in Denver, has joined Southern-F 
Express, Inc., as district sales mati 
of the Milwaukee area, Southern-Fas 
has announced. Mr. Gissing also 
been freight solicitor in Milwa 
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Healzer Cartage Co., and terminal man- 
ager and state agent for Motor Express, 
Inc., of Indiana. He completed courses 
jn traffic and transportation manage- 
ment and interstate commerce law at 
the University of Wisconsin. 


Water—— 


William F. Doyle, general freight 
agent, will head a new office to be opened 
June 1 in Baltimore by United Fruit 
Co, the company has announced. He 
will be assisted by Albert B. Sucillon. 
Ralph Keating, general manager of UF’s 
freight and passenger departments, says 
the company will operate regular weekly 
service from the Maryland port to Cuba, 
Guatemala and Honduras. Mr. Keating 
says James E. Slagle has been appointed 
as general freight agent for United 
Fruit in Chicago, where he will assist 
Ernest H. Sharp, who has been appointed 
assistant freight traffic manager. 















Seatrain Lines, Inc., has announced 
the election, as a member of its board 
of directors, of Donald W. Smith, the 
company’s vice- 
president and sec- 
retary. Also elected 
to the board of di- 
rectors was John 
8 Cogan, Jr., 
member of a prom- 
inent Boston law 
frm and vice-pres- 
ident of the Pioneer 
Fund. Reelected as 
bard members 
were: George S. 
Amory, Richard 
Benson, Alfred 
Brittain, Hunt T. 
Dickinson, Joseph Hodgson, Thomas F. 
Milbank, Robert W. Parsons, and John 
L. Weller. The latter is president and 
chief executive of the line. William P. 
Weber was elected treasurer and chief 
accounting officer of Seatrain. 


Charles S. Obee has joined the cargo 
space sales and service staff of Kuecker 
Steamship Services, Inc., in Chicago, 
the corporation has announced. It says 
he will keep in touch with exporters, 
importers, foreign freight forwarders 
and customs brokers in metropolitan 
Chicago and northern Illinois. Mr. Obee, 
& graduate of the University of Arkan- 
sas, served in the armed forces in World 
War II and the Korean war, and later 
in the flight service of Pan American 
Airways between the Pacific coast and 
the Orient. 
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Robert F. Rader, of New Orleans, vice- 
president of Lykes Bros. Steamship Co., 
Inc., has been elected president of the 
lykes Quarter Century Club, the com- 
pany has announced. He succeeds Lloyd 
J. Keefe, of Lake Charles, La. Other 
officers elected were: William M. Breath, 
of Corpus Christi, Tex., vice-president; 
Miss Sidonia Kraft, of New Orleans, 
secretary, and Tom L. Abernathy, of New 
Orleans, treasurer. Elected to the board 
of governors were: Emile G. Prager, Jr., 
of New Orleans; J. R. Aston, of Houston, 
Tex. and Gerard Granda, of Tampa, 
Fla. Twenty Lykes employes were ad- 
mitted to Quarter Century Club mem- 
bership at the annual meeting held in 
Gelveston. They were: William A. 
®Keefe, Kyle S. Hamblen, Jr., and Capt. 

omas H. Drane, of New Orleans; 
Robert Lockhart, Capt. Samuel T, Hand, 
William A, Turner, Jr. and Luther O. 
Sandel, of Houston; Mrs. Ann S. Holton 











































and Arthur K. Johnson, of Galveston; 
Thoman QO. Phillips, of Lake Charles; 
Francisco Gil Lopez, of Havana, Cuba; 
Jaime Ruscalleda, of Barcelona, Spain; 
Joseph G. Barnett, Cecil J. Dwyer and 
John B. Duff, of Liverpool, England; 
Albert Miller, Alfred J. Tyler, Edward 
Burdon and William L. Prosser, of Lon- 
don, England. Because distance pre- 
vented them from attending the Galves- 
ton meeting, European members of the 
Lykes Quarter Century Club held their 
own reunion in London. A total of 150 
members of the far-flung Lykes organi- 
zation have become eligible for member- 
ship since the Lykes Quarter Century 
— was organized in 1948 in New Or- 
eans. 


A representative of Coyle Lines, Inc., 
in a letter of correction, states that 
William C. Cottingham, who has been 
named assistant to its vice-president in 
New Orleans, was assistant freight sales 
manager and also general agent of the 
Chicago & Eastern Illinois Railroad Co., 
prior to joining Coyle Lines, instead of 
commercial agent with the railroad, as 
previously announced by the water car- 
rier (T.W., May 23, p. 83). 


Air—— 


The appointment of Don Glynn, for- 
merly manager of reservations pro- 
cedures, manuals and training for Al- 
legheny Airlines in Washington, D.C., 
to the newly created position of general 
traffic manager for Alaska Airlines, has 
been announced by that carrier. Mr. 
Glynn will maintain his office in the air- 
line’s general operations office at An- 
chorage, Alaska. 


G. A. Connors, of Chicago, mid-west 
regional manager for Emery Air Freight 
Corp., has been elected a vice-president 
of the company, the latter has an- 
nounced. Mr. Connors formerly served 
as the company’s manager in Milwaukee 
and district manager in Kansas City and 
Chicago. 


Appointment of Frederick J. Pinchen 
as district sales manager for the local 
office of British Overseas Airways Corp., 
in Detroit, has been announced by BOAC. 
Mr. Pinchen previously served for six 
years as the carrier’s district sales man- 
ager in San Francisco. He is a native 
of Croydon, England. 


American Airlines, Inc., has announced 
that George A. Spater, whom it describes 
as an authority on aviation law, has 
been elected an executive vice-president 
of the airline, and will serve as its general 
counsel. The airline said the appoint- 
ment represented a change in organiza- 
tion for American which, in the past, had 
employed an outside law firm as general 
counsel. The airline said it was antici- 
pated, however, that American would 
continue to utilize the services of legal 
firms in New York, Washington and 
elsewhere now engaged in work for the 
company. 


Peter Radulovic, formerly special sales 
representative of Panagra (Pan Ameri- 
can-Grace Airways) in Mexico City, has 
been transferred to the airline’s U.S. sales 
staff, and will concentrate his activities 
in Los Angeles and the west coast, the 
company has announced. George Kec- 
skemethy, formerly assistant district sales 
manager in Lima, Peru, has been pro- 
moted to district sales manager. He fills 
the vacancy created by the transfer of 
Roger V. Rowe to New York as assistant 
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“The Right Equipment 
at the Right Place, 
at the Right Time...” 


The master detective relied heavily on the 
right equipment in carrying through his 
assignments. 






By the same token, Watson Bros. leave 
nothing to chance. Modern scientific freight 
equipment is employed throughout 
their operation to guarantee on-time delivery. 
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to Andrew B. Shea, president of Panagra. 
Juan Carbone has been named district 
sales manager for the airline in Panama 
City, Panama. Alexander Moon, formerly 
station manager in Talara, Peru, has 
been appointed special sales representa- 
tive in Bogota, Colombia. Hugo Schof- 
fer, formerly with Compania de Aviacion 
Pan American Argentina, S.A., Panagra’s 
sales agency in Buenos Aires, has been 
designated as special sales representative 
in Rio de Janeiro, Brazil, for the airline. 


Others—— 


A testimonial dinner was given May 26 
at the Hotel Stacy Trent, in Trenton, 
N.J., for Charles E. Darrigrand, who re- 
tired on March 1 from the position of 
motor carrier district supervisor for the 
Commission for the 12 southern counties 
of New Jersey. The committee for the 
dinner included Samuel Bonacci, of 
A.A.A. Trucking Co.; Frank Acolia and 
Phil Shein, of Shein’s Express; William 
Wilfong, of Columbia Motor Express; 
Merle Hughes, of Biter’s Transfer Co., 
and Harold Barker, of Davidson Trans- 
fer & Storage Co., all of Trenton. Mr. 
Darrigrand began his transportation ca- 
reer with the New York Central Railroad 
in 1810. He was appointed to the ICC 
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supervisory position in 1935, the yer 
motor carriers were placed under f 
regulation. 


OBITUARIES 


Norman Call, 79, former president 
the Richmond, Fredericksburg & 
mac Railroad, died May 25 in Ric 
Va. He served with the railroad 
years, having been president from 19y 
until January 1, 1955, when he retire 


Frank M. Ewing, retired general trafiie 
manager of the Harbison Walker Re 
fractories Co., Pittsburgh, died May 


Joseph J. Hartnett, 67, traffic manage 
of the Paxton & Gallagher Co., 
died May 20 in Ohama. He had beg 
traffic manager since 1932. He we 
president of the Omaha Traffic Club § 
1936, and a director of the Nation 
Industrial Traffic League in 1955, 


Samuel Fraser, 83, former executip 
vice-president of the International App 
Association, died May 17 at Genesm 
N.Y. He retired from that post Januay 
1, 1955. He was a native of Cheag 
Chesire, England. 


Traffic Clubs 


A “fish fry” was held May 27 by 
members of the Transportation Club of 
Bloomington (Ill.). The club’s June 
meeting will be held June 17. 


Paul W. Lawrence, district freight 
agent of the Louisville & Nashville Rail- 
road, is the new president of the Traffic 
Club of Houston. Other new officers are 
J. L. Whittredge, traffic manager of the 
Anderson-Clayton Co., first vice-presi- 
dent; W. L. Knipe, general agent for 
the Wabash Railroad, second vice-presi- 
dent; John P. Westcott, of the Wald 
Transfer & Storage Co., secretary; J. M. 
Bradshaw, of the New York Central 
System, treasurer, and the Rev. John C. 
Knowles, of the First Christian Church, 
chaplain. New directors are John A. 
Hosty, general agent for the Erie Rail- 
road; George P. Kosub, manager of Cen- 
tral Freight Lines; Carl W. Linnett, 
traveling freight agent for the Pennsyl- 
vania Railroad, and A. L. Pierce, district 
sales manager for the Western Mary- 
land Railroad. 


The annual all-day outing of the Em- 
pire State Highway Transportation As- 
sociation is set for June 25 at the Travers 
Island Club House of the New York 
Athletic Club, at Pelham Manor, N.Y. 


The Reading (Pa.) Traffic Club will 
have its annual golf outing June 4 at the 
Reading Country Club. 


Another golf outing, this one by the 
Green Bay (Wis.) Traffic Club, will find 
the club members teeing off June 2 at 
the Oneida Golf and Riding Club. In- 
cluded will be activities for non-golfers. 


A picnic was held May 16 by members 
of the Atlanta Railway Traffic Clerks’ 
Club at Buford, Ga. Out-of-town guests 
included two past presidents of the Chat- 
tanooga Railway & Transportation 
Clerks’ Club, Sam Strickland, of the Cot- 


ton Belt, and Haskell Owen, of the A’ 
tic Coast Line Railroad. 


A day of golfing is on tap for mem 
of the Traffic Club of Tulsa (Okla.) J 

2 at any golf course, with all 

be tabulated to determine the meds 
The annual picnic and outing will & 
held at Ramada Inn the same day. 


The spring golf outing of the Trafie 
Club of Wilmington, Del., Inc., will take 
place June 10 at the Du Pont County 
Club. 


New officers of the Wyoming Valk 
(Pa.) Traffic Club were installed May 
20 at the annual meeting in Dallas, 
Heading the slate as president is Lion 
Satterthwaite, traffic manager of th 
International Textbook Co. Others a 
Charles Burke, of Daley’s Blue Lim, 
vice-president, and Fred Roberts, of the 
Delaware & Hudson Railroad, secretary 
treasurer. Directors are L. D. Rudolph, 
of Rudolph Electric Service; Joseph F 
Powers, agent for the Lehigh Valley 
Railroad; Ed J. O’Rourke, representative 
for Associated Transport; Joseph B 
Peters, traffic manager of the Hess Gdd- 
smith Co.; Gene Warren, agent for the 
Delaware, Lackawanna & Western Rail 
road, and Alex J. Boettger, president 
of Franklin Federal Building Loan. AS 
one of his first official actions, Mt 
Satterthwaite appointed a special los 
and damage prevention committee # 
serve for the entire year. 


A spring “Rail Fan Trip” under stam 
power and with open gondolas will bt 
held June 14 by the Michigan Railroad 
Club. Members will travel from Dettol 
and Pontiac to Jackson, and return, via 
the Grand Trunk Western Railway. | 


The Bridgeport (Conn.) Traffic & 
sociation, for its season finale, will a 
its thirty-fourth annual outing JU 

13 at Eichner’s Grove, Trumbull, Com 
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on June 2 the Traffic Club of Balti- 

, Inc., is to have its second golf out- 
¢ of the season. It will be at the 
ling Road Golf Club. 


The June golf outing of the Central 
ohio Traffic Club will take place June 


17 at the Westbrook Country 
Mansfield, O. 


Club. 


The Elmira Area Traffic Club, of 
Elmira, N.Y., will hold its annual dinner 
meeting June 10 at the M & M Club, 
Montour Falls, N.Y. 


Delta Nu Alpha 


The Capital District Traffic Associa- 
tion and the Tau Alpha Sigma Chapter 
gf Delta Nu Transportation Fraternity, 
Inc. in the tri-city area of Albany, Troy 
and Schenectady, N.Y., recently joined 

sponsoring their annual ‘Perfect 
shipping’ meeting at Panetta’s restau- 
rant in Menands, N.Y. John Pryshlak, 
affic manager of the Eastern Tablet 
Co. Albany, was chairman. R. C. Dal- 
ow, assistant traffic manager of Na- 
tional Distillers and Chemical Corp., 
poke on freight loss and damage, and 
4 film, “Ichabod,” which dealt with 
woper handling of freight, was shown. 


In the photograph, from the left, may 
te seen Mr. Pryshlak; Frank E. Popp, 
general agent for Acme Fast Freight, 
Inc., of Troy, and president of the Traf- 
fe Association; E. A. Fero, traffic man- 
wer of Behr-Manning Co., of Troy; 
Mr. Dallow, and J. M. Donovan, division 
freight sales manager of the New York 
Central System, Albany. 


J. M. Walker, president of Chapter 
M49 of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc., Knoxville, Tenn., 
reports that the chapter supplied speak- 
es at three high schools for National 
Transportation Week, who spoke on 
“Opportunities in Transportation.” The 
seakers were Dr. Joseph L. Frye, as- 
sotiate professor of transportation, Uni- 
versity of Tennessee, accompanied by 
Mr. Walker, and S. M. Rule, Jr., chapter 
chairman of publicity, accompanied by 


George B. Tully. first vice-president of 
the chapter. 


The Naugatuck Valley Chapter 120, of 
the Delta Nu Alpha Transportation Fra- 
tenity, Inc., of Waterbury, Conn., held 
its last regular meeting of the year on 
May 12. In observance of National 
Transportation Week the local chapter, 
M cooperation with the local school 
ward had Brothers Edward Taber, Har- 
td Horan, Sr., James Byron, Howard 
McLarney and Frank Vickery spend one 
hour talking with the senior boys of the 
tree local high schools. They spoke 
& “Transportation as a Vocation” and 
Were well received. President Howard 
MecLarney and Rowland Murray, public- 
ly chairman, are reported to have been 
Mstrumental in having published in a 


recent Sunday edition of a local news- 
paper, a three-quarter page article cov- 
ering local transportation from 1871 to 
the present day. The following officers 
were elected for the coming year and 
will be installed at the chapter’s “Ladies 
Nite” meeting of June 6: Edward Taber, 
president; Harold Horan, Jr., first vice- 
president; Richard Tice, second vice- 
president; Thomas Blake, secretary; 
Rowland Murray, treasurer, and George 
McNamara, three-year member of the 
board of directors. 


New officers of the Chapter No. 54 of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc., Easton, Pa., will be in- 
stalled at the chapter’s annual dinner 
to be held June 17 at Forks Valley Vol- 
unteer Fire Co. Club House. The guest 
speaker will be John N. Keifer, Jr., as- 
sistant to the general traffic manager 
of International Salt Co. At a chapter 
meeting May 19 at Riegel Ridge Club 
House, Milford, NJ., Robley D. W. 
Shaneberger, program chairman, held 
group discussions on the following trans- 
portation subjects: “Do you believe min- 
imum charges should be high enough to 
cover the actual cost of handling?”, 
“Should shippers’ associations be subject 
to I.C.C. regulations?” and “Should the 
government cease and desist subsidies 
to all forms of transportation?” Presi- 
dent Robert Helms presided. It was 
announced that the chapter had pre- 
pared, printed and would distribute 
copies of a transportation manual per- 
taining to preparation of bills of lading, 
shipping and receiving merchandise, and 
other subjects. Its main purpose is to 
help the small shippers and receivers. 
Copies may be secured, without cost, 
from Lloyd Baker, secretary, c/o Riegel 
Paper Corp., Milford, N.J. 


Members of the Tau Alpha Sigma 
Chapter met May 25 at the Capital Dis- 
trict Regional Market in Menands, N.Y., 
for scheduled talks by Warren M. Wells, 
director of operations of the New York 
State Thruway, and John W. DeVenne, 
president of Western Express. Chapter 
members were to inspect a display of 
“double bottom” trailer combinations 
currently being tested on the Thruway 
and the Massachusetts Turnpike, as 
presented by Western Express, Spector 
Mid-States, and John Vogels, Inc. 


Chapter No. 126 of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
of Fort Wayne, Ind., has announced that 
the annual meeting of Midwest Region 
No. 2 will be held Saturday, June 6, at 
Musicians Hall, 4225 South Lafayette 
Street, Fort Wayne. On the preceding 
evening, June 5, new members will be 
initiated and officers of the Fort Wayne 
chapter will be installed. The region 
is composed of chapters from Indianapo- 
lis, Louisville, South Bend, and Fort 
Wayne. The annual “Ladies Nite” din- 
ner dance will be held at the Northcrest 
Van Orman hotel the evening of June 6. 
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classified 


advertising 


When answering ads please address as 
follows: Box —— Traffie World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 
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Situations Wanted 


Traffic Executive 


Proven administrator. 15 yrs. rail, indus- 
trial TM, owner-manager freight bureau, 
manager shippers’ ass‘n. Comprehensive 
rate analysis and negotiations, incl. tariff 
construction, all modes. Trf. grad., pres- 
ently preparing for LL.B. Desires challeng- 
ing position. Highest references. Present 
salary $11,000. Write Box 1349. 


<asanESaannanESeetenESEennnmeeenseeee 
UNIV. GRAD., TRANSP. MAJOR, married, 
32, seeks industrial traffic position in south- 
west. Now employed by RR, 4 yrs. exp. rates, 
solicitation. Min. sal. $6500. Write Box 1350. 
WAREHOUSING EXECUTIVE AVAILABLE 
Married, family, age 46, 26 years experience. 
Full knowledge solicitation, handling, stor- 
age and distributing as well as rail and 


truck. Write P.O. Box, 502 Elmore St., Park 
Ridge, Ill. 


For Sale 


GANTRY CRANE: Brownhoist, 35 ton cap., 
70 ft. boom, 18 ft. gage, electric drive. Can 
be seen in operation. LAFA 

.» 5454 Bellevue, 
Michigan, Phone WA 5-2230. 


INTERSTATE COMMERCE REPORTS all 
volumes from 1887 to 1934 for sale $6.00 


each. All very good condition. 
1348. 


YETTE MA- 
Detroit 11, 


Write Box 


Educational Books and Courses 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H 


larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tery, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque. Iowa. 
I.C. PRACTITIONERS. The onl ractical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404- State-Madison 
Bidg.. 22 West Madison St., Chicago 2, Il. 


AIR FREIGHT 
TRANSPORTATION 


G. LLOYD WILSON 
25 CENTS 
This booklet describes the develop- 
ments and problems of air freight 
from its beginnings. The Traffic 
Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 














it's hard to beat the 
dependability of 
TIME-SAVER 
SERVICE 






"Baby-like” is the word for 
BéeO'’s careful handling 
of less-carload freight 


B&O tries to surround your merchandise with every 
practicable safeguard. B&O operating and terminal 
people are trained and supervised to save time on LCL 
without sacrificing care. Try Time-Saver Service, 


see how it “babies” less carload freight. 
Ask our man! 


Oe nz = Ht: 
oe ee er ee 


BALTIMORE & OHIO RAILROAD 


Those who know—use the B&O! 


Three Little Words That 
Help Keep Customers Happ 


If you’ve a product requiring transportation and you’re not using 
motor transport, better call in one of the trucking companies in 
your area and find out what trucks can do for you. 


Chances are you can boost your efficiency substantially with 
over-the-road shipments — and that’s the way to keep your cus- 
tomers happy. Thousands of businesses are doing so every day — 
so it’s worth looking into. 


Call any of the companies listed under “Motor Freight Lines” 
in the Yellow Pages for an analysis of your transportation require- 
ments, and an estimate of the savings trucks can achieve for your 
business. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE 





PART 2 


icc NEWS 


DECISIONS 
LCL Rate Plea Denied 
Passenger Deficit Report 
leduced Volume Forwarder Rates 
word to Friedeberg in Reorganization 
igh Valley Service to Ithaca 
as City Commercial Zone Change 
Denial of ‘Dangerous Articles’ Rights 
Digest of Commission Rate Reports 
ead Abandonments 
‘ommission Motor Reports 
imcontested Finance Cases 
Motor Finance Cases 
DRDERS 
Seatrain Savannah Rights Granted 
Sale of Jay Street Connecting Line 
Suspended Tariffs 
loriffs Not Suspended 
Digest of Commission Orders 
Orders Stayed 
Modified Procedure Cases 


APPLICATIONS AND PETITIONS 
€&O Asks Role in Merger 
Hoposed Coal Line 

finance Applications 

Motor Rights Applications 
Retitions for Rehearing, Etc. 
COMPLAINTS 


MOPOSED REPORTS 
ferwarder Permit Transfer 
Cease’ Orders Against Sugar Carriers 


Denial of Barge Service for Company 
Motor Finance Cases 

Surgeon Bay Ferry Unnecessary 
Cement Rights Recommended 

figher Rate on Substituted Sugar 
Motor Recommended Reports 
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REGULATORY 


NEWS & REPORT 


ICC NEWS 82 


STATE COMMISSION NEWS 107 
AERONAUTICS BOARD NEWS 107 
MARITIME BOARD NEWS 108 


COURT NEWS 110 


>» Late Regulatory News may be found 
on pages 12, 14 and 16 of Part I 


BRIEFS 
Blanket Rights for Containers Opposed 


HEARINGS 


Argument in Paint Rate Case Delayed 
ICC Cases Assigned for Hearing 


STATE COMMISSION NEWS 


Arkansas Rail Rate Increase Plea 
Lehigh & Hudson Service 
Discontinuance Proposals in New York 


AERONAUTICS BOARD NEWS 
Final Mail Rate for Mohawk 


Coast-to-Coast American Flights 


MARITIME BOARD NEWS 


Packers Ask Damages in Ship Rate Case 
Freight Transport Pacts Filed 


COURT NEWS 


Appeal of Rail Subsidiary Truck Rights 
Rights Grant Fought by Rails 

Line, Conductor Fined for Violation 
Court Rejects Damage Suit 

Road Denied Impounded Fund From Fares 
Motor Act Prosecutions 






























Interstate Commerce 


Commission News 


ICC Turns Down Railroads’ Plea for Higher 
Less-Carload Rates in Official Territory 


Commission Notes That LCL Deficit Situation Has Not Changed, But 
Says Evidence Does Not Support Relief as Proposed. Commissioner 
Freas, Dissenting, Says Rail Attempt Should Not Be Condemned. 


The Commission has found not 
shown to be just and reasonable 
a proposal of Official Territory rail- 
roads to increase their class rates 
for application of less-carload ship- 
ments weighing less than 5,000 
pounds between points in the terri- 
tory by the imposition of arbitraries 
without regard to distance. 


The finding was made in a report, to 
which was appended an order, in No. 
32290, Increased Less-Than-Carload 
Rates in Official Territory. The ICC 
denied a petition requesting authority to 
establish such rates and discontinued 
the proceeding. Commissioner Freas 
wrote a dissent in which he was joined 
by Commissioner Goff. 

The basis for the increases proposed in 
the respondents’ petition, the ICC said, 
was the substantial deficit said to be in- 
curred by the respondents in the 
handling of less-than-carload freight, 
principally small shipments. 

“It would seem more appropriate for 
the respondents to seek to lower their 
unit costs by increasing their volume,” 
the ICC said. “For example, there is 
considerable room for improvement by 
the respondents in making their service 
more attractive. . . . Also, the respond- 
ents’ deficit resulting from the handling 
of so-called ‘balloon’ freight can be di- 
minished to some extent by judicious 
reclassification. It is indicated that the 
classification ratings of some 107 items 
have been increased since the hearings 
herein, and the respondents should study 
the feasibility of increasing others, 
where justified by handling costs and 
competitive conditions.” 


By petition filed on September 24, 
1957, as later supplemented, the ICC 
said, substantially all of the railroads 
operating in Eastern Territory requested 
“(1) authority to depart from our tariff- 
publishing rules to the extent necessary 
to permit the publishing and filing of 
tariffs providing increases in all the 
class rates on less-than-carload ship- 
ments weighing less than 5,000 pounds 
moving within Official Territory; (2) 
modification of our outstanding orders 
to the extent necessary to permit the 
petitioners to file tariffs providing such 
increases, and (3) such relief from sec- 
tion 4 of the interstate commerce act as 
may be necessary to permit the in- 
creases to be made.” 


The ICC said that, in the investiga- 
tion which followed the submission of 
the rail request, shippers, chambers of 
commerce, and the General Services Ad- 
ministration submitted evidence in op- 
position to the proposed increase. Oral 
argument was held before the ICC on 
February 18 (T.W., Feb. 21, p. 98). 


The yield from the traffic involved, the 
ICC said, was alleged to be, and to have 
been for many years, less than sufficient 
to compensate the carriers for the costs 
of handling it, which is said to result in 
a serious financial burden on the car- 
riers and to have an adverse effect on 
their ability to meet the needs of com- 
merce and the national defense.” 

The Commission said that the pro- 
posal was prompted by the “several 
admonitions” by the ICC that rates on 
LCL traffic should be adjusted to mini- 
mize any loss from it which must be 
absorbed by the carriers. 

“It is proposed,” the ICC said, “to 
increase all first-class (Class 100) rates 


DECISIONS 


on shipments under 5,000 pounds mov- 
ing between points in Official Territory 
by 29 cents, regardless of distance. 
Rates on other classes of traffic would 
be increased by amounts .designed to 
maintain the existing percentage rela- 
tions to first class. Rates on traffic rated 
double first class would be increased 
58 cents, second class (Class 85) 24 cents, 
third class (Class 70) 20 cents, and 
fourth class (Class 50) 14 cents. The 
increases would also apply on import, 
export, coastwise, and intercoastal traf- 
fic.” 


Anticipated Revenue Yield 


The ICC said the railroads antici- 
pated that the increases, averaging 
about 23.35 cents, would yield about 
$6.3 million in additional annual reve- 
nue. 

“They point out,” the ICC said, “that 
the 2 per cent increase in class rates 
authorized in Ex Parte 212, if made per- 
manent, would increase their less-than- 
carload revenues by $2,8 million a year, 
but that the increases here proposed are 
to be applied to the going class rates and 
so thus increased would not include or 
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be subject to any increase under 
Parte 212. 

“Effective on August 6, 1954, the re. 
spondents established certain reduce 
commodity rates to apply on less-thap. 
carload shipments of 5,000 pounds ang 
over, generally reflecting the basis maip. 
tained by motor carrier competitors. Thy 
respondents ask for authority to publish 
concurrently with the proposed increasej 
rates a tariff rule to the effect that # 
the charge accruing on less-than-carloa/ 
or any-quantity shipments weighing leg 
than 5,000 pounds at the applicable rate 
is greater than the charge applicable 
a shipment weighing 5,000 pounds ¢ 
more from and to the same points, tk 
charge applicable to a shipment weigh 
ing 5,000 pounds or more will apply. 

“Another tariff rule which the m 
spondents seek to publish in connectim 
with their proposal is one designed jp 
avoid fourth-section departures ¢ 
border points. The rule, often used ip 
similar situations, would have the effet 
of holding the level of charges within 
official territory as a minimum on tral- 
fic to or from points beyond the borde, 
However, this could be accomplished 
only upon the concurrence of carries 
not parties to this proceeding. The re 
spondents anticipate that such cop 
currences would be forthcoming. 


LCL Decline 


“The railroads in the eastern dit 
trict, including the Pocahontas regia, 
originated 13.1 million tons of les 
than-carload freight in 1946, a volum 
due, in part, to a post-war shortag 
of motor carrier equipment. In 19% 
the figure dropped to less than hal 
that amount. Since then there has bem 
a steady decline, leveling off at slighty 
over 3,000,000 tons in each of the thre 
years ended with 1956. The respondenis 
urge that the volume of the less-thai- 
truckload traffic left to them has just 
about reached an ‘irreducible midi- 
mum’, and that thus it is fair to assume 
that a further loss of this traffic, as 
a result of the instant proposal, is 
unlikely. The shipper protestants me 
practically unanimous in their view that 
the proposed increases would foster 
further diversion to competitive forms 
of transportation, and they point & 
specific commodities now moving in this 
service by rail between designated Of- 
ficial-Territory points. The respondents 
take the view that any loss of reve 
nue by diversion of traffic would be 
more than offset by the increased rates 
on the remaining traffic, and thus that 
their net revenue would be increased 
and their overall financial] position M- 
proved. Their past experience has infi- 
cated that much of the diverted l@e 
than-carload traffic still moves in some 
form of rail service, such as in ca 
load or freight-forwarder service. 


‘Less Desirable’ Traffic 


“It is contended that in recent yeas 
the ‘rail carriers have found the 
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yndling the less desirable less-than- 
gload traffic while their competitors 
ghoned off the more profitable freight. 
nis is attributed in part to the ability 
qsome competitors to serve only the 
pre active points and to publish rates 
g@ more profitable traffic only, while the 
gl carriers must offer a full common- 
@rier service. Such traffic left to the 
nlroads is of a lighter nature than 
tat of a few years ago. It occupies more 
qbic space in cars and requires more 
andling per shipment or per article. 
Notwithstanding the respondents’ pro- 
gessive efficiency in the handling of 
mall shipments, their costs have con- 
ipually risen because of many condi- 
tons beyond their control. ... 


“Some of the protestants suggested 
gternative measures which might be 
taken by the railroads to increase their 
ywlume of less-than-carload traffic and 
tus increase their revenues without in- 
qeasing their rates. Some of these ap- 
par to have merit and the respondents 
should profit from such suggestions. For 
aample, the shippers at Louisville, Ky., 
have cooperated with the railroads in 
aranging better  less-than-carload 
through-car service with gratifying re- 
sits. Some 859 manufacturers and 
numerous distributors at Louisville are 
served by eight Trunk Line railroads, 
yhich operate 100 or more merchandise 
vars daily to many cities and break- 
ulk points. The Louisville Chamber of 
Commerce publishes a rail-routing guide 
which enables shippers to obtain second- 
day delivery of less-than-carload ship- 
ments at many key cities. The routings 
were constructed on the basis of a tabu- 
lation made by the existing less-than- 
catload traffic by weight, destinations, 
and routing, and with the cooperation 
of the railroads and shippers the rout- 
ings were expanded so as to expedite de- 
liveries and achieve operating economies. 
The result has been a substantial in- 
crease in less-than-carload traffic. 


‘Proposals Welcomed’ 


“The respondents emphasize that 
there are no tariffs here before us, that 
they welcome proposals or suggestions 
which might enable them to improve 
their position, but that they see no al- 
ternative to a rate increase. Much of the 
less-than-carload traffic of the respond- 
mts consists of commodities which are 
Transported in even greater volume by 
notor carriers. It is clear that the pro- 
posed increases, unrelated to distance or 
pecific handling costs, would inevitably 
divert more of this traffic to the motor 
arriers and thus result in increasing the 
Rspondents’ unit costs. It would seem 
Sore appropriate for the respondents to 
eek to lower their unit costs by increas- 
tg their volume. For example, there is 
®nsiderable room for improvement by 
he respondents in making their service 
fore attractive. Where efforts have been 
made along these lines, as at Louisville, 
he results have been favorable. Also, 
lhe respondents’ deficit résulting from 
le handling of so-called ‘balloon’ 
feight can be diminished to some extent 
W judicious reclassification. It is indi- 
ated that the classification ratings of 
“me 107 items have been increased 
Sice the hearings herein, and the re- 
jondents should study the feasibility of 
Screasing others where justified by 
panne costs and competitive condi- 


“We stated in Class Rate Investiga- 
lon, 1939, 264 ICC 41, 66-67 that less- 
-carload traffic generally was not 


bearing its proper share of transporta- 
tion costs, and found that such traffic, 
as a whole, was being carried at a 
deficit, especially in Official Territory. 
The evidence adduced by the respond- 
ents herein is far from conclusive, but 
it does indicate that the deficit situation 
referred to above has not materially 
changed. For the reasons indicated, 
however, the evidence would not support 
a finding that relief in the form and 
manner herein proposed by the respond- 
ents is justified. 


“We find that the proposal of the 
respondents to increase their rates on 
less-than-carload shipments weighing 
less than 5,000 pounds between points 
in Official Territory by the imposition 
thereon of arbitraries without regard to 
distance, is not shown to be just and 
reasonable. An order will be entered 
denying the petition requesting author- 
ity to establish the proposed increased 
rates, and discontinuing the proceeding.” 

Commissioner Freas, joined by Com- 
missioner Goff, dissented, saying: 


“Aithough the case presented by re- 
spondents is not as strong as it should 
be, the grounds advanced in the report 
for turning down the proposal appear 
to me to be quite inadequate to support 
such a conclusion, for they relate prin- 
cipally to form rather than to sub- 
stance. As I understand it, the railroads 
are here seeking relief not because of 
any recent increases in their operating 
expenses, terminal or otherwise, in con- 
nection with the handling of less-than- 
carload traffic, but rather to place their 
basic charges on such freight, long 
transported at a deficit, on a more 
reasonably compensatory level. Indeed, 
as noted in the report, the instant pro- 
posal is in response to the Commis- 
sion’s several admonitions that rates 
on less-carload traffic should be ad- 
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justed to minimize the losses therefrom. 
In fact, the majority concedes that the 
data submitted by respondents con- 
stitute a reasonable guide as to the 
relationship between revenue and costs; 
that the record herein indicates that the 
deficit situation has not materially 
changed; that a rate increase could be 
a partial remedy, and that the Com- 
mission would not be warranted in dis- 
approving such a proposal, if it avoided 
certain deficiencies. 

“Apparently the ‘deficiencies’ found to 
exist here are that the proposal is 
limited to shipments weighing less than 
5,000 pounds and its not related to dis- 
tance. The record, however, shows that 
most of the less-carload traffic is within 
the specified weight bracket, amounting 
in 1956 to slightly over 99 per cent of all 
less-carload shipments and accounting 
for over 83 per cent of their total weight. 
Nor does the technical and main objec- 
tion, that the proposal in its present 
form disregards the length of haul, seem 
to have been a stumbling block in the 
case of motor carrier arbitraries on 
small shipments. See Class Rates Be- 
tween Middle Atlantic and New England 
Territories, 67 MCC 741; Central Terri- 
tory General Increases, 49 MCC 4; and 
Middle Atlantic Conference v. A.A.A. 
Trucking Corp., 302 ICC 499. I fail to 
apprehend how such arbitraries can be 
held to be objectionable as to one mode 
of transportation but quite appropriate 
as to another. In my opinion, the at- 
tempt here by the railroads to obtain 
needed relief on a partial basis should 
not be condemned merely because of the 
manner of the application of the in- 
creases, which respondents deem desir- 
able in their managerial discretion.” 


Nine Steps Urged by ICC for Alleviating 


‘Dangerous’ Rail Passenger Train Deficit 


One of Recommendations Is That Tax Relief Be Granted to Carriers. 


Commission Also Urges Congress to Include, in S. Res. 29 Study, an 


Exploration of Labor-Management Relations, Working Rules for Labor. 


Asserting that railroad losses from 
passenger services are large, appear 
to be growing, and endangering the 
present and future welfare of the 
railroad industry, the Commission 
has blamed “many and complex” 
causes for the railroads’ passenger 
service deficits, and has recom- 
mended nine specific steps which, 
it says, can be taken by federal, 
state and local governments and by 
the railroads themselves to alleviate 
the problem. 

The recommendations were made pur- 
suant to section 12(1) of the interstate 
commerce act in a report by the entire 
Commission in No. 31954, Railroad Pas- 
senger Train Deficit, an investigation, 
instituted by the Commission on its own 
initiative, into the concerning, among 
other things, the deficit from passenger- 
train service and allied services per- 
formed in passenger-train operations by 


railroads subject to its jurisdiction. The 
proceeding was discontinued. In con- 
nection with the report, the Commis- 
sion issued a “press release” which 
summed up the contents of the report 
and included the following: 

“Concluding an investigation begun in 
March, 1956, the Commission reported in 
Docket No. 31954 that: 

“‘Nothing can be gained by ascribing 
blame to any particular circumstance 
or interest. The causes are many and 
complex—no single one more culpable 
than any of the rest. Yet, if this threat 
to realization of the objectives of the 
national transportation policy is to be 
substantially lessened, responsibile efforts 
in this direction must reckon with facts 
as they are.’ 


Decline of Travel by Rail 
“*Though many people still prefer to 
travel by rail for one reason or another,’ 
the report added, ‘they clearly constitute 
a minority—a minority that grows 
smaller with each passing year. Figures 
for 1958 show that for the first time in 
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the 70 years of recorded history of the 
American railroads, their passengers 
numbered less than 400 million. This 
decline has occurred against a back- 
ground of an expanding population with 
more time, means, and the desire to 
travel.’ 

“The Commission strongly urged 
adoption of these nine measures: 


“1. That the 10 per cent federal excise 
tax on passenger fares be repealed. 


“2. That federal tax laws be amended 
to encourage local and state tax relief, 
at least to the extent of disregarding 
state and local provided ‘pre-tax net in- 
come’ for federal tax purposes. 


“3. That state and local governments 
take such steps as may be required to 
effect a greater degree of equity in re- 
spect to tax burden on railroad property 
in relation to taxpayers generally and 
consistent with the desire of their com- 
munities for retention of commuter and 
other passenger train service. 

“4. That where the railroads are un- 
able to operate a particular local or com- 
muting service at a profit, and where 
such service is essential to the commun- 
ity or communities served, that steps be 
taken by state and local authorities, or 
both, to provide the service paying the 
carrier the cost plus a reasonable profit. 

“5. That the executive departments of 
the federal government consider the im- 
plications of the national transportation 
policy in connection with the procure- 
ment of passenger train services by the 
Post Office Department, Department of 
Defense and other agencies of the gov- 
ernment. 

“6. That railroad management take 
steps to eliminate duplicate passenger 
trains, terminals and other facilities in- 
sofar as will be consistent with the law 
and the public interest. 

“7. That experimentation by the rail- 
roads with new types of coaches, sleep- 
ing cars, dining and other facilities be 
continued. 

“8. That railroad management should 
continue its efforts to improve the attrac- 
tiveness of railroad passenger service as 
a means of stimulating more adequate 
volume of traffic. 

“9. That railroad management make 
studies of the elasticity of demand (ef- 
fect of price on volume of traffic) for 
railroad passenger service so as to pro- 
vide a basis for adjustment of fares, 
adjustment of schedules for convenience 
of prospective passengers, and syste- 
matic, continuous, and higher quality 
advertising and promotion generally de- 
signed to improve public acceptance of 
rail travel. Every possibility of develop- 
ing additional patronage should be fully 
and continually explored. 


Suggestions for Senate Group 


“The Commission also recommended 
that the study of U.S. transportation 
policies under Senate Resolution 29, in- 
clude: 

“1. An exploration of labor-manage- 
ment relations, including a review and 
revision of working rules for labor em- 
ployes. Consistent with our recom- 
mendation to the Congress in March, 
1958, we believe that the investigation 
should not be limited to the narrow 
issues of the working rules but should 
cover other phases of labor-manage- 
ment relations. 

“2. An exploration of those public 


expenditures which operate to the dis- 
advantage of the railroads. We adhere 
to the principle previously expressed, 
that this country’s several forms of 
transportation should be treated equit- 
ably and that no one form should be 
preferred.’ 


“Extensive testimony in this proceed- 
ing was presented by passenger-carrying 
railroads, state regulatory commissions, 
government agencies, and freight ship- 
pers and receivers during hearing held 
intermittently over a year-long period 
ended June 23, 1858. Subsequently, in 
a proposed report by Hearing Examiner 
Howard Hosmer, the end of railroad 
passenger service, other than commu- 
tation, was predicted by 1970 if rail 
travel continues to decline as it has in 
the past decade. 


“*‘Whether those trends are indeed 
so ominous as to signify the eventual 
demise of railroad passenger service is a 
matter of opinion,’ the Commission’s re- 
port stated. ‘One thing, however, is abun- 
dantly clear. For more than a quarter 
of a century, excepting the brief span 
of World War II, the expense of per- 
forming this service has regularly ex- 
ceeded associated revenues.’ 


“*The impetus given motor and air 
travel by federal, state and local gov- 
ernment promotional programs has un- 
questionably operated to the disadvant- 
age of railroad passenger service,’ the 
report noted. ‘Yet, there is little evi- 
dence of any comparable governmental 
effort to promote the public interest in 
railroad passenger service or to prevent 
or to take into account competitive in- 
equalities that may be induced by such 
promotional programs.’ 


“The investigation found confirmation 
of the belief ‘that the railroad wage 
structure, including work-rules and 
certain full-crew laws, may unjustifi- 
ably involve uneconomic use of labor.’ 

“*There is also general recognition,’ 
the report added, ‘that a comprehensive 
review of labor-management relations, 
however, complex and difficult, is re- 
quired.’ 

‘Experimentation’ Not Enough 

“The Commission also held there is 
urgent need ‘for development of sound 
and imaginative pricing policies capable 
of fully exploiting whatever potential the 
railroads may have for sharing in the 
travel market, and whatever possibilities 
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may exist for reasonable financial] re. 
turns. More than mere experimentation 
with increased or decreased fares jg 
called for.’ 


“Many railroads, the report 

have conscientiously endeavored to im. 
prove their standards of service by up- 
grading and replacing equipment, by 
experimenting with new types of equip- 
ment, and by other means. It igs also 
fair to conclude, it added, that railroads 
generally ‘have not discontinued traing 
without serious efforts—sometimes pro. 
longed—to make them pay and only after 
sympathetic consideration of public con- 
venience.’ 


““None the less,’ the report continued, 
‘the record and our correspondence 
clearly disclose that many avenues to- 
ward improving the attractiveness of 
railroad passenger service remain un- 
explored. The aggressive service poli- 
cies of competitors for the travel market 
in a day of rapid technological and 
marketing innovations must, at least, be 
counterbalanced wth equally progressive 
railroad policies.’ 

“The Commission found the record did 
not indicate the railroad industry hag 
the financial ability to retain any of its 
service or facilities solely as standby 
capacity. Those who benefit from any 
standby capacity that should be main 
tained, it added, ‘must assume the ob 
ligation of financing such standby serv 
ice to the extent of their needs.’ 

“The Commission expressed the view 
that complete elimination of passenger. 
train service would not be in the public 
interest. Railroad passenger service, it 
added, ‘is, and for the foreseeable future 
will be, an integral part of our national 
transportation system and essential for 
the nation’s well-being and defense. That 
a solution is neither easy nor immedi 
ate does not make it any less necessary.’” 


Problems to Solution 


In the conclusions of its report, the 
Commission stated that a stake in the 
solution of the passenger deficit problem 
implied responsibility for pursuing every 
possible means of effecting a remedy. 

“We are convinced,” the Commission 
said, “that a solution will be found only 
when these responsibilities are acceptel 
and there is a combined, coordinated 
and sustained effort by the railroad in 
dustry, labor organizations directly con- 
cerned, legislative bodies, public regula 
tory and planning agencies, and othe 
groups that may be involved. 

“In view of the changed demand ot 
casioned by the growing preference for 
service provided by other forms of trans- 
portation, it appears that railroad mai- 
agement should develop, on an industzj- 
wide basis, policies and plans for mt 
constituting railroad passenger servite 
into a less extensive network more clost- 
ly tailored to the needs of the public. 
These should be based on exacting anal- 
yses utilizing the best available informa- 
tion and coordinated and developed 
through regional and national confer- 
ences. The resulting policies and plans 
should be supported by complete data 
and unacceptable plans should also be 
stated with reasons. Adoption of these 
plans would not only permit the improve- 
ment of passenger earnings, but would 
permit the industry to improve service 
to its patrons at more attractive prices 

“This record does not indicate 
the railroad industry has the financill 
ability to retain any of its service or 
cilities solely as standby capacity. Tho® 
who benefit from any standby capaci 
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that should be maintained must assume 
the obligation of financing such standby 
grvice to the extent of their needs. 


“We hope the results of this investi- 
gition may serve to acquaint the public 
more fully with the serious nature of 
the problem and the causes thereof. The 
information to be found in the record, 
ghich necessarily has been only sum- 
marized in this report, deserves studious 
attention on the part of all who seek to 
preserve needed railroad passenger serv- 
je. From the standpoint of our re- 
sponsibilities, we believe it has been 
worthwhile in eliciting facts which may 
afford a helpful background for the ex- 
ecise of our regulatory functions re- 
jating to railroad passenger service, 
chiefly in respect to service discontinu- 
ances and the prescription of fares.” 


Urgent Recommendations 


After setting out its recommendations, 
the Commission continued with its con- 
clusions. 

“We are of the view,” it said, “that the 
complete elimination of passenger train 
service would not be a solution in the 
public interest. Economic railroad pas- 
senger service is, and for the forseeable 
future will be, an integral part of our 
national transportation system and es- 
sential for the nation’s well being and 
defense. That a solution is neither easy 
nor immediate does not make it any 
less necessary. A sense of urgency, 
therefore, compels us to advocate 
strongly the adoption of the recom- 
mendations outlined herein.” 


Concurring Views 


There were separate concurring ex- 
pressions by Commissioners Arpaia and 
McPherson. Commissioner Goff did not 
participate. 


Commissioner Arpaia said that the in- 
vestigation underscored the difficulties 
which surrounded commuter service. 
There was no reason why the people of 
the country through subsidies or taxes, 
or why shippers of freight, should help 
pay for a local passenger service, Com- 
missioner Arpaia said. Vigorous coopera- 
tive action by communities who claim 
the service is vital to their welfare is 
indispensable to any satisfactory solu- 
tion, he said. 


Commissioner McPherson said he 
agreed in general with the recommenda- 
tions contained in the report. 


“So far as recommendations 2 and 3 

are concerned,” Commissioner McPher- 
son said, “I would recommend that any 
income realized from equalization of the 
state or local tax burden between the 
railroads and other taxpayers coming 
through to net income would be taxable 
by the Federal government and avail- 
able for dividends. But any local or 
state tax relief beyond the equalization 
level in order to contribute to the re- 
tention or improvement of commuter 
and other passenger train service which 
results in an increase in net income 
should not be taxable by the federal 
government nor be available for divi- 
dends. 
_ In connection with recommendations 
2 and the second area of inquiry recom- 
mended to be included in the study un- 
der Senate resolution 29, eighty-sixth 
Congress, first session, the time for action 
has arrived. It is not a new problem. In 
our annual report of 1931 at pages 110- 
lll we discussed this matter and on 
Page 120 made this recommendation: 


“3. That Congress provide for an 


impartial and authoritative investiga- 
tion for the purpose of determining 
whether and to what extent motor, 
water, and air carriers operating in com- 
petition with the railroads are receiv- 
ing direct or indirect Government aid 
amounting, in effect, to a subsidy; and 
if so, what steps, if any, are necessary 
to correct this situation, with a view 
to placing competition on a just and 
equitable basis.’ 

“In the last quarter century the situa- 
tion has deteriorated. The alternative 
seems to be to provide support at the 
federal level for long haul passenger 
service in the national interest or to 
follow the policy set forth in the new 
section 13a of the act (Section 5 of the 
transportation act of 1958). Congress 
rather than a member of the executive 
departments as set forth in recommenda- 
tion 5 should decide this matter. 

“Management and labor must face 
this national problem with initiative, 
courage and patriotism in seeking a 
solution in the public interest.” 


Reduced Volume Forwarder 
Rates From East to West 


Approved by Commission 


Reduced freight forwarder volume 
rates, based on minimum weights 
ranging from 20,000 to 30,000 pounds, 
on heavy single shipments from 
origins in Official Territory to desti- 
nations on the Pacific coast and in 
Intermountain Territory, have been 
found just and reasonable by the 
Commission, division 3. 


The findings were made in a report, 
accompanied by an order in I. and S. 
No. 6993, Forwarder Volume Commod- 
ity-Rates — Transcontinental, involving 
rates, provided by a proposed rule, which 
were suspended by the Commission by 
an eighth supplemental order in the pro- 
ceeding. The division said that the is- 
sues in the proceeding were not related 
to those in original I. and S. No. 6993, 
or the first seven supplemental orders in 
that proceeding, which would be dis- 
posed of in a separate report. 


The rates under consideration in the 
instant report were those filed to become 
effective October 26, 1958, by Western 
Freight Association. 

On protest of the National Motor 
Freight Traffic Association, Inc., the 
Regular Common Carrier Conference of 
the American Trucking Associations, 
Inc., and the Rocky Mountain Tariff 
Bureau, Inc., operation of the schedules 
was suspended to and including May 21. 

The division said that the respondent’s 
rates were terminal-to-terminal trans- 
continental rates, which applied from 
assembly to distribution points, and so- 
called arbitraries, which applied from 
outlying origins to assembly stations and 
from distribution stations to outlying 
destinations. 


Terminal-to-Terminal Reductions 


The respondent stated that the con- 
templated reductions would be made 
only in the terminal-to-terminal rates 
so that the arbitraries would not be 
affected, the divsision said. 

The proposed reductions were gradu- 
ated, the division said. For example, it 
added, when the respondent unloaded the 
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rail car and delivered 28,000 pounds of 
freight by motor carrier, it proposed a 
reduction of 25 cents in the rate; when 
the respondent unloaded and the con- 
signee accepted delivery at the respond- 
ent’s terminal dock, an additional reduc- 
tion of 25 cents was proposed and another 
25-cent reduction would be made when 
the consignee accepted delivery in the 
rail car and bore the expense of unload- 
ing. 

“The proposed reductions range from a 
low of five cents on a single shipment 
of 20,000 pounds when the respondent 
unloads the car and makes delivery by 
motor carrier, to a high of 80 cents on 
shipments of 30,000 pounds when the 
consignee takes delivery in the rail car 
and bears the expense of unloading,” 
the division said. 


Respondent’s Revenues 


“The respondent’s present rates from 
its assembly points, such as Pittsburgh, 
Pa., to its points of distribution, such as 
Los Angeles, Calif., generally are about 
$1.42 higher than the rail carload rates, 
and when the latter are subject to vary- 
ing minimum weights the respondent’s 
rates are predicated on the one subject 
to the highest minimum not exceeding 
60,000 pounds. On this basis, the respond- 
ent’s net revenue on a_ terminal-to- 
terminal movement of shipments weigh- 
ing from 20,000 to 30,000 pounds ranges 
from $284 to $426 per shipment. Under 
the proposed rule, the respondent’s rates 
on similar shipments would be reduced 
by amounts ranging from five cents to 
80 cents, depending on the weight of the 
shipments and the method of delivery, 
thereby reducing its net revenues by 
amounts ranging from $10 to $240. 

“In addition, the respondent now 
maintains rates on certain commodities 
which vary with the weight of the ship- 
ments. For example, on clay or earthen- 
ware floor tile from Pittsburgh to Los 
Angeles the rates range from $3.50 on 
20,000 pounds to $3.02 on 30,000 pounds 
for store-door delivery. It is proposed to 
cancel these rates and make the less- 
than-carload rate of $3.61 thereon subject 
to the proposed rule. 

“The profits of the respondent are de- 
termined after deducting the costs for 
loading, unloading, delivery, billing, and 
incidental direct expenses said to be 
trivial, together with the general ex- 
penses. The costs for loading, unload- 
ing, and delivery are shown to aver- 
age 25 cents each, a total of 75 cents, 
and the cost of billing appears as about 
54 cents per shipment. The respond- 
ent’s shipments in 1958 averaged ap- 
proximately 380 pounds each. It would 
require 53 such shipments to total 20,000 
pounds and 79 to total 30,000 pounds. 
Using the 54 cents as the cost of billing 
each shipment, which figure is based in 
part on certain data considered in Sur- 
charge on Small Shipments within Cen- 
tral States, 68 MCC 157, the respondent 
indicates savings in costs of $28.08 in 
billing a single shipment of 20,000 
pounds in lieu of billing 53 shipments 
totaling that amount and savings of 
$42.12 in billing a single shipment of 
30,000 pounds in lieu of billing 79 ship- 
ments totaling that amount. 


Advantages in Heavy Loads 


“In addition, the respondent consid- 
ers the movement of shipments from 
20,000 to 30,000 pounds as attractive in 
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that it permits the loading of heavier 
cars with greater ease. It states that it 
would not handle a single shipment of 
these amounts without loading other 
traffic in the same car, or in another car 
if the shipment originated at a point 
beyond its assembly point in a rail car 
and the rail carriers substituted, at 
their convenience, another car to com- 
plete loading at the assembly point. 


“Arbitraries are added to the respond- 
ent’s terminal-to-terminal rates on 
shipments transported by motor carrier 
from origins beyond the assembly points 
or to destinations beyond the distribu- 
tion points. These arbitraries generally 
are 1 cent higher than the contract 
rates paid by the respondent to the motor 
carriers, and are said to have been 
established in purported compliance 
with the decision in Acme Fast Freight, 
Inc., v. Western Freight Assn., 299 ICC 


315. The respondent’s rate on electrical - 


appliances from Pittsburgh to Los 
Angeles, for example, is $4.14, and this 
rate, under the proposed rule, would be 
reduced by 30 cents on a 30,000-pound 
shipment unloaded and delivered by the 
respondents. A similar reduction would 
be made if a like shipment were destined 
to Belvedere, Calif., but an arbitrary of 
31 cents would be added for the move- 
ment from Los Angeles to Belvedere. If 
the consignee at Belvedere elected to take 
delivery of the shipment at the respond- 
ent’s terminal in Los Angeles, an addi- 
tional reduction of 25 cents would be 
made, but the-arbitrary would not apply. 
The record shows no instance where the 
arbitrary would not be more than 25 
cents. 


“As indicated, the respondent’s net 
revenue on terminal-to-terminal ship- 
ments weighing from 20,000 to 30,000 
pounds ranges from about $284 to $426 
per shipment. After deducting from $10 
to $240 per shipment under the pro- 
posed rule, the respondent would still 
retain amounts ranging from $274 to 
$186, and it would be relieved of the cost 
of either unloading, or unloading and 
store-door delivery, which, according to 
the record, would range from about $50 
to $150 per shipment. After considering 
the cost of loading at 25 cents, the re- 
spondent would retain amounts ranging 
from about $224 to $111 per shipment. It 
thus appears that the rates as proposed 
would yield substantially more than full 
cost plus a reasonable profit. On this 
record, we can not find that the sus- 
pended schedules constitute a destruc- 
tive competitive practice. 

“We find that the schedules under 
consideration herein are just and reason- 
able. An order will be entered discon- 
tinuing the proceeding.” 


Friedeberg Awarded $10,000 
In N Y O & W Reorganization 


In a report and order on reconsidera- 
tion in Finance No. 11662, New York, 
Ontario & Western Railway Co., Re- 
organization, the Commission, division 4, 
has modified its findings in a prior re- 
port (T.W., Jan. 24, p. 71), by finding 
that in view of the nature and extent 
of the services rendered by Adolf Friede- 
berg and his counsel in connection with 
the reorganization of the railroad, the 


contributive value thereof and the bene- 
fits thereof accruing to the debtor’s 
estate, the Commission should fix $10,000 
as the maximum limit of final allowance 
to be paid the applicant. 

In the prior report, the division fixed 
nothing as the maximum limit of final 
allowance for reimbursement of ex- 
penses incurred by Mr. Friedeberg dur- 
ing the period from March 23, 1943, to 
December 31, 1954, in connection with 
the reorganization proceedings and pro- 
posed plans of reorganization of the 
railroad, pending in the United States 
district court for the southern district of 
New York. 

The division said that in a petition, 
Mr. Friedeberg asked modification of the 
finding in the prior report to the extent 
of fixing a maximum limit of $10,000, 
the amount recommended for approval 
in an examiner’s proposed report. 


The division said that, as explained in 
the prior report, a very substantial but 
not identifiable portion of the total 
amount sought by Mr. Friedeberg, $56,- 
666.85, represented expenses incurred in 
the solicitation of business for the 
debtor. 


“These and other expenses claimed 
which were incurred in connection with 
the ordinary operation of the debtor, 
are not within the purview of section 
77(c)(12) [of the bankruptcy act] but 
are subject to the jurisdiction of the 
court through its general control of the 
operation of the debtor. Chicago & 
E. I. Ry. Co. Reorganization, 212 ICC 
491, 493,” the division said. 

It said that approximately $8,000 of 
applicant’s claim represented amounts 
paid to F. N. J. Gindorff, an expert on 
railroad reorganization matters, who 
made a number of special studies in aid 
of the debtor’s proceeding. 


The division concluded that a sub- 
stantial portion of the applicant’s pay- 
ments to Mr. Gindorff and that a sub- 
stantial portion of the amount claimed 
for the services of counsel should be al- 
lowed. 

The division said that the applicant did 
not file exceptions to the recommenda- 
tion of an examiner that $10,000 should 
be fixed as the maximum limit of his 
compensable expenses and that the di- 
vision’s consideration of the record in- 
dicated that the maximum limit rec- 
ommended was reasonable and would be 
approved. 


Lehigh Valley's Passenger 
Trains to Serve Ithaca, N.Y. 


By a report and order on reconsidera- 
tion in Finance No. 20443, Lehigh Valley 
Railroad Co.—Discontinuance of Service 
—All Passenger Operations, the Com- 
mission, division 4, has modified its 
findings in an earlier report, decided 
May 1, by finding that public conven- 
ience and necessity require the continu- 
ance of passenger service by the Lehigh 
Valley at Ithaca and that the operation 
of its trains 7 and 8 via Ithaca will not 
unduly burden interstate and foreign 
commerce. 


“In our prior report . . .” the division 
said, “we found, among other things, 
that the public convenience and neces- 
sity required the continuance of 
operation by the Lehigh Valley Railroad 
Co. of one pair of overnight trains be- 
tween New York and Buffalo and Sus- 
pension Bridge, N.Y., and we designated 
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trains 7 and 8 as the trains to be oper. 
ated.” 


Other passenger trains of the Le 
Valley were permitted to be discontinued 
(T.W., May 9, p. 83). 

“We also found that the Lehigh vy; 
in consolidating its trains pursuant to 
our order should adjust its train scheq- 
ules to achieve maximum results,” the 
division said. 


“Our attention has been called to the 
fact that trains 7 and 8 are not operated 
via Ithaca, N.Y., because those trains 
use the south line of the Lehigh V 
between Geneva, N.Y., and Sayre, Pa, 
rather than a parallel line a few miles 
north thereof which extends through 
Ithaca. That point is served by trains 
4 and 11 and trains 9 and 10-12, opera- 
tion of which were permitted to be dis- 
continued under our order. This would 
mean that while other principal points 
on the Lehigh Valley would continue to 
have passenger service Ithaca would not, 
This was not contemplated when the 
prior report and order were adopted. 


“Ithaca, the site of Cornell University, 
is the only intermediate point between 
Sayre, Pa., and Geneva, N.Y., served by 
any of the trains mentioned, and the 
record shows that a relatively large num- 
ber of passengers utilize the Lehigh 
Valley’s service to and from that point 
During the months of January and Oc- 
tober 1958, more than 3,000 passengers 
boarded the carrier’s trains at Ithaca and 
almost 3,600 passengers detrained theré 
Trains 7 and 8 using the south line make 
no stops between Geneva and Sayre and 
could be transferred to the north line 
between those points without affecting 
present station stops. Since the carrier 
previously has operated four passenger 
trains daily over the route through 
Ithaca, it should be able to operate trains 
7 and 8 over that route without undue 
difficulty. While a few minutes might be 
added to the schedule because of the 
two mile greater distance involved over 
the north route and the time required 
for making the station stop, we are of 
the view that this is insufficient reason 
to deprive Ithaca of all train service.” 


ICC Enlarges Kansas City 


Commercial Zone Limits 


By a third report on further considera: 
tion in MC-C-258, Kansas City, Mo. 
Kansas City, Kan., Commercial Zone, the 
Commission, division 1, has extended the 
commercial zone limits of Kansas City. 
The report was on consideration of 4 
petition of the Chamber of Commerce @ 
Kansas City, and others, seeking a Tre 
definition of the commercial zone limits. 

The division said that the presen 
boundary limits of the commercial zom 
were specificaly defined in a prior repomtt 
in 1952. It included, the division said, 
the four principal municipalities @ 
Kansas City, Independence and North 
Kansas City, Mo., and Kansas City, Kall, 
and a number of other municipalitits 
and districts and developments located 
adjacent thereto and found to be a pall 
of greater Kansas City. 


“The Chamber of Commerce of Kart 
sas City . .. and the group of support 
ing petitioners,” the division said.” . .. 
now seek to have the limits of the zone 
extended so as to include what maj 
be termed three additional adjacent 
areas, one to the north, another lying 


along the eastern and southern bound- 
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ary, and the other to the west. The 
poundary description set forth in our 
notice of proposed rule-making comports 
erally with that contained in the 
chamber’s petition. However, the latter 
description was altered in several re- 
spects, mainly so as to include all of the 
Mid-Continent International Airport and 
Richards-Gebaur Air Force Base rather 
than just the entrances of these airfields; 
to embrace the entire communities of 
Lenexa and Edwardsville, Kan., rather 
than a portion of those points; and to 
include within the western boundary an 
area in northeastern Johnson County, 
Kan., north of Kansas highway 10 and 
east of Kansas highway 7 and within the 
eastern boundary a narrow contigous 
area located south of Independence, west 
of Missouri highway 10E, and north of 
Lees Summit, Mo., The chamber sup- 
ports these changes and, in addition, re- 
quests .. . that we clarify a portion 
of the western boundary line descrip- 
tion in the vicinity of Pomeroy, Kan. 


Considering all the facts, the division 
said, it was of the opinion that the 
present zone limits should be enlarged to 
include the north-area, the southeast- 
area and the west-area extensions. The 
division added: 


“Although the notice of proposed rule- 
making describes a segment of the west- 
ern boundary line in a manner which 
would include a portion of Bonner 
Springs, Kan., a point not embraced 
within the original proposal, a careful 
review of the evidence fails to disclose 
any justification for such an enlargement 
and our findings herein will be limited 
accordingly. Except to that extent, we 
believe that the evidence convincingly 
shows that this west area is economically 
an integral part of the Greater Kansas 
City area. We therefore shall include 
that area and in doing so we will clarify 
or redescribe the portion of the boundary 
line in the vicinity of Pomeroy as re- 
quested by the chamber. 

“The additional western area, in our 
opinion, should not be included because 
it is apparent that the facilities there 
are, at least for the most part, temporary 
in nature.” 


Commissioner Goff did not participate. 


‘Principle’ Cited in Denial 
Of Truck Line’s Plea for 


‘Dangerous Articles’ Rights 


Describing as applicable to the 
case before it “the sound principle 
that a person seeking to establish 
cr obtain a benefit or right ordi- 


narily will not be permitted to 
qualify therefor on the basis of his 
own unlawful acts,” the Commission, 
division 1, has denied a motor car- 
tier petition for modification of the 
carrier’s certificate by substitution 
of “dangerous explosives” for “ex- 
plosives and other dangerous arti- 
cles” in the terms of the certificate 
specifying exceptions to the carrier’s 
general-commodity authority. 

In a report “on petition” in MC-7450, 
Abram Jerome Novick, Modification of 
Certificates, the Commission, division 1, 
found not to be justified the proposed 


Modification of the consolidated cer- 
tificate (MC-7450) issued on February 3, 


1945, to Abram Jerome Novick, of 
Winchester, Va., including “grandfather” 
rights granted to Novick in three sub- 
numbered cases. The Commission said 
all the authority in the consolidated 
certificate was now held by Novick 
Transfer Co., Inc., of Winchester. 

Division 1 said that in a verified 
statement filed in the instant case on 
October 1, 1958, “purportedly based on 
his personal knowledge,” the assistant 
secretary of Novick Transfer had stated 
that “the petitioner has been and now 
is operating throughout the territory in- 
cluded in its certificate in the trans- 
portation of ‘other dangerous articles’ 
daily.” It said the petitioners contended 
that the evidence presented by Novick 
in support of his “grandfather” applica- 
tion showed that on June 1, 1935, he was 
transporting some commodities classi- 
fied as dangerous articles, including 
anti-freeze, acids, chemicals, varnish and 
paint removers. 


Action on Earlier Plea 


The Commission stated that on con- 
sideration of an application filed by 
Novick September 5, 1941, for authority 
to transport explosives and other dan- 
gerous articles between points served by 
him, former division 5 of the Commis- 
sion had granted that application in part, 
but that prior to the issuance of the 
certificate, Novick had requested dis- 
missal of the application, and the re- 
quest had been granted. 

After making the comment that 
Novick had been granted appropriate 
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authority, but had chosen not to accept 
it, division 1 said in its instant report: 

“In the circumstances we agree with 
the examiner that Novick’s failure then 
to accept such authority evidences a 
decision on his part to abandon any 
service he had provided in the trans- 
portation of dangerous articles previous 
to August 20, 1942. Otherwise his ac- 
ceptance thereafter of any such traffic 
necessarily would have been in complete 
disregard of the 1942 decision. We also 
find that the uncorroborated statement 
submitted herein concerning the extent 
to which petitioners during recent years 
have handled shipments of dangerous 
articles has little, if any, probative value. 
In the absence of any other proof we 
find, therefore, that it is not established 
on this record that such traffic has, 
without interruption, been transported 
by petitioners since June 1, 1935.” 


At this point, division 1 pointed to 
the aforesaid “sound principle” which, it 
stated, was “of even more importance 
in that regard,” and added: 


“Hence, even if the record herein 
were found to support a finding that 
petitioners in fact have continued, with- 
out interruption, to transport dangerous 
articles since August, 1942, nevertheless 
we would feel constrained, in the circum- 
stances disclosed, to deny the petition 
herein.” 
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Commission Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


MEATS—I. and S. M-11899, Meats— 
Watertown, S.D., to Kansas City, Mo. 
By division 3. Proceeding discontinued on 
finding just and reasonable a reduced 
commodity rate of 104 cents a 100 pounds, 
minimum 25,000 pounds, on meats, fresh 
and salted, and packinghouse products, 
from Watertown, S.D., to Kansas City, 
Mo. The rate was filed to become effec- 
tive October 28, 1958, by the Middlewest 
Motor Freight Bureau, but on protest of 
the Western Trunk Line Territory rail- 
roads, operation of the schedules was 
suspended to and including May 27. The 
division said that the respondents pres- 
ently maintained rates of 171 cents, min- 
imum 20000 pounds, on fresh meats and 
dressed hogs; 171 cents, minimum 18,000 
pounds, on salted meats, and 118 cents, 
minimum 20,000 pounds, on packing- 
house products. The rail rates are 102 
cents, minimum 21,000 pounds, on fresh 
meats; 94 cents, minimum 24,000 pounds, 
on dressed hogs, and 89 cents, minimum 
30,000 pounds, on salted meats and 
packinghouse products. The division said 
that the proposed rate compared favor- 
ably with a number of other rates on 
the same commodities from Watertown 
to other destinations, appeared to be 
reasonably compensatory and would not 
constitute a destructive competitive prac- 
tice contrary to the national transpor- 
tation policy. Commissioner Freas dis- 
sented. 


MATCHES—I. S. M-11906, Matches— 
Barberton and Wadsworth, O., to Illi- 


nois. By division 3. Modified procedure 
followed. A proposed reduced com- 
modity rate of 67 cents a 100 pounds, 
minimum 24,000 pounds, on matches 
from Barberton and Wadsworth, O., to 
Chicago, Ill., and points grouped there- 
with, including North Lake, found not 
shown to be just and reasonable and 
ordered canceled on or before July 6, 
on not less than one day’s notice, with- 
out prejudice to the establishment of 
the same rate subject to loading and 
unloading by the shipper and consignee. 
The rate was filed by carriers, parties to 
a tariff of the Central States Motor 
Freight Bureau, Inc., effective October 
30, 1958, to alternate with the present 
rate of 72 cents, minimum 20,000 pounds, 
but on protest of railroads in Central 
Territory, operation of the schedules 
was suspended to and including May 29. 
The division said that the rail rate was 
67 cents, minimum 24,000 pounds. Like 
the rail rate, it said, the motor rate 
should be restricted to loading and un- 
loading by the shipper and consignee. 
As restricted, it said, the proposed rate 
appeared to be reasonably compensatory 
and there was no indication that it 
would constitute a destructive competi- 
tive practice. 


CLOTHING—I. and S. No. 7069, Cloth- 
ing and Related Articles—Official Terri- 
tory. By division 3. Modified procedure 
followed. Schedules ordered canceled 
on or before June 26, on not less than 
one day’s notice, on finding not shown 
to be just and reasonable proposed less- 
carload forwarder rates on hats, clothing 
and other retail merchandise from points 
in Official Territory to Baltimore, Md., 
Philadelphia, Pa., and New York, N.Y. 
The rates were filed to become effective 
November 18, 1958, by ABC Freight 
Forwarding Corp., but on protests of the 
Middle Atlantic Conference and the 
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Eastern Central Motor Carriers Associa- 
tion, Inc., and other forwarders, opera- 
tion of the schedules was suspended to 
and including June 18. The division 
said that the proposed rates would apply 
on a long list of articles rated from 
Class 55 to Class 300, and were intended 
to regain traffic which the respondent 
had lost to pool-car associations. As an 
example of the rates, the division said 
that on a 2,000-pound shipment from 
Dayton, O., to New York, the proposed 
rate was $2.68 a 100 pounds, as compared 
with present rates of the respondent 
and the Eastern Central Motor Carrier 
Association ranging from $3.42 for Class 
85, $3.99 for Class 100, $4.99 for Class 
125 and $11.97 for Class 300. The divi- 
sion said no cost data were presented 
and that the rate comparisons of rec- 
ord were a strong indication that the 
rates proposed were below a reasonable 
minimum level and constituted a de- 
structive competitive practice. 


MEATS—I. and S. M-11783, Meats and 
PHP—Watson Bros. Transportation Co., 
Inc. By division 3. Schedules ordered 
canceled on or before June 25, on not 
less than one day’s notice, on finding 
not shown to be just and reasonable 
proposed truckload rates on meats and 
packinghouse products from designated 
points in Nebraska, Kansas, Missouri and 
Iowa to points in California and Ari- 
zona. The rates were filed by Watson 
Bros. Transportation Co., Inc., to be- 
come effective September 20, but on pro- 
test of competing motor and rail carriers, 
operation of the schedules was suspended 
until April 20, when they became effec- 
tive. The division said that the principle 
rate proposed was 235 cents a 100 pounds, 
minimum 35,000 pounds, which would 
apply from York, Fremont, Omaha, and 
South Omaha, Neb., Topeka, Wichita 
and Arkansas City, Kan., Kansas City, 
Mo.-Kan., and St. Joseph and South St. 
Joseph, Mo., to points in California and 
certain points in Arizona. It said that 
the proposed rates, alleged to be neces- 
Sary to meet private and illegal truck 
competition, were from 11 to 20 cents 
lower than the present rates, but the 
minimum was 2,000 pounds higher. The 
division said that no adequate cost study 
was submitted whereby the compensa- 
tory nature of the rates could be meas- 
ured. The division added that it ap- 
peared also that the rates might cause 
undue preference of meat packers lo- 
cated at points that would be favored 
by the reductions and undue prejudice 
to competitors not so favored. 


GROCERIES—I. and S. M-11370, 
Groceries—Bet. Richmond, Baltimore 
and Washington, D.C. By division 3. 
Modified procedure followed. Proposed 
reduced rate on groceries between Rich- 
mond, Va., and Baltimore, Md., of 35 
cents a 100 pounds, minimum 30,000 
pounds, found just and reasonable. The 
rate was filed to become effective June 
7, 1958, by Hazelwood Motor Lines, Inc., 
to apply in lieu of a rate of 40 cents, 
minimum 20,000 pounds, and on protest 
of the Middle Atlantic Conference, 
operation of the schedules was sus- 
pended until January 7 when they be- 
came effective. Proposed initial rates on 
groceries, seeds and feeds and bakery 
goods between Richmond and Washing- 
ton, D.C., were found to cover traffic 
beyond the scope of respondent’s operat- 


ing authority and were ordered can- 
celed on or before July 6, on not less 
than one day’s notice. With respect to 
the 35-cent rate, the division said that 
it would yield greater minimum revenue 
than the prior rate and held promise of 
more economical transportation. The 
proceeding was discontinued. Commis- 
sioner Freas, dissenting in part, said that 
except in connection with the proposed 
rate on groceries, any quantity, to and 
from Washington, he construed respond- 
ent’s outstanding permit as embracing 
the service contemplated in the pro- 
posals. 


SUGAR—No. 32521, Utah-Idaho Sugar 
Co. v. Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. et al. By division 
3. Complaint dismissed on finding not 
shown unjust, unreasonable or unduly 
prejudicial an applicable commodity rate 
of 33 cents a 100 pounds charged on five 
carloads of sugar from Scalley, Wash., to 
Vancouver, Wash., on January 14 and 
16, 1958, for export. The division said 
that the complainant sought reparation 
of $223.60, based on a rate of 30 cents, 
which was in effect to Seattle and 
Tacoma, and including $72.85 because 
of the failure of the defendants to 
absorb a portion of the car unloading 
charges at the port. The division said 
that the defendants offered no defense. 
The division said that the rate on sugar 
from Scalley to Portland and Vancouver 
was higher than that to Seattle and 
Tacoma for some time prior to the 
movement and that the cause of the 
subsequent rate revision was a fourth- 
section violation which was corrected 
by establishing the same rate to Van- 
couver and Portland as applied to Long- 
view, a Tacoma rate point over the 
route by way of Vancouver, and later 
extended to the route of movement. A 
fourth section violation over one route 
created no presumption that the rate 
charged over another route between the 
same points was unreasonable, the divi- 
sion said. At the time of movement, 
the rate from Scalley to Vancouver was 
33 cents over other rail routes and was 
not subject to the absorption provision, 
the division said. 


SPIRITS—No. 32181, Monte Carlo Wine 
Industries, Ltd. v. Luckenbach Steam- 
ship Co., Inc. By division 3. On further 
hearing, rates charged on neutral fruit 
spirits or neutral brandy, in carloads, 
from Stockton and Los Angeles, Cailif., 
to Newark, N.J., and Brooklyn, N.Y., 
between November 1953 and April, 1957, 
found inapplicable. Applicable rates de- 
termined and reparation awarded. Find- 
ings in prior report, 303 ICC 640, re- 
versed in part. The division said that 
complainant was charged rates applica- 
ble on brandy and commercial brandy, 
other than spirits of wine or white 
brandy, minimum 20,000 pounds, of $2.01 
per 100 pounds prior to March 7, 1956, 
$2.14 from March 7, 1956 to January 2, 
1957, and $2.25 subsequent to the latter 
date. Reparation was sought to the basis 
of the respective rates of $1.71, $1.82 
and $1.91, minimum 30,000 pounds, con- 
temporaneously applicable on alcohol, 
other than denatured or wood, in bond, 
the division said. After reviewing evi- 
dence with respect to the commodity 
shipped, the division said that it was 
satisfied that the applicable rates on the 
complainant’s shipments were those on 
alcohol, other than denatured or wood, 
in bond. 
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Railroad Abandonments 


OAKLAND TERMINAL—Hearing Ex. 
aminer Paul Albus, in a proposed report 
in Finance No. 20235, Oakland Terminal 
Railway—Abandonment of Operation— 
Oakland, Calif., has proposed that the 
Commission, division 4, authorize the 
Oakland Terminal Railway to abandon 
operation over a line of railroad op 
West Grand Avenue, between Adeline 
Street and San Pablo Avenue, a distance 
of approximately 0.58-mile in O; 
Alameda County, Calif., subject to con. 
ditions prescribed in Chicago, B. & Q. R, 
Co., Abandonment, 257 ICC 700 for the 
protection of railway employes. Ex. 
aminer Albus said that the greater pub- 
lic benefits to be afforded by the im- 
proved highway along West Grand Aye- 
nue outweighed the relatively slight in- 
convenience which abandonment of 
operation by the applicant would inflict 
on users of the service. 


SUSQUEHANNA—By a report and 
certificate in Finance No. 20470, New 
York, Susquehanna & Western Railroad 
Co.—Abandonment—Sussex County, 
N.J., the Commission, division 4, has 
authorized the applicant to abandon 
the remaining portion of its Hanford 
branch, comprising 6.29 miles of track 
extending from a connection with its 
main line at Beaver Lake, N.J., to a 
connection with the line of the Lehigh 
& Hudson River Railway Co., at Frank- 
lin, N.J., all in sussex County, N.J. The 
certificate takes effect 35 days from 
May 19. The division made the cer- 
tificate subject to conditions for the 
protection of railway employes the same 
as prescribed in Chicago, B. & Q. R 
Co., Abandonment, 257 ICC 700, and for 
sale to the Lehigh & Hudson River 
Railway Co. at net salvage value, of 
trackage extending from the mine od 
the New Jersey Zinc Co. at Ogdensburg 
to the connection with the Lehigh & 
Hudson River at Franklin, for continued 
use in serving such mine. The division 
said that although shippers at Ogdens- 
burg would no longer have rail service, 
the relatively small amount of traffic & 
or from that place could be conveniently 
handled by the applicant at its Sparts 
station, or by the Lehigh & Hudson 
River at its Franklin station. The 
certificate takes effect 35 days from 
May 19. 


MISSOURI PACIFIC—The Commission, 
division 4, by a report and certificate i 
Finance No. 20546, Missouri Pacific Rail 
road Co.—Abandonment — Alexandria— 
W. G. Junction, La., has permitted the 
Missouri Pacific to abandon its altel 
nate main line track extending from & 
connection with the Texas & Pacific 
Railway main line at South Junctim 
in Alexandria, southerly to a conné- 
tion with applicant’s main line at W. &. 
Junction, approximately 4.34 miles, allin 
Rapides Parish, La., subject to cond- 
tions for protection of employes fe 
same as prescribed in Chicago, B & QR. 
Co., Abandonment 257 ICC 700. The @ 
vision said that the abandonment at 
thorization would enable applicant to ® 
relieved of a tax burden applicable to # 
portion of trackage over which ther 
was no service of any kind and permit 
the salvage of materials thereform anf 
at the same time allow the continuel 


utilization of the other segment as al 
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industrial lead track for service to ship 
pers located thereon. The certificate 
takes effect 30 days from May 19. 


FRISCO—The Commission, division 4, by 
a report and certificate in Finance No. 
90496, St. Louis-San Francisco Railway 
Co.—Abandonment (Portion) — Girard 
Branch, has permitted the Frisco to 
abandon a portion of its Girard branch 
extending from Opolis, Kan., in a gen- 
erally southeasterly direction to a point 
near Car] Junction, Mo., approximately 
10.63 miles, all in Cherokee County, Kan., 
and Jasper County, Mo. The division 
imposed, for the protection of rail- 
way employes, conditions the same as 
prescribed in Chicago, B. & Q. R. Co., 
Abandonment, 257 ICC 700. Except for 
sporadic movements of wheat and other 
crops, which originated at Asbury and 
Waco elevators, there was no longer 
any significant traffic over the line, 
the division said. It added that Asbury 
was served by another railroad and that 
it appeared that arrangements had been 
made for the carrier to serve the eleva- 
tor at Asbury. The certificate was made 
effective from and after 30 days from its 
date, May 20. 
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Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


PONAgUULEOEUROUEROEEEROROUEOOOOCOSODCORODOOORE GEER RERORRDERODGEROORROREOONEE TOT 


* MC-113341, Sub. 6, Harold Johnson, 
Alliance, Neb., Extension—LPG. Certifi- 
cate granted. Liquefied petroleum gas, in 
bulk, in tank vehicles, from Big Springs, 
Neb., and points within five miles thereof, 
to points in South Dakota west of the 
Missouri River and on and east of South 
Dakota highway 73. 

* MC-92983, Sub. 276, Eldon Miller, Inc., 
of Iowa, City, Ia., Extension—Export. 
Certificate granted. (1) Animal fats, from 
Estherville and Ottumwa, Ia., to points 
in South Dakota and Iowa, and (2) 
soybean oil, (a) from Kankakee, IIl., to 
Chicago and Peoria, Ill.; (b) from Water- 
loo, Ia., to St. Louis, Mo., Chicago, De- 
catur and Jacksonville, Ill., and Dubuque 
and Muscatine Ia. (except crude soybean 
oil from Waterloo to Chicago, Decatur, 
and St. Louis); (c) from Mason City, Ia., 
to points in Ia., Mo. and Ill. (except crude 
soybean oil from Mason City to Chicago, 
Rockford, East St. Louis, Chicago Heights, 
and Decatur, Ill., and St. Louis and Kan- 
sas City, Mo.); (d) from Muscatine, Ia., 
to Pekin, Ill., (e) from Redfield, Ia., to 
points in Ia., Tll., S.D., Mo., and Neb. 
(except soybean oil from Redfield to the 
site of the Anderson-Clayton plant near 
Jacksonville, Ill., and except crude soy- 
bean oil from Redfield to Chicago, Rock- 
ford, East St. Louis and Kansas City, 
Mo.), all in bulk, in tank vehicles, over 
irregular routes, subject to the restric- 
tion that authority granted shall not be 
tacked or joined with authority presently 
held to perform through transportation 
to Texas points. 

*MC-92983, Sub. 322, Eldon Miller, 
Inc., of Iowa City, Ia., Extension—Cal- 
vert City, Ky., embracing MC-92983, 
Sub. 312, Same, Extension—Guttenberg, 
Ta. In title case, certificate granted. In 
embraced case, certificate denied. In 






title case, methanol acetate binary, in 
bulk, from Calvert City, Ky., to Daven- 
port, Ia., over irregular routes. In em- 
braced case, acids and chemicals, in 
bulk, from Guttenberg, Ia., and points 
within 10 miles thereof, to points in IL, 
Ia., Minn., and Wis., over irregular 
routes. 


* MC-114021, Sub. 5, Midwest Transfer 
Co. of Illinois, of Chicago, Ill, Exten- 
sion—Montana. Certificate denied. Build- 
ing, roofing, and insulating materials, 
from St. Louis, Mo., to points in N.D., 
S.D., Neb., Mont., Wyo., Colo., Miss., 
Tex. N.M., and La., except conduits 
(bituminized fibre), and pipe (cement, 
containing asbestos fibre), from St. 
Louis, to points in N.M., Tex., and La., 
over irregular routes. 


* MC-108461, Sub. 71, Whitfield Trans- 
portation, Inc., Las Cruces, N.M., Exten- 
sion—Douro, Tex. Certificate granted. 
Cement, from the site of the South- 
western Portland Cement Co. plant at 
or near Douro, Tex., to points in New 
Mexico, over irregular routes. 


MC-110486, Sub. 9, Walter Pitts, West 
Memphis, Ark., Extension—Mississippi 
and Louisiana. Certificate denied on re- 
consideration. Commodities req uir- 
ing special equipment, with exceptions, 
between Memphis, Tenn., and points 
within 25 miles of Memphis, on the one 
hand, and, on the other, points in Miss.. 
and La., over irregular routes. 


MC-59150, Sub. 8, Ploof Transfer Co., 
Inc., Jacksonville, Fla., Extension—South 
Carolina. On_ reconsideration, findings 
in prior report, decided November 26, 
1958, reversed and certificate granted. 
Gypsum products and accessories there- 
for when moving with such gypsum 
products, from the site of the US. 
Gypsum Co., plant at Jacksonville, Fla., 
to points in South Carolina, over irregu- 
lar routes. Commissioner Webb noted 
a dissent. 


Uncontested Finance Cases 


Report and order approved in F.D. No. 
20520, Arkansas-Best Freight System, Inc. 
Stock, granting authority, subject to condi- 
tions, to issue not exceeding (a) 25,288 
shares of $1 par value common stock, and 
necessary fractional share warrants in lieu 
of fractional shares, to be distributed as 
a stock dividend on the basis of one new 
share for each four shares of applicant’s 
stock outstanding and held in its treasury, 
and (b) 20,000 shares of $1 par value com- 
mon stock to be sold for cash only at not 
less than $25 a share to applicant’s em- 
ployes and others, the proceeds to be used 
for working capital and to prepay equipment 
Obligations. Application in all other re- 
spects denied. ee 


Order approved in F.D. No. 20512, Consoli- 
dated Freightways, Inc., et al., Stock, which 
(a) will authorize Consolidated Freightways, 
Inc., to issue not exceeding 33,500 shares of 
its common capital stock of the par value 
of $2.50 each, and (b) will dismiss that part 
of the application whereby request is made 
by Consolidated Freightways Co. for author- 
ity to issue stock. ae 

Order approved in F.D. No. 20631, Chesa- 
peake & Ohio Railway Co. Equipment Trust 
Certificates, authorizing the Chesapeake & 
Ohio Railway to assume obligation and 
liability in respect of not exceeding $2,400,- 
000 of Chesapeake & Ohio Railway equip- 
ment trust of 1959, serial equipment-trust 
certificates, bearing dividends at the rate of 
412 per cent per annum, to be issued by 
the Morgan Guaranty Trust Co. of New 
York, as trustee, and sold at 99.079 per cent 
of principal, plus accrued dividends, in con- 
nection with the procurement of certain 
new equipment. 


Motor Finance Cases 
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MC-F-6278, Consolidated Freightways, Inc. 
—Control and Merger—Liberty Motor Freight 
Lines, Inc. On reconsideration, application 
of Consolidated Freightways, Inc., of Port- 
land, Ore., for temporary control of Liberty 
Motor Freight Lines, Inc., of Secaucus, N.J., 
tea Management, granted, with con- 

tions. 


MC-F-6573, Nigro Freight Lines, Inc.— 
Purchase — Diamond Motor Transportation, 
Inc. (George Goldstein, Trustee). Purchase 
by Nigro Freight Lines, Inc., of Farmington, 
Conn., of the operating rights of Diamond 
Motor Transportation, Inc., of Natick, Mass. 
(George Goldstein, Trustee), and acquisition 
by Thomas Nigro, Zigmond Pianko and 
Wallace R. Burke, of control of the operating 
rights through the purchase, approved and 
authorized, subject to conditions. 


MC-F-6597, H. Earl Pitzer, Inc.—Purchase 
(Portion)—Bowen Trucking, Inc. Applica- 
tion of H. Earl Pitzer, Inc., of Biglerville, 
Pa., for authority to purchase certain op- 
erating rights of Bowen Trucking, Inc., of 
Holley, N.Y., and of H. Earl Pitzer, H. David 
Pitzer and Charles W. Pitzer, for authority 
to acquire control of the operating rights 
through the purchase, denied. The Com- 
mission, division 4, said that proposed serv- 
ice by vendee in transporting canned goods 
under unified rights from New York counties 
to North Carolina points would constitute 
new competition for the traffic and that no 
shippers or receivers of the traffic appeared 
in support of the application. The mere 
desire of vendee to engage in the opera- 
tion was not sufficient to warrant approval 
of the application, the division said. 


MC-F-6760, Claude S. Cyphers—Purchase— 
Richard S. Ziegenfus. Application of Claude 
S. Cyphers, of Stroudsburg, Pa., for author- 
ity to purchase the —— rights and 
property of Richard S. Ziegenfus, of Palmer- 
ton, Pa. denied. The Commission, division 4, 
said that both vendee and vendor were mo- 
tor common carriers of coal from Pennsyl- 
vania origins to various points. 


MC-F-7026, Midwest Transfer Co. of IIlli- 
nois—Control—Purtan Transportation Co., 
Inc. On reconsideration, application of 
Midwest Transfer Co., of Illinois of Chicago, 
Ill., for temporary control of Puritan Trans- 
portation Co., Inc., of South Norwalk, Conn., 
through management, granted, with condi- 
tions. 


MC-F-7192, The Adley Express Co.—Control 
—McFaddin Express, Inc. Application of The 
Adley Express Co., of New Haven, Conn., for 
temporary control through management of 
McFaddin Express, Inc., of Stamford, Conn., 
granted, subject to conditions. 


MC-F-7173, Burlington Truck Lines, Inc.— 
Purchase—Filbey Freight Lines, Inc. Appli- 
cation of Burlington Truck Lines, Inc., of 
Chicago, Ill., for temporary operation of the 
motor carrier rights of Filbey Freight Lines, 
Inc., of Aurora, Ill., granted, with condi- 
tions. 


ORDERS 


Seatrain Granted Temporary 


Rights to Serve Savannah 


The Commission, division 1, on May 
26 authorized Seatrain Lines, Inc., to 
operate temporarily between Savannah, 
Ga., and New Orleans as a common 
carrier by self-propelled vessels in the 
transportation of commodities generally. 

The authority was given in an order in 
W-543, Sub. 5, Seatrain Lines, Inc., Tem- 
porary Authority—Savannah. 

The temporary authority application 
was filed by Seatrain because, it said, 
there was an urgent need for the serv- 
ice (T.W., April 25, p. 113). Southern 
railroads protested the granting of the 
application, saying, among other things, 
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that there could be no emergency be- 
cause of a lack of service for a number 
of years (T.W., May 9, p. 23). 


The Commission granted Seatrain au- 
thority to conduct the proposed opera- 
tion to and including November 18, un- 
less. its order was sooner suspended, 
modified or set aside. 


The Commission said that Seatrain 
had shown that there was an immediate 
and urgent need for the service and 
that there was no other carrier service 
capable of meeting the need. 


ICC Allows for Sale of Jay 


Street Connecting Line 


By an order in Finance No. 20240, Jay 
Street Connecting Railroad—Abandon- 
ment—Entire Line, Brooklyn, N.Y., the 
Commission has modified, with respect 
to conditions for the sale of the Jay 
Street Connecting line, its finding in a 
report and certificate authorizing the 
carrier to abandon the line, its carfloat 
and lighterage routes (T.W., Apr. 18, p. 
76). 


The Commission said that William 
Meyers and other protestants had filed 
a petition for reargument, reconsidera- 
tion and modification of the report and 
certificate and for reopening for further 
hearing. The petition insofar as it sought 
reconsideration was granted. On recon- 
sideration, the division said that the 
certificate, dated April 13, was modified 
so that in lieu of the condition referred 
to in the certificate in respect of the sale 
of the line or any portion thereof, the 
certificate would be subject to the follow- 
ing condition: 

“The applicant shall sell to any re- 
sponsible person, firm, or corporation, 
offering within 30 days from the date of 
service hereof to purchase the same for 
continued operation of the railroad line 
here involved or any portion thereof, 
any or all of its property necessary or 
useful to such continued operation, in- 
cluding the applicant’s rights and in- 
terests as lessee or tenant in respect of 
any such property and facilties used or 
useful in the operation of its line of rail- 
road, at a price not less than the net 
salvage value of the properties and in- 
terests sought to be acquired, it being 
intended by this condition that the pur- 
chaser of the physical properties shall 
be substituted for and occupy the same 
status as the applicant now does with 
respect to said leasehold interests.” 

Under the Commission’s order, the 
date on which the certificate would be- 
come effective was further postponed to 
30 days from the date of service of the 
instant order, May 27. The Commis- 
sion said that the petition, except to 
the extent granted, was denied for the 
reason that, except in respect of the 
condition concerning sale of the prop- 
erties, the petition set forth no material 
facts or arguments not heretofore con- 
sidered by the Commission or which 
would warrant vacation or further modi- 
fication of the certificate. 

In a second order, the Commission 
denied petitions of the Long Island Rail 
Road Co., Bush Terminal Railroad Co., 
and the New York Dock Railway for 
permission for limited intervention in 
order to file a memorandum as amicus 


curiae, and of the Brooklyn Eastern 
District Terminal for leave to intervene 
and for other relief. The Commission 
said that the petitioners had not shown 
good cause for intervening at this late 
date in the proceeding and that the pe- 
titions sought relief against a railroad or 
railroads which were not parties to the 
proceeding and attempted to unduly 
broaden the issues. 


Suspended Tariffs 


> Designation of a tariff below does not 
mean Ly eee ules in it ns been 
s' ommission. Suspension 
ewe omiale many schedules not repro- 
duced here. Details of such orders are 
published in The Bulletin. Unless 

ise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


I. and S. No, 7178, Coal—Routing— 
L & N Mines to Savannah, Ga., from 
May 23 to and including December 22, 
schedules published in supplements 10, 
74 and 78, respectively, to tariffs ICC Nos. 
S-39, 1427 (Spaninger series) and 1499 
(Spaninger series) of the Southern 
Freight Association, agent, Atlanta, Ga., 
proposing to establish reduced all-rail 
commodity rates on fine coal, in car- 
loads, from Louisville & Nashville Rail- 
road mines in Alabama, Kentucky and 
Tennessee to Savannah, Ga. 


I. and S. No. 7179, Coal—Southern 
Mines to Tampa and Sutton, Fla., by 
division 2, from May 23 to and including 
December 22, schedules published in sup- 
plement 67 to tariff ICC 1332 (Spaninger 
series), supplement 69 to tariff ICC 1414 
(Spaninger series) and supplements 10 
and 12 to tariff ICC S-39 issued by the 
Southern Freight Association, agent, 
Atlanta, Ga., proposing to establish re- 
duced all-rail carload commodity rates 
on fine coal, minimum weight based on 
marked capacity of car loaded, and 
transported in gondola or hopper cars, 
from origin mines located on the Louis- 
ville & Nashville Railroad Co. in Ala- 
bama, Kentucky Tennessee and Virginia 
to Tampa and Sutton, Fla. 


I. and S. No. 7180, Class Rates—St. 
Louis to Texas Points, from May 27 to 
and including December 26, schedules 
published in supplement No. 42 to tariff 
ICC-FF No. 13 of Texas Shippers Asso- 
ciation, Inc., Dallas, Tex., proposing to 
establish reduced freight forwarder class 
rates from St. Louis, Mo., and points 
grouped therewith, to Dallas, Ft. Worth 
and Houston, Tex., and points grouped 
therewith. 


I. and S. M-12553, Formaldehyde— 
From Newark, N.J., to Wallingford, 
Conn., from May 25 to and including 
December 24, schedules published on 
second revised page 182-A to tariff 
MF-ICC No. A-176 of New England 
Motor Rate Bureau, Inc., Boston, Mass., 
proposing to establish a new motor com- 
mon carrier commodity rate on dry 
formaldehyde from Newark, NWJ., to 
Wallingford, Conn., minimum weight 
35,000 pounds. 

I. and S. M-12554, Liquor Skimmings— 
Mobile, Ala., and Moss Point, Miss., to 
Florida, from May 25 to and including 
December 24, schedules published in sup- 
plement 13 to tariff MF-ICC No. 13 
(South State Oil Co. series), and in 
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MF-ICC No. 2 of McKenzie Tank 

Inc., Tallahassee, Fla., proposing to ¢. 
tablish reduced motor common carrier 
commodity rates on sulphate black liquor 
skimmings, minimum 40,000 p 
from Mobile, Ala., and Moss Point, Miss,, 
to Panama City, Fla. 


I, and S. M-12555, Stampings—Brack. 
enridge, Pa., to Central Territory from 
May 25, to and including December 24, 
schedules published on eleventh revised 
page no. 5-C to tariff MF-ICC No, a- 
125 of Transamerican Freight Lines, Inc, 
Detroit, Mich., proposing to establish 
reduced motor common carrier commod- 
ity rates on iron and steel stampings, 
from Brackenridge, Pa., minima 20,000 
pounds, to St. Louis and 32,000 pounds 
to St. Louis and five other points in 
Central Territory. 


I. and S. M-12556, Iron or Steel Articles 
—Granite City, Ill, to New York, N.Y,, 
from May 23, and later, to and includ- 
ing December 22, schedules published in 
supplements Nos. 67 and 68 to tariff MF- 
ICC No, A-2 (J. J. Kuhner, agent, series) 
of Steel Carriers’ Tariff Association, Inc. 
agent, Cleveland, O., proposing to estab- 
lish reduced motor common carrier com- 
modity rates on iron or steel articles, 
minima 20,000, 23,000 and 32,000 pounds, 
from Granite City, Ill., to New York, N.Y. 


I. and S. M-12557, Grain, Grain Prod- 
ucts—Underwood & Weld Co., Inc., from 
May 25, and later, to and including De- 
cember 24, schedules published in tariff 
MF-ICC No. 6, and supplement No. 2 
thereto, of Underwood & Weld Co., Inc, 
Crossnore, N.C., proposing new motor 
common carrier truckload commodity 
rates on grain, grain products and grain 
by-products, from points in eastern, 
southeastern and midwestern states to 
points in North Carolina and South 
Carolina. 


I. and S. M-12558, Drugs, Toilet Prep- 
arations—New Jersey to New York and 
Philadelphia, from May 25, to and in- 
cluding December 24, schedules published 
in supplement No. 49 to tariff MF-ICC 
A-937 of Middle Atlantic Conference, 
agent, Washington, D.C., proposing to 
establish new commodity rates on drugs, 
medicines or toilet preparations and re- 
lated articles, truckload and less-truck- 
load, from Hammonton, NJ., to New 
York, N.Y. and Philadelphia. 


I. and S. M-12559, Aluminum and Food- 
stuff From or to Pennsylvania, from May 
25 to and including December 24, sched+ 
ules published in supplement No. 46 to 
tariff MF-ICC No. 18 (Paul W. Hively, 
doing business as Miller’s Motor Freight 
Service, series) of Miller’s Motor Freight, 
Inc., York, Pa., proposing to establish 
reduced motor common carrier commod: 
ity rates on aluminum scrap, pigs, slabs 
and ingots, minimum 23,000 pounds, from 
New York, N.Y., to Mechanicsburg, Pa, 
and on foodstuffs, apple products, mini- 
mum 36,000 pounds, from Biglerville, 
Aspers, Gardners, Orrtanna and Peach 
Glen, Pa., to Elmsford, N.Y. 


I. and S. M-12560, Brass, Bronze, Cop- 
per Rods—Ft. Wayne, Ind., to Buffals, 
N.Y., from May 25, and later, to and in- 
cluding December 24, schedules published 
in supplements Nos. 1 and 4 to tariff MF+ 
ICC No. 921 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill., proposing to establish a new and 
reduced motor common carrier com- 
modity rate on brass, bronze or copper 
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pds, minimum 30,000 pounds, from Fort 
wayne, Ind., to Buffalo, N.Y. 

L and S, M-12561, Lime, in bulk— 
Martinsburg, W.Va., to Front Royal, Va., 
fom May 24, to and including De- 
ember 23, schedules published in supple- 
ment No. 18 issued by Howard S. Myers, 
aiternate agent, to tariff MF-ICC No. 3 
(David R. Donovan, agent, series) of 
c. W. Gischel, agent, Baltimore, Md., 

posing to establish a new motor com- 
mon carrier commodity rate, minimum 
4,000 pounds, on lime, in bulk, from 
Martinsburg, W.Va., to Front Royal, Va. 

L and 8S, M-12562, Liquid Bulk Prod- 
ucts—Baltimore to Points in Maryland, 
from May 25 to and including December 
%, schedules published in tariff MF-ICC 
No. 5, issued by Hagerstown Motor Ex- 
press Co., Inc., Hagerstown, Md., pro- 
posing to establish new motor common 
carrier commodity rates on liquid prod- 
ucts, in bulk in tank trucks, from certain 
points within the Baltimore commercial 
gone to Hagerstown and points in Mary- 
land. 


I. and S. M-12563, Household Appli- 
ances—LTL—From W. Springfield, Mass., 
from May 25 to and including December 
94, schedules published in tariff MF-ICC 
No. 16 of Springfield Freight Lines, 
Inc., Holyoke, Mass. proposing to estab- 
lish increased and reduced motor com- 
mon carrier commodity rates on a list of 
household appliances, including radios, 
television sets, furniture, washing ma- 
chines, and related articles, in mixed 
less - than - truckload shipments, from 
West Springfield, Mass., to points in 
Connecticut, Maine, New Hampshire and 
Rhode Island. 


L and S. M-12564, Building Materials 
From New Jersey to New York, from 
May 25 to and including December 24, 
schedules published in supplement No. 5 
to tariff MF-ICC No. 5 of Walsh Truck- 
ing Service, Inc., Massena, N.Y., pro- 
posing to establish reduced motor com- 
mon carrier rates on a list of roofing, 
building, or paving materials from Jersey 
City, South Bound Brook and other 
points in New Jersey to Malone, Mas- 
sena, Ogdensburg and other points in 
New York. 


I and S. M-12565, Automobile Parts— 
St. Louis, Mo., to Chicago, IL, from 
May 25, to and including December 24, 
schedules published in supplement No. 
2 to tariff MF-ICC No. 16 of Scherer 
Freight Lines, Inc., Ottawa, IIl., pro- 
posing to establish a new motor common 
carrier assembling commodity rate 
on automobile carburetors, choke as- 
semblies, fuel filters and fuel pumps, 
minimum 10,000 pounds, from St. Louis, 
Mo., to Chicago, Ill., in lieu of a higher 
assembling class rate. 


I. and S. M-12566, Bulk Cement—Md., 
Pa, W.Va., to Washington, D.C., by 
division 2, acting as an appellate divi- 
sion, from May 22 to and including 
December 21, protested schedules nam- 
ing new and reduced motor common 
carrier commodity rates on cement, in 
bulk in tank hopper vehicles, minimum 
100 barrels (Portland cement) and 133 
barrels (mortar cement), from Martins- 
burg, W.Va., Security, Md., and York, 
Pa, to Washington, D.C., and related 
points, published in tariff MF-ICC No. 
32 of O’Boyle Tank Lines, Arlington, 
Va., to become effective May 22. 

I. and §. M-12567, Aluminum and Zinc 
Ingots—Cleveland to N.Y., and N.J., from 
June 1 to and including December 31, 
schedules published in supplement No. 


106 to tariff MF-ICC No. 94 of Motor 
Carriers Tariff Bureau, Inc., proposing 
to establish new motor common carrier 
commodity rates on aluminum and zinc 
ingots, minimum 23,000 pounds, from 
Cleveland, O., to points in the New York, 
N.Y., rate group, and to Plainfield and 
Somerville, N.J. 


I. and S. M-12568, Cement—Colorado 
to Wyoming, from May 27 to and in- 
cluding December 26, schedules published 
on the first revised title page and first 
revised pages 2 and 7 to tariff MF-ICC 
No. 6 of Clarence Shaw, doing business 
as Saratoga Truck Line, Saratoga, Wyo., 
proposing to establish joint distance 
commodity rates on cement, building, 
hydraulic, masonry, mortar, natural or 
portland, from points in Colorado to 
points in Wyoming. 

I. and S. M-12569, Brass Billets, 
Cathodes, Ingots—Between Central Terr. 
Points, from May 27 to and including 
December 26, schedules published in sup- 
plement No. 1 to tariff MF-ICC No. 22 
issued by the Federal Express, Inc., 
Indianapolis, Ind., proposing to establish 
new, reduced common carrier truckload 
commodity rates, minimum weight 30,000 
pounds, on brass, bronze, copper and/or 
nickel articles in the form of billets, 
cathodes and ingots, transported from 
and to points in Indiana, Kentucky, 
Michigan, Missouri and Ohio. 

I. and S. M-12570, Class Rates—Ford’s 
Express & Transfer Co., from May 27 
to and including December 26, sched- 
ules published in tariff MF-ICC No. 2, 
and supplement No. 1 thereto, issued by 
Michael James Bianculli and Patrick 
Ralph Bianculli, Jr. doing business as 
Ford’s Express & Transfer Co., Lynd- 
hurst, N.J., also as published in supple- 
ments 37 and 39 to tariff MF-ICC No. 
A-935 of Middle Atlantic Conference, 
agent, Washington, D.C., proposing to 
establish reduced motor common carrier 
class rates between Floral Park, N.Y., 
New York (zones 1 through 5), N.Y., and 
Yonkers, N.Y., and points in New Jersey. 

I. and S. M-12571, Roofing—York and 
Cly, Pa., to Virginia, from May 27, to 
and including December 26, schedules 
published in supplement No. 31 to tariff 
MF-ICC No. 533 of Motor Carriers Traf- 
fic Association, Inc., agent, Greensboro, 
N.C., proposing to establish new reduced 
motor common carrier commodity rates 
on roofing and building material, mini- 
mum 30,000 pounds, from New and Cly, 
Pa., to various points in Virginia. 

I. and S. M-12572, Liquid Wax—Mar- 
cus Hook, Pa., to Minn., and Wis., from 
May 27 to and including December 26, 
schedules published in tariff MF-ICC 
No. 8 of Milk Transport, Inc., New 
Brighton, Minn., proposing to establish 
a provision governing motor common 
carrier rates, which provides that when 
carrier elects to furnish a vehicle of less 
capacity than the stated minimum 
weight and such furnished vehicle is 
fully loaded, charges will be based on 
the actual weight. 

I. and S. M-12573, Mixed Freight—St. 
Louis, Mo., to Bloomington, Il, from 
May 28 to and including December 27, 
schedules published in supplement No. 
13 to tariff MF-ICC No. 18 of L. K. 
Mocabee, agent, East St. Louis, IIL, 
proposing to establish a new motor com- 
mon carrier commodity rate on mixed 
freight, minimum 20,000 pounds, from 
St. Louis, Mo., to Bloomington, Ill. 

I. and S. M-12574, Zine or Zinc Alloy 
Anodes—Chicago to Cincinnati, from 
May 28 to and including December 27, 
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schedules published on fourth revised 
page 116 to tariff MF-ICC No. 13 issued 
by Arbet Truck Lines, Inc., Chicago, IIl., 
proposing to establish a reduced motor 
common carrier truckload rate on zinc 
or zinc alloy anodes, minimum weight 
22,000 pounds, from Chicago, Ill., and 
group, to Cincinnati, O., and group. 


I. and 8S. M-12575, Frozen Foods—Sea- 
board Food Express, Inc., from May 28 
to and including December 27, schedules 
published in tariff MF-ICC No. 6 of Sea- 
board Food Express, Inc., Orlando, Fla., 
proposing new motor common carrier 
commodity rates on frozen foods, other 
than frozen fruits, frozen vegetables; 
dressed poultry and. seafoods, minima 
5,000, 10,000 and 26,000 pounds, from 
points in Massachusetts to points in 
Florida, Mississippi, North Carolina and 
South Carolina. 


I. and S. M-12576, Assembling and 
Distribution Class Rates—Between Points 
in Ill., from May 28 to and including De- 
cember 27, schedules published in sup- 
plement No. 3 to tariff MF-ICC No. 904 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing new 
motor common carrier assembling class 
rates from Loves Park, Ill., to Berwyn, 
Chicago and Cicero, Ill., and new distri- 
bution class rates to Loves Park and 
Rockford, Ill., from Berwyn, Chicago and 
Cicero, Ill., and new provisions in con- 
nection with distribution rates, between 
points in Central Territory. 


I, and S. M-12577, Rough Forgings— 
Portland, Ind., to Detroit, from May 29 to 
and including December 28, schedules 
published in supplement No. 10 to tariff 
MF-ICC No. 22 of McLain Trucking, Inc., 
proposing to establish a reduced, alter- 
nating motor contract carrier commodity 
rate on forgings, in the rough, minimum 
32,000 pounds, from Portland, Ind., to 
Detroit, Mich. 


I. and S. M-12578, Rubber Tires From 
Waco, Tex., to New York, N.Y., from 
May 29 to and including December 28, 
schedules published on second revised 
page 212-B to tariff MF-ICC No. A-112 
of The Eastern Central Motor Carriers 
Association, Inc., agent, Akron, O., pro- 
posing to establish a reduced motor 
common carrier commodity rate on 
rubber tires and other articles, minimum 
30,000 pounds, from Waco, Tex., to New 
York, N.Y. 


I. and S. M-12579, Liquid Latex— 
Naugatuck, Conn., to Ill, Ind., Ky. and 
Ohio, from May 29 to and including 
December 28, schedules published on 
second revised page No. 648 of tariff 
MF-ICC No. A-159 of Eastern Central 
Motor Carriers Association, Inc., agent, 
Akron, O., proposing to establish re- 
duced motor common carrier commodity 
rates on liquid latex, in drums, mini- 
mum 30,000 pounds, from Naugatuck, 
Conn., to points in Illinois, Indiana, 
Kentucky, and Ohio. 


I. and S. M-12580, Sugar—From New 
York, N.Y., to points in Connecticut, 
from May 29 to and including December 
28, schedules published in tariff MF-ICC 
No. 6 of Lillian Bruneau, Orange, Conn., 
proposing to establish new and reduced 
motor common carrier commodity rates 
on sugar, subject to various minimum 
weights, from New York, N.Y., to various 
points in Connecticut. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


& Re uced below are notices issued by 
the mission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
ere issued by the Commission's Secretary 
when the disposition of ts is appealed 
from the Commission's rd of Suspension 
to the division. 


COREEEDCCRESOCROOEEOEROGEOEDSOESEROREEESEEGORRORREEEERROEDOSERECOCOE OSH RReeeREET® 


The Commission, division 2, acting as 
an appellate division, voted May 20 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on suspended meats, less-truckload 
and minimum 5,000 pounds, from Chi- 
cago, Ill., to New York, N.Y., and points 
in New Jersey, published in supplement 
No. 1 to tariff MF-ICC No. 4 of Lake 
Refrigerated Service, North Bergen, N.J., 
to become effective May 21. 

The Commission, division 2, acting as 
an appellate division, voted May 21 not 
to suspend, but to investigate in No. 
33044, protested schedules naming new 
motor common carrier commodity rates 
on cement, in tank vehicles, minimum 
100 barrels (Portland cement), and 133 
barrels (mortar cement), from Martins- 
burg, W.Va., to points in Delaware, 
Maryland, North Carolina, Pennsylva- 
nia, Virginia and West Virginia pub- 
lished in MF-ICC No. 33 of O’Boyle 
Tank Lines, Arlington, Va., to become 
effective May 22. 

The Commission, division 2, acting as 
an appellate division, voted May 22 not 
to suspend protested schedules naming 
reduced motor common carrier commod- 
ity rates on generators or motors or 
parts, NOI, less-truckload, from Sche- 
nectady, N,Y., to Phillipsburg, N.J., pub- 
lished in supplements Nos. 26 and 27 to 
Middle Atlantic Conference, agent, 
tariff MF-ICC No. A-930, to become ef- 
fective May 25. 

Division 2, acting as an appellate di- 
vision, voted May 22 not to suspend pro- 
tested schedules naming new motor- 
water-motor commodity rates on canned 
or preserved foodstuffs, minimum 60,- 
000 pounds, from New York, N.Y., to 
destinations in Texas, published on four- 
teenth revised page No. 107 of tariff ICC 
281 of Pan-Atlantic Steamship Corp., to 
become effective May 25. 

The Commission, division 2, acting as 
an appellate division, voted May 26 not 
to suspend protested schedules naming 
reduced freight forwarder class rates 
from Chicago, Il., to Dallas, Fort Worth 
and Houston, Tex., published in supple- 
ment 42 to tariff ICC-FF 13 of Texas 
Shippers Association, Inc., Dallas, Tex.. 
to become effective May 27. 

Division 2, acting as an appellate di- 
vision, voted May 26 not to suspend 
protested schedules naming a new motor- 
trailer-on-flat-car-motor commodity rate 
on carbonated beverages and malt liq- 
uors, minimum 70,000 pounds, from Twin 
Cities, Minn., to Chicago, Ill., published 
in supplements 213 and 215 to Middle- 
west Motor Freight Bureau, agent, tariff 


MF-ICC No. 271, to become effective 
May 27. 


CUORERREECCEERECOOCCEERORERER GORGES eR DOCEORSRORDORERDCGEECORURERREROORERERNOTORNE 


Commission Orders 


SNUUORECEESRCSETEOEDEESESEDRECEOE EDO CRERSROORDRER CONCRETE TENSCRSReEeOEEREEEReSS 


No protests having been filed, the Com- 
mission has issued a notice that its valua- 


tion in Valuation 1291, Ashland Pipe Line 
Co., has been adopted. 






I. & 8. 7121, Routing Restriction—Atlantic 
Coast Line R.R. Respondent’s petition for 
vacation of suspension order denied. 


MC-107757, Sub. 17 TA, M. C. Slater, Inc. 
Applicant’s petition for reconsideration of 


order of Apr. 8, denying temporary authority, 
denied. 


* = * 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

: MC-109637, Sub. 116, Southern Tank Lines, 


ne. 

MC-117376, Sub. 1, David Jordan. 
MC-117877, Edens Rentals, Inc. 
MC-118720, Bonnie Milner Co. 


. MC-120218, Sims Motor Transport Lines, 
ne. 
a * * 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, “interim” permits 
have been issued in the following: 

MC-109947, Sub. 21, Warsaw Trucking Co., 
Inc., Warsaw, Ind. 

MC-110478, Sub. 9, Watkins Trucking, Inc., 
Uhrichsville, O. 

7 > . 

MC-116516, Sub. 3 TA, Key Trucking. Or- 
der of Apr. 21, denying temporary authority, 
vacated. Applicant autherized to operate 
temporarily when conditions have been met. 


MC-C-1891, Oil MPield Equipment, Ma- 
terials, and Supplies To and Between the 
Southwest. Proceeding reopened, solely for 
purpose of submitting cost study for record 
and for criticism thereof and cross-exami- 
nation thereon, and assigned for hearing for 
such purposes before Examiner Henry C. 
Lawton, on July 14, at Washington, D.C. 


Because of the failure or refusal to com- 
ply with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with interstate commerce act or 
Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the order, 
and thereafter maintain compliance, or to 
show cause within 10 days after the expira- 
tion of that time why its operating author- 
ity should not be revoked, or to request oral 
hearing for such a purpose, failing which, 
consideration will be given to revocation of 
authority: 


MC-C-2544, Bishop’s Express—Revocation 
of Permit, May 21. 


= » * 


I. & S. M-12025, Salt, in Pkgs. from Fair- 
port, O.-Direct Transit Lines, Inc.; I. & 8. 
M-12106, Carbon Blacks from Tex. and La. 
to East; I. & S. M-12204, Pig Iron & Ferro 
Alloys from Jackson, O. Proceedings dis- 
continued because respondents under special 
permission filed schedules canceling the 
schedules under suspension. 

= * * 


I. & S. M-12305, Rental Charges—Liquid 
Commodity Shipping Containers. Petition 
of Western Express Co. for vacation of 
suspension order denied. 


No. 30439, Sub. 1, Alabama Warehouse 
Co., et al. v. A. & N., et al. Defendants 
directed to pay reparation to complainant 
on or before June 29. 

. . * 

No. 32668, American Stores Co., et al. v. 
A. C. & Y., et al. (Corrected) Defendants’ 
petition (motion) to dismiss complaint over- 
ruled. Complainants required to amend 
complaint by describing and clearly identify- 
ing each and every shipment on which 
reparation is sought on or before June 15. 
Time for filing defendants’ statement of 
facts and argument extended 60 days from 
date of filing of amended complaint. 

* > * 

MC-1194, Andrew G. Nelson, Inc. Petition 
of Andrew G. Nelson, Inc., for interpreta- 
tion, in part, of its permit issued June 18, 
1951, assigned for oral hearing at a time 
and place to be fixed. 

= o . 

MC-7746, Sub. 90, United Truck Lines, Inc., 
Extension—Calif. & Wash. Applicant’s peti- 
tion for reconsideration and consolidation 
and disposition of proceeding with MC- 
42487, Sub. 342, MC-68618, Sub. 25, MC-730, 
Sub. 1-5, and MC-114290, Sub. 1, denied. 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-45057, Sub. 11, McLeod Trucking Serv- 
ice. 
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MC-118320, Joseph G. Panniello. 
MC-118568; Don Shaefer, Trucking, Ine. 


MC-83539, Sub. 46 TA, C & H Transporta- 
tion Co., Inc. Applicant’s petition for re. 
consideration of order of Mar. 20, denying 
temporary authority, Menied. 


MC-87523, Sub. 66, Frank Cosgrove Trang. 

rtation Co., Inc., Extension—Petroleym 

ax. Applicant’s petition for reconsiderg. 
tion denied. ve M 

MC-94963, Sub. 3, George R. T. Roberts 
Extension—Berr. Applicant’s petition for 
reconsideration denied. 


MC-96834, Bart Bare. Applicant notified 
that Form BMC 75 statement supported by 
West Virginia certificate No. F-1799 is not 
acceptable for filing under second proviso 
of section 206(a)(1) of interstate commerce 
act and that he may not perform operations 
in interstate or foreign commerce as a motor 
carrier of property corresponding to author. 
ity in West Virginia certificate No. F-1799. 

> * . 


MC-117438, Clarence Vernon Bowling, Com- 
mon Carrier Application. Petition of Mor- 


gan Drive-Away, Inc., et al., for reconsidera- 
tion, denied. * 
. * 


I. & S. M-12449, Meats & Animal Feed— 
Kansas City to Chicago; No. 32975, Animal 
Feed—Kansas City to Chicago. Order of Apr. 
30, insofar as it directed that I. & S. M-12449 
be handled under modified procedure, va- 
cated. Proceedings assigned for hearing July 
7, at New Pickwick Hotel, Kansas City, Mo., 
before Examiner Albert E. Luttrell. 

- . . 


MC-F-6924, Arthur Jones—Control—Jones 
Trucking Co. Applicant’s petition for can- 
cellation of hearing assigned May 25 and 
that proceeding be held in abeyance for 4 
period of six months, during which it & 
anticipated that other disposition will be 
made of properties and d l of pro 
ceeding will then be requested, denied. 

. . 


MC-F-7056, Fred Stewart Co.—Purchase— 
Fred Stewart and (Portion)—Andrew Lee 
Moore and Woodrow Moore. Effective date 
of order of Apr. 15 postponed to June 1. 

~ 7 * 


No. 31620, Montana Intrastate Freight 
Rates and Charges. Order of Oct. 17, 1955, 
modified to extent necessary to authorize 
petitioning railroad respondents to estab- 
lish on not less than five days’ notice cer- 
tain intrastate rates and charges in Mon- 
tama as described in eightieth, eighty-first 
and eighty-second petitions. 

- * * 


No. 31919, Remington Block Corp. v. L. V., 
et al.; No. 31920, R. G. Anderson v. W. & O, 
D., et al.; No. 32202, Hepner Bros. v. P. RR. 
Co., et al. Complainants’ petition for leave 
to file a petition for reconsideration and 
clarification of report and order of Division 
2 of July 7, 1958, and of order of Oct. 28, 
1958, denying a petition for reconsideration 
filed by complainants on Aug. 15, 1958, de- 
nied. 

7” > > 

No. 32183, United States Department of 
Defense v. M. P. R.R. Co. Complaint dis- 
missed at complainant’s request. 

> . > 


No. 32556, Columbus Freight Bureau, Di- 
vision Associated Freight Bureaus, Inc., et 
al. v. C. of Ga., et al. Defendants’ motion 
to dismiss complaint overruled, without 
prejudice to its renewal in defendants’ state- 
ment of facts and argument. 

> > . 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-29886, Sub. 133, Dallas & Mavis Fort 
warding Co., Inc. 

MC-30022, Sub. 82, Paul S. Crebs. 

MC-52657, Subs. 531 and 532, Arco Aut 
Carriers, Inc. 

MC-76294, Sub. 10, John Moyer, Jr. 

MC-107403, Sub. 273, E. Brooke Matlack, 
Inc. 

MC-108461, Sub. 72, Whitfield Transporte- 
tion, Inc. 

MC-114533, Sub. 9, Bankers Dispatch Cor. 

MC-118001, Paul A. Gibbons. 

. 


MC-67646, Sub. 48 TA, Hall’s Motor Traa- 
sit Co. Application for corresponding permé- 
nent authority considered as timely filed and 
applicant authorized to continue temporary 
authority until final determination of per 
manent application. 

. 


MC-95876, Sub. 12 TA, Anderson Trucking 
Service, Inc. Order of Mar. 12, conditionally 
approving application, reinstated as of May 
21. 


= * * 


MC-106977, Sub. 18, T.S.C. Motor Freight 
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Lines, Inc., Extension—Alternate Route. 
Applicant's petition for reconsideration de- 
nied. 


* . > 


MC-107515, Sub. 286, Refrigerated Transport 
Oo., Inc., Extension—Grenada, Miss. Appli- 
ant’s petition for reconsideration denied. 
> * 


MC-109761, Sub. 14 TA, Carl Subler Truck- 
ing, Inc. Temporary authority granted by 
order of Sept. 25, 1958, as extended, revoked 
because an interim permit has been issued 
in MC-109761, Sub. 18. 

7 . 


MC-110525, Sub. 380 TA, Chemical Tank 
Lines, Inc. Application for corresponding 
permanent authority considered as timely 
fied and applicant authorized to continue 
temporary authority until final determina- 
tion of permanent application. 

> * > 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim” per- 
mit has been issued in MC-111478, Sub. 16, 
Oil Carriers Co., Detroit, Mich. 

> * 


MC-113779, Sub. 88 TA, York Interstate 
Trucking, Inc. Temporary authority granted 
by order of Feb. 24 revoked because a certifi- 
cate was issued in MC-113779, Sub. 72. 

7 7 > 


MC-114045, Sub. 42, R. L. Moore and James 
T. Moore Extension—N.Y. Origins. Request 
of rail carrier protestants for oral argument 
denied. 

. > * 

MC-110988, Sub. 46, Kampo Transit, Inc., 
Extension—Phosphoric Acid. Applicant’s pe- 
tition for further hearing denied. 

> * 


MC-116119, Sub. 3, John F. Harris Exten- 
sion—N.Y. and W.Va.; MC-116119, Sub. 4, 
Same Extension—Laboratory Furniture. Ap- 
plicant’s request for oral argument denied. 

* 


MC-116199, Harry Schildhaus Contract Car- 
rier Application. Proceeding reopened for 
further proceedings on Commission’s own 
motion, and examiner’s report, adopted by 
operation of law, modified. 

7 . 7 


MC-117782, Robert P. Dawson and John T. 
Springer Contract Carrier Application. Au- 
thority to recommend an appropriate order 
and make a report in this matter conferred 
on Joint Board No. 111 by order of Dec. 5, 
1958, vacated. Matter referred to Examiner 
James I. Carr for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. 

- * * 

MC-C-2444, Drivers and Personnel, Inc., 
Thomas Truck Rentals, Inc., Anthony 
Gruszka, Darold E. Thomas—Investigation of 
Operations. Motion of Anthony Gruszka 
for dismissal of proceeding with respect to 
him, overruled. 

oa > . 

MC-C-2511, Holmes & Boney Charter Serv- 
ice, Maple Hill, N.C.—Revocation of Certifi- 
cate. Orders of Feb. 4 and Mar. 13 vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier is cur- 
rently in compliance with insurance filing 
requirements. 

* 7 7 

I. & S. M-10837, Paint or Paint Materials— 
Milwaukee to Cincinnati. Protestant’s peti- 
tion for reconsideration denied. 

* . - 

I. & S. M-12389, Non-Application of Ex- 
clusive Use of Equipment for U.S. Govern- 
ment. Order of Apr. 23, directing modified 
procedure, vacated insofar as this proceeding 
is concerned. Proceeding assigned for oral 
hearing at a time and place to be hereafter 
fixed by Commission. 

7 = 


MC-FC-61634, Furniture Transport Co., 
Inc., Transferee, and Norman L. Lawson, 
Atlantic Corporation, Successor in Interest, 
d/b/a Lawson of Jamestown, Transferor. 
Order of Dec. 1, 1958, vacated. Transfer to 
transferee of certain operating rights au- 
thorized subject to terms and conditions, 
on basis of amended application, effective 
35 days from May 25. 


7 . * 


MC-FC-61891, Ricciardi Bros., Transferee, 
and Kirbery Transportation, Inc., Trans- 
feror. Corrected order of Feb. 10 vacated. 
Transfer to transferee of certain operating 
rights authorized subject to conditions, on 
basis of amendment to application, effective 
35 days from May 25. 

7 ~ * 

Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of Em- 
ployes and Movement of Trains. Form of 
records desired to be kept by Maryland & 
Pennsylvania R.R. Co., embodying informa- 
tion additional to that prescribed by the 
Commission, and entitled “Dispatcher’s 
Record of Movement of Trains”, approved. 

. _ . 


W-714, Skagit River Navigation & Trad- 


ing Co., Common Carrier Application; W- 
714, Sub. 1, Same, Extension—Tug and Barge. 
Second amended certificate and order is- 
sued applicant giving effect to an award of 
operating rights in W-714, Sub. 1. 

> o 


No. 30579, Sub. 4, American Agricultural 
Chemical Co. v. P. R.R. Co., et al. Defend- 
ants directed to pay reparation to complain- 
ant on or before June 29 

> 

MC-66990, Sub. 6 TA, Don Eaton Trans- 
fer & Storage, Inc. Applicant’s petition for 
reconsideration of order of Apr. 17, denying 
temporary authority, denied. 

> > 


Pending completion of a p survey 
im accordance with Public Law 85-163 re- 
defining contract carriers, an “interim” per- 
mit has been issued in MC-78062, Sub. 37, 
Beatty Motor Express, Inc., Washington, Pa. 

> > . 


MC-101075, Sub. 58, Transport, Inc. Ap- 
plication dismissed at applicant’s request. 
. = 


MC-110733, Sub. 7 TA, Ace Freight Line, 
Inc. Order of Mar. 20, conditionally approv- 
ing application, reinstated as of May 22. 

= * 


MC-111159, Sub. 66, Miller Transporters, 
Ltd., Extension—Cement. Petition of Hearin 
Tank Lines, Inc., for further hearing, de- 
nied 

> aa > 

MC-114890, Sub. 16 TA, C. E. Reynolds 
Gasoline & Chemical Transport Co. Order 
of Apr. 21 vacated. Applicant authorized 
to operate temporarily when conditions have 
been met. 


MC-116562, Arthur W. Coulter, Common 
Carrier Application; MC-116562, Sub. 1, Same, 
Extension—Ariz. Applicant required to show 
cause, if any there be, why certificate should 
not be revoked. Matter of inadvertent is- 
suance of certificate referred to Examiner 
Michael B. Driscoll for oral hearing on June 
22, at Fed. Bldg., Medford, Ore., and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 

> . - 


MC-FC-61790, Matson, Inc., Transferee, and 
Curtis Keal Transport Co., Inc., Transferor. 
Applicants’ petition for reconsideration of 
order of Jan. 21, dismissing application for 


transfer, denied. 
* - 


MC-FC-61797, McCormack-Payton Storage 
& Moving Co., Transferee, and Peck Trans- 
portation, Inc., Transferor. Petition of 
United Van Lines, Inc., for reconsideration 
of order of Dec. 24, 1958, approving transfer, 
and for oral hearing, denied. 

7 >. * 


No. 32148, Louisiana Intrastate Freight 
Rates and Charges. Date on or before which 
Louisiana Public Service Commission should 
so notify the Commission that it will per- 
mit increases, postponed from May 23 to 
June 23. 


* * = 


I. & S. 7133, Trailer-on-Flat-Car Com- 
modity Rates—Within Official Territory. Or- 
der of Mar. 17 vacated and proceeding dis- 
continued as of May 31, insofar as that order 
suspended operation of schedules designated 
therein. 

* . > 

MC-5649, Kulp and Gordon, Inc., Petition 
for Clarification. Applicant’s petition for 
clarification assigned for oral hearing at a 
time and place to be fixed. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified op- 
erating rights in the following proceedings: 

MC-31284, Liberty Cartage Co., Cleveland, 
O., certificate issued Jan. 27, 1942. 

MC-44352, Andersen & Omlid, Newport, 
Ore., certificate issued July 9, 1952. 

MC-93359, Stang Dray Line, Marinette, 
Wis., certificate issued Oct. 18, 1949 (Pur- 
suant to order in MC-FC-58215, dated July 
27, 1955, operating rights specified in cer- 
tificate were transferred to Robert Louis 
oe, dba Stang Dray Line, Marinette, 


is.) 
MC-}01663, Tom Daugherty, Electra, Tex., 
certificate issued Feb. 12, 1953. 

” 7 


+. 


MC-38921 R-1, Needham’s Motor Service, 
Inc. Orders of Apr. 24 and May 15 vacated. 
Applicant granted emergency temporary au- 
thority for 30 days commencing May 26 sub- 
ject to conditions. 

a . . 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-61403, Sub. 41, Mason and Dixon Tank 
Lines, Inc. 

MC-107403, Sub. 280, E. Brooke Matlack, 
Inc. ; 
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‘ ee Sub. 6, Roy A. Leiphart Truck- 
ng, Inc. 
MC-117813, Sub. 1, Brue Trucking Co. 
MC-118556, Bohleen Trucking Co. 
MC-118655, D. W. Drake. 
MC-118747, Quebec Moving & Warehousing 
e- * = . 


MC-107044, T. RF. Compton, Inc. Cer- 
tificate issued Sept. 7, 1956, modified with 
respect to restriction, effective June 29. 

~ a > 

MC-107403 R-142, E. Brooke Matilack, Inc. 
(Supplemental) Order of May 13 modified 
to extent that entire operating authority 
granted by and reflected in order shall read 
as follows: Time granted—Until June 11, 
Type of Carrier—Motor Common Carrier, 
and Service Authorized—Dry cement, in bulk 
and in bags, over irregular routes, from 
plant site of Alpha Portland Cement Co., 
Cementon (Greene County), N.Y., to points 
in Conn., Mass., N.H., R.I. and Vt. 

- *” . 


MC-113533, Sub. 13 TA, Lake Refrigerated 
Service. Temporary authority granted by - 
order of Dec. 18, 1958, revoked because a 
certificate was issued in MC-113533, Sub. 11, 
granting it permanent authority to conduct 
operations authorized a herein. 

. 


MC-113533, Sub. 17 TA, Lake Refrigerated 
Service. Order of Mar. 20 vacated. Appli- 
cant authorized to operate temporarily when 
conditions have been met. 

a 7. o 

MC-113908 R-15, Erickson Transport Corp. 
Applicant’s petition for reconsideration of 
order of May 15, denying emergency tem- 
porary authority, denied. 

os 7. . 

MC-115162, Sub. 37, Walter Poole, Exten- 
sion—Mobile, Ala. Applicant’s petition for 
reconsideration denied. 

= * e 

MC-118868, Sub. 1 TA, Rick-Con Trucking 
Co. Order of Apr. 24 vacated. Applicant au- 
thorized to operate temporarily when con- 
ditions have been met. 

* : ~ 


MC-C-2193, D. & P. Transportation Co.— 
Revocation of Permit. Order of Apr. 8, 1958, 
vacated, and proceeding instituted under 
section 204(c) discontinued because trans- 
action in MC-FC-61297 was consummated on 
Aug. 26, 1958. 


~ ~ * 


MC-C-2498, Yellowstone Transit Co.—Revo- 
cation of Certificate. Certificate MC-116263, 
Sub. 1, issued Sept. 23, 1957, revoked effective 
45 days from May 15. 


. * ” 


MC-C-2500, Erie-Warren-Bradford Express 
—Revocation of Certificate. Certificate MC- 
47647 issued Aug. 1, 1952, revoked effective 
45 days from May 15. 


* * * 


MC-C-2501, Brenner Truck Line—Revoca- 
tion of Certificate. Certificate MC-107613 
issued Jan. 11, 1954, revoked effective 45 days 
from May 15. 


* ~ 


MC-C-2502, Heverin Transportation—Revo- 
cation of Certificates. Certificates MC-114105 
and Subs. 2 and 4 issued June 16, 1954, Mar. 
24, 1955, and Sept. 10, 1957, respectively, re- 
voked effective 45 days from May 15. 

* = 7. 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with re- 
spect to notification to the Commission as 
to compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and regu- 
lations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why their operating 
authorities should not be revoked, or to 
request oral hearing for such a p ‘ 
failing which, consideration will be given 
to revocation of authorities: 

MC-C-2563, Harris Trucking Corp.—Revo- 
cation of Permit, May 27. 

MC-C-2565, Bursick Bros.—Revocation of 
Permit. eee 


I. & 8. M-12347, Petroleum Oils—Pa. to Ia., 
Minn., Neb., N.D. & S.D. Petition of Mid- 
west Coast Transport, Inc., for vacation of 
suspension order, denied. 

* 7 7 

MC-F-6317, Canadian Freightways, Ltd.— 
Control—Sea-Van Express, Inc. Findings and 
conditions in report of Jan. 8 modified and 
supplemented to require that Canadian 
Freightways, Ltd., shall amortize in equal 
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monthly amounts over a maximum period of 
10 years, commencing with date of consum- 
mation, amount assigned to its ‘“Invest- 
ments and Advances—Affiliated Companies” 
account, which exceeds book value thereof, 
exclusive of intangibles, as of date of con- 
summation, or, in lieu of amortization in 
any month of 10-year period, it may write 
off unamortized balance of amount so as- 
signed. be ete 


MC-F-6557, Wilson Truck Co., Inc.—Con- 
trol and Merger—Simpson Trucking Co., Inc. 
Order of Apr. 28, 1958, as modified by order 
of Nov. 17, 1958, further modified to author- 
ize transaction on basis of modification pro- 
posed in applicant’s petition. 

- * 7 


MC-F-6789, Adley Express Co.—Purchase— 
Romeo J. Lavigne. Time to consummate 
authorized transaction extended to expire 
Aug. 25. 

* 7 > 

Acting under the revision of Sept. 15, 1954, 
of its rules relative to temporary operating 
authorities, the Commission, Division 4, has 
issued orders in the following proceedings 
continuing temporary authorities (date 
granted shown in parentheses) in effect un- 
til final determination of permanent authori- 
ties applications: 

MC-F-7015, J. W. Boyles—Control—B & W 
Freight Lines, Inc. (Dec. 4, 1958) 

MC-F-7024, Quinn Freight Lines, Inc.— 
Control and Merger—Robert’s Express, Inc. 
(Dec. 29, 1958) 

MC-F-7025, Transamerican Freight Lines, 
Inc.—Purchase—Rudolph Motor Lines, Inc. 
(Harry M. Lessin, Trustee) (Dec. 4, 1958) 

MC-F-7029, Atlas Truck Lines, Inc.—Pur- 
chase—J. Bonnie Moore (Ruby Jones Moore, 
Administratrix) (Dec. 4, 1958) 

MC-F-7031, Red Star Lines of Auburn, 
ee B. Schiesser. (Dec. 4, 

) 

MC-F-7033, Ashworth Transfer, Inc.—Con- 
trel—Hawkes Transportation Co., Inc. (Dec. 
12, 1958) 

MC-F-7035, Feuer Transportation, Inc.— 
Purchase—Eagle Messenger Express, Inc. 
(George L. Feaster, Trustee) (Dec. 9, 1958) 

MC-F-7037, Central _ Wisconsin Motor 
Transport Co.—Purchase—Carlstedt Motor 
Service, Inc. (Dec. 8, 1958) 

MC-F-7049, Dieckbrader Express, Inc.— 
a & H. Freight Lines, Inc. (Dec. 
31, 1958) 

MC-F-7058, Chief Freight Lines Co.—Con- 
trol and Merger—Kansas-Nebraska Xpress, 
Inc. (Dec. 23, 1958) 


SERCREREOEROCRESEROUOEREERO RECEDED RORESRORRDORE EER OOGRERERRERSEEEEEEeeseEEEEEOES 


Orders Stayed 


y Secretary 
of the Commission. Section a? provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


CURUSESEEACOOOSEESOORROCEEREEEODOCEEESOSOREORGeceeeeceeeeceneeneceeneuceeeenecees 


MC-C-1766, W. J. Dillner Transfer Co. 
Investigation of Operations; MC-C-1708, 
Dennis Trucking Co., et al. v. W. J. Dillner 
Transfer Co.; Cross Complaint, W. J. Dillner 
Transfer Co. v. Lake Shore Motor Transfer 
Co.; Cross Complaint, W. J. Dillner Transfer 
Co. v. Long Transportation Co. Order of 
Apr. 10 stayed pending disposition of re- 
spondent’s petition for reconsideration. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing ws one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


COEEOEROEOOEOORESESEOEOEDOGERERGEORGRRESRSERORReeceeeRAReeeeceeeEeeeeeeneeeeeeeeeS 


June 12—I. & S. 7156, Organ—Chicago, Ill. to 
Kansas City, Mo. 

June 12—I. & S. 7157, Iron Ore—Baltimore, 
Md., to Fairport Harbor, O. 

June 12—I. & S. 7159, Electric Cable—Bridge- 
port, Conn. to Houston, Tex. 

July 6—No. 33034, Haskell, Inc. v. A. T. & 
S. F., et al. 


July 6—No. 33035, Northwestern Steel and 
Wire Co. v. P. R.R. Co., et al. 


APPLICATIONS 
AND PETITIONS 


C & O Asks Role in Merger 
Case of N & W, Virginian 


The Chesapeake & Ohio Railway Co. 
has filed a petition with the Commis- 
sion for leave to intervene in Finance 
No. 20599, involving an application by the 
Norfolk & Western Railway Co. and the 
Virginian Railway Co. for authority to 
merge (T.W., April 11, p. 89). 

Earlier, the ICC permitted the Rail- 
way Labor Executives’ Association to in- 
tervene in the case (T.W., May 23, p. 98). 
The association has called on communi- 
ties and industries on the routes of the 
two companies to oppose the merger 
(T.W., May 23, p. 22). 

The C & O noted that it served the 
same general areas as the N & W and 
Virginian including the southern Appala- 
chian coal fields. 

The C & O said it had entered into an 
agreement with the N & W for trackage 
rights over certain lines operated by the 
Virginian and the C & O in the coal 
fields of southern West Virginia. 


The C & O said that approval for the 
trackage rights was sought in a joint 
application filed in Finance No. 20621 
(T.W., May 9, p. 96). 


“Petitioner’s position with respect to 
the proposed merger of the Virginian 
into Norfolk involved in this proceeding 
is dependent upon approval of the grants 
and exchange of trackage rights referred 
to and the continuance of rates and 
routes for the movement of traffic which 
now exist in connection with Virginian,” 
the C & O said. “The proposed merger 
should be approved only in the event the 
Commission approves and authorizes the 
grants and exchange of trackage rights 
sought in Finance No. 20621, issues con- 
comitant orders approving and author- 
izing the proposed merger and such 
trackage rights, and imposes conditions 
requiring the continuance of rates and 
routes which now exist for the move- 
ment of traffic by petitioner’s and Vir- 
ginian’s present lines of railroad. Peti- 
tioner, therefore, has a material interest 
in the issues involved in this proceeding 
and intervention requested herein is nec- 
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essary to enable petitioner to partic). 
pate in the proceeding and protect its 
interests, with respect to the matter 
specified. . . .” 


Proposed Coal Line 


By an application in Finance 
20652, the Kelly’s Creek Railroad Go, 
and the Warner Collieries Co. have 
asked the Commission for authority to 
construct and operate an extension of 
an existing line of railroad beg 
at the northern end of the existing ling 
and extending along the Bufflick branch 
of Kelly’s Creek, a distance of 2,300 feet 
to the site of coal land owned by Kana- 
wha and Hocking Coal and Coke Co., al 
in Kanawha County, W.Va. Applicants 
said that the proposed line would serye 
a@ 2,800-acre tract where coal was pro- 
duced and that the coal now must be 
trucked by the producing companies to 
railroad facilities. 


Finance Applications 


Finance No. 20574, Norfolk & Western Rail- 
way Co. asks authority to issue $5,310,000 
principal amount of its Series G railway 
equipment trust certificates as the second 
and final installment of the series, in con- 


nection with the acquisition of 38 diese 
locomotives. 
> . . 


Finance No. 20651, Federal Barge Lines, 
Inc., asks authority to issue secured note 
aggregating $5,000,000 for the purpose of 
providing long-term financing to refund 
relatively short-term financing and t 
replenish general Operating funds. 

> . * 


Finance No. 206654, Minneapolis, St. Paul 
& Sault Ste. Marie Railroad Co. asks au- 
thority to issue a promissory note in the 
amount of $672,000, secured by chattel mort- 
gage on certain freight train cars, in con- 
nection with the acquisition of 100 all steel 


50-ton box Cars. 
o * a 


Finance No. 20655, Norfolk & Western Rail- 
way Co. asks authority to issue $7,402,550 of 
$25 par value common stock, consisting of 
not more than 296,102 shares, pursuant t@ 
a restricted stock option plan. 

- . * 


MC-F-7199, Smith’s Truck Lines, of Muncy, 
Pa., asks authority to purchase certain op- 
erating rights of State Transfer Co., of 
Wilkes-Barre, Pa. : 

* 2 

MC-F-7200, James G. Arledge, doing busi 
ness as Arledge Transfer Co., of Burling 
ton, Ia., asks authority to purchase certain 
operating rights of E. C. Warren, doing 
business as Iowa City Transfer and Storag? 
Co., of Iowa City, Ia. 

on . 


MC-F-7201, Indiana Refrigerator Lines 
Inc., of Munice, Ind., asks authority @ 
purchase certain equipment and operating 
rights of Hampton Lee, doing business # 
Lee and Sons Banana Carriers, also Municé 

7 . * 

MC-F-7202, Interstate Motor Freight Sy& 
tem, of Grand Rapids, Mich., asks authoritf 
to consolidate and merge into it the opera® 
ing rights and properties of Prucka. Tran® 
portation, Inc., of Omaha, Neb. 

” 7. ~ 

MC-F-7203, Wallace-Colville Auto Freight, 
Inc., of Spokane, Wash., asks authority ® 
purchase certain operating rights of Laurent 
Verhaag, doing business as Colville Bound 
ary Laurier Auto Freight, of Colville, Wash 

. . - 


MC-F-7204, Dorsey Owings, of Ellicott Citj, 
Md., asks authority to purchase certal 
operating rights of the Oriole Terminal an@ 
Transportation Co., of, Baltimore, Md. 

7 


MC-F-7205, Strickland Transportation Co, 
Inc., of Dallas, Tex., asks authority to pur- 
chase certain operating rights and property 
of Michigan Tri-State Motor Express, Inc. 
of Cicero, Iil., and to operate temporarily. 


MC-F-7208, Meadors Freight Line, Inc., of 
Covington, Ga., asks authority to purchase 
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May 30, 1959 


grtain operating rights of the Atlanta- 
gaion Point Trucking Co., Inc., of Greens- 


pro, Ga. 


MC-F-7210, Interstate Motor Freight Sys- 
m, of Grand Rapids, Mich., asks authority 
9 purchase certain motor carrier operating 
rights of William Pointeck, of Binghamton, 
nY 


* . - 


MC-F-7211, Byers Transportation Co., Inc., 
of Kansas City, Mo., asks authority to pur- 
case certain operating rights of Ralston’s 
fruck Line, Inc., of Ravenswood, Mo. 

o o > 

MC-F-7213, Arkansas-Best Freight Sys- 
tem, Inc., of Fort Smith, Ark., asks author- 
ity to purchase the operating rights of Doyle 
pradsher, administrator of the estate of G. 
M Bradsher, doing business as Bradsher 
Truck Service, of Rector, Ark. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of perty for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
2 Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 

perties or franchises, acquire control, 

se, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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*MC-22229, Sub. 27, Terminal Transport 
Co., Inc., Atlanta, Ga. Regular and irregular 
routes, liquid or dry commodities, in con- 
tainers, including but not limited to Seald- 
tanks and Sealdbins when transported in 
standard vehicles, from, to and between all 
points applicant is authorized to transport 
general commodities, with exceptions, in- 
cluding all intermediate and off-route points 
in Fla., Ala., Ga., Ill., Ind., Ky. and Tenn., 
as outlined in MC-22229 and subnumbers. 

*MC-29566, Sub. 59, Southwest Freight 
Lines, Inc., Kansas City, Mo. Regular and 
irregular routes, commodities, liquid or dry, 
in collapsible containers, including but not 
limited to Sealdtanks and Sealdbins, trans- 
ported in or on standard vehicles, from, to 
and between points in Ill., Kan., Mo., Okla., 
Ark., Ia., Neb., Colo., Wyo., Ind., S.D., Tex., 
and Ky., as authorized in MC-29566 and sub- 
numbers. 

* MC-56388, Sub. 16, James R. Hahn, New 
Market, Md. Irregular routes, lime and lime- 
stone products, in bulk, or in bags, and 
portland and masonry cement, in bags, or in 
packages, from Frederick, Md., to points in 
Delaware and points in Accomack and 
Northampton counties, Va., and empty con- 
tainers, on return. 

*MC-61505, Sub. 22 (republication), G. R. 
Myers Motor Transportation, Inc., Barber- 
ton, O. Previous publication inadvertently 
omitted “roofing paper (including felt paper, 
saturated), iron pipe fittings,” from com- 
modities sought to be transported in irreg- 
ular route service between Barberton, O., 
and points in Del. and Mich. 

* MC-64650, Sub. 16, W. T. Cowan, Inc., 
Baltimore, Md. Regular routes, liquid and 
dry commodities in containers including but 
not limited to Sealdtank containers, in or on 
ordinary vehicles, between all points now 
authorized in Del., Md., N.J., Pa., N.Y., Va., 
and D.C., in territory authorized to be 
served in MC-64650 covering transportation 
of general commodities, with exceptions. 

* MC-87546, Sub. 2, Kramers Motor Service 
and Storage, Inc., York, Pa. Irregular routes, 
hew and used furniture, crated or uncrated, 
and office furniture and fixtures in use, be- 
tween York, Pa., and points within 35 air- 
line miles of the corporate limits of York, 
on one hand, and, on other, points in New 
York. Note: Applicant has authority to 
operate within a 25-mile radius of York, into 
New York state, and this application is for 
authority to operate within 35-mile radius 
of York, duplication with present authority 
to be eliminated. 

#MC-111435, Sub. 21 C. & E. Trucking 

Saugerties, N.Y. Irregular routes, 
corn syrups, blends or mixtures of corn 


syrup, and liquid sugar and/or invert sugar, 
in bulk, in tank vehicles, from New York 
and Yonkers, N.Y., to points in Pennsylvania 
(except Philadelphia and points within 25 
miles thereof, and Williamsport, Milton, 
Berwick, Hazleton, Kingston, Scranton and 
Wilkes-Barre, Pa.) Annapolis and Baltimore, 
Md., and Alexandria, Va. Note: — 
says authority is sought only to clarify the 
commodity description; that no new service 
is sought. 


* MC-113475, Sub. 7 (correction), Rawlings 
Truck Line, Inc., Purdy, Va. Irregular routes, 
lumber, (1) from points in Virginia, to 
points in N.C., S.C., Ga., Fla., Ala. Ky., 
Tenn., Ind., Ill., O., Pa., W.Va., Mich., D.C., 
Md., Del., N.J., N.Y¥., Conn., Mass., Vt., 
N.H., R.I., and Me., and (2) from points 
in W.Va., Pa., O., Md., N.Y., N.J., and Del., 
to points in Va., N.C., Ga., Fla., and Ala. 
Note: Applicant says no duplicating author- 
ity with present authority is sought. 


* MC-114364, Sub. 41, Wright Motor Lines, 
Inc., Rocky Ford, Colo. Irregular routes, 
salt, Hutchinson, Kan., to points in Texas. 


* MC-117475, Sub. 6, Interstate Transport, 
Inc., Sioux Falls, S.D. Irregular routes, 
petroleum and petroleum products, in bulk. 
(1) from Norfolk, Neb., and points within 10 
miles thereof, to points in S8.D., Ia., Minn., 
N.D., and Neb., and (2) from Yankton, S.D., 
and points within 10 miles thereof, to points 
in Neb., Ia., Minn., N.D., and S.D. 


* MC-118621, Sub. 2 (republication), Black 
Diamond Transport Co., Newark, N.J. Irreg- 
ular routes, bulk cement, in tank-type or 
hopper-type vehicles, and cement, in bags, 
packages or other containers, from Cemen- 
ton, Saylor, Egypt and Ormrod, Lehigh 
County, Pa., and Stockertown, Northamp- 
ton County, Pa., to points in Md., Va., 
W.Va., Conn., R.I., N.Y., N.J., Mass., Del., 
N.H., and Vt. and empty containers, on re- 
turn. Note: The subject application as 
originally filed sought authority as _ set 
forth above. The previous publication in- 
advertently omitted the destination states 
of Conn., R.I., N.Y., and N.J. The origin 
point shown in previous publication as 
Saylor, Pa. is also corrected to read Coplay, 
Pa. 


# MC-118763, Sub. 1, Warren K. Hatz, dba 
Hatz Milk Transit, San Diego, Calif. Regular 
routes, (1) ice cream, in cartons, crates, 
boxes and containers, in special insulated 
trucks and trailers maintaining a tempera- 
ture of not less than 10 degrees below zero, 
from Los Angeles, Calif., to Yuma, Ariz., and 
(2) empty containers, on return, serving no 
intermediate points. 


# MC-118929, Clifford R. Yingst, Annville, 
Pa. Irregular routes, beer and malt bever- 
ages, in cans, bottles and kegs, Reading, Pa., 
to points in Conn., Mass., N.H., R.I., and 
Vt. and empty containers, on return. 

* MC-118936, Albert Marinari, Consho- 
hocken, Pa. Irregular routes, (1) slag and 
crushed stone, in bulk, in dump vehicles, 
from points in Montgomery, Chester and 
Bucks counties, Pa., to points in specified 
counties in New Jersey, and (2) sand, in 
bulk, in dump vehicles, from points in 
Camden, Burlington, Gloucester, Mercer and 
Salem counties, N.J., to points in specified 
counties in Pennsylvania. 

* MC-11544, Sub. 5, D. S. Beiler and 
Raymond Beiler, Downingtown, Pa. Irregular 
routes, fertilizer, in bags and in bulk, and in 
spreader-type vehicles, Downingtown, Pa., to 
points in Del., Md., and N.J., within 50 miles 
of Downingtown, and refused or rejected 
shipments, on return. (Handling without 
oral hearing requested.) 

# MC-52552, Sub. 16, Darl D. Womeldorf, 
dba W. I. Womeldorf & Sons, Lewistown, 
Pa. Irregular routes, glass containers, bottles 
and jars, common, not exceeding one gallon 
in capacity, with or without caps, covers, 
tops or stoppers; glassware, other than cut 
glassware, and wooden boxes and containers, 
set up or knocked down, Kane and Emlen- 
ton, Pa., to points in Del., Md., Conn., Me., 
Mass., N.H., R.I., Vt., NJ., and N.Y., and 
corrugated paper boxes, corrugated paper 
containers, and glass bottle and glass con- 
tainer caps, covers, tops and stoppers, on 
return. Note: Proceeding has been instituted 
to determine applicant’s status in MC-52552, 
Sub. 14. (Handling without oral hearing 
requested.) 

* MC-95084, Sub. 33, Hove Truck Line, 
Stanhope, Ia. Irregular routes, iron and steel 
and combination corn cribs and grain bins, 
Fort Dodge, Ia., to points in Ala., Colo., 
Ga., Ill., Ind., Kan., Ky., La., Mich., Minn., 
Miss., Mo., Neb., N.C., N.D., O., Pa., S.C., 
S.D., Tenn., Tex., Va. Wis., and Wyo. 
(Handling without oral hearing requested.) 

* # MC-100592, Sub. 15, James Stuffo, Inc., 
Philadelphia, Pa. Irregular routes, plastic 
pipe and fittings for plastic pipe, from East 
Liverpool, O., and points in Ohio within 75 
miles thereof, to Philadelphia, Pa., and 
points in Pennsylvania within 50 miles 
thereof, and te points in N.J., Del., Md., and 
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N.Y., and damaged, defective and returned 
Shipments and ee containers, pallets, 
and other shipping devices, on return. Note: 
Proceeding has been instituted in MC-100592, 
Sub. 12, to determine applicant’s status. 
(Handling without oral hearing requested.) 

* MC-111812, Sub. 78, Midwest Coast Trans- 
port, Inc., Sioux Falls, 8.D. Irregular routes, 
meats, packinghouse products, and com- 
modities used by packinghouses, from 
points in Minn., and Ia., to points in Mont., 
Ida., Ore. and Wash., and meat hooks and 
racks, on return. (Handling without oral 
hearing requested.) 

# MC-114561, Sub. 5, Clark Explosives, Inc., 
St. Paul, Minn. Irregular routes, smokeless 
powder (Class B explosives), in packages, 
from Kenvil, N.J., to Anoka, Minn., and 
points within five miles of Anoka. (Handling 
without oral hearing requested.) 

* MC-115179, Sub. 8, Glacken Transporta- 
tion, Inc., Decatur, Ill. Irregular routes, 
soybean oil, in bulk, in tank vehicles, from 
Decatur, Ill., to Willow Island (Pleasants 
County), W.Va., and Fox (Tuscaloosa 
County), Ala., and damaged or rejected ship- 
ments, on return. Note: Applicant is under 
common control by Joseph E. Glacken and 
Charles E. Glacken, dba Glacken Bros., in 
MC-114803, Sub. 1. Dual authority may be 
involved. (Handling without oral hearing re- 


quested.) 

* MC-118939, John F. Stehle and Eva M. 
Stehle, dba Oregon Chips Co., Corvallis, Ore. 
Irregular routes, wood chips, from Philo- 
math, Ore., and points within 15 miles 
thereof, to Longview, Wash. (Handling with- 
out oral hearing requested.) 

* MC-118943, James F. Davis, dba Davis 
Trucking Co., Pottsville, Pa. Irregular routes, 
sand, in bulk, in dump trailers, from Coram, 
Long Island, N.Y., and Millville and Kenvil, 
N.J., to points in Schuylkill County, Pa. 
Note: Petition concurrently filed to dismiss 
application on ground applicant is a private 
carrier. (Handling without oral hearing re- 
quested.) 


* MC-118946, Clifford C. Terry, dba Terry’s 
Welding & Construction Co., Coretz, Colo. 
Irregular routes, oilfield supplies and equip- 
ment, less-than-truckload, between points in 
Wayne, San Juan and Emory counties, Utah, 
and points in LaPlata and Montezuma coun- 
ties, Colo. Note: Proposed operations will 
be on a so-called “hot shot’ basis within 
load limit not to exceed 7,000 pounds. 
(Handling without oral hearing requested.) 


‘Grandfather’ Rights Applications 


The Commission has given notice (No- 
tice No. 19) of the filing of applications 
for “grandfather” authority under sec- 
tion 7(c) of the transportation act of 
1958 to continue to operate as common 
or contract carriers of commodities, the 
transportaiton of which formerly was 
exempt from economic regulation by the 
ICC. The applications are summarized 
below. The symbol * preceding the ap- 
plication number denotes common car- 
rier. + Indicates contract carrier. Fail- 
ure to file protests within 30 days from 
May 27 will be construed as waiver of 
opposition and participation in the pro- 
ceedings, regardless of whether oral 
hearing is held. 


* MC-46421, Sub. 5, C. T. Villa Carting Co., 
Inc., Buffalo, N.Y. Irregular routes, fruits, 
aes — os. (frozen), and cocoa 
eans and coffee beans, between 
N.J., N.Y. and Pa. Pa 


* MC-60785, Sub. 8, Rogers Motor Lines, 
Inc., Scranton, Pa. Regular routes, fruits, 
berries, vegetables (frozen), and bananas, (1) 
between New York, N.Y., and Jersey City, 
N.J., and Watertown and Camp Drum, N.Y.; 
(2) over specified routes to Syracuse, N.Y., 
for interchange with connecting carriers, 
and (3) between Watertown, Camp Drum 
and Syracuse, N.Y., serving all intermediate 
points. 


* MC-112779, Sub. 1, Heidema Brothers, 
Inc., Holland, Mich. Irregular routes, fruits, 
berries and vegetables (frozen), between 
points in Mich., Ill., Ind.. O. and Minn. 

* MC-113951, Sub. 1, M. D. Cressy Co., Inc., 
Charleston, Mass. Irregular routes, bananas, 
from Weehawken, N.J.; New York, N.Y., and 
Baltimore, Md., to Boston, Brockton, Fitch- 
burg, and Worcester, Mass.; Lewiston, Ban- 
gor, Portland, and Bath, Me.; Providence, 
R.I., and Manchester, N.H. 

* MC-115538, Sub. 3, Rose Hearsh and Irwin 
L. Hearsh, dba Hearsh Bros., Los Angeles, 
Calif. Irregular routes, bananas, from Los 
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Angeles and Los Angeles Harbor, including 
Vernon, Calif., to Phoenix and Tucson, Ariz. 


* MC-116144, Sub. 4, Arthur W. Sorensen, 
dba Sorensen Transportation Co., Wood- 
bridge, Conn. Irregular routes, bananas, 
from Philadelphia, Pa.; Baltimore, Md.; 
Weehawken and Jersey City, N.J.; New York, 
N.Y., and New Haven and Hartford, Conn., 
to points in Connecticut, Springfield, Mass., 
and points within 15 miles thereof, Boston, 
Mass., and points within 30 miles thereof, 
Southbridge and Fitchburg, Mass., Albany, 
N.Y., Portland, Me., and Providence, R.I. 


* MC-116600, Sub. 1, Lewis Transport Ltd., 
Toronto, Ont., Canada. Irregular routes, 
fruits, berries and vegetables (frozen), from 
Buffalo, N.Y., and points in Niagara, Or- 
leans, Monroe, Genesee, Oswego, Wayne, 
Steuben and Chautauqua counties, N.Y., to 
ports of entry on boundary between US. 
and Canada at or near Buffalo and Fort 
Erie, N.Y. Note: Applicant is a contract car- 
rier in MC-93476; proceeding has been insti- 
tuted in MC-93476, Sub. 3, to determine 
status. 


* MC-117860, Montgomery & Slaughter, 
Inc., Crescent City, Fla. Irregular routes, 
fruits, vegetables (frozen), and bananas, 
from points in Fla., N.C., Md., Ga., Del., N.Y., 
and Va., to points in Ala., Conn., Del., D.C., 
Pia., Ga., Ill., Ind., Ky., La., Me., Md., Mass., 
Mo., N.J., N.Y., N.C., O., Pa., R.I., 8.C., Tenn., 
Tex., Va., W. Va., and Wis. 


* MC-117951, Paul Pinkerton, Little Rock, 
Ark. Irregular routes, bananas, New Or- 
leans, La., to Little Rock, Ark. 


* MC-117996, F. James Logan, dba F. J. 
Logan, Shubenacadie, Nova Scotia, Canada. 
Irregular routes, bananas, from Boston, 
Mass., to ports of entry On boundary be- 
tween U.S. and Canada at Bar Harbor and 
Calais, Me. Applicant states fruits, berries 
and vegetables (fresh) were transported in 
mixed shipments with bananas, and seeks 
authority to continue operation. 


* MC-118058, John W. Gates, Ponchatoula, 
La. Irregular routes, bananas, from New Or- 
leans, La.; Mobile, Ala., and Galveston, Tex., 
to points in Ark., Ill., Ind., Ia., Kan., Mich., 
Minn., Mo., Neb., Okla., Tenn., Tex. and 
Wis. 

* MC-118105, Grant Truck Line, Inc., Hous- 
ton, Tex. Irregular routes, fruits, berries, 
vegetables (frozen), and bananas, from 
Tampa, Fla.; Alexandria, Colfax and New 
Orleans, La.; Tulsa and Oklahoma City, 
Okla.; Kansas City, Kan.; Chicago, Ill., and 
Brownsville, Houston and Galveston, Tex., 
to Houston, Austin and Dallas, Tex. 


* MC-118110, W. J. Isom, Sr. and W. J. 
Isom, Jr., dba San Antonio Banana Co., San 
Antonio, Tex. Irregular routes, Cocoa beans, 
coffee beans, tea, bananas, hemp, wool im- 

from any foreign country, wool tops 
and noils, wool waste (carded, spun, woven 
or knitted) and frozen fruits, berries and 
vegetables, in straight and in mixed loads 
with certain exempt commodities, between 
points in Ala., Ark., Colo., La., N.M., Okla. 
and Tex. 

* MC-118147, O. H. Lanier, Inc., San An- 
tonio, Tex. Irregular routes, fruits, berries, 
vegetables (frozen), cocoa beans, coffee 
beans, tea, bananas, hemp, wool imported 
from any foreign country, wool tops and 
noils and wool waste (carded, spun, woven 
or knitted), between points in Ariz., Ark., 
Calif., Colo., Ga., Ida., Ill., Ind., Kan., Ky., 
La., Md., Mich., Minn., Miss., Mo., Mont., 
Neb., Nev., N.J. N.M., N.Y., N.C., N.D., O., 


Okla., Ore., Pa., S8.C., S.D., Tenn., Tex., 
Utah, Va., Wash., W.Va. and Wis. Note: 
Applicant includes property shown as 


exempt in commodity list in ruling 107, 
when transported in same vehicle at same 
time with above commodities, and also 
seeks authority to continue this operation. 

* MC-118219, Walker Straus and Son, Fort 
Worth, Tex. Irregular routes, fruits, berries 
and vegetables (frozen), (1) between points 
in Calif., Mo., Wis., Minn., Ia., and Ill., and 
(2) between points in Tex., and Kan. 

* MC-118278, J. W. Asher, Inc., Aurora, Mo. 
Irregular routes fruits and berries (frozen), 
from points in Mo., Ark., Mich. and O., to 
points in Neb.., Ia., Ill., Ind., O., Mo., Kan., 
Okla., Tex., Wis. and Minn. 

* MC-118301, R. E. Bray, Delta, Colo. Ir- 
regular routes, fruits, berries, vegetables 
(frozen), and bananas, between Delta and 
Grand Junction, Colo.; Lakeland, Fla.; Eden- 
burg, San Antonio, Laredo and Brownsville, 
Tex.; Los Angeles and San Francisco, Calif., 
and Salt Lake City, Utah. 

* MC-118746, Noel E. Tidwell, dba Cullman 
Banana Supply, Cullman, Ala. Irregular 
routes, frozen berries and bananas, from 
Mobile and Cullman, Ala.; New Orleans, La., 
and Tampa, Fla., to points in Tenn., Ky., 
Tll., Ind., O., Mo., Minn., Wis., Mich., Calif., 


Miss., Ark., Tex., Va., W.Va., S.C., N.C., Ga, 
Fla., N.M. and Ala. 


‘Interim’ Rights Applications 


Applications filed with it for motor 
carrier certificates or permits, under the 
“interim” clause of section 7(c) of the 
transportation act of 1958, covering op- 
erations begun in the interim (after 
May 1, 1958, but on or before August 12, 
1958) in the transport of agricultural 
products subjected to economic regula- 
tion by the ICC under section 7 of the 
1958 act but previously exempt from 
regulation, are the subject of a notice 
(Notice No. 9) issued May 22 by the ICC. 
Failure to file protests within 30 days 
from May 27 will be construed as a 
waiver of opposition regardless of 
whether oral hearing is held. The ap- 
plications are summarized below: 


MC-100463, Sub 18, Smith Transport (U.S.), 
Ltd., Toronto, Ont., Canada. Common 
carrier, over irregular routes, of frozen 
fruits, frozen berries and frozen vegetables, 
from points in N.Y., and N.J., to ports of 
— in New York on the U.S.-Canada 

er. 


MC-117799, Sub. 1, Joe Robinson, Spring- 
dale, Ark. Common carrier, over irregular 
routes, of frozen fruits, berries and vege- 
tables, from Sacramento, Watsonville, Atas- 
cadero and Sanger, Calif.; Waseca, Minn.; 
Springdale, Ark.; Zillah and Prosser, Wash.; 
Coloma, Muskegon and Port Sanilac, Mich.; 
Burley, Ida., and Stillwater, Okla., to Chi- 
cago, Ill.; Fort Wayne, Ind.; Minneapolis, 
Minn.; Liberal, Wichita and Topeka, Kan.; 
St. Louis, Mo.; San Antenio, El Paso, Fort 
Worth, Longview, Dallas and Houston, Tex.; 
New Orleans, La.; Birmingham, Ala., and 
points in Arizona. 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 


mon carriers of property to operate over 
deviation routes. Protests, if any, must 
be filed within 30 days from May 27. 


MC-2202 (deviation No. 4), Roadway Ex- 
press, Inc., Akron, O. General commodities, 
with exceptions, over a deviation route, be- 
tween junction new U.S. Highway 224 and 
U.S. Highway 21 and junction New U.S. 
Highway 224 and U.S. Highway 42, approx- 
imately one mile south of old U.S. High- 
way 224, as follows: From junction new U.S. 
Highway 224 and U.S. Highway 21 over new 
U.S. Highway 224 to junction U.S. Highway 
42 and return over the same route, for op- 
erating convenience only, serving no inter- 
mediate points. 


MC-52629 (deviation No. 3), Huber & 
Huber Motor Express, Inc., Louisville, Ky. 
General commodities, with exceptions, over 
a deviation route, between Louisville, Ky., 
and Dalton, Ga., as follows: From Louisville 
over the Kentucky Turnpike and access 
routes to Elizabethtown, Ky., thence over 
U.S. Highway 31W to Nashville, Tenn., 
thence over U.S. Highway 41 to Dalton and 
return over the same route, for operating 
Cee eenee only, serving no intermediate 
points. 


MC-73464 (deviation No. 1), Jack Cole Co., 
Birmingham, Ala. General commodities, 
with exceptions, over a deviation route, be- 
tween Birmingham, Ala., and Selma, Ala., 
as follows: From Birmingham over U.S. 
Highway 31 to Jemison, Ala., thence over 
Alabama Highway 191 to junction Alabama 
Highway 22, approximately three miles north- 
east of Maplesville, Ala., thence over Alabama 
Highway 32 to Selma and return over the 
Same route, for operating convenience only, 
serving no intermediate points. 


MC-75320 (deviation No. 7), Campbell “66” 
Express, Inc., Springfield, Mo. General com- 
modities, with exceptions, over a deviation 
route, between Meridian, Miss., and 
Cochrane, Ala., as follows: From Meridian 
over U.S. Highway 80 to junction Alabama 
Highway 17, thence over Alabama Highway 
17 to Cochrane and return over the same 
route, for operating convenience only, 
serving no intermediate points. 


MC-75320 (deviation No. 8), Campbell “66” 
Express, Inc., Springfield, Mo. General com- 
modities, with exceptions, over a deviation 
route, between Seneca, Mo., and Fort Smith, 
Ark., as follows: From Seneca over Missouri 
Highway 43 to junction Missouri Highway 
90, thence over Missouri Highway 90 to the 
Missouri-Arkansas State line, thence over 
Arkansas Highway 25 to junction U.S. High- 
way 59, thence over U.S. Highway 59 to 
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junction Arkansas Highway 10, thence 
Arkansas Highway 10 to junction Ar 
Highway 82, thence over Arkansas Highway 
82, to junction U.S. Highway 64, 

over U.S. Highway 64 to Fort Smith 
return over the same route, for operg 
convenience only, serving no intermediate 
points. 


MC-116004 (deviation No. 5), Texas-Oxig. 
homa Express, Inc., Dallas, Tex. Genera 
commodities, with exceptions, over a deyig. 
tion route, between Oklahoma City, 
and Kansas City, Mo., as follows: 
Oklahoma City over U.S. Highway 77 ty 
junction U.S. Highway 177, thence over Ug 
Highway 177 to junction unnumbered 5 
Way at or near Braman, Okla., thence over 
such unnumbered highway to the 
Oklahoma State line and thence over the 
Kansas Turnpike and access routes t 
Kansas City and return over the same 
for operating convenience only, serving no 
intermediate points. 
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Petitions for Rehearing, Etc. 
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No. 31620, Montana intrastate Freight 
Rates and Charges. (Eighty-Third Petition) 
Chicago, Burlington & Quincy R.R. Co., & 
al., ask modification of outstanding order of 
Oct. 17, 1955. 


I. & S. M-11815, Commodity Rates—Tide- 
water Express Lines. Respondent asks re- 
consideration. a, 


MC-78712, Sub. 5, Miller Transportation, 
Inc., Extension—Danville, Ill. General Mo- 


tors Corp. and applicant ask reconsidera- 
tion. 
» * 7 


MC-109761, Sub. 6, Carl Subler Trucking 
Inc., Extension — Me.-N.H.-Vt. Applicant 
asks leave to make late filing and amend 
ment of interim permit by adding new con- 
tract shipper, Adams Packing Association, 
Inc., Auburndale, Fla. 

. = . 

MC-117068, Sub. 1, Midwest Harvestore 
Transport. Applicant asks leave to amend 
application by eliminating from such desti- 
nation territory all of that part of state of 
Michigan which is not a part of area gen- 
erally and customarily referred to as north- 
ern peninsula of state of Michigan. 


” o * 


MC-C-2141, Watkins Motor Lines, Inc— 
Suspension or Revocation of Certificates. 
Bureau of Inquiry and Compliance, Inter- 
state Commerce Commission, asks waiver 
of Rule 23 to file further reply to respond- 
ent’s petition. “ 

. + 

MC-C-2186, Yale Transport Corp. v. East- 
ern Shippers Association, Inc. Defendant 
asks dismissal of complaint and discontinu- 
ance of proceeding. se 


I. & 8S. M-12518, Commodities—Ratings— 
Class Rates—Middle Atlantic Terr. Robbins 
Motor Transportation asks vacation of sus- 
pension order. roe 

Finance 17772, Chesapeake & Ohio Ry. Co. 
Stock. Applicant asks modification of order 
of June 26, 1952. i 

> + 


No. 32269, Southwest Package Association, 
et al. v. A. T. & S. F., et al. Complainant 
ask reopening, oral argument and reconsid- 
eration by entire Commission and modifica, 
tion. 

* - ” 

MC-34227, Estate of E. L. Northcutt, dé 
ceased. Gerald D. Northcutt, administrate 
of estate, asks reconsideration of corrected 
order of Mar. 19, denying its petition {@ 
clarification, modification, and/or conver 
sion. 

> : . 

MC-58948, Sub. 79, Union Transfer Co. 
Extension—South Torrington, Wyo. Ringsby 
Truck Lines, Inc., asks reconsideration Wy 
entire Commission. ne es 

7 


MC-117649, Ralph Kapke; MC-C-25I, 
Ralph Kapke — Investigation of Operations 
and Practices. Applicant-respondent moves 
for separation of proceedings now set f@ 
consolidated hearing at Lincoln, Neb., @ 
May. 26. 

> o > 

I. & S. M-11474, General Commodities Be 
tween Chicago and New York; Il. & & 
M-11564, General Commodities Between 
Boston and St. Louis—Chicago; I. & & 
M-11780, General Commodities Between Phil- 
adelphia and Chicago—St. Louis. Eastern 
Central Motor Carriers Association, Inc., asks 
reconsideration and further hearing by em 
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tire Commission and reversal of Division 3’s 
report and order. 
. * * 


No. 32992, Accounting for Federal Income 
faxes. Arthur Anderson & Co. asks recon- 
sideration of notice of Feb. 9 and order of 


Apr. 24 * . 


Finance 20430, Louisville & Nashville R.R. 
Co—Discontinuance of Service—Ocean 
Springs, Miss.—New Orleans, La. Applicant 
asks reconsideration. 

* > ~ 

MC-107107, Sub. 112, Alterman Transport 
Lines, Inc. Watkins Motor Lines, Inc., et 
al. ask issuance of a declaratory order ter- 
minating proceeding and. other relief. 


Sub. 8, Colonial & Pacific 
Inc. Applicant asks waiver of 


MC-111138, 

dways, 
Rules 1.101(e) and 1.96(b), and modification 
and removal of restriction in certificate by 
eliminating words “equipped with mechani- 
cal refrigeration and heater units” there- 
from. . ~ * 

MC-118101, Ray Gilbert, Jr. Applicant asks 
authority to add two additional shipping 
points, Holdrege and McCook, Neb., and 
certificate that he is engaged in transport- 
ing bananas to points named in his applica- 
tion. 

. 7” * 

MC-F-7056, Fred Stewart Co.—Purchase— 
Pred Stewart and (Portion) Andrew Lee 
Moore and Woodrow Moore. Applicants ask 
reopening and reconsideration of order of 
Apr. 15. . ‘ se 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (Eighty-Fourth Petition) 
Chicago, Burlington & Quincy R.R. Co., et 
al. ask modification of outstanding order of 
Oct. 17, 1955, to authorize respondents to 
publish and maintain, for the future, cer- 
tain proposed rates. 

* . > 

No. 32239, Southwestern Industrial Traffic 
League, et al. v. A. T. & S. F., et al. De- 
fendants move that reply of Arkansas Plant 
Food Co., intervener, to complainants’ peti- 
tion for reopening, oral argument and re- 
consideration by entire Commission and 
modification of report of Division 2, of Mar. 
3, be stricken. 

- o > 


No. 32491, Bayshore Industries, Inc. v. 
Elkton Trucking Co., et al. Riss & Co., 
Inc. defendant, moves dismissal of com- 
plaint on ground that Commission lacks 
jurisdiction. 

* = a 

I. & 8. 7133, lst Sup., Trailer-on-Flat-Car 
Commodity Rates—Within Official Territory. 
Boston & Maine R.R. asks vacation of sus- 
pension order. 

o * * 

Finance 20592, Missouri Pacific R.R. Co.— 
Discontinuance of Passenger Trains Nos. 519 
and 510 between Atchison and Downs, Kan., 
and Intermediate Points. State Corpora- 
tion Commission of State of Kansas moves 
dismissal of petition. 

7” - 


MC-1641, Sub. 42, Peake Transport Serv- 
ice; MC-2392, Sub. 17, Wheeler Transport 
Service, Inc. Applicants move that applica- 
tions be consolidated for hearing on date 
now set for Wheeler Transport Service, Inc., 
to-wit: June 25. 

= > 7 

MC-22188, Henry Cerquozzi, Common Car- 
tier Application. Applicant asks recon- 
sideration of order of Apr. 23, allowing in- 


tervention of Bureau of Inquiry and Com- 
pliance. 
= * - 


I. & 8. M-11752, Sugar—Ida. and Utah to 
Okla. and Tex. Trans-Continental Freight 
Bureau rail carriers and Western Trunk 
line rail carriers ask reconsideration. 
7 - > 


MC-F-6762, Frank Cosgrove Transportation 
Co., Inc.—Purchase—Dawne Transportation 
Co., Inc. Applicants ask reconsideration. 


COMPLAINTS 


Finance No. 20638, Chicago & North 
Western Railway Co.—Discontinu- 
ance of Service—Minneapolis, Minn.- 
Council Bluffs, Ia. 

Investigation instituted by the Com- 
mission, division 4, into and concerning 
§ proposal of the Chicago & North West- 
fn to discontinue operation of trains 
Nos. 203 and 204 between Minneapolis, 


Minn., and Council Bluffs, Ia. Proposal 
suspended for four months from June 
11 pending investigation. 


Finance No. 20639, Texas & New Orleans 
Railroad Co. — Discontinuance of 
Service—Houston, Tex.-New Orleans, 
La. 

Investigation instituted by the Com- 
mission, division 4, into and concerning 
@ proposal of the Texas & New Orleans 
Railroad to discontinue _operation of 
trains Nos. 5 and 6 between Houston, 
Tex., and New Orleans, La. Proposal 
suspended for four months from June 
11 pending investigation. 


No. 32653, Bananas—To O., N.Y., and 
Pa., From Atlantic Ports. 

Investigation instituted by first sup- 
Plemental order by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on bananas, from Baltimore, Md., 
Charleston, S.C., New York N.Y., and 
Philadelphia, Pa., to points in Pennsyl- 
vania as set forth in tariff MF-ICC No. 
2 of Anthony C. Jordon doing business 
as Jordon’s Bananas. 


No. 33015, Ter-Pen Corp. Various Com- 
modities. 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on cocoa beans, green coffee 
beans, and tea, from Baltimore, Md., 
New York, N.Y., Philadelphia, Pa., and 
Norfolk, Va., to Chicago and Streator, 
Ill., and Hershey and Philadelphia, Pa., 
as set forth in tariff MF-ICC No. 2 of 
Ter-Pen Corp. 


No. 33031, New York, Chicago & St. 
Louis Railroad v. New York Central 


Railroad. 


Alleges a proposal of the defendant to 
stop interchange of cars with the com- 
plainant at Kingsbury and Cloggville, 
in the Cleveland, O., commercial district, 
and the _ substitution of Collinwood 
Yards, also in the district, in lieu of 
Kingsbury and Cloggville, in violation of 
the interstate commerce act and Com- 
mission orders. Asks order. 


No. 33034, Haskell, Inc. v. Atchison, 
Topeka & Santa Fe Railway Co., et 
al, 


Alleges rates charged on office furni- 
ture and plastic articles shipped from 
Pittsburgh, Pa., to Albuquerque, N.M., 
on May 17, 1957, with instructions to 
stop off at Denver, Colo., for partial un- 
loading, in violation of section 1. Asks 
cease and desist order and reparation. 
Modified procedure ordered. (C. Peyton 
Collins, P.O. Box 11666, 1750 North High- 
land Road, Pittsburgh 28, Pa.) 


No. 33035, Northwestern Steel and Wire 
Co. v. Pennsylvania Railroad Co. et 
al. 


Alleges rates charged on steel billets 
shipped from Sterling, Ill, to Canton, 
O., in May, 1956, in violation of sections 
1 and 6(7). Asks cease and desist order, 
rates, and reparation. Modified proce- 
dure ordered. (Lawrence D. Mangan, 
Avenue B and Wallace St., Sterling, 
Til.) 


No. 33036, Middlewest Motor Freight Bu- 
reau v. Arrow Motor Freight Line, 
Inc. 

Alleges rates maintained by the de- 
fendant on various commodities from 
and to points the defendant is author- 
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ized to serve, in violation of section 
216 of the interstate commerce act. Asks 
rates. (J. F. Edell, P.O. Drawer 647, 
Kansas City 41, Mo.) 


No. 33037, Bananas—Nick Winfrey Pro- 
duce Co. 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, from New Orleans, 
La., and Galveston, Tex., to points in 
Arizona, California, Colorado, New Mex- 
ico, South Dakota and Texas as set forth 
in tariff MF-ICC No. 1 of Nick Winfrey 
Produce Co. 


No. 33039, Assembling Class Rates From 
Ohio to Michigan. 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on certain commodities from 
points in Ohio to points in Michigan, as 
set forth on pages 2 and 3 of supplement 
No. 16 to tariff MF-ICC No. 861 of the 
Central States Motor Freight Bureau, 
Inc. 


No. 33045, Cement-Lime Kiln, Md., to 
Del., Md., N.J., N.Y., N.C., Pa., Va.. 
and W.Va. 


Investigation instituted by the Com- 
mission, division 2, acting as an ap- 
pellate division, into the lawfulness of 
rates and charges on new motor com- 
mon carrier rates on cement, in tank 
or hopper vehicles, from Lime Kiln, Md., 
to Delaware, Maryland, New Jersey, New 
York, North Carolina, Pennsylvania, 
Virginia, West Virginia, and the District 
of Columbia, as published in tariff MF- 
ICC il16 of E. Brooke Matlack, Inc., of 
Philadelphia, Pa. 


No, 33046, Liquid Wax—Marcus Hook to 
Minn., Wis. 

Inyestigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
liquid wax, in bulk, from Marcus Hook, 
Pa., to points in Minnesota and Wis- 
consin, as set forth in item 50 of tariff 
MF-ICC 8 of Milk Transport, Inc. 


MC-C-2594, Sample Truck Line, et al. v. 
North Mississippi Shippers Associ- 
ation. 

Allege the defendant has been en- 
gaging in unauthorized freight for- 
warder operations, in violation of sec- 
tions 206, 211, 217, 405 and 410. Ask cease 
and desist order. (T.W., May 16, p. 105). 
(John Paul Jones, 1012 Home Federal 
Building, Memphis 3, Tenn.) 


PROPOSED 
REPORTS 


Forwarder Permit Transfer 


Hearing Examiner H. J. Blond, by a 
proposed report in Finance No. 20405, 
Arrow Freight Forwarders — Permit 
Transfer—Marshall E. Green and Joseph 
Henry Wolf, has recommended that the 
Commission find that the transfer to 
Arrow Freight Forwarders, a California 
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corporation, of the third amended permit 
and order dated January 18, 1956, in 
FF-164, FF-164, Sub. 1 and FF-164, Sub. 
2, issued to Marshall E. Green and 
Joseph Henry Wolf, a partnership, doing 
business as Arrow Freight Forwarders, 
should be approved as consistent with 
the public interest and the national 
transportation policy. 


Examiner Blond said that the applica- 
tion under consideration involved a 


transfer only to the extent that the in- 
dividuals who instituted the freight for- 
warder business sought to change their 
status as a co-partnership to that of a 
corporation. Protests against the pro- 


transfer were filed by Interna- 


tional Forwarding Co., Inc., Universal 
Carloading and Distributing Co., Inc., 
Western Carloading Co., and Acme Fast 
Freight, Inc. The examiner said that the 
Commission should reject the proposi- 
tion that incorporation by the present 
owners would adversely affect the pro- 
testing freight forwarders or change the 
competitive position of the applicant. 


‘Cease’ Orders Against Carriers, Shipper 
Of Sugar, Brokers Urged by Two Examiners 


Cases Involve Operations Conducted Under So-Called ‘Buy-and-Sell’ 
Arrangements Made by Shippers and Carriers. Examiners Discuss 


Factors for Use in Determining Status of Private, For-Hire Carriers. 


In two recommended reports, Com- 
mission examiners have proposed 
that cease and desist orders be en- 
tered against two motor carriers 
they found to be operating without 
proper authority in the transporta- 
tion of sugar under so-called “buy- 
and-sell” arrangements, and also 
against a shipper and certain of 
its sugar-brokers found to have par- 
ticipated in such unauthorized serv- 
ice by the carriers. . 


The reports were in MC-C-2171, Don- 
ald L. Wilson et al—lInvestigation of 
Operations, and MC-C-2203, William 
Abraham, doing business as Sheboygan 
Produce Co.—Investigation of Opera- 
tions. In each case, exceptions are due 
within 30 days from May 26, the date 
of service. 

In the Wilson case, Examiner Gerald 
F. Colfer said that Mr. Wilson had been 
located in Riverdale, Kan., since 1944. 
In the early days of his operation, he 
transported exempt commodities, princi- 
pally grains, which he purchased lo- 
cally in Kansas, to points in Texas, Lou- 
isiana and Oklahoma, the examiner said. 

“Gradually he increased the number of 
motor vehicles he operated and in 1955, 
because he was having trouble getting re- 
turn freight out of Louisiana for his 
north-bound vehicles, he hit upon the 
idea of bringing back sugar from the 
New Orleans sugar refining area to local 
merchants in the vicinity of his River- 
dale headquarters,” the examiner said. 

“Having agreed with a local bottling 
company in Wichita for the delivery of 
a load of sugar, Wilson contacted by 
telephone J. Aron, sugar refiners at Su- 
preme, La., and was advised by that 
company, that sugar purchases would 
have to be made through Meinrath 
[Meinrath Brokerage Co.], a broker for 
J. Aron, at Kansas City and Wichita. 
J. Aron then proceeded to have a check 
of Wilson’s credit made and being satis- 
fied therewith authorized Meinrath to 
sell sugar to Wilson. After respondent 
sugar from J. Aron 


began buying 
through the services of Meinrath it was 
found by local users of sugar in Wichita 
and vicinity that the delivered price 
when obtaining sugar through Wilson 


was less than the delivered price when 
the sugar was transported by rail or 
by for-hire trucking companies. 


“Accordingly, other users of sugar in 


the area began to order through Wilson 
who in turn ordered it through Mein- 
rath or when former Meinrath customers 
ordered sugar from Meinrath the order 
was relayed to Wilson who bought it 
through Meinrath’s services. 
stead of one sale from J. Aron to an 
ultimate consumer there are now two 
sales, one by J. Aron to Wilson and the 
second by Wilson to the ultimate con- 
sumer . 
coordinate his grain trucks or grain 
movement south with the sugar move- 
ments north but since the sugar has 
gotten so large he makes no attempt to 
coordinate the two operations. More- 
over, he doesn’t depend entirely on sugar 
for a load moving north but also hauls 
some exempt commodities from southern 
states such as watermelons from Texas. 


Thus in- 


. . At one time he attempted to 


“. . . Wilson’s very rapid growth as a 


dealer or transporter of sugar has come 
about by reason of his ability to deliver 
sugar at lower rates or a lower delivered 
price than was possible under the method 
of adding to the refinery F.O.B. price 
the prepay or in other words the cost of 
for-hire transportation as above de- 
scribed.” 


The examiner said Mr. Wilson now 


spent about “15 hours a day, seven days 
a week, in the sugar and grain business” 


with “most of his work being done on 
the telephone.” 


Issues Listed 


Examiner Colfer said the issues pre- 
sented in the proceeding were: 

“(1) Whether Wilson transports sugar 
in interstate commerce as a for-hire 
motor carrier within the purview of the 
act without proper and appropriate au- 
thority from the Commission or as a 
private carrier as defined by section 203 
(a) (17) of the act; 

“(2) If Wilson’s activities are found 
to be for-hire transportation without ap- 
propriate authority from the Commis- 
sion, whether respondents J. Aron & 
Co., Inc.; the American Sugar Refining 
Co.; Meinrath Brokerage Co., and Kerr- 
Green Brokerage Co., in concert with 
the said Donald L. Wilson, have partici- 
pated in and have aided and abetted 
such unlawful operations or violations; 
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“(3) Whether cease and desist 


should be entered against all or any of 
the respondents.” 


The examiner said it was apparent 


from decisions cited by the parties that 
the ICC and the courts had determineg 
the status of various carriers as 

or for-hire on the basis of the p 

business test. 
mining the nature of the primary bugj- 
ness, and whether the motor carrier 
operations were conducted as an ingj- 
dent to and in furtherance of a nop- 
carrier business, and not as a distinet 
or separate enterprise with a purpose 
to profit from the transportation as 
such, many factors must be considered, 


He said that, in deter. 


Factors of Consideration 
Some of these Examiner Colfer listed, 


as follows: 


“1. Whether the carrier is the owner 


or bailee or lessee of the property being 
transported. 


“2. Whether all or a substantial part 


of the property is purchased to fill exist- 
ing firm order therefor. 


“3. Whether the carrier has a place 


of storage and whether property is 
bought as stock in trade to await future 
purchases. 


“4. Whether the carrier runs a finan- 


cial risk in connection with the purchase 
of the property. 


“5. Whether a charge identifiable as 


a transportation charge is added to the 
purchase price of the goods. 


“6. Whether the ‘mark-up’ or differ 


ence between the purchase and selling 
prices varies in proportion to the dis- 
tance the goods are carried. 


“7. Whether the carrier has any sub 


stantial investment in anything other 
than motor vehicles. 


“8. Whether the carrier advertises as 
@ carrier or as a dealer-wholesaler- 
manufacturer, etc. 

“9. Whether the carrier transports for 
anyone other than himself. 

“10. Whether he holds out to trans 
port for anyone.” 


Changes in Operations 
Examiner Colfer discussed Mr. Wil 


son’s facilties and operations, particu 
larly with reference to the changes made 
since the investigation was instituted 
and 


concluded: 
“Although Wilson has effected certain 


changes in his facilities and method d 
operation in an obvious effort to bring 


such operations within the definition of& 


private carrier, the examiner is of th 
opinion that such changes have né 


altered his status as a for-hire cal 
rier. The purchase of sugar in larg 


lots without prior orders for each truck 


load moved, the construction of storage 
facilities, the maintenance of stocks @ 
hand, and the extension of credit at 
moves in the direction of the status of@ 
private carrier but this type of oper 
tion concerns, according to Wilson’s own 
estimate, about 10 per cent of his ov@- 
all sugar business. 


“Moreover, orders for sugar have i- 
creased to such an extent that, although 
individual truckloads may not whe0 
pick-up is made at the refinery be ea 
marked for a particular customer, thee 
is little possibility of an inability to di- 
pose of the load. With respect to the 
two sugar warehouses, it is 0 
that the cost thereof and the amouit 
of sugar stored therein are insignificamt 
when compared to Wilson’s sugar tralk 
sactions as a whole. The extension @ 
credit to sugar customers is anoth® 
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factor deemed not particularly signifi- 


gnt in determining Wilson’s status un- 


der the act. The great preponderance of 
gigar moves in full truckloads from the 
refinery directly to the consumer just 
as it did during the time of the investi- 
gition and there is no change in the 
method of operation since then to war- 
rant a conclusion that Wilson’s status 
under the act has changed. 


Examiner’s Conclusion 


“It is concluded that Wilson, in vio- 
lation of the provisions of section 203(c) 
of the act, is engaged in the conduct of 
a for-hire transportation business, in 
interstate commerce without appropriate 
authority from the Commission and that 
the four other respondents in concert 
with Wilson have participated and are 
participating in said violations. An order 
should be entered requiring said re- 
spondents to cease and desist, and there- 
after refrain and abstain from such 
practices unless and until a certificate 
of public convenience and necessity or 
a permit authorizing such operations is 
obtained. 

“The examiner has studied all of the 
decisions cited by all parties even though 
each is not quoted from or discussed 
herein in detail. Arguments and con- 
tentions and requested findings not dis- 
cussed herein nor reflected in the find- 
ings have been considered and are 
deemed without merit. The motion of the 
American Sugar Refining Co. that it 
and Kerr-Green be dismissed from the 
proceeding and that the investigation be 
discontinued as to them is overruled. 

“One other matter requires comment. 
The record discloses that Wilson has 
been engaging in the type of operation 
herein found to be that of a for-hire 
carrier without authority in states other 
than those named in, and the subject of, 
this investigation. Necessarily the order 
entered herein is confined to the scope 
of the investigation order which spe- 
cifically refers to operations in Louisi- 


ana, Oklahoma, Kansas, Missouri and 


Nebraska. However, the examiner be- 
lieves that it is his duty to advise Wil- 
son and the other respondents herein 
that such operations in these other states 
should also be discontinued unless and 
until appropriate authority for such for- 
hire operations is obtained by Wilson 
from the Commission. 

“The examiner finds that the trans- 
portation by respondent Donald L. Wilson 
of sugar between points in Louisiana, 
Oklahoma, Kansas, Missouri and Ne- 
braska, under so-called buy-and-sell ar- 
lTangements without a certificate or a 
permit from the Commission, consti- 
tutes operation in interstate or foreign 
@mmerce as a for-hire carrier in viola- 
tion of section 206(a) or section 209(a) 
and section 203(c) of the act, and that 
an order should be entered requiring 
sid Donald L. Wilson to cease and de- 
ust, and thereafter refrain and abstain, 
from such practices unless and until he 
tains appropriate authority from the 
Commission. 

“The examiner further finds that J. 
4ron & Co., Inc., of New Orleans, La.; 
the American Sugar Refining Co., New 
Qrleans, La.; Meinrath Brokerage Co., 
Kansas City, Mo., and Kerr-Green Bro- 
erage Co. Oklahoma City, have been 
ind are participating, in concert with 
aid Donald L. Wilson in said violations; 
ind that an order should be entered re- 
quiring said respondents to cease and 
tesist, and thereafter to refrain and ab- 
tain, from participating in said viola- 





tions in concert with said Donald L. 
Wilson. .. .” 


Abraham Case 


In the Abraham case, Examiner Alton 
R. Smith said that representatives of 
the Louis Dobbratz Co., a wholesale 
grocery concern; The H. B. Gregory Co., 
a broker and importer of food commod- 
ities, and the American Soda Water Co., 
a manufacturer of beverages, all located 
in the Milwaukee area, testified that they 
purchased sugar through W. H. Edgar 
and Sons, Inc., of Detroit, “which is a 
broker exclusively for The Amercian 
Sugar Refining Co.’s sugar products un- 
der the brand name of Domino Sugars.” 

The examiner said the representatives 
testified that they did not know William 
Abraham, of Sheboygan, Wis., and that 
their experience with his operation arose 
by the suggestion from the Edgar con- 
cern that they purchase their sugar from 
Sheboygan Produce Co. They said that 
sugar had been delivered to them by 
Sheboygan, and that they had been in- 
voiced for the purchase by Sheboygan, 
according to the examiner. 


“It is unquestionably established that 
William Abraham, doing business as She- 
boygan Produce Co., principal respondent 
herein, has been transporting sugar 
either in its own vehicles or those of 
others leased or hired by it for that 
purpose,” the examiner said. “These facts 
are uncontroverted on the record, and 
inasmuch as respondent holds no au- 
thority for the performance of interstate 
commerce operations, it must be deter- 
mined whether the transportation in- 
volved is that of a lawful private carrier 
enterprise. . . 

“The manner of operation under con- 
sideration is clearly revealed in the evi- 
dence, and quite simply stated, is as fol- 
lows: Sugar orders for shipment to 
groceries, wholesale dealers, and other 
consumers, are booked by Edgar, as 
broker for American, and recorded in the 
broker’s memorandum as sold to Sheboy- 
gan Produce Co. These orders are loaded 
onto the vehicles of Sheboygan at Amer- 
ican’s refineries at either Brooklyn, N.Y.. 
or Boston, Mass., as the merchandise of 
Sheboygan, but they are not paid for at 
that time, and they are then transported 
direct to the consumers listed by the 
broker in its memorandum. American 
later invoices Sheboygan, at its price, 
and Sheboygan invoices the consumers 
at a higher price. Sheboygan is engaged 
in the wholesale egg business, that is, 
the freezing and cracking of eggs, and 
the collection and distribution of eggs, 
and it has been in that business for 
many years... .” 

The examiner noted that the primary 
business had long been considered by the 
ICC the controlling factor in determin- 
ing the status of for-hire versus private 
carrier transportation operations. He 
said that the evidence showed that Mr. 
Abraham was primarily engaged in the 
egg business, and that sugar had no re- 
lation to his primary business. 


Carriage ‘Sole Interest’ 


“Respondent assumes no risk in the 
transportation of the sugar involved 
herein,” the examiner said. “He has 
nothing to do with the sale price of the 
sugar to the ultimate consumer; in fact, 
he is not even aware of the price to the 
consumer at the time the sugar is loaded 
onto his vehicles. The broker who books 
the shipments consummates the order 
upon a sale price already given to the 
consumer at the time the order is taken. 
The sole and’ only interest which re- 
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spondent has in the sugar transported 
in his vehicle is that of a carrier, and 
the carriage of the sugar is accomplished 
for a profit. The examiner concludes 
from the evidence that the activity is 
transportation for hire.” 


Examiner Smith discussed the position 
of the American Sugar Refining Co., and 
concluded: 


“Since the hearing in this proceeding 
the act has been amended, so that, 
insofar as is pertinent here, the statute 
now reads as follows: 


“Except as provided in section 202(c), 
section 203(b), in the exception in sec- 
tion 203(a)(14), and in the second 
proviso of section 206(a)(1), no person 
shall engage in any for-hire trans- 
portation business by motor vehicle, in 
interstate or foreign commerce, on any 
public highway or within any reserva- 
tion under the exclusive jurisdiction of 
the United States, unless there is in 
force with respect to such person a 
certificate or a permit issued by the 
Commission authorizing such trans- 
portation, nor shall any person en- 
gaged in any other business enterprise 
transport property by motor vehicle in 
interstate or foreign commerce for busi- 
ness purposes unless such transporta- 
tion is within the scope, and in further- 
ance, of a primary business enterprise 
(other than transportation) of such 
person.’ 


“This amendment accomplishes the 
enactment into provisions of law the 
principles which have _ been long 
recognized by the Commission in ap- 
plicable situations, as above discussed. 
It is interesting to note that the legis- 
lative history of this amendment reveals 
that it was designed to cure such evils 
as the so-called ‘buy-and-sell’ method 
of operation whereby bills of sale, in- 
voices, or other instruments making it 
appear that the commodities transported 
were those of the vehicle owner, when in 
fact the transaction was merely a device 
to provide transportation for-hire with- 
out a certificate or permit; or the 
back-haul operation frequently engaged 
in by concerns after delivering in their 
own vehicles articles which they manu- 
factured or sold, and who then buy mer- 
chandise of some sort at the point of 
delivery of their own goods, for trans- 
portation back to a point near their 
terminal headquarters for sale to others, 
such transportation being performed 
only for the purpose of receiving com- 
pensation for the otherwise empty re- 
turn of their vehicles. Upon the com- 
plete record herein, the examiner is 
not persuaded that the principal re- 
spondent William Abraham, operating 
as Sheboygan Produce Co., is in any 
real sense engaged as a bona fide dealer 
in the sale and distribution of sugar. 
The facts as revealed by the evidence, 
in the examiner’s opinion, clearly iden- 
tify respondent’s operations as those 
of a buy-and-sell enterprise in which 
respondent’s only interest is the com- 
pensatory return of its otherwise empty 
vehicles, and that co-respondents Edgar 
and American were fully aware of that 
situation. 


“The examiner finds that respondent 
William Abraham, doing business as 
Sheboygan Produce Co., has been and is 
engaged in the transportation of prop- 
erty for hire in interstate or foreign 
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commerce, without having obtained ap- 
propriate authority for such operations, 
and in violation of sections 206(a)(1) or 
209(a)(1) and section 203(c) of the act, 
which said unlawful operations should 
be immediately discontinued. 

“The examiner further finds that W. H. 
Edgar and Son, Inc., Milwaukee, Wis., 
and American Sugar Refining Co., New 
York, N.Y., in concert with respondent 
William Abraham, doing business as 
Sheboygan Produce Co., have partici- 
pated in said violations of the act in- 
volving the conduct of such unlawful 
operations, and that they should be re- 
quired immediately to cease and desist, 
and to thereafter refrain from all such 
further participation in the conduct of 
the said unlawful operations.” 


Shipper Unsuccessful in 
Effort to Obtain New Barge 
Service for Salt Traffic 


Examiner Isadore Freidson, by a 
recommended report in W-1109, Sub. 
1, Indiana Towing Co., Inc., Contract 
Carrier Application, has proposed 
that the ICC deny an application of 
Indiana Towing, of New Orleans for 
contract carrier authority to trans- 
port salt and salt products between 
Weeks and Morgan City, La., and 
Tampa, Fla., by way of the Gulf 
Intracoastal Waterway, Atchafalaya 
River, and Gulf of Mexico, and empty 
barges on return, by way of any 
route. 


The examiner said the company held 
no authority from the Commission, but 
was engaged in the transportation of 
various exempt bulk commodities and 
liquid petroleum products on the in- 
land waterways and via the Gulf of 
Mexico from Gulf coast points to Tam- 
pa, and from Tampa to Gulf coast ports. 

Weeks (or Weeks Island) the ex- 
aminer said, was the center of a salt 
producing area, and also the site of a 
Morton Salt Co. plant. The Morton 
company was the supporting shipper. 

Five competitive water carriers op- 
posed the application. At the hearing, 
the examiner said, the applicant said 
it was asking authority to engage only 
in freighting and not towing opera- 
tions, and that no authority was sought 
to serve Morgan City, which was men- 
tioned only to identify the proposed 
route. 

The examiner said the Morton com- 
pany considered that it would be ad- 
vantageous to have available the ap- 
plicant’s proposed service for the move- 
ment of both bulk and packaged salt 
from Morton’s plant to Tampa. 

“Applicant presently has a long term 
lease or charter of the Morton barge,” 
Examiner Freidson said, “but the con- 
tract is only for one year, with a six 
month’s cancellation notice. In the 
event this application is granted, ap- 
plicant plans to acquire Morton’s 
barge by purchase, and to supplement 
it with any additional equipment that 
may be warranted by the volume of 
traffic received from shipper. . 


“Although shipper concedes that it 
lacks a familiarity with the services and 
facilities of existing carriers, it indicates 
that, in part at least, it considers ap- 
plicant’s service superior by reason of an 
experience with certain of the protestants 
wherein a single shipment of 1,000 tons 
of salt, which involved a transfer of lad- 
ing from one barge to another en route, 
was delivered in Tampa in a damaged 
condition. It may be noted that the 
protestant carriers involved (Coyle and 
Blue Stack) acknowledge no responsibil- 
ity for the damage incurred and claim 
Morton is at fault since it engaged an 
independent contractor who transferred 
the lading in a manner which resulted 
in the damage complained of. At the 
time of hearing, the matter was pending 
in Admiralty Court.” 


Private Carriage 


The examiner discussed the operations 
of the protested carriers. In his con- 
clusions, he said that the shipper had 
taken the arbitrary position that it 
would use no carrier other than the ap- 
plicant, and if the latter were unsuccess- 
ful in obtaining authority, Morton 
would turn to private carriage. 


“The possibility that Morton will enter 
into private carrier operations, in the 
event this application is denied, is not 
a valid basis for a grant of the requested 
authority, particularly when it would 
also deprive existing carriers of traffic 
which they are authorized and willing 
to transport,” the examiner said. “Here, 
protestant carriers are shown to be well 
established, experienced, water carriers, 
with considerable equipment and anxious 
to provide service for the supporting 
shipper. The evidence discloses that they 
have solicited Morton’s traffic. . . . Pro- 
testants are aware of the fact that 
shipper has a substantial investment in 
its barge (which costs $200,000) and have 
offered to purchase or lease such barge, 
and to provide the service pursuant to 
the same conditions as characterize ap- 
plicant’s offer. Despite this assurance at 
the hearing, shipper manifested an un- 
yielding attitude in its insistence that it 
will not use or give any consideration to 
the facilities of any other carrier. Be- 
cause of such feeling, shipper freely ad- 
mits that it has had no interest in as- 
certaining what services may be available 
to it. In the circumstances, the examiner 
finds it difficult to arrive at any con- 
clusion other than that the public inter- 
est would not be served by authorizing 
the proposed operation, and that the 
application should be denied... .” 

Any exceptions to the report must be 
filed within 30 days from May 22, the 
date of service. 


Examiners’ Reports Issued 


In Motor Finance Cases 


Hearing Examiner Philip N. Crowley 
has proposed that the Commission ap- 
prove the acquisition by Jones Truck 
Lines, Inc., of Springdale, Ark., of con- 
trol of Clifford Transportation Co., Inc., 
of Campbell, Mo., through purchase of 
capital stock, and the merger into the 
former of the operating rights and prop- 
erty of the latter for ownership, manage- 
ment and operation, and the acquisition 
by Harvey Jones of control of the operat- 
ing rights and property through the 
control and merger. The examiner’s pro- 
posed findings were set forth in a recom- 
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sturgeon Bay Transportation Commis- 
gon, and the Ahnapee. The joinder of 
57 additional complainants here has no 
significant bearing on the essential is- 
“The essential issue presented by the 
emplaint seems to be whether upon 
the construction of a car-ferry terminal 
the Ann Arbor could be required to inter- 
change cars there in conformity with 
its duty under section 1(4) of the act 
to provide and furnish transportation 
upon reasonable request therefor, and 
to establish reasonable through routes 
with other such carriers’ and the re- 
quirement in section 3(4) that rail car- 
riers shall ‘afford all reasonable, proper, 
and equal facilities for the interchange 
of traffic between their respective lines 
and connecting lines.’” 


Traffic Has Declined 


The Ahnapee’s traffic had declined 
since 1948, the examiner said. He said 
that the estimated cost of constructing 
the ferry slip and other facilities was 
as stated in the 1949 report, $76,440, but 
was now estimated at about $237,000. The 
Ahnapee planned to finance the con- 
struction by borrowing not more than 
$250,000 to be repaid in 15 years, he said. 


“The Ahnapee’s sole connection at 
present is with the line of the defend- 
ant Kewaunee, Green Bay & Western 
Railroad Co. at Casco Junction,” the 
examiner said. ... “The Ahnapee as- 
sumes that if there had been an inter- 
change at Sturgeon Bay, all of its east- 
ern traffic would have moved through 
that port instead of Kewaunee and it 
would have automatically received as 
additional revenue the entire amount 
otherwise earned by the Green Bay & 
Western. Such a diversion would also 
necessarily have given the Ann Arbor 
all of the Ahnapee’s ferry-borne traffic 
instead of only 11 per cent as in the 
period above mentioned [October 1, 1957 
—September 30, 1958]. 

“Although the small share now carried 
by the Ann Arbor is probably evidence 
of unfriendliness toward that carrier 
because of its opposition to the instant 
complaint, the assumption that it would 
ever receive all of the Ahnapee’s traffic 
is questionable for two reasons. First, 
it appears that available routes over the 
Ann Arbor do not duplicate those over 
the Chesapeake & Ohio, and second, it 
is unlikely that traffic solicitation of the 
Chesapeake & Ohio would be com- 
pletely ineffective. 

“Furthermore the Ahnapee would not 
te automatically entitled to revenue 
uivalent to the combined earnings of 
the Ahnapee and the Green Bay & 
Western payable for the existing service 


between Ahnapee stations and Kewau- 
eae 


Motor Transport Use 


The examiner said evidence indicated 
that the shipper complainants made 
fnsiderable use of motor transporta- 
ton and that such use would not be 
lubstantially affected by the proposed 
aterchange. 

Examiner Hosmer said that the prin- 
dpal natural resources of Door and 
Kewaunee counties, which were agricul- 
@ral, were utilized in producing fruit 
md dairy products. He said that all of 
he raw materials except the farm prod- 
tcts produced locally had to be brought 
Ato the plants in the area from distant 
ints. This condition he said, gave rise 
® the problem of transportation costs 
Rvolved in manufacturing at places re- 


mote from the supply of raw materials 
as well as the points of consumption of 
the finished products. 

The complainants saw a possible solu- 
tion to this problem in joint rates sub- 
ject to transit arrangements, the ex- 
aminer said. He said the implication 
that transit rates such as those which 
the complainants had in mind could 
be readily obtained by negotiation with 
the railroads was without factual sup- 
port. 

The examiner said there was no 
foundation for a suggestion by the 
complainants that the Ann Arbor was 
practicing discrimination and disregard- 
ing the public interest in according 
Manitowoc and Kewaunee more fre- 
quent service than it was willing to 
furnish Menominee and Sturgeon Bay. 

Examiner Hosmer said it was doubtful 
if the proposed interchange would be 
of more than psychological value since it 
would not automatically result in any 
improved service or lower transportation 
costs. 

“The Commission should find,” the ex- 
aminer concluded, “that the complain- 
ants have failed to sustain their allega- 
tions that the refusal of the Ann Arbor 
to establish through routes and joint 
rates with a car-ferry interchange with 
the Ahnapee at Sturgeon Bay is un- 
reasonable, unjustly discriminatory, or 
unduly prejudicial to the complainants, 
or that such interchange is necessary 
and desirable in the public interest, or 
that the proposed interchange facility, 
if established, would provide sufficient 
business to justify its construction and 
maintenance. The complaint should be 
dismissed.” 


Cement Rights Recommended 
For ‘Unauthorized’ Carrier 


In a report in a complaint proceeding, 
a joint board has recommended that the 
Commission find that John B. Able per- 
formed unauthorized transportation as a 
motor common carrier of cement, in bulk, 
from Portland, Colo., to points in San 
Juan County, N.M., and that it enter a 
cease and desist order. However, in an 
embraced case, involving an application 
of Mr. Able for such authority, over ir- 
regular routes, another joint board has 
recommended favorable action. 


The report was entered in MC-C-2371, 
Whitfield Transportation, Inc. v. Joseph 
Solis, Jr., dba. Solis Trucking et al., em- 
bracing MC-76052, Sub. 14, John B. Able, 
Extension—Bulk Cement, by joint board 
No. 125, composed of Edwin R. Lundborg 
of Colorado and James F. Lamb of New 
Mexico in MC-C-2371, and joint board 
No. 306, composed of E. T. Williams, Jr., 
of Arizona, Edwin R. Lundborg of Colo- 
rado and James F. Lamb of New Mexico 
in the embracing proceeding. Exceptions, 
if any, are due at the Commission on 
or before May 22. 


Joint board No. 125 said that Mr. Able’s 
assertion that his transportation of ce- 
ment, in bulk, from Portland, Colo., to 
points in San Juan County was lawful 
under authority leased from Mr. Solis 
was untenable. 


Joint board No. 306 said, however, that 
since he purchased the Solis authority, 
Mr. Able had transported a considerable 
volume of cement in bulk to various 
points in San Juan County. The receiv- 
ers of cement that supported the appli- 
cation were well satisfied with the serv- 
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ice rendered and had a need for its con- 
tinuance, the board said. 

Any exceptions to the report must be 
filed with the Commission within 30 
days from May 22. 


Shipper Should Pay Higher 
Rate on Sugar Substituted 


In Transit, Says Examiner 


Examiner Albert E. Luttrell, in a 
proposed report in No. 32783, Spreck- 
els Sugar Co. v. Southern Pacific Co., 
has found that additional charges 
sought to be collected by the defend- 
ant on carload shipments of beet 
sugar are not shown to be inappli- 
cable or otherwise unlawful, and 
has recommended that the complaint 
be dismissed. 


The complainant corporation owned 
and operated sugar factories at Spreck- 
els, Woodland, and Manteca, Calif., and 
was engaged principally in the produc- 
tion and marketing of sugar, the exam- 
iner said. 

The instant complaint, he said, con- 
cerned certain additional freight charges 
which the defendant rail carrier sought 
to collect from the complainant on car- 
load shipments of beet sugar transported 
over its lines from one or more of the 
complainant’s factories to another of its 
factories, there stored in transit and 
subsequently replaced by an equivalent 
quantity of beet sugar produced by the 
complainant at such storage-in-transit 
points which was later shipped to final 
destinations in Arizona, New Mexico, 
Oklahoma, and Texas. 


Typical Shipment 

“Typical of the shipments involved in 
this proceeding is a carload of 1,700 
packages of granulated beet sugar, 
weighing 103.700 pounds, which was 
shipped on July 26, 1956, from the com- 
plainant’s factory at Spreckels to Man- 
teca where, upon arrival on or about 
July 30, 1956, said commodity was stored 
in transit,” the examiner said. “Subse- 
quent thereto, and purportedly within 
the time permitted in Pacific Southcoast 
Freight Bureau tariff ICC No. 1532, here- 
inafter called the transit tariff, 800 pack- 
ages of the identical commodity, weigh- 
ing 80,800 pounds, which had been pro- 
duced by the complainant at its Man- 
teca factory, was substituted for a por- 
tion of the original beet sugar that had 
been previously stored at the above- 
disclosed transit point. On or about 
February 28, 1957, such substituted sugar 
was shipped by the complainant from 
Manteca to El Paso, Tex., where it ar- 
rived on or about March 5, 1957. 

“At the time that the aforesaid typical 
shipment originated at Spreckels, the 
through rate from that origin to El 
Paso was 90 cents per 100 pounds, which 
rate, according to the complainant, was 
also in effect from the indicated storage- 
in-transit point to the same destination. 
Freight charges thereon were deter- 
mined on the bases of the complainant 
paying a rate of 30 cents on the inbound 
movement to Manteca and the balance 
of the through rate, or 60 cents, in 
connection with the outbound movement 
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from the point last named to El Paso, 
on which the complainant claimed a 
transit credit. Thus, the 60-cent rate, 
when applied to the weight of the 
substituted sugar shipped from the 
aforementioned storage-in-transit point 
to El Paso, resulted in freight charges 
of $484.80 which were collected by the 
defendant on March 5, 1957. On Sep- 
tember 27, 1958, or approximately a 
year and a half later, the defendant 
billed the complainant, however, for 
additional charges of $258.56, repre- 
senting the difference between the 
amount originally collected and $743.36 
which accrued as a result of applying 
the local rate of 92 cents, based on 
80,000 pounds, in effect on February 28, 
1957, from the storage-in-transit point 
to El Paso, which rate the defendant 
claims, was applicable on the shipment 
herein instanced as typical.” 


Examiner’s Conclusions 


The examiner said that the sole issue 
for determination was whether the tran- 
sit tariff permitted substitution of sugar 
produced at the transit point. After dis- 
cussing the tariff provisions, he said that 
the basic requirements of the transit 
tariff clearly revealed that the substitu- 
tion provisions therein applied only on 
sugar which had moved into the transit 
point, whether such point was Spreckels, 
Woodland or Manteca, and was there un- 
loaded and stored. The examiner added: 


“Although the transit tariff states that 
sugar stored under the rules and regu- 
lations set forth in such tariff may be 
substituted for other sugar also similarly 
stored under the same rules and regula- 
tions, provided the conditions specified 
in ... [the] tariff requirements are met, 
it does not spell out in no uncertain 
terms that sugar produced at the transit 
point may be substituted for sugar then 
in storage. In the absence of such af- 
firmative provisions, it is the defendant’s 
contention, with which the examiner 
agrees, that the substitution of sugar pro- 
duced at the transit point is specifically 
prohibited. 

“Upon this record, the Commission 
should find that the additional charges 
herein sought to be collected by the de- 
fendant are not shown to be inapplicable 
or otherwise unlawful. The complaint 
should be dismissed.” 
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Motor Recommended Reports 


p> Recommended orders in these s be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner am him, is 
located at or west of El Paso, oa Salt 
lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

_ State in which applicant for certificate 
license _or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 
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Certificates—Licenses—Permits 


California (Long Beach)—MC-112391, 
Sub. 17, Hadley Auto Transport, Exten- 
sion—Secondary Movements From Mil- 
pitas. Permit proposed. New automo- 
biles, trucks, tractors, busses, and chassis, 


in secondary movements, truckaway and 
driveaway, from Milpitas, Calif. to 
points in California, over irregular 
routes, under contract with the Ford 
Motor Co. 

California (Los Angeles)—MC-23939, 
Sub. 85, Asbury Transportation Co., Ex- 
tension—Cryogenic Liquids. Certificate 
proposed. Liquid oxygen and liquid nitro- 
gen, in bulk, in shipper-owned specially- 
designed semitrailers, between points in 
Colorado and between points in Colo- 
rado, on the one hand, and, on the 
other, points in Laramie and Albany 
counties, Wyo., over irregular routes. 

California (San Leandro)—MC-107227, 
Sub. 69, Insured Transporters, Inc., Ex- 
tension—New Automobiles. Certificate 
proposed. New automobiles, in secondary 
movements, truckaway, from San Fran- 
cisco, Calif., to points in Nevada and 
Utah, over irregular routes. 

Colorado (Fort Morgan)—MC-5267, 
Sub. 11, William R. Brumfield and 
Olivet Atwood Brumfield, dba Atwood 
Truck Line, Extension—Limestone. De- 
nial of certificate proposed. Limestone 
and its products and by-products, in 
bulk, from Colorado Springs, Colo., and 
points within 10 miles thereof, to points 
in Wyo.. Neb., and Kan., over irregular 
routes. 

Connecticut (Hamden) — MC-31564, 
Sub. 1, Frank Corso, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Bananas, from Baltimore, 
Md., Philadelphia, Pa., Newark and 
Weehawken, N.J., and New York, N.Y., 
to Springfield, Mass., and points in Con- 
necticut, over irregular routes. 

Connecticut (New London) — MC- 
42475, Sub. 5, “B” Line Transportation 
Co., Inc., Common Carrier “Grand- 
father” Application. Certificate pro- 
posed. Bananas, from Weehawken, N.J., 
to New London, Conn., over irregular 
routes. 

Connecticut (Southington) MC- 
117513, David Mongillo & Sons, Com- 
mon Carrier. Denial of certificate pro- 
posed. Commodities which, because of 
size or weight, require the use of special 
equipment, and, incidental thereto, re- 
lated parts and accessories when moving 
with them, between points in Connecti- 
cut and points in N.Y., Mass., R.I., Pa., 
and N.J., over irregular routes. 


District of Columbia (Washington)— 
MC-117986, Gilbert Falcone and Alfred 
DeLuca, dba Gilbert & Al Transfer, 
“Grandfather” Application. Certificate 
proposed. Bananas, (1) from Baltimore, 
Md., to Roanoke, Danville, Richmond, 
and Norfolk, Va., Wilmington, Del., 
Camden, NJ., Washington, D.C., and 
Allentown, Harrisburg, and Philadelphia, 
Pa.; (2) from Washington, DC., to 
Richmond and Norfolk, Va., and Wil- 
mington, Del.; (3) from Norfolk, Va., 
to Washington, D.C., and (4) from port 
facilities in the New York, N.Y., com- 
mercial zone, to Washington, D.C., over 
irregular routes. 

Florida (Jacksonville) —MC-103378, 
Sub. 116, Petroleum Carrier Corp., Ex- 
tension—Santa Rosa County, Fla., em- 
bracing MC-103378, Sub. 120, Petroleum 
Carrier Corp., Extension—Pace, Fla. Cer- 
tificate proposed. Methanol, in bulk, in 
tank vehicles, from Pace, Fla., to points 
in Ala. (except Fox and Mobile), Ga., 
N.C. (except Charlotte), S.C. (except 
Hampton), Tenn., and W.Va., over ir- 
regular routes. 

Florida (Jacksonville)—MC-117675, 
Felton Mets, dba Metts Trucking Co., 
“Grandfather” Application. Certificate 


TRAFFIC Wor 


proposed. Bananas, from Miami, 

Fort Lauderdale and Port Everglades 

Fla., and Charleston, S.C., to J 

ville, Fla., over irregular routes. 
Florida (Jacksonville) — MC-11797 

Doris Long, Common Carrier “Grang. 

father” Application. Certificate pro. 

posed. Bananas, from Tampa, For 

Lauderdale, Miami, and Port Eve 

Fla., and Charleston, S.C., to Jackson. 

ville, Fla., over irregular routes. 


Florida (Miami)—MC-1388, Sub. 7 
Overseas Transportation Co., Inc., Ex- 
tension—Miami, Fla. Certificate pro. 
posed. General commodities, with ge. 
ceptions, between Miami and Homestead, 
Fla., over a described route and 
serving all intermediate points, and gery. 
ing Flamingo, Fla., and the plant site 
of the Lehigh Portland Cement Gg 
about three miles west of Sweetwater 
Fla., as off-route points, subject to the 
condition that the authority granted tp 
the extent it duplicates any held ty 
edn ona shall not be construed a 
conferring more than one operating 
right. 

Illinois (Chicago)—-MC-1501, Sub. 161 
The Greyhound Corp., Extension—Re& 
Bluff, Calif. Certificate proposed. Pas 
sengers and their baggage, and expres 
and newspapers in the same vehicle, (j) 
between Red Bluff and Roseville, Calif, 
over U. S. Highway 99E, serving aj 
intermediate points, and (2) betwem 
Oroville Junction and Oroville, Calif, 
from the junction of US. Highway 
99E and an unnumbered highway north. 
west of Oroville (Oroville Junction) 
over the unnumbered highway, serving 
all intermediate points. 


Illinois (Chicago)—-MC-4405, Sub. 323, 
Dealers Transit, Inc., Extension—South 
Bend, Ind., embracing MC-4405, Sub. 55, 
Dealers Transit, Inc., Extension—Or 
gon, Ill. Denial of certificates proposei 
In title case, (1) trailers, trailer ani 
semitrailer chassis and _ semitrailen 
other than those designed to be draw 
by passenger automobiles, in initia 
movements, truckaway and driveawaj, 
from South Bend, Ind., to points in th 
US., except those in Ala. Ga. NJ, 
S.C., and Tenn., and (2) truck-tracton, 
in secondary movements, driveaway, only 
when drawing trailers moving in initil 
movements, driveaway, from South 
Bend, to points in Ariz., Nev., Ore., aml 
Vt. In embraced case, (1) trailers, semi- 
trailers and semitrailer chassis, othr 
than house trailers and mobile hom, 
and truck and trailer bodies, from Or 
gon, Ill., to all points in the US., and 
(2) truck-tractors, in secondary mow 
ments, driveaway, from Oregon, Il., ® 
points in Ariz., Nev., Ore., and Vt. and 
(2) truck-tractors, in secondary moje 
ments, driveaway, only when drawilg 
trailers moving in initial movements, 
from Oregon, Ill., to points in Am, 
Nev., Ore., and Vt., over irregular routes. 

Illinois (Chicago) —-MC-16567, Sub, 4 
J. L. Scheffler Transport, Inc., Ext@- 
sion—Woodstock, Ill. Certificate [0 
posed. Plumbing ware and plumbing 
supplies, serving Woodstock, IIl., as a2 
off-route point in connection with the 
applicant’s authorized regular-route op 
erations between Chicago, Ill., and Two 
Rivers, Wis., restricted to the delivery 
of shipments originating at Kohler 
Sheboygan, Wis. 

Illinois (East St. Louis)—MC-114% 
Sub. 20, Kreider Truck Service, Im 
Extension—East St. Louis, Ill. 
cate proposed. Precast and p 
concrete products (except such coi 
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ni, Tampa ties which because of their size Sub. 113, Southern Tank Lines, Inc., Ex- 
Everglades ecient require special equipment or tension—Cincinnati, O. Certificate pro- ICC News 
> Jackson. § special handling), from East St. Louis, posed. Polyvinyl acetate, in bulk, in tank [oe oe eee Oe oe eee 
es. fi, to points in Indiana and Missouri, vehicles, from Cincinnati, O., to Tampa, 
MC-117974 § over irregular routes. Fla., over irregular routes. pid gla ae aan, RUNNER 
t “Grand. flinois (Evanston) —MC-118000, Feliz — Louisiana (Baton Rouge)—MC-112497, ponWood, Mich. Certificate proposed. 
Passengers and their baggage, and news- 
icate pro™ Blackmon, dba Blackmon & Sons Sub. 136, Hearin Tank Lines, Inc., Ex- papers and package express in the same 
mpa, For™ Movers, Common Carrier. Denial of tension—Whiting Field Near Milton, Fia., 
, : vehicle, between Ashland, Wis., and 
Everglades § certificate proposed, for want of prosecu- embracing MC-112497, Sub. 139, Hearin | 
’ ; Sk ronwood, Mich., over US. Highway 2, 
© Jackson. § tion. Orange juice, from Evanston, IIl., Tank Lines, Inc., Extension—Pasadena, sexveien ll in 
c , e ga termediate points. 
tes. Appleton, Wis., and empty containers Tex. In title case, certificate pro 
to Ap ’ ’ ¥ Nebraska (Genoa)—MC-2392, Sub. 16, 
and other such incidental facilities, on posed. In embraced case, denial of cer , 
8B, Sub. 7 7 . Wheeler Transport Service, Inc., Ex- 
turn, over irregular routes. tificate proposed. In title case, lubricat 
» Inc., Bx. § return, ing oil, in bulk. in tank vehicles, from tension—Carter Lake, Neb., embracing 
ficate pro. § Indiana (Fortville)—MC-109451, Sub. 4 iene. Le. t the Mavel Aucit MC-117858, Melton Transport Co., of 
Trucki Inc., Extension— 00d Hope, La., a — ” S 
. With eg. § 95, Ecoff ng, » 4 Air Station, Whiting Field, Milton, Fla Nebraska,” Common Carrier, and MC 
Homestead, § Fortville, Ind. Interim permit proposed, over irregular routes. In embraced case. 117859. R. B. “Dick” Wilson of Nebraska, 
and return, ding determination of applicant’s &e : : ’ Ine., Common Carrier. Denial of e 
pending ’ , of cer 
Ss. and tus. Silicate of soda, in bulk, in tank pulp mill liquid, in bulk, in tank vehicles, tificate - Petrole all 
’ Sery- § status. re , from Pasadena, Tex., to Bay Minette, ° S proposed. roleum products, 
> plant site § yehicles, from Fortville, Ind., to Detroit, Ala., over irregular routes in bulk, in tank vehicles, from the site 
ement Oo, § Mich., over irregular routes, under con- ze J of the Great Lakes Pipe Line Terminals 
Sweetwater § tract with E. I. du Pont de Nemours Maine (Portland)—MC-99784, Sub 1, truck loading rack in or near Carter 
»ject to the # & Co., of Wilmington, Del. a a en tl Lake, Neb., to points in Nebraska, over 
granted t § Indiana (Fowler) — MC-110505, Sub. ae - : ; irregular routes. 
hy held 50, Ringle Truck Lines, Inc., Extension gers and their baggage, and express and New Jersey (Newark)—MC-117746, 
construed 4s Kokoma, Ind Certificate proposed (1) Bewspapers in the same vehicle, (1) be- vincent J. Cicalese, Common Carrier 
> operating # iron and steel articles, except those re- ‘Ween Biddeford and Portland, Me.; (2) application (Corrected). The report was 
_ zen 8 special Gauininans €8 seated han. between Portland, Me., and Berlin, N.H., corrected to add Weehawken, NJ. as 
1, Sub, 161 ff fling from Kokoma, Ind., to points in 24 (3) between Lewiston and Welch- a specific point of origin. Certificate pro- 
ension—Rei _ Minn. Mo. Neb. and Wis ville, Me., over described routes and re- posed. Bananas, from New York. N.Y. 
posed. Pak § except Si. Louis, Mo.,-and Milwaukee, ‘UD. Serving all intermediate points, sub- and Weehawken, N.J., to Philadelphia 
and expres | Kenosha, and Racine. Wis, and points Jct to the restriction that the appli- and Harrisburg, Pa., over irregular routes 
vehicle, (J | in the commercial zone of each, and (2) C@Nt shall not transport any passengers (T.W., May 16, p. 107). 
eville, Calif, | returned shipments of the commodities, "'8!nating at Portland and destined to New Jersey (Woodbridge) —MC-52458 
serving al | from points in the destination territory GT@Y, Me. or originating at Gray and sub. 148, T. I. McCormack Trucking Co., 
2) betwem to rome, Ind., over irregular routes. %@Stined to Portland. Inc., Extension—Lard to Washington, 
ville, Calif, lowa (Eagle Grove)—MC-113362, Sub Maryland (Reisterstown) — MC-30887, D.C. Certificate proposed. Lard, in bulk, 
5. Highway |; risworth Freight Lines, Inc xten- Sub. 88, Shipley Transfer, Inc., Exten- in tank vehicles, from Newark, N.J., to 
hway north: # jon—Connecticut Certificate proposed sion—Nitro, W.Va. Certificate proposed. Washington, D.C., over irregular routes. 
Junction tier, from Mason City, Ia. to Erie, Pa, Aluminum chloride, in bulk, in dump New Jersey (Maplewood) — MC-3647, 
way, serving end oints in Conn Mass. and NY. tank semitrailers or hopper-type vehicles, Sub. 257, Public Service Coordinated 
over os ular routes subject to the re. {70m Nitro, W.Va., to Wilmington, Del., Transport, Extension — Charles Town, 
05, Sub. 31%, § striction that authority granted shall Baltimore, Md., Carneys Point, Bound W.Va. Certificate proposed. Passengers 
sion not be tacked or joined with that pres- Brook, Keyport, Linden and Union and their baggage, in round-trip special 
105, Sub. 583, § ently held by the applicant for the per- Beach, N.J., Chester, Clairton, Philadel- charter operations, beginning and ending 
natal _ heey of thecuiin tarvies fram ond phia, Lock Haven, Pittsburgh, and West at Elizabeth, Rahway, Perth Amboy, and 
28 to points other ae those authorized Elizabeth, Pa., Massena and Rensselaer, New Brunswick, N.J., and extending to 
; ee points othe an * _N.Y., Midland, Mich., Whiting, Ind., and _the race tracks in or near Charles Town, 
os Iowa (Melbourne)—MC-112148, Sub. the ports of entry on the U.S.-Canadian W.Va., over irregular routes, restricted to 
- ae 12, James H. Powers, Extension—West- boundary near Buffalo and Alexandria service during the authorized racing sea- 
0 in ‘nit field, N.Y. Certificate proposed. Frozen Bay, N.Y., over irregular routes. son at such race tracks. 
| driveaway, | 2%d8 and canned goods, from Westiteld, Michigan (Benton Harbor)—MC- _ New York (Grand Island)—MC-117741, 
joints in the fv” %° Points in Ta., Minn, Neb. 1» 112623, Sub. 2, Priebe Bros. Oil Co. Ex- Jack Osborne, dba Two Nation Tours, 
Ga. N&. §D., and Wis., over irregular routes. tension—St. Joseph, Mich., embracing Common Carrier. Denial of certificate 
uck-tracton, | ni°¥ (Storm Lake)—MC-118716, C. M. McC-97336, Sub. 8, Hogue Freight Lines, proposed. Passengers and their baggage, 
rem Dee and D. L. Laird, dba Thomp- Inc., Extension—St. Joseph, Mich.; MC- in special round trip sightseeing and 
ne tn son & Laird Transfer & Storage Co., 94430 Sub. 17, Weiss Trucking Co., Inc. pleasure tours, beginning and ending at 
ri Sout § Contract Carrier. Permit proposed and Extension—St. Joseph, Mich., and MC- Grand Island (Erie County), N.Y., and 
v.. Ore, ami § Peroval of dual operations recommend- 5934, Sub. 10, Michigan Transportation extending to ports of entry at or near 
aitenna td. Liquefied dry ice, in pressurized, in- (Co, Extension—St. Joseph, Mich. Cer- Niagara Falls, N-Y., on the US.-Ca- 
ead “<— ulated tank trailers, from Storm Lake,  tificates and interim permit (in MC- nadian boundary, over irregular routes. 
obile home, 4 o7,.°,Points in a described area of 95934, Sub. 10) proposed, the latter pend- | New York (New York) —MC-66562, 
from Om South Dakota, over irregular routes, UN- jing determination of applicant’s status. Railway Express Agency, Inc., Extension 
. US. al der contract with Pure Carbonic Co. of pn first three cases, cement, from St. Danville, Va. Certificate’ proposed. 
idary mow meee. ll. City) -MC-29566 Joseph, Mich., to points in Ill, Ind. General commodities, moving in express 
egon, Ill., ® mas (Kansas 4 a * and O., and damaged cement and empty service, between Danville and Lawrence- 
pe vt. and - we» Routnwest Pvetes ng oe Re cement sacks, from the destination  yille, Va., over a described route, serving 
ndary mow - tension—Manufactured Fertilizer. points to St. Joseph, over irregular the intermediate points of South Boston, 
ea Y rawik rtificate proposed. Urea and fertilizer routes, In MC-85934, Sub. 10, same au-  Virgilina, Clarksville, Boydton, South 
” movemellll mpounds (manufactured fertilizers), thority proposed, but under contract Hill, Brodnax, and Lawrenceville, Va., 
ts in Ams, em ay nd Ma” aa hs an with Huron Portland Cement Co. subject to the conditions, among others, 
gular roulés | Henderson, Ky. to Military, Kan, over . Michigan (St. Louis)—MC-117165, Sub. that service be limited to that auxiliary 
6567, Sub, & § imegular routes. F . 2, C. J. Davis, dba St. Louis Freight to, or supplemental of, air or railway ex- 
Inc. Ext@- |} Kansas (Richmond)—MC-1942. Sub. 4, Limes, Extension—Building Boards. In- press service, and that authority to 
tificate We § Marvin Strobel and Merritt McDonald. terim permit proposed, pending deter- transport explosives be limited to five 
nd plumbing § @e Richmond Truck Line. Extension— ™ation of applicant’s status. Boards, years from the date of the certificate. 
<, Ill, a8@0 § Church Furniture, Uncrated. Certificate uilding, wall and/or insulating fibre = New York (Wellsville)—MC-90764, Sub. 
on with the § moposed. Church furniture, uncrated, 02rd, and parts, materials, and acesso- 15, Arthur Robert Erwin, dba Erwin’s 
lar-route 0 § fom Garnett, Kan., to points in Mo.,O., ‘ies incidental thereto, limited to move- Trucking Service, Common Carrier 
1, and TW § lt, Neb. Okia., Ill, and Tex., over ir- ™Ments on flat bed vehicles, from Alpena, “Grandfather” Application. Certificate 
the deliv@y § mular routes ‘ Mich., to points in 29 named states, with proposed. Bananas, from Baltimore, Md., 
- Kohler and Kentucky (Louisville) — MC-109637 specified exceptions, and the District of and Weehawken, NJ., to Olean, N.Y., 
_ § ub. 108, Southern Tank Lines, Inc., Ex- Columbia, and damaged shipments of over described regular routes, and return, 
—MC-114i#, § tnsion—Louisville, Ky. Certificate pro- ‘he commodities from the destination serving no intermediate points. 
Service, Ii § Wsed. Synthetic latex, in bulk, in tank Points to Alpena, over irregular routes, North Carolina (Crossnore) — MC- 
Ill. Certile § Whicles, from Louisville, Ky., to Mem- Under contract with the Abitibi Corp. at 115917, Sub. 6, Underwood & Weld Co., 
d prestres##l § jhis, Tenn., over irregular routes. Alpena, Mich. Inc., Extension—Clay Products, embrac- 
such com- Kentucky (Louisville) —MC-109637, Minnesota (Minneapolis) — MC-44770, ing MC-115917, Sub. 7, Underwood & 
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Weld Co., Inc., Extension—Mica. Certifi- 
cate proposed. In title case, clay, clay 
by-products and clay waste materials, in 
bulk, and in bags, from points in Avery, 
Mitchell and Yancey counties, N.C., to 
points in 37 named states and the Dis- 
trict of Columbia, over irregular routes. 
In embraced case, dry ground mica, from 
points in Avery, Mitchell, and Yancy 
counties, N.C., to points in 22 named 
states, with specified exceptions, over 
irregular routes. 

Ohio (Akron)—MC-2202, Sub. 169, 
Roadway Express, Inc., Extension—Al- 
ternate Route. Certificate proposed. 
General commodities, with exceptions, 
between the junction of South Carolina 
Highway 72 and U.S. Highway 176, at or 
near Whitmire, S.C., and Augusta, Ga., 
over a described route and return, as an 
alternate route for operating conveni- 
ence only, serving no intermediate points 
and serving specified junctions for join- 
der purposes only. 

Oregon (Portland) — MC-42487, Sub. 
394, Consolidated Freightways, Inc., Ex- 
tension— Richmond, Calif. Certificate 
proposed. General commodities, with ex- 
ceptions, between Richmond, Calif., and 
the junction of U.S. Highway 101 and 
California Highway 17 (near San Rafael, 
Calif.), over the Richmond-San Rafael 
Toll Bridge (California Highway 17), 
serving no intermediate points, but serv- 
ing the junction of California Highway 
17 and US. Highway 101 for purposes 
of joinder with applicant’s present reg- 
ular-route authority, subject to the con- 
ditions that (a) service over the route 
be restricted to traffic transported by 
carrier to or from Brookings, Ore., and 
points north of there; (b) southbound 
service for lumber and plywood moving 
from points in Curry County, Ore., and 
from Bandon, Ore., be restricted to ship- 
ments not exceeding 20,000 pounds in 
weight, and (c) northbound service for 
building materials and machinery mov- 
ing to points in Curry County, Ore., be 
restricted to shipments not exceeding 
20,000 pounds in weight. 


Oregon (Portland)—MC-52858, Sub. 76, 
Convoy Co., Extension—Secondary 
Movements From Milpitas. Certificate 
proposed. Trucks, tractors, busses and 
chassis, is secondary movements, truck- 
away and driveaway, from Milpitas, 
Calif., to points in California, over ir- 
regular routes. 

Oregon (Roseburg)—MC-115130, Sub. 
2, Paulson Truck Lines, Inc., Extension 
—Lumber. Denial of certificate pro- 
posed. Lumber, including plywood, from 
points in Douglas County, Ore., to points 
in Ariz., Calif., and Nev., over irregular 
routes. 


Pennsylvania (Elizabethville)—114569, 
Sub. 24, Shaffer Trucking, Inc., Section 
7 Application. Denial of certificate pro- 
posed for want of prosecution. Frozen 
fruits and frozen berries, from Humboldt 
and Jackson, Tenn., and Biglerville, Pa., 
to Peach Glen, Chambersburg and 
Greencastle, Pa., and Milwaukee, Green 
Bay and Appleton, Wis., over irregular 
routes. 


Pennsylvania (Philadelphia) — MC- 
$1811, Sub. 10, Milton K. Morris, Ex- 
tension—Canned Goods, Hurlock to New 
Jersey. Permit proposed. Canned goods, 
from Hurlock, Md., to points in New 
Jersey and Delaware, New York, N.-Y., 
and specified counties in New York and 


Pennsylvania, over irregular routes, un- 
der contract with American Stores Co., 
Inc. 

Pennsylvania (Philadelphia)—-MC-117- 
676, Joseph W. Jadczak, dba Pratt Trans. 
Co., Common Carrier “Grandfather” Ap- 
plication. Certificate proposed. Bananas, 
from New York, N.Y., Weehawken, N.J., 
and Baltimore, Md., to Philadelphia, Pa., 
over irregular routes. 

Pennsylvania (Schuylkill Haven) — 
MC-110541, Sub. 4, Mark E. Yoder, Ex- 
tension—Delaware City, Del. Denial of 
certificate proposed. Petroleum coke, in 
bulk, in dump trailers and not in tank 
or hopper type vehicles, from Delaware 
City, Del., to points in Hunterdon and 
Warren counties, N.J., over irregular 
routes. 

Pennsylvania (Scranton) — MC-117864, 
James M. Saks and Joseph Hazzouri, dba 
Saks & MHazzouri, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Bananas, from Weehawken, 
N.J., and Baltimore, Md., to Scranton, 
Pa., and from New York, N.Y., to Bing- 
hampton, N.Y., over irregular routes. 

Pennsylvania (Washington) — MC- 
78062, Sub. 39, Beatty Motor Express, 
Inc., Contract Carrier “Grandfather” 
Application. Interim permit proposed, 
pending determination of applicant’s 
status. Coffee beans, from New York. 
N.Y.. to Pittsburgh, Pa., over irregular 
routes. 

Texas (Dallas)—-MC-109780, Sub. 54, 
Transcontinental Bus System, Inc., Ex- 
tension—Victorville, Calif. Bypass. Cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers in 
the same vehicle, between the junction 
of an unnumbered highway and US. 
Highway 66 at a point about 2.5 miles 
south of Victorville, Calif., over US. 
Highway 66, serving all intermediate 
points. 

Utah (Salt Lake City)—-MC-1872, Sub. 
47, Ashworth Transfer, Inc., Extension 
—Colorado-New Mexico. Denial of cer- 
tificate proposed. Explosives and such 
commodities which because of size or 
weight require the use of special equip- 
ment or special handling, between points 


in Colorado, on the one hand, and, on’ 


the other, points in New Mexico, over 
irregular routes. 


Utah (Woods Cross) —MC-109689, Sub. 
79, W. S. Hatch Co., Extension—Dry 
Chemicals in Bulk. Certificate proposed. 
Chemicals, in bulk, except liquid chem- 
icals, (1) between all points in Utah, 
Colo., N.M., and in Coconino County, 
Ariz., and (2) between those points in- 
dicated in (1) on the one hand, and, 
on the other, all points in California, 
except soda ash, from Trona, Calif., to 
points in Valencia, McKinley and San 
Juan counties, N.M., over irrregular 
routes. 


Virginia (Collinsville)—-MC-61825, Sub. 
18, Roy Stone Transfer Corp., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Wool, from Norfolk, 
Va., to Philadelphia, Pa., over irregular 
routes. 


Virginia (Lynchburg) — MC-117833, 
Flowers Trucking Co., Inc., Contract Car- 
rier “Grandfather” Application. Permit 
proposed. (1) Bananas, from Tampa, 
Fla., Baltimore, Md., and Norfolk, Va., 
to Lynchburg, Va., and from Baltimore 
to Charlottesville, Va., and (2) mixed 
shipments of bananas and fresh fruits 
and vegetables, from Tampa and Balti- 
more to Lynchburg and from Baltimore 
to Charlottesville, over irregular routes, 
under contract with Conner Produce Co., 
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of Lynchburg, Va., and Standard Ppp. 
duce Co., of Charlottesville, Va. 

Virginia (Roanoke)—MC-118193, Riley 
Trucking Co., Inc.—Common 
“Grandfather” Application. Ce 
proposed. (1) Coffee beans, from Norfolk 
to Roanoke, Va., and (2) bananas, from 
Norfolk, Va., Wilmington, N.C., Charies. 
ton, S.C., Baltimore, Md., New York, 
N.Y., and Weehawken, N.J., to Roanoke, 
Va., and from Charleston, S.C, ty 
Charleston, W.Va., all over irregular 
routes. 

Wisconsin (Burlington) — MC-112g93 
Sub. 12, Bulk Transport Co., Extension 
Dubuque, Ia. Certificate proposed. As. 
phalt, asphalt cutback, and fuel oils, ip 
bulk, in tank vehicles, from Dubuque 
Ia., to points in Wisconsin, over irreg. 
ular routes, 

Wisconsin (Delavan)—MC-118015, Sub. 
2, Raymond V. McDonough, dba Lumber 
Transport, Common Carrier. Certificate 
proposed. Lumber and building mate. 
rials, from the site of Wickes Lumber 
Co. yard near Elkhorn, Wis., to points 
in 15 specified counties in Illinois, and 
shipments in the reverse direction, over 
irregular routes. 


Wisconsin (Seymour)—MC-28990, Sub 
4, Seymour Transfer Lines, Inc., Exten. 
sion—Wautoma, Wis. Certificate pro 
posed. General commodities, with e 
ceptions, between Waupaca, Wis., ani 
Wautoma, Wis., over Wisconsin High. 
way 22, serving all intermediate points, 

Wisconsin (Two Rivers)—MC-1177@, 
Robert P. Dawson and John T. Springer, 
dba Dawson & Springer Trucking Co, 
Contract Carrier. Permit proposei, 
Cement, in bulk and hopper vehicle, 
and in bags, from the Medusa Portlani 
Cement Co., at Dixon, Ill., to points i 
described areas of Iowa and Wisconsin, 
and empty cement bags, from the dé 
scribed destination points to the Me 
dusa plant at Dixon, over irregula 
routes, under contract with the Medum 
company. 


@eeeeeeoeeeeeeeeeeeeeeeee eet 


BRIEFS 


Common Carrier Truckers 
Object to Blanket Rights 
For Return of Containers 


The Commission should not dete 
mine on a blanket basis in a rule- 
making proceeding that all moi 
carrier rights authorize the retum 
of containers, pallets, and other 
items used in outbound movements, 
but should consider the issue asi 
arises in individual cases before 
the Commission, according to the 
Regular Common Carrier Confer 
ence of the American Trucking 4 
sociations, Inc. 

The conference made the statementil 
exceptions to a proposed report 
by Examiner James H. Gaffney in B 
Parte MC-53, Interpretation of 
ing Rights—Returned Containers. B 
that report the examiner found that® 


proposal by the Commission to pi 
scribe a rule interpreting ce 
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of motor common carriers and permits of 
contract carriers as authorizing the re- 
turn of containers and other shipping 
devices used in outbound movements 
was reasonable, necessary and otherwise 
jawful (T.W., Apr. 11, p. 95). The Fibre 
pox Association also filed exceptions to 
the report. 

The conference said that the examiner 
erred in referring to the findings of the 
ICC in Descriptions in Motor Carrier 
Certificates, 61 MCC 209 (248), and 
Aetna Freight Lines, Inc., Extension— 
Empty Containers, 66 MCC 36, “both of 
which contained issues relating to the 
return transportation of skids, pallets, 
and containers, used in connection with 
the transportation of a specific commod- 
ity group (iron and steel articles) and 
attempting to draw an analogy between 
those cases and the proposed broad un- 
warranted grant of return container 
authority as it affects all commodities 
and all types of carriers.” 

The conference added that the exam- 
iner ered in premising his findings on the 
fact that operations involving exempt 
commodities have been construed to 
permit the return of empty containers 
without specific operating authority; on 
the previous “liberal policy” of the ICC 
in granting specific authority for the 
return movement of containers, and on 
the fact that it would seem burdensome 
on shippers and carriers alike to re- 
quire revisions of operating authorities, 
solely to permit the return of shipping 
devices which are but incidental to the 
original commodity movement. 


Conference Pleas 


The examiner also erred, according to 
the conference, in failing to give consid- 
eration to the pleas of that organization 
that the proposal “factually ignores the 
individual type, size, and value of the 
container—whether it is a minor part or 
a very substantial part of the shipments 
involved,” and that “the breadth of this 
proceeding does not take into considera- 
tion distinctions between various sections 
of our country, the various types of con- 
tainers, and the various types of com- 
petitive situations.” 

Finally, the conference maintained, 
the examiner erred in “failing to rec- 
ognize the necessity for complying with 
the requirements of sections 207(a) and 
208(a) of the [interstate commerce] act 
as to public convenience and necessity, 
and section 209, which requires a finding 
of consistency with the public interest 
and the national transportation policy 
aS a prerequisite to the grant of operat- 
ing authority, even on a blanket basis.” 

“This conference is not unaware of 
the fact that in many instances, un- 
opposed and non-controversial applica- 
tions for the return of empty containers 
wr other shipping devices are processed 
through burdensome formal procedures,” 
the conferred said. “Nor is it here ad- 
Yocated that some simplified procedure, 
possibly along the lines involved in the 
Commission’s deviation rules, could not 
be worked out to lighten the Commis- 
Son's workload in connection with un- 
Mportant and unopposed applications 
br the return of such items. But as 
pointed out in the previously-filed state- 
ment of the Conference, the large num- 
ber of regular-route general-commodity 
tarriers composing the membership of 
this Conference, recognize that this 
proceeding comes along at a time when 
tontainerization, shipping practices in 
connection therewith, and the tender, 
transportation, and return of shipper- 


owned tank and other type trailers are 
in an evolutionary period of develop- 
ment; that the future of these things 
is fraught with many important and yet 
undetermined problems; that this pro- 
posal represents just another proceed- 
ing under which specialized carriers and 
others through the expedient of rule 
making would be permitted to pick away 
at the operating authority, and the 
traffic pattern and volume of the 
general-freight hauler without the basic 
issues being resolved individually, and 
on the basis of the public need.” 

The conference asked that “no rule 
be issued in this proceeding; that the 
proceeding be discontinued; and that the 
question of the return of containers, 
pallets, and numerous other items con- 
templated by this proceeding, be deter- 
mined as such issues arise in individual 
cases on the record as made as required 
by the interstate commerce act.” 


FBA’s Exceptions 


The Fibre Box Association took ex- 
ception to the examiner’s conclusion 
“that adoption of the proposed rule as 
applicable to motor common and con- 
tract carriers generally, is warranted,” 
on the ground that “for the limited 
number of shipping devices composed of 
metal or heavy materials which are de- 
signed for repeated use, it would seem 
more appropriate to handle the operat- 
ing authorities of the carriers intending 
to back-haul these items on an indi- 
vidual application basis under the 
normal procedures established by the 
Commission.” 

The association said, however, that 
if the ICC believed the evidence war- 
ranted the adoption of a blanket rule, 
— modifications should be made 

it. 

The association said that, in order to 
eliminate any basis for any shipper or 
carrier contention that the proposed 
rule permitted or offered an inducement 
to free or below compensatory level 
transportation, the proposed order 
should be amended to read “All cer- 
tificates and permits issued to motor 
carriers are interpreted as authorizing 
the return transportation at reasonable 
and compensatory rates of boxes, 
crates, ...” 


The association also said that “it 
should be made clear in the order that 
the same carrier who handles the out- 
going movement will be required to 
charge reasonable and compensatory 
rates for the full service, including the 
return.” 


HEARINGS 
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Oral Argument Postponed 
By ICC in Paint Rate Case 


The Commission, by a notice made 
public May 27 in I. and S. No. 7027, Paint 
and Related Articles—Official Territory, 
has postponed until a date to be fixed 
later, oral argument in the proceeding 
previously set for May 28 before the 
entire Commission. 

The proceeding has been described as a 
test case in which the railroads are at- 
tempting to reduce rates on paint in 
the east as a result of a special study 
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conducted by a research organization set 
up by the Traffic Executive Association 
—Eastern Railroads. 

The case also has been referred to as 
one of the first involving the new rule 
of rate-making set forth in section l5a 
(3) of the interstate commerce act as 
a result of amendment of that act by the 
transportation act of 1958. 


1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
yee published as announced by the 
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Changes in Assignments 


Hearing in 32823 and pending supplements, 
Argo-Collier Truck Lines Corp., et al.—Vari- 
ous Commodities, assigned June 8, at Chi- 
cago, Ill., postponed to a date to be fixed. 

Hearing in I. & S. 7125, Class Rates— 
Pacific & Atlantic Shippers, Inc., assigned 
May 27, at Chicago, Ill., canceled. 

Hearing in 32896 and pending supplements, 
Paint, Paint Materials—Detroit to Chicago, 
assigned May 28, at Chicago, Ill., canceled 
and reassigned May 29, at U.S. Custom Hse., 
Chicago, Ill., before Examiner Naftalin. 

Hearing in Finance 20596, Missouri Pacific 
R.R. Co.—Discontinuance of Service—Kansaa 
City, Mo—Omaha, Neb., assigned June 9, at 
Chamber of Commerce, Atchison, Kan., 
transferred to June 9, at Atchison County 
Ct. Hse., Atchison, Kan., before Examiner 
Bradford. 

Hearing in Finance 20592, Missouri Pacific 
R.R. Co.—Discontinuance of Service—Atchi- 
son-Downs, Kan., assigned June 11, at Fed. 
Bldg., Concordia, Kan., transferred to June 
11, at City Hall, Concordia, Kan., before 
Examiner Bradford. 

Hearing in. Finance 20595, Louisville & 
Nashville R.R. Co.—Discontinuance of Serv- 
ice—Bowling Green, Ky.—Memphis, Tenn., 
assigned June 15, at Fed. Bldg., Clarksville, 
Tenn., transferred to June 15, at County Ct. 
Hse., Clarksville, Tenn., before Examiner 
Bradford. 


Hearing in I. & S. 7113, Department Store 
Supplies—Bet. N.J. and Buffalo, assigned 
May 25, at New York, N.Y., canceled and re- 
assigned June 3, at U.S. Army Reserve Bidg., 
New York, N.Y., before Examiner Brown. 

Hearing in I. & S. 7127, Live Hogs—Kansas 
City & St. Joseph to Kan. Points, assigned 
May 26, at Chicago, Ill., canceled. 

Hearing in Finance 20423, Seaboard Air 
Line R.R. Co.—Control, Etc.—Richmond 
Terminal Ry. Co., assigned May 26, at Wash- 
ington, D.C., canceled and reassigned June 
9, at Washington, D.C., before Examiner Con- 
ley. 

Hearing in I. & 8S. 7110 and Ist Sup., New 
Trailer-On-Flat-Car Commodity Rates—NYC 
RR & DL&W RR, assigned June 1, at New 
York City, N.Y., canceled. 

Hearing in 32871 and Ist Sup., Coal to New 
York Harbor Area, assigned June 2, at Wash- 
ington, D.C., canceled and reassigned June 
29, at Washington, D.C., before Examiner 
Boisseree. 


New Assignments 


10—Chicago, Ill—Congress Hotel— 
Examiner Kassel: 

I. & S. 7166 and pending supplement— 
Frozen Foods—Chicago, Ill. to Omaha, 
Neb. 

June 12—St. Paul, Minn.—State Off. Bldg.— 
Examiner Naftalin: 

32951—Middlewest Motor Freight Bureau 
v. Schaffer Transportation Co. 

June 15—Louisville, Ky.—Kentucky Hotel— 
Examiner Bennett: 

I. & S. 7115—Crushed Stone Bet. Points 
in Tenn, 

I. & 8S. 7116—Crushed Stone from Ill. & 
Ky. to Tenn. 
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June 16—St. Paul, Minn.—State Off. Bldg.— 
Examiner Naftalin: 
32911 and ist Sup.—Road Making Imple- 
ments—Midwest to Coast—Motor. 
June 17—St. Paul, Minn.—State Off. Bldg.— 
Examiner Naftalin: 
32545—-Minneapolis Traffic Association, et 
al. v. A. H. Truckline, Inc., et al. 
dune 23—Louisville, Ky.—Kentucky Hotel— 
Examiner Bennett: 
I. & S. 7152—Iron or Steel Pipe—Ky. to La. 
June 25—Houston, Tex.—Fed. Off. Bidg.— 
Examiner Bartoo: 
I. & S. 7144—Newsprint Paper from Tenn. 
& Ala. to Houston, Tex. 
“— 35290—Newsprint Paper to Houston, 
‘ex. 
June 29—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Bartoo: 
I. & S. 7148—Switching—Increases—Hous- 
ton & Eagle Pass, Tex. 
June 30—Savannah, Ga.—U.S. Ct. Rms.— Ex- 
aminer Bennett: 
32881—Americus Oil Co., A. S 
& S&S. F., et al. 
July 1—Savannah, Ga.—U.S. Ct. Rms.—Ex- 
aminer Bennett: 
32392—Chatham Shippers Cooperative v. 
B. & O., et al. 
July 7—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Luttrell: 
32975—Animal Feed—Kansas City to Chi- 


cago. 
September 15—Highland Park, Ill.—Moraine 
Hotel—Examiner McCloud: 
a dahy Packing Co. v. A. C. & Y., 
et al. 


et al. 


WATER 


Changes in Assignments 


Hearing in FF-C-4, American Freight For- 
warding Corp. v. Mercury Parcel Delivery 
Co. and Freight Consolidators Cooperative, 
Inc., FF-C-6, Freight Consolidators Coopera- 
tive, Inc., Chicago, Ill., Investigations of 
Operations, and FF-247, Mercury Parcel De- 
livery Co., Chicago, Ill., assigned June 2, 
at Chicago, Ill., canceled and reassigned July 
21, at U.S. Custom Hse., Chicago, Ill., before 
Examiner Tyers. 


MOTOR 


Changes in Assignments 


Hearing in MC-117813, Sub. 1, Brue Truck- 
ing Co., Ottawa, Ill., common carrier appli- 
cation, assigned May 21, at Chicago, IIl., 
canceled. 

Hearing in MC-107496, Sub. 127, Ruan 
Transport Corp., Des Moines, Ia., common 
carrier application, assigned May 25, at 
Des Moines, Ia., canceled and reassigned 
June 24, at Fed. Off. Bldg., Des Moines, Ia., 
before Jt. Bd. 54. 


Hearings in MC-31323, Sub. 8, T. L. Myd- 
land, Jefferson Parish, La., contract carrier 
application, and MC-105750, Sub. 3, Salvador 
D'Antoni, Jefferson Parish, La., contract car- 
rier application, assigned May 26, at New 
Orleans, La., canceled and reassigned May 
25, at Fed. Off. Bldg., New Orleans, La., be- 
fore Jt. Bd. 28. 


Hearing in MC-118658, Alma Frye, Cincin- 
nati, O., common carrier application, as- 
signed June 1, at Boston, Mass., postponed 
to a date to be fixed. 


Hearing in MC-118720, Bonnie Milner Co., 
Los Angeles, Calif.. common carrier applica- 
tion, assigned June 1, at Los Angeles, Calif., 
canceled. 


Hearing in I. & S. M-12336, Grocery Store 
Supplies, Chicago, Ill. to Madison, Wis., as- 
signed June 2, at Chicago, IIl., canceled. 


Hearing in MC-F-7109, Midwest Coast 
Transport, Inc.—Purchase—Thru-Way Ex- 
press, Inc. (Finance Discount Corp. as Suc- 
cessor in Interest), assigned June 3, at New 
York, N.Y., canceled and reassigned June 5, 
at U.S. Ct. Rms., Hartford, Conn., before 
Examiner Clough. 

Hearing in MC-67583, Sub. 3, Kane Trans- 
fer Co., Washington, D.C., contract carrier 
application, assigned June 5, at Washington, 
D.cC., canceled and reassigned June 25, at 
Washington, D.C., before Jt. Bd. 68. 

Hearing in MC-110328, Sub. 6, Roy A. 
Leiphart Trucking, Inc., Columbia, Pa., 
common carrier application, assigned May 
22, at Washington, D.C., canceled. 

Hearing in MC-117954, H. L. Herrin, Jr., 
New Orleans, La., assigned May 25, at New 
Orleans, La., canceled and reassigned July 


21, at Washington, D.C., before Examiner 
Carr 


Hearing in MC-11315, Sub. 9, W. A. Givens, 
Akron, O., contract carrier application, as- 
signed May 27, at Washington, D.C., can- 
celed and reassigned July 9, at the New 
‘-. Blidg., Columbus, O., before Examiner 

‘olfer. 

Hearing in MC-118655, D. W. Drake, Terre 
Haute, Ind., common carrier application, as- 
signed May 29, at Indianapolis, Ind., can- 
celed 


Hearing in MC-45057, Sub. 11, McLeod 
Trucking Service, Reno, Nev., common car- 
rier application, assigned June 4, at Carson 
City, Nev., canceled. 

Hearing in MC-89778, Sub. 72, Baggett 
Transportation Co., Birmingham, Ala., con- 
tract carrier application, assigned May 26, 
at Birmingham, Ala., canceled and re- 
assigned June 9, at 680 W. Peachtree St., 
N.W., Atlanta, Ga., before Examiner Myers. 

Hearing in MC-115883, Sub. 3, Robert A. 
Welsh, White Mills, Pa., contract carrier ap- 
plication, assigned May 26, at Washington, 
D.C., canceled. 

Hearing in MC-30851, Sub. 6, Carroll R. 
Smith, Canton, Pa., common carrier applica- 
tion, assigned May 25, at Philadelphia, Pa., 
canceled and reassigned July 7, at Penn 
Sherwood hotel, Philadelphia, Pa., before Ex- 
aminer Messer. 

Hearing in MC-118744, Solbro Trucking 
Corp., Yonkers, N.Y., contract carrier appli- 
cation, assigned May 25, at New York, N.Y., 
canceled. 

Hearing in MC-107403, Sub. 278, E. Brooke 
Matlack, Inc., Philadelphia, Pa., common 
carrier application, assigned June 2, at 
Washington, D.C., canceled and reassigned 
June 25, at Washington, D.C., before Ex- 
aminer Joyner. 

Hearing in MC-F-7084, Buckingham Trans- 
portation, Inc.—Purchase (Portion)—Wilson 
Storage and Transfer Co.; Wilson Storage 
and Transfer Co.—Purchase (Portion)— 
Buckingham Transportation, Inc., and MC- 
103435, Sub. 84, Buckingham Transportation, 
Inc., assigned June 8, at Pierre, S.D., post- 
poned to a date to be fixed. 

Hearing in MC-29886, Sub. 133, Dallas & 
Mavis Forwarding Co., Inc., South Bend, 
Ind., common carrier application, assigned 
June 15, at Portland, Ore., canceled. 

Hearing in MC-52657, Sub. 531, Arco Auto 
Carriers, Inc., Chicago, Ill., common carrier 
application, assigned June 23, at Chicago, 
Tll., canceled. 

Hearing in MC-52657, Sub. 532, Arco Auto 
Carriers, Inc., Chicago, Ill., common carrier 
application, assigned June 24, at Chicago, 
Tll., canceled. 

Hearing in MC-30022, Sub. 82, Paul S. 
Crebs, Northumberland, Pa., common carrier 
application, assigned June 24, at Washing- 
ton, D.C., canceled. 

Hearing in MC-76294, Sub. 10, John Moyer. 
Jr., Star City, Ind., assigned July 1 at 
Indianapolis, Ind., canceled. 

Hearing in MC-56344, Sub. 1, Marie F. 
Grubb, Philadelphia, Pa., common carrier 
application, assigned May 26, at Philadelphia, 
Pa., canceled. 

Hearing in MC-98599, Sub. 8, Zuni Truck- 
ing Co., Grants, N.M., common carrier ap- 
plication, assigned May 27, at Albuquerque, 
N.M., canceled. 

Hearing in MC-115311, Sub. 17, J & M 
Transportation Co., Inc., Americus, Ga., 
common carrier application, assigned May 
27, at Birmingham, Ala., canceled. 


Hearing in MC-115162, Sub. 47, Poole Truck 
Line, Evergreen, Ala., common carrier appli- 
cation, assigned May 28, at Birmingham, 
Ala., canceled. 


Hearing in MC-101075, Sub. 58, Transport, 
Inc., Moorhead, Minn., common carrier ap- 
plication, assigned June 1, at Minneapolis, 
Minn., canceled. 


Hearing in MC-109689, Sub. 84, W. S. Hatch 
Co., Woods Cross, Utah, common carrier ap- 
plication, assigned June 1, at Salt Lake City, 
Utah, canceled. 


Hearing in MC-108997, Sub. 2, Claude M. 
Tarbet, Amarillo, Tex., common carrier ap- 
plication, assigned June 2, at Amarillo, Tex., 
canceled. 


Hearing in MC-F-7087, Palmer Lines, Inc.— 
Control and Merger—Moody Transportation 
Co., Inc., and MC-87361, Sub. 11, Palmer 
Lines, Inc., assigned June 8, at Hartford, 
Conn., postponed to a date to be fixed. 


Hearing in MC-118763, Hatz Milk Transit, 
San Diego, Calif., contract carrier applica- 
tion, assigned June 8, at Phoenix, Ariz., can- 
celed and reassigned June 5, at Fed. Bidg., 
Los Angeles, Calif., before Jt. Bd. 47. 

Hearing in MC-F-7065, Dorn’s Transporta- 
tion, Inc.—Purchase—Phillips Express, Inc., 
assigned June 11, at Albany, N.Y., canceled 
and reassigned June 8, at Fed. Bldg., Albany, 
N.Y., before Examiner Clough. 

Hearing in MC-F-7053, Davis & Randall, 
Inc.—Purchase—James A. Hayes, Jr. (Know- 
les Congdon, Trustee), assigned June 12, at 
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Buffalo, N.Y., canceled and reassigned Jum 
10, at Hotel Buffalo, Buffalo, N.Y., befor 










































Examiner Clough. _— re | 
Hearing in MC-75289, Sub. 19, D. C. Trang} — 
System, Inc., Washington, D.C., common ww es 
carrier application, assigned May 27, at Wash. 18929- 
ington, D.C., canceled. — cont 
Hearing in MC-118790, Utah Valley july 1—Wast 
Payson, Utah, common carrier application, MC-118936- 
assigned May 28, at Salt Lake City, Utah Montgom 
canceled and reassigned July 13, at State rier appl 
Comm., Salt Lake City, Utah, before gy, Joly 2—Chi 
aminer Harrison. Jt. Bd. ] 
Hearing in MC-118782, Sub. 1, Kern 1, § MC-35628, 
Smith, York, Pa., common carrier applica. Freight § 
tion, assigned May 28, at Washington, po § july 2—Was! 
canceled. - MC-111435, 
Hearing in MC-111401, Sub. 105, G Corp. Ss 
Transport, Inc., Enid, Okla., common carrier applicati 
application, assigned June 1, at Amarijip § @¥y_3—Loul 
Tex., canceled. wn t6se2, 
Hearing in MC-107403, Sub. 280, E. Brooke y, 
Matlack, Inc., Philadelphia, Ps... common § jis "7 ia 
carrier application, assigned June 4, at Wash. « Tasores B 

ington, 1.C., canceled. 2353 
MC-2353, : 

i Tours, 

New Assignments carrier 8 

July = 

June 3—Washington, D.C.—Examiner Cay, wt : 
MC-109736, Sub. '12—Capitol Bus 6, § ™C-2586°. 
Harrisburg, Pa. , PA 
June S—restingion, D.C.—Examiner Bor. = ‘aotel—E 
roughs: 5s. M 
MC-109638, Sub. 12—W. Everette Truc : amas ( 
Line, Washington, N.C., common carrier § july 9—Colt 
application. aminer 
June 8—Indianapolis, Ind.—U.S. Ct. Rms-~ MC-11315, 
Jt. Bd. 72: July 10—Se 
MC-108298, Sub. 24—Ellis Trucking Op, Jt. Bd. | 
Inc., Indianapolis, Ind., common carrie MC-117125. 
application. — 
June 9—Harrisburg, Pa.—State Comm.— ae 
aminer Messer: By duly 14—w: 





MC-71424, Sub. 1—Jacob L. Seifert, Dover, 





ton: 
MC-C-1891 











Pa. 
MC-i6085, Sub. 1—Earl E. King, East Be- a 
mn, Pa. '. > 
MC-118586—John Philips, East Berlin, & § /“_\5—J¢ 
MC-118587—Edgar G. Houser, Jr. New MC-C.2495 
Oxford, Pa. ” of Oper: 





MC-118588—Lewis E. Gise, York, Pa. 
MC-118590—Ralph D. Zinn, Hanover, Fa, 
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June 9—Philadelphia, Pa—Penn Sherwou Clevelan 
Hotel—Examiner Messer: August 3- 
MC-20793, Sub. 31—Wagner Trucking Oo, Cheseldi 
Inc., Jobstown, N.J. MC-117779 
June 9—Washington, D.C.—Examiner Hag- Truckin 
erty: August 5- 
MC-22229, Sub. 27—Terminal Transpo Cheseldi 
Co., Inc., Atlanta, Ga., common carrie MC-36746, 
application. Baltimo 





MC-29566, Sub. 59—Southwest Freight 
Lines, Inc., Kansas City, Mo., commm 
carrier application. 

MC-64650, Sub. 16—W. T. Cowan, Int, 
Baltimore, Md., common carrier appt 
cation. 

June 19—Pierre, S.D.—State Comm.—Exai- 
iner Cricher: 

MC-117475, Sub. 6—Interstate Transpot, 
Inc., Sioux Falls, S.D., common carr 
application. 


ome op tanding, Mich.—Olds Hotel—i. 
MC-108382, Sub. 6—Short Freight Lins, 
Inc., Bay City, Mich. 
June 22—Louisville, Ky.—Kentucky Hotel- 
Examiner Bennett: 
I. & S. M-12335—Cigarettes, Tobacco, Louls- 
ville, Ky., to St. Louis, Mo. 
June 22—Medford, Ore.—Fed. Blidg.—Exal 
iner Driscoll: 
MC-116562—Arthur W. Coulter, Medfatd, 
Ore., common carrier application. 
MC-116562, Sub. 1—Same Extension—Amz 
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June 23—Washington, D.C.—Jt. Bd. 68: The Ar! 
MC-117058, Sub. 2—Reynolds Courier Sev § Mas set Ji 
ice, Washington, D.C. a petition 
p 
June 25—Atlanta, Ga.—680 W. Peachtree &t., thority 
N.W.—Examiner Bennett: y t 
I. & S. M-12087—Wallboard and Related § charges o 
Articles—Md. to N.C & S.C. ommerce 
June a0—Spchane, Wash --Davenport Hotel interstate 
—Jt. Bd. 81: 
MC-107311, Sub. 14—Pacific Western Trans § laterstate 
port, Inc., Clarkston, Wash. Parte 212 
— a ~ eee Kan.—Hotel Kansan—Jt =a 
me. é 
MC-114364, Sub. 41—Wright Motor Lines, Mission is 
Inc., Rocky Ford, Colo., common @> teased 
rier application. $a 
June 29—Washington, D.C.—Examiner Ty@® arges 
MC-56388, Sub. 16—James R. Hahn, Nev 
Market, Md., common carrier appli@ 
tion. . 
June 30—Washington, D.C.—Examiner_ C@ lehigh 
MC-F-7158—Service Trucking Co., Inc= 
Purchase—Schupper Motor Lines, Int The Le 
July 1—Detroit, ich.—Fed. Bldg.—Exei € 
iner Waters: i @ fas auth 
MC-116702, Sub. 3—Thaddeus A. Public Si 
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Joly 1—Washington, D.C.—Examiner Dris- 
Ll: 


co! 

MC-87546, Sub. 2—Kramers Motor Service 
and Storage, Inc., York, Pa., common 
carrier application. 

y 1—Washington, D.C.—Examiner Boss: 

Mc-118929—Clifford R. Yingst, Annville, 
Pa., contract carrier application. 
1—Washington, D.C.—Examiner Carr: 

MC-118936—Albert Marinari, Conshohocken 
Montgomery County, Pa., common car- 
rier application. 

july 2—Chicago, Il.—U.S. Custom Hse.— 
Jt. Bd. 149: 

MC-35628, Sub. 223—Interstate Motor 
Freight System, Grand Rapids, Mich. 
uly 2—Washington, D.C.—Examiner Hinely: 
MC-111435, Sub. 21—C. & E. Trucking 
Corp., Saugerties, N.Y., 

application. 

july 3—Louisville, Ky.—Kentucky Hotel—Jt. 
Bd. 155: 

MC-66562, Sub. 1472—Railway Express 
Agency, Inc., New_York, N.Y 

july 7—Baltimore, Md.—US. 
Stores Bldge.—Jt. Bd. 120: 

MC-2353, Sub. 10— Monumental 
Tours, Inc., Baltimore, Md., 
carrier application. 

july 7—Des Moines, Ia.—Fed.. Off. Bldg.— 
Jt. Bd. 202: 

MC-25869, Sub. 8—Nolte Bros., 
ville, Ia 

july 7—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Luttrell: 

L & S. M-12449—Meats & Animal Feed— 
Kansas City to Chicago. 

july $—Columbus, O.—New P.O. Bldg.—Ex- 
aminer Russell: 

MC-11315, Sub. 9—W. A. Givens, Akron, O. 

July 10—Seattle, Wash.—Fed. Off. Bldg.— 
Jt. Bd. 81: 

MC-117125, Sub. 1—Rempel-Trail Trans- 
portation Ltd., Edmonton, Alberta, Can- 
ada. 

july 14—Washington, D.C.—Examiner Law- 


contract carrier 


‘Appraisers’ 


Motor 
common 


FParnham- 


ton: 

MC-C-1891—Oil Field Equipment, Mate- 
rials, and Supplies To and Between the 
Southwest. 

july 15—Jefferson City, Mo.—State Comm. 
—Jt. Bd. 36: 

MC-C-2499—J. B. Kennedy—Investigation 
of Operations. 

July 30—Washington, D.C.—Examiner Gross: 
1 & S. M-12472—Distribution Rates— 
Cleveland, O. Area. 
August 3— Washington, 
Cheseldine: 
MC-117779—-R. J. 

Trucking, 
August 


D.C. — Examiner 


Pruit 
Richmond, Va. 


5— Washington, D.C. — Examiner 
Cheseldine: 

MC-36746, Sub. 9—American Transfer, Co., 
Baltimore, Md. 


State 
Commission 
News 


and Produce- 


Arkansas Rail Rate Increase 
Plea Set for Hearing July 14 


The Arkansas Commerce Commission 
las set July 14 for a formal hearing on 
apetition of Arkansas railroads for au- 
thority to increase freight rates and 
tharges on traffic moving in intrastate 
@mmerce to correspond to increases for 
interstate rail traffic authorized by the 
interstate Commerce Commission in Ex 
Parte 212, Increased Freight Rates, 1958. 
The matter before the Arkansas com- 
Mssion is docketed as Case R-1237, In- 
G@eased Railway Freight Rates and 
Charges, X-212, Intrastate. 


lehigh & Hudson Service 


The Lehigh & Hudson River Railway 
fas authorized May 21 by the New York 
blic Service Commission to discon- 


tinue all service at Burnside and New 
Milford and the handling of less-carload 
freight at State School and Wisner. The 
railroad, a carrier of freight only, has no 
station buildings at any of the four 
points. 


New York Commission Acts 
On Rail, Express Service 


Discontinuance Proposals 


The New York Public Service Com- 
mission has suspended a proposal 
by the Railway Express Agency, Inc., 
to close its office at Port Chester, 
Westchester County, N.Y., and has 
authorized the New York Central 
and the Rutland railroads to dis- 
continue agency service at certain 
freight stations. 


A public hearing on the REA’s Port 
Chester proposal was scheduled for 
Thursday, May 28, in the commission’s 
office in New York City, 199 Church 
Street, before Examiner Edward L. 
Block. 

“The company had announced that 
its Port Chester Office would be closed 
May 19 and that shipments to and from 
that point would be handled thereafter 
through its New Rochelle office from 
which pickup-and-delivery routes would 
serve patrons in Port Chester, Harrison 
and Rye,” said the PSC. “The proposal 
has been protested by business firms, 
officials, organizations and individuals 
in and near Port Chester.” 

Discontinuance of agency service by 
the NYC was authorized at Jordon, 
Onondaga County; at LeRoy, Byron, 
and South Byron, Genesee County, and 
at Philmont and Copake Falls, Colum- 
bia County. 

At Jordon the Central was required to 
continue pickup-and-delivery service for 
less-than-carload freight to all patrons 
in the Jordon area and the handling of 
carload freight on local sidings, but 
under jurisdiction of its agent at Auburn. 
The commission also approved a pro- 
posal by the railroad to transfer to its 
Auburn agent jurisdiction over its car- 
load-only freight stations at Montezuma, 
North Port Byron, Weedsport, North 
Weedsport, and Port Byron. 

The Railway Express Agency was per- 
mitted to close its Jordan office and to 
handle express shipments for the Jordan 
area in the future through Skaneateles 
Junction. 


In addition to discontinuing agency 
service at LeRoy, Byron, and South 
Byron, the NYC was allowed to retire 
its freight stations at those points, but 
was required to provide pickup-and- 
delivery service for LCL freight and to 
continue handling carload freight on 
local sidings, and under jurisdiction of 
the railroad’s agent at Batavia. 


“Le Roy and South Byron are on the 
railroad’s main line and Byron is on its 
West Shore Division,” the commission 
said. “One agent divides his time be- 
tween the Byron and South Byron 
stations while another is on full-time 
duty at LeRoy.” 

The PSC authorized the Central to 
discontinue caretaker service at Crary- 
ville and all services at Boston Corners, 
both in Columbia County. The railroad 
was required, however, to continue pas- 
senger service at Philmont, Copake Falls, 
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and Craryville, and, in the event it 
retired its existing station buildings 
there, to provide suitable shelters for 
the use of passengers awaiting trains. 
The Central was also directed to con- 
tinue pickup-and-delivery of LCL freight 
at all three points as well as the han- 
dling of carload freight on local sidings, 
but under jurisdiction of its agent at 
Hillsdale. 

The Boston Corners station, now on a 
non-agency carloading-only basis, would 
be discontinued because freight business 
there had virtually disappeared, the PSC 
said. There was no passenger service 
at Boston Corners, it said. 

Discontinuance of express services at 
Philmont, Copake Falls, and Craryville, 
was authorized. 

The Rutland Railroad was authorized 
to discontinue agency service and to 
retire its freight station building at 
Bangor, Franklin County, N.Y., but was 
required to continue handling carload 
freight on local sidings, and under ju- 
risdiction of its agent at Malone, N.Y. 


Civil 
Aeronautics 
Board News 


CAB Makes Final Mail Rate 
For Mohawk, Saying DL & W 
Failed to Press Objections 


The Civil Aeronautics Board has 
issued an order in No. 7277, Mohawk 
Airlines, Inc., Mail Rates, setting a 
final rate of compensation to be 
paid the airline for transporting 
mail over its entire system on and 
after May 1, 1958, following failure 
of the Delaware, Lackawanna & 
Western Railroad to take exception 
to a ruling by a CAB examiner which 
dismissed the Lackawanna’s objec- 
tions to a show-cause order of the 
board which proposed mail subsidy 
designed to yield a 9.5 per cent rate 
of return on investment to the air- 
line (T.W., March 15, p. 87). 

The board issued its show-cause order 
on August 28, 1958, setting a rate of 53.12 
cents a plane-mile. To that order the 
railroad objected and the CAB per- 
mitted it to intervene in the proceeding. 

At a hearing on the railroad’s objec- 
tons on February 25, the Lackawanna as- 
serted that Mohawk was being allowed 
a return of 14.47 per cent “on debt and 
equity capital” rather than the 9.5 per 
cent return estimated to result from the 
Board’s then proposed mail rate. (T.W., 
Feb. 28, p. 98). 

In its order dated May 20, making 
the mail rate final, the board said that 
none of the parties had filed within the 
seven days allowed exceptions to the 
examiner’s ruling dismissing Lackawan- 
na’s objections. 

“By failing to file exceptions to the 
examiner’s ruling dismissing its ob- 
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jections to the board’s order,” said the 
CAB, “Lackawanna has in effect aban- 
doned and withdrawn its objections. No 
notice of objection or answer to the 
order has been filed by any other party.” 

The board therefore reaffirmed and 
made final all the findings and conclu- 
sions set forth in its show-cause order 
of August 28, 1958. 


Nonstop, Coast-to-Coast 


Flight Voted for American 


The Civil Aeronautics Board has voted 
tentatively, 3 to 2, to authorize American 
Airlines to fly nonstop between San 


Francisco and New York, a route now 
served nonstop by United Air Lines and 
Trans World Airlines. The board said 
Northwest Airlines had also sought the 
nonstop authority. 

American now provides through-plane 
service between New York and San Fran- 
cisco via Chicago by a combination of its 
existing routes. 


The CAB said its formal opinion and 
order, which would constitute its deci- 
sion in this case (docket No. 9214) would 
be issued later. 

Member Louis J. Hector dissented on 
the question of publicly announcing the 
vote prior to issuance of the board’s find- 
ings and opinion. 


Federal Maritime 
Board News 


Packers Ask FMB to Award Damages 
In ‘Non-Contract’ Ship Rate Case 


Freighting Agreement—Already Under Investigation by Federal 
Maritime Board—Which Would Penalize Shippers Using Barges 
Direct From Inland Waterway Ports to Cuba, Said to Be Unlawful. 


Swift & Co., and an affiliate, have 
filed a formal complaint with the 
Federal Maritime Board asking rep- 
aration of $28,276 from the Gulf & 
Atlantic Havana Conference. 


According to the complaint, the com- 
plainants were entitled to the “contract 
rates” set forth in a freighting agree- 
ment of the conference which the com- 
plainants had signed, but the conference 
collected higher “non-contract” charges 
because it regarded as a violation of the 
freighting agreement the shipping of 
some shipments of the complainants by 
barge direct from St. Louis to Havana, 
Cuba. 


The freighting agreement (No. G-13) 
is already under investigation by the 
FMB in No. 849, Agreements and 
Practices Pertaining to Freighting Agree- 
ment of Gulf & South Atlantic Havana 
Conference (T.W., Jan. 17, p. 106), to de- 
termine if it is a new agreement requir- 
ing approval under section 15 of the 1916 
shipping act. 

The new complaint was docketed as 
No. 854, Swift & Co., Swift & Co. Pack- 
ers v. Gulf & South Atlantic Havanna 
Steamship Conference, et al. 


The other defendants named in the 
Swift complaint are Compania Naviera 
Cubamar, S.A.; Lykes Bros. Steamship 
Co., Inc.; Naviera Garcia, S.A.; Stand- 
ard Fruit & Steamship Co.; United Fruit 
Co.; West Indian Fruit & Steamship Co., 
Inc., and Daniel E. Taylor. Mr. Tay- 
lor was identified as president and con- 
trolling stockholder of West India. 

Swift said it had been signatory for 
more than two years prior to the date 
of the complaint, May 19, to a freight- 
ing agreement under which it received 
lower contract rates than those in an- 


other scale of “noncontract rates.” It 
said that before and during 1958 it sold 
merchandise to Packers for export to 
Cuba. Shipments through Gulf or south 
Atlantic ports, it said, moved by rail 
to the ports and were loaded on car 
ferries operated by West India for car- 
riage to Havana. Through 1958, as a 
member of the conference, West India 
assessed the lower contract rate on such 
merchandise, Swift said. It added that 
West India was the only member of the 
conference having facilities to transport 
freight in rail cars to Cuba. 


Shipments From St. Louis 


Between June and September, 1958, 
Swift said, a portion of the lard it sold 
to Packers was shipped directly from 
St. Louis, Mo., to Havana on barges of 
White Gold Barge Line Corp., not a 
member of the conference. 

The conference charged that the ship- 
ments from St. Louis constituted a 
breach of the 1958 freighting agreement, 
and the dispute was submitted to arbi- 
tration. The arbitrators held hearings 
early in 1959, but they had not an- 
nounced their decision, Swift said. 


Following the conference charge that 
the shipments from St. Louis violated 
the 1958 agreement, said Swift, the con- 
ference revised its freighting agreement 
for 1959. The new agreement contained 
language making the agreement appli- 
cable to that portion of carriage of ship- 
ments between Gulf and south Atlantic 
ports and Cuban ports which took place 
from any inland port or place when the 
shipments moved via or were exported 
by way of any river or inland waterway 
terminating at, touching, or flowing 
through any Gulf or south Atlantic port 
of the US. It is this language which is 
held in abeyance by the FMB, which also 
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has issued a cease and desist 
against the implementation of the re. 
vised agreement in No. 849. 

Later, in No. 851, Approval of 
1 of Freight Agreement (G-13) of Gulf 
& South Atlantic Havana Stea 
Conference (Agreement No. 4188), the 
FMB ordered an investigation and hear. 
ing (T.W., April 11, p. 106). The new 
proceeding was consolidated with No 
849. 

Hearing was set for June 2 in New 
Orleans, but was postponed to a later 
date, yet to be fixed. 

The National Industrial Traffic 
requested and was granted permission 
by the FMB to intervene in No. 8 
(T.W., May 16, p. 116). 


Allegations of Complaint 

Swift alleged that the provision of 
the freighting agreement which resulted 
in its affiliate paying higher non-cop- 
tract rates “was designed for the pur- 
pose of curtailing and if possible of 
stifling non-conference competition and 
particularly the competition of White 
Gold Barge Line Corp. by depriving 
White Gold of the patronage of Swift 
and Packers and other signatories of 
conference freighting agreements,” 
This, it alleged, rendered agreement G- 
13 unlawful under section 14 of th 
1916 shipping act, “the provision having 
not been a part of any dual rate con 
tract arrangement in use by the mem- 
bers of the conference on May 19, 1958” 


The complaint further alleged that 
agreement G-13 prevented signatories 
from shipping from inland ports even 
though members of the conference did 
not serve those ports. It said the ex- 
action of non-contract rates from non 
signatories of form G-13 had the effed 
of penalizing Swift, Packers, and other 
shippers similarly situated, from using 
the port of St. Louis (and ports com- 
parably situated) on the Mississippi 
River or other rivers and inland water- 
ways for the transportation of their car- 
goes to Cuba. 


It said the attempt of the conference 
members to control cargo via St. Loul 
and other inland waterway ports wa 
arbitrary and discriminatory agains 
Swift and Packers, against the ports 
and against cargo originating at or nea 
St. Louis and other midwestern origins 
and was detrimental to the commerce @ 
the United States, and unlawful unde 
section 15 of the 1916 shipping act “be 
cause not approved and non-approvabk 
thereunder.” Also, Swift alleged, the ab 
tempt was unlawful under section 2% 
of the 1936 merchant marine act whith 
prohibits any common carrier by wate 
from preventing any carrier from servilg 
any port designed to accommodale 
ocean-going vessels located on any im- 


provement project “authorized by Col § 


gress or through it by any other ageny 
of the federal government, lying within 
the continental limits of the U:S., at the 
same rates it charged” at the ne 
ports already regularly served by it. 


Rate Differential 

The claim for a refund of $28,276 Was 
based on the allegation that on shipP- 
ments made between January 1, 198, 
when form G-13 was made effecti¥é, 
and about May 11, rates on the shi 
ments made to Cuba were “in every i 
stance” higher by 20 cents per 100 
“than the applicable contract rate.” Ti 
20-cent spread, Swift said, was arbitraly 
because it was not based on or related ® 
the value of particular commodities or @ 
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ist freight rate thereon, constituting a 
. te Senet percentage of the value of low- 
= commodities than of higher-priced 
of commodities, and a higher percentage of 
) of Guy § 3 low freight rate than of a higher rate. 
St That spread, Swift said, violated sections 
4188), the @ 5 and 16 of the 1916 shipping act as 
and hear. § being unreasonable, detrimental to the 
The new § foreign commerce of the US., unjustly 
with No. discriminatory and unfair with respect 
to lower-priced and lower-freight-rated 
ea commodities and shippers and consignees 
kc n thereof, as compared to higher-priced 
o @ later and higher-freight-rated commodities 
and their shippers and consignees. 
Tic League § wit also alleged that exaction from 
permission it and/or Packers of non-contract rates 
, io? while contract rates were allowed on the 
same commodities and on competitive 
int commodities to competitors of Swift and 
ovision of § Packers, constituted an undue and un- 
h resulteg § reasonable preference of, and advantage 
non-con- § 0, such competitors, and an undue and 
- the pur unreasonable prejudice and disadvantage 
ossible of § ‘0 Swift and its affiliate, in violation of 
tition and section 16 of the 1916 shipping act. It 
of White § 180 alleged that exaction of the higher 
depriving rates constituted a retaliation against 
2 of Swift the two companies, in violation of section 
atories of § 14 of the 1916 act. 
reements.” As West India was the only conference 
eement G- § carrier equipped to carry freight in rail- 
14 of the | road cars, Swift said, its rates for and 
ion having § practices relative to such service were 
rate con § of no legitimate interest to any other 
the mem. || carrier and might not lawfully be made 
y 19, 1958” § the subject of collective action between 
leged that West India and other carriers. 
signatories Swift further said that insofar as form 
ports even G-13 purported to apply to lard (a 
erence did liquid commodity) in quantities over 
id the ex. 450 tons (which quantities of lard in 
from non § liquid form would necessarily be carried 
the effet § 2 side tanks or deep tanks of conven- 
and othe § ‘onal freighters), it exceeded the au- 
‘rom using thority of the conference as limited by 
ports com agreement No. 4188 and violated section 
Mississippi 15 of the shipping act of 1916. 
and water Aside from asking damages, Swift and 
their car Packers demanded a cease and desist 
order against use of form G-13 or any 
language impairing the freedom of ship- 
conferent § pers to select carriers of their own choice 
a St. Lous 9 for the transportation to Cuba of cargo 
ports Wa § shipped from ports other than Gulf and 
ry agains § south Atlantic ports, or cargo which was 
the ports § otherwise excluded from agreement No. 
at or nea 4188. 
ern origins, The complainants also asked a cease 
smmerce @ # and desist order against the use of any 
wful und® § dual rate contract or other type of ex- 
ag act - clusive patronage contract relative to 
“approva shipments to Cuba of merchandise load- 
ed, the = td in railroad cars, so long as such 
oe service of transporting freight in rail- 
) os Ww fe toad cars was offered by only one re- 
x by wa spondent. It also asked a cease and de- 
a a sist order against any “arbitrary spread” 
eo - between contract and non-contract rates. 
od by Col- § 
ther agenty ° 
ying within | Board Receives, Approves 
USS., at the Rei 
the nearst | freight Transport Pacts 
i by it. ° i: 5 
Filed by Ocean Ship Lines 
$28,276 was The Federal Maritime Board has 
at = 4 ssued a summary of shipping agree- 
“J effective, | 2°Dts filed with it for approval un- 
1 the shit fer section 15 of the shipping act of 
in every i § 1916. The board also summarized a 
; a a humber of agreements aproved by it. 
a arbitrary Agreements filed for approval were 
or related fescribed as follows: 
No. 7892-1 between Mexican Line, “Th. 


odities or @ 








Brovig,” and Bull Insular Line, Inc., 
modifies approved No. 7892, which covers 
a through-billing arrangement in the 
trade from Mexico to Puerto Rico, with 
transshipment at New York. The pur- 
pose of the modification is to include 
Baltimore, Mobile, New Orleans and 
Philadelphia as ports of transshipment 
under the agreement. 


No. 8007-1, between the Shinnihon 
Steamship Co., Ltd. and Bull Insular 
Line, Inc., modifies approved No. 8007, 
which covers a through-billing arrange- 
ment in the trade from Japan and the 
Philippines to Puerto Rico, with trans- 
shipment at Baltimore, New York or 
Philadelphia. The purpose of the modifi- 
cation is to include Mobile and New 
Orleans as ports of transshipment under 
the agreement. 


No. 8122-1, between Ward Garcia, S.A. 
(Ward Line), and Bull Insular Line, Inc., 
modifies approved No. 8122, which covers 
a through-billing arrangement in the 
trade from Mexico to Puerto Rico, with 
transshipment at Baltimore, New York 
or Philadelphia. The purpose of the 
modification is to include Mobile and 
New Orleans as ports of transshipment 
under the agreement. 


No. 8214-1, between Mitsubishi Ship- 
ping Co., Ltd. (Mitsubishi Kaiun Kaisha, 
Ltd.), and Bull Insular Line, Inc., modi- 
fies approved No. 8214, which covers a 
through-billing arrangement in the trade 
from Japan and, the Philippines to 
Puerto Rico with transshipment at New 
York, N.Y. The purpose of the modifi- 
cation is to include Baltimore, Mobile, 
New Orleans and Philadelphia as ports 
of transshipment under the agreement. 


No. 8252-1, between Booth Steamship 
Co., Ltd. and Bull Insular Line, Inc., 
modifies approved No. 8252, which covers 
a through-billing arrangement in the 
trade from Brazil and Peru to Puerto 
Rico, with transshipment at Baltimore, 
New York, or Philadelphia. The purpose 
of the modification is to include Mobile 
and New Orleans as ports of transship- 
ment under the agreement. 

No. 8253-1 between Lamport & Holt 
Line, Ltd., and Bull Insular Line, Inc., 
modifies approved No. 8253, which covers 
a through billing arrangement in the 
trade from Argentina, Brazil, Peru and 
Uruguay to Puerto Rico with trans- 
shipment at the ports of New York, 
Baltimore or Philadelphia. The purpose 
of the modification is to include Mobile 
and New Orleans as ports of transship- 
ment under the agreement. 

No. 8254-1, between Mitsui Steamship 
Co., Ltd. (Mitsui Line) and Bull Insular 
Line, Inc., modifies approved No. 8254. 
which covers a through-billing arrange- 
ment in the trade from Japan, the Phil- 
ippines, the Federation of Malaya, 
Colony of Singapore, and Burma to 
Puerto Rico, with transshipment at New 
York, N.Y. The purpose of the modifi- 
cation is to include Baltimore, Mobile, 
New Orleans and Philadelphia as ports 
of transshipment under the agreement. 

No. 8256-1, between Rederiaktiebolaget 
Disa, Rederiaktiebolaget Poseidon, Ang- 
fartygsaktiebolaget Tirfing, (Brodin 
Line), and Bull Insular Line, Inc., modi- 
fies approved No. 8256, which covers a 
through-billing arrangement in the 
trade from Argentina, Uruguay and 
Brazil to Puerto Rico, with transship- 
ment at Baltimore, New York or Phil- 
adelphia. The purpose of the modifica- 
tion is to include Mobile and New Or- 
leans as ports of transshipment under 
the agreement. 


FMB News 


No. 8268-1, between American Presi- 
dent Lines, Ltd., and Bull Insular Line, 
Inc., modifies No. 8268, which covers a 
through billing arrangement in the trade 
from Japan, China (including Hong 
Kong), Philippines, India, Federation of 
Malaya, Colony of Singapore, and Indo- 
nesia, to Puerto Rico, with transshipment 
at New York. The purpose of the modi- 
fication is to include Baltimore and Phil- 
adelphia as ports of transshipment un- 
der the agreement. 


No. 8287-1, between Compagnie Mari- 
time Des Chargeurs Reunis and Bull 
Insular Line, Inc., modifies approved 
No. 8287, which covers a through-billing 
arrangement in the trade from French 
Equatorial Africa to Puerto Rico, with 
transshipment at New York, Baltimore 
or Philadelphia. The purpose of the 
modification is to include Mobile and 
New Orleans as ports of transshipment 
under the agreement. 


No. 8312-1, between N.Y.K. Line (Nip- 
pon Yusen Kaisha) and Bull Insular 
Line, Inc., modifies approved No. 8312-1, 
which covers a through-billing arrange- 
ment in the trade from Hong Kong, 
Philippines and Japan to Puerto Rico 
with transshipment at New York, Balti- 
more or Philadelphia. The purpose of 
the modification is to include Mobile and 
New Orleans as ports of transshipment 
under the agreement. 


No. 8326-1, between Flota Mercante 
Grancolombiana, S.A., and Waterman 
Steamship Corp. of Puerto Rico, modifies 
approved No. 8326, which covers a 
through-billing arrangement in the 
trade from Ecuador, Colombia, Honduras, 
Costa Rica and Guatemala to Puerto 
Rico, with transshipment at Mobile or 
New Orleans. The purpose of the modi- 
fication is to include Peru as a port of 
loading served by Flota. 


No. 8329-1, between Flota Mercante 
Del Estado (Argentine State Line) and 
Bull Insular Line, Inc., modifies ap- 
proved No. 8329, which covers a through- 
billing arrangement in the trade from 
Argentina, Brazil and Uruguay to Puerto 
Rico with transshipment at New York, 
Baltimore or Philadelphia. The purpose 
of the modification is to include Mobile 
and New Orleans as ports of transship- 
ment under the agreement. 


No. 8350-1, between the member lines 
of the Greece, Turkey, Syria Area West- 
bound Tobacco Conference, modifies the 
basic agreement of that conference (No. 
8350), which presently covers the trade 
from Greek, Turkish and Syrian ports to 
ports of the United States in the Hamp- 
ton Roads/Portland, Maine Range. The 
purpose of the modification is to ex- 
tend the scope of the conference to in- 
clude the trade to all ports of the United 
States within the Wilmington, North 
Carolina/Portland, Maine Range. 


No. 8377, between The Yamashita 
Steamship Co., Ltd., and Bull Insular 
Line, Inc., covers a through-billing ar- 
rangement in the trade from Japan to 
Puerto Rico, with transshipment at New 
York, Baltimore, Philadelphia, Mobile or 
New Orleans. No. 8377, on approval, will 
supersede and cancel present No. 7897, 
between the parties in the same trade, 
with transshipmnt at North Atlantic 
ports. 

No. 8378, between carriers comprising 
the Norton Line joint service and Bull 
Insular Line, Inc., covers a through- 
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billing arrangement in the trade from 
Argentina, Uruguay and Brazil to Puerto 
Rico, with transshipment at New York, 
Baltimore, Philadelphia, Mobile or New 
Orleans. No. 8378, on approval, will super- 
sede and cancel present No. 7863, be- 
tween the parties in the same trade, with 
transshipment at north Atlantic ports. 

No. 8379, between carriers comprising 
the Barber-Wilhelmsen Line joint serv- 
ice and Bull Insular Line, Inc., covers 
a through-billing arrangement in the 
trade from Japan and the Philippine 
Islands to Puerto Rico, with transship- 
ment. at New York, Baltimore, Philadel- 
phia, Mobile or New Orleans. No. 8379, 
on approval, will supersede and cancel 
present No. 8146, between the parties 
in the same trade, with transshipment 
at north Atlantic ports. 

No. 8381, between Flota Argentina De 
Navegacion De Ultramar (Dodero Lines) 
and Bull Insular Lines, Inc., covers a 
through-billing arrangement in the trade 
from Argentina, Uruguay and Brazil to 
Puerto Rico, with transshipment at New 
York, Baltimore, Philadelphia, Mobile or 
New Orleans. 

No. 8383, between carriers comprising 
the M.A.N.Z. Line joint service and Bull 
Insular Line, Inc., covers a through- 
billing arrangement in the trade from 
Australia, New Zealand, and certain 
South Sea islands to Puerto Rico, with 
transshipment at New York, Baltimore, 
Philadelphia, Mobile or New Orleans. 

No. 8384, between Dampskibsselskabet 
Torm A/S, (Torm Lines) and Bull Insu- 
lar Line, Inc., covers a through-billing 
arrangement in the trade from Argen- 
tine, Uruguay and Brazil to Puerto Rico 
with transshipment at New York, Bal- 
timore or Philadelphia. No. 8384, on ap- 
proval, will supersede and cancel ap- 
proved No. 8278, between the same par- 
ties in the same trade. 


Agreements Given Approval 


The FMB announced that the follow- 
ing agreements had been approved by it 
under section 15 of the 1916 act: 

No. 14-15, between member lines of 
the Trans-Pacific Freight Conference 
(Hong Kong), modifying the basic 
agreement of that conference (No. 14-1, 
as amended) which covers the trade 
from or via certain specified ports in 
the Orient to Vancouver and Victoria, 
B.C., Seattle and Tacoma, Wash., Port- 
land, Ore., San Francisco, Long Beach 
and Los Angeles Harbor, Calif.. and 
Honolulu, or via such Pacific coast ports 
to overland points in the U.S. and Can- 
ada. The purpose of the modification 
is to include San Diego, Calif., within 
the group of Pacific coast ports of dis- 
charge presently named in the agree- 
ment. 

No. 6200-5, between member lines of 
the U.S. Atlantic and Gulf/Australia- 
New Zealand Conference, modifying the 
basic agreement of the conference (No. 
6200, as amended), which covers the 
trade between US. Atlantic and Gulf 
ports to ports in Australia, New Zealand 
and various South Sea islands adjacent 
thereto. The purpose of the modifica- 
tion is to include the trade from USS. 
Atlantic and Gulf ports to the Society 
Islands, Admiralty Islands and Bismarck 
Archipelago within the scope of the 
conference. 


No. 8359, between Hamburg-Amerika 
Linie, Norddeutscher Lloyd and Ernst 
Russ, covers an arrangement for the 
scheduling of sailings in the trade be- 
tween ports of the Great Lakes of the 
U.S. and Canada, the St. Lawrence River 











and Seaway, Newfoundland and the 
Canadian Maritimes, on the one hand, 
and continental ports of Europe within 
the Bordeaux/Hamburg Range and 
United Kingdom ports, on the other 
hand, and in the trades between any 
two of those ports which are in the 
Western Hemisphere (not including 
transportation within the purview of 
the coastwise laws of the US.). 


No. 8367, between Hamburg-Sudamer- 
ikanische Dampfschiffahrts-Gesellschaft 
Eggert & Amsinck (Columbus Line) and 
(Alcoa Steamship Co., Inc., covers a 


Court News 


Motor Carriers, Associations Appeal 
Rail Subsidiary Trucking Rights Case 


American Trucking Associations, National Automobile Transporters, 
Six Truckers and Contract Carrier Group Ask Reversal of Court's 
Approval of Grant of Rights to Southern Pacific Motor Subsidiary. 


A grant of unrestricted contract 
carrier rights by the ICC to a rail- 
road’s motor carrier subsidiary, up- 
held by a federal district court, has 
been appealed to the Supreme Court 
of the United States by trucking 
interests which not only assert that 
the grant of rights is contrary to 
the national transportation policy, 
but that the court erred in ruling 
that the protesting. motor carriers 
had no standing to sue because the 
shipper had said it would give none 
of its business to the protesting car- 
riers. 


In a jurisdictional statement in No. 
943, American Trucking Associations, 
Inc., et al v. United States of America 
and Interstate Commerce Commission, 
and Pacific Motor Trucking Co. and Gen- 
eral Motors Corp., the ATA was joined as 
appellants by the Contract Carriers Con- 
ference of ATA, the National Automobile 
Transporters Association, and six motor 
carriers: Convoy Co.; Robertson Truck- 
A-Ways, Inc.; Hadley Auto Transport; 
B & H Truckaway; Western Auto Trans- 
ports, Inc., and Kenosha Auto Transport 
Corp. The appeal was from a decision 
of the federal district court for the Dis- 
trict of Columbia, 170 F.Supp. 38 (ad- 
vance sheets). 

The Commission had granted contract 
carrier rights to Pacific Motor Trucking 
to transport automobiles from General 
Motors assembly plants at South Gate, 
Raymer and Oakland, Calif., to eight 
western states. The motor carrier inter- 
ests observed that the railroad subsidiary 
already conducted extensive common car- 
rier operations. 


Questions Presented 


The appellants said that the following 
questions were presented by the appeal: 

“1. Whether the Interstate Commerce 
Commission, in the absence of ‘special 
circumstances’ such as those disclosed 
in American Trucking Associations, Inc., 
et al. v. US., et al., 355 US. 141, may 
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motor contract carrier operations by a 
milroad or its affiliate. The Commis- 
son’s decision, buttressed by the opin- 
jon of the court below, unless reversed, 
will serve as a precedent for the deter- 
mination of all future contract carrier 
applications by railroads and as a basis 
for their further entry into the field of 
unlimited truck service.” 

The appealing motor carriers also as- 
gerted that the district court had made 
a finding directly contrary to one made 
by the Commission that there was an 
“absence of any showing of unusual 
conditions in these proceedings.” 


‘Special Circumstance’ Lacking 


Later they said that there was also 
involved the question of “whether the 
Commission must conform its adminis- 
tration in this field to the decisions of 
-his court or whether it is free merely 
wo pay lip service to them, while sub- 
stantively ignoring them,” adding: 

“The Commission’s action here com- 
plained of follows by less than a year 
this Court’s decision in American Truck- 
ing Assn’s., Inc. v. US., 355 US. 141, 
hereinafter called the ATA case. Al- 
though the court there upheld the Com- 
mission’s award of unrestricted truck 
authority to a rail subsidiary, we read 
its opinion as clearly restricting such 
grants to situations in which ‘special 
circumstances,’ justifying a departure 
from the congressional policy against 
such grants, are shown to exist. The 
Commission’s majority noted, in passing, 
that this court in the ATA case stated 
that ‘the underlying policy of section 
5(2)(b) must not be divorced’ from 
section 207 proceedings and that ‘the 
Commission must take “cognizance” of 
the national transportation policy and 
apply to act “as a whole.”’ While it 
claimed to follow this mandate . ‘ 
appellants submit that the report, in 
substance, ignores both the congressional 
policy and this Court’s clear enunciation 
of the Commission’s obligation set forth 
in the ATA case, supra.” 


The special circumstance found in the 
cited case, the appellants said—that in- 
dependent motor carriers failed to sup- 
ply adequate service to the small Iowa 
communities involved—found “no paral- 
~ in the record before the Commission 

ere.” 

ICC’s Reasons Explored 

Asking why the Commission, “despite 
a failure to find exceptional circum- 
stances which would justify a grant of 
unrestricted motor authority to a rail- 
road,” the motor carrier interests said: 


“Its only apparent justification for its 
extraordinary action is that ‘insofar as 
Southern Pacific points are concerned, 
the authority sought represents no more 
than a request by the Southern Pacific to 
perform truck transportation, albeit con- 
ract-carrier transportation, to the same 
points it serves as a rail carrier... .’ 

“This reasoning is logically and legally 
fallacious, in view of the fundamental 
Congressional policy involved. If PMT 
8 to be turned loose to perform all-out 
ruck service, competitive both with in- 
fependent motor carriers and its own 
tail parent, merely because the latter 
tlready transports the same traffic in 
tail service, then every railroad through- 
out the land is free to acquire similar 
motor authority to transport its choicest 
traffic for its largest shippers. Thus, the 
congressional policy against unrestricted 
truck operations by railroads has been 
here downgraded by the Commission to 
an exercise in semantics! The Commis- 


sion’s action here overrules, sub silentio, 
its landmark Barker decision, Pennsyl- 
vania Truck Lines, Inc. — Control — 
Barker, 1 M.C.C. 101, decided October 8, 
1936, holding (at p. 111) that Congress 
intended that railroad truck operations 
be restricted to service auxiliary to, 
rather than competitive with, rail serv- 
ice, and followed through the years in a 
long line of cases involving both section 
5 and section 207 of the act.” 

As to the amendments to sections 
203(a)(15) and 209(b) of the interstate 
commerce act—redefinition of contract 
carriage and the “grandfather” rights 
provision with respect to permits, re- 
spectively—the motor carrier interests 
said that the testimony and reports of 
the committees of Congress established 
that the purpose of the legislation “was 
to restrict the business field of contract 
carriage,” and not intended to “alter 
the traditional congressional policy 
against rail performance of unrestricted 
truck service.” 


Limitation Criticized 


Observing that the only limitation on 
the rights granted was that the service 
might be performed only at points on 
the Southern Pacific, the motor carrier 
appellants said: 


“In any event, neither the Commis- 
sion, the intervening defendants, nor the 
court below contend that this so-called 
restriction limits PMT to the perform- 
ance of auxiliary and supplemental serv- 
ice. The acceptance of the imposition by 
the Commission of this condition as com- 
pliance with its obligation under the con- 
gressional policy involved, reduces that 
policy to the status of an empty gesture, 
and in addition, converts it from its true 
purpose, i.e., the protection of the inde- 
pendent motor carrier industry from in- 
vasion by unrestricted truck service con- 
ducted by railroads, to a policy devoted 
to protecting railroads from the invasion 
of their territory by other railroads. The 
court below took pains to point out that 
the Commission had complied with the 
provisions of amended section 209(b) in 
issuing the grant to PMT. . . . While 
this might have been enough, had the 
applicant been other than a rail subsid- 
iary, the court’s decision fails to give 
appropriate consideration to that all-im- 
portant fact and, by indirection, seems to 
have concluded that the amendments to 
the law somehow placed a motor con- 
tract carrier application by a rail affiliate 
in a different light than its application 
to perform motor common carriage. In- 
deed, if there is to be any distinction, it 
should be that a rail affiliate cannot 
perform any contract carriage. The 
transportation act of 1887 was designed 
to cure many evils in the nation’s rail 
transport system. A paramount purpose 
was to eliminate discriminatory rates re- 
sulting from private contracts with pow- 
erful shipping interests. To effect fair 
and impartial treatment of all shippers, 
Congress limited railroads to the per- 
formance of common carrier service. 
Then, by the motor carrier act, 1935, 
Congress allowed rail entry into motor 
transportation only to the extent that 
such operations would be used ‘in its 
{rail] service.’ With the noted excep- 
tion of ‘special circumstances’ it has been 
consistently held that this restricts such 
motor operations to those which are an 
adjunct to rail service. Thus, the limi- 
tation prohibits railroad-controlled or 
affiliated motor carriers from engaging in 
operations beyond the scope of the rail- 
roads’ operations. As railroads cannot 
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perform contract carriage, it should fol- 


low that their motor subsidiaries cannot 
do so either.” 


Rails Fight Rights Grant 
Based on Non-Appearance 


Of Two Shippers at Hearing 


A group of railroads has asked the 
Supreme Court of the United States 
to review a decision of a federal 
district court which held that the 
non-appearance of two of five ship- 
pers in the hearing on a motor car- 
rier application—the other three 
shippers in the area having opposed 
the grant of the certificate—should 
have resulted in the issuance of 
rights by the ICC to the applicant. 


In a jurisdictional statement in No. 
928, Wabash Railroad Co., et al. v. Com- 
mercial Transport, Inc., United States 
of America, four railroads told the court 
that, after the ICC denied an applica- 
tion for rights to transport cement from 
an area in which there were five manu- 
facturers, the district court enjoined the 
ICC order and remanded the case to the 
Commission. The railroads—the Wabash, 
the Illinois Central, the St. Louis-San 
Francisco and the Louisville & Nashville 
—summed up the district court’s action 
as follows: 


“The district court enjoined the Com- 
mission’s order and remanded the case 
to the Commission. The court rejected 
the Commission’s conclusion. . . . As 
part of the process of this rejection, the 
court resorted to a system of reasons by 
which it reached the conclusion that the 
cement producers would use the pro- 
posed service and that the Commission 
erred in reaching a contrary conclusion. 

“(1) The court held that the Commis- 
sion committed a basic error in failing 
to take into account that two cement 
producers in the area did not appear at 
the hearing. The court held that the 
Commission should have concluded that 
the total silence of these two producers 
and their failure to oppose proved that 
they would use the proposed service. 

“(2) Having thus found that there 
were two non-appearing cement produc- 
ers who would use the proposed service, 
the court further concluded that their 
use of motor service would have the 
competitive effect of forcing the three 
opposing producers to use motor service.” 


Court Error Charged 


The railroads said that the district 
court had erroneously substituted its 
judgment for administrative determina- 
tions which had been committed exclu- 
sively to the Commission, adding: 

“This specific holding is part of the 
general principle that motor carrier au- 
thority should not be authorized unless 
the evidence shows clearly and without 
speculation that it will be used if 
granted, a principle embodied in Com- 
mission reports and decisions of this 
court.” 


After citing Alton R. Co. v. United 
States, 315 U.S. 15, as holding that a 
grant of authority required proof that 
@ proposed service would have actual and 
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substantial use and would not be just 
a “potential” service, the railroads cited 
United States v. Detroit Navigation Co., 
326 US. 236, as authority for withhold- 
ing a grant of authority unless there 
was “some real evidence submitted by 
shippers who control the traffic, not just 
hope or speculation by parties who do 
not control] the selection of the carrier, 
that the proposed service will be used in 
the future.” 

In the instant case, the railroads said, 
the only supporter of the application was 
a paving contractor who did not control 
the traffic. 


The railroads also said that the dis- 
trict court’s judgment was in conflict 
with the decision of the Supreme Court 
as to the Commission’s right to make 
administrative decisions. 


They said, further, that the district 
court had erroneously applied Schaffer 
Transportation Co. v. United States, 335 
U.S. 83, where, the railroads said, sev- 
eral shippers who controlled the selection 
of the carrier testified they would use 
Schaffer’s proposed service because of 
what they described as advantages it 
offered over rail service. Here, the rail- 
roads said, the situation was precisely 
the reverse, the shipper witneses, con- 
trolling selection of the carrier, having 
testified that they were satisfied with 
existing rail service and would not use 
the proposed motor service even if it 
were authorized. 


Railroad and Its Conductor 
Fined for Safety Violation 


The Commission has announced re- 
ceipt of advice from the United States 
attorney for the northern district of In- 
diana, to the effect that on May 12, the 
Baltimore & Ohio Chicago Terminal 
Railroad Co., and one of its employes, 
A. J. Shaughnessy, a conductor, ap- 
peared before the federal district court 
for the northern district of Indiana, at 
Hammond, and entered pleas of guilty 
to an information charging violations 
of the ICC’s regulations for the trans- 
portation of explosives and other dan- 
gerous articles. 


“The information charged the defend- 
ants with knowingly and unlawfully han- 
dling a tank car loaded with gasoline 
and placarded ‘Dangerous’ next to the 
engine in a freight train, in violation of 
the Commission’s regulations,” the ICC 
said in its “memorandum for the press.” 

“The court convicted the defendants, 
imposing a fine of $50, plus court costs 
of $20.50, against the defendant carrier, 
and a fine of $200, plus $20.50 for court 
costs, against Conductor Shaughnessy.” 


Court Rejects Damage Suit 


A writ of certiorari in what was said 
to be the first court ruling that only the 
Commission might enforce the motor 


carrier act, and that no private remedy 
lay for alleged damages because of vio- 
lations of the act, was denied by an 
order of the Supreme Court of the 
United States on May 25. 

Denial was without an opinion in No. 
692, Consolidated Freightways, Inc. v. 
United Truck Lines, Inc. 

Consolidated had appealed a decision 
of the Supreme Court of Oregon that 
the carrier could not claim damages on 
allegations that United had operated in 
interstate commerce without authority 
from the ICC over routes over which 
Consolidated operated and had thereby 
diverted traffic and revenue from Con- 
solidated (T.W., Feb. 28, p. 101). 


Railroad Denied Impounded 


Fund From Commuter Fares 


The Supreme Court of the United 
States by a per curiam decision of May 
25 granted motions to affirm and af- 
firmed the judgment of the federal dis- 
trict court for northern Illinois in No. 
793, Chicago, Milwaukee, St. Paul & 
Pacific R. Co. v. State of Illinois, Illi- 
nois Commerce Commission, and Mil- 
waukee Road Commuters’ Association. 

The railroad had appealed from an 
order of the Illinois district court con- 
cerning the distribution of $229,646.51 
which remained in an impounded fund 
after payments were made from that 
fund to commuters claiming refunds for 
higher commuter fares which the ICC 
had ordered, but which order the dis- 
trict court had struck down. 

The railroad had asked the district 
court to order the amount remaining 
in the fund distributed entirely to the 
railroad, but the court denied that 
motion and ordered the authorities of 
Illinois and the commuter group to file 
statements of their expenses in con- 
nection with the litigation, including rea- 
sonable attorneys’ fees (T.W., April 11, 
p. 197). 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Maine district, northern division, at 
Bangor. On May 12, Tweedle Potato Co., 
of Mars Hill, Me., was fined $500 (pay- 
ment required) following its plea of 
guilty to an information charging it 
with operating as a common carrier 
without proper authority. 


Maryland district, at Baltimore. On 
May 15, Harry Harrington Todd, doing 
business as Todd Transport Co., of 
Secretary, Md., was fined $800 (payment 
required), following his plea of guilty to 
an information charging him with op- 
erating as a common carrier without 
proper authority. 
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Maryland district, at Baltimore, 
May 19, Thomas Parran, Jr., doing 
ness aS Suburban Transit Co., of 
Spring, Md., was required to pay” 
plus costs, as a forfeiture in a civil @ 
charging him with failing to 
quarterly and annual accounting 
to the ICC within the prescribed 


Tennessee western district, at Me 
Walter Pitts, of West Memphis, Ark) 
May 4 was fined $200 following hig4 
of guilty to an information ch 
him with operating as a common ¢ 
without proper authority. 


Fines for Safety Violations ~ 


The following carriers were fin 
district courts for violations of the” 
motor carrier safety regulations: 


Sharpe Motor Lines, Inc., of Hild 
N.C., on May 12, on plea of guilty, 
on 20 counts (payment of $800 reg 
with remainder suspended), North € 
lina western district, at Asheville; 
Walker, Inc., of Fort Worth, Te 
April 30, on plea of guilty, $2,500 @ 
ment required), New Mexico distri¢ 
Albuquerque; Truckway Service, Ine 
Detroit, Mich., on April 13, on p 
guilty, $600, Michigan eastern dist 
southern division, at Detroit; Friendsl 
Builders Supplies, Inc., of Detroit, 
April 13, on plea of guilty, $900, Mic 
gan eastern district, southern di 
at Detroit; Ohio Tri-County ok 
Co., of Detroit, on April 13, on plea 
guilty, $600, Michigan eastern distr 
southern division, at Detroit; Thom 
Buber, Inc., of Wyandotte, Mich.,, 
April 13, on plea of guilty, $400, Mic 
gan eastern district, southern di 
at Detroit; Hess Cartage Co., of Me 
dale, Mich., on April 13, on plea of gui 
$600, Michigan eastern district, south 
division, at Detroit; White Star } 
ing, Inc., of Lincoln Park, Mich. 
April 13, on plea of guilty, $600, Mic 
gan eastern district, southern divisit 
at Detroit; Brada Cartage Co., of Detré 
on April 13, on plea of guilty, 
Michigan eastern district, southern d 
sion, at Detroit; John F. Ivory Ste 
Co., Inc., of Detroit, on April 13, on f 
of guilty, $1,100, Michigan eastern 4 
trict, southern division, at Detre 
Waste King Corp., of Vernon, Calif. 
May 1, on plea of guilty, $900 (paym 
required), California southern distri 
central division, at Los Angeles; 
Transport, Inc., of Milwaukee, Wis., 
May 11, on plea of guilty, $300 (paym 
required), Wisconsin eastern district, 
Milwaukee; Paul W. Wills, Inc., 
Inkster, Mich., on April 13, on plea 
guilty, $500, Michigan eastern dist 
southern division, at Detroit. 


Prospect Trucking Co., Inc., of Trent 
N.J., on May 15, on plea of guilty, 
(payment required), Maryland dist 
at Baltimore; Refiners Transport 
Terminal Corp., of Detroit, Mich. 
April 13, on plea of guilty, $700, 3 
gan eastern district, southern div 
at Detroit; Youngblood Truck Lines, > 
of Fletcher, N.C., on May 19, on plea 
guilty, $1,500 (payment of $1,100 requil 
and remainder suspended), North Ci 
lina western district, at Asheville. 
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